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1. Overview?

1.1. The Comprehensive System Planning Process 2
This Public Policy Transmission Planning Process Manual (Manual) describes the Public Policy
Transmission Planning Process component ofthe NYISO’s Comprehensive System Planning Process

(CSPP).

The CSPPwas approvedby the Federal Energy Regulatory Commission (FERC) and its
requirements arecontained in Attachment Y ofthe NYISO’s Open Access Transmission Tariff

(OATT).
The CSPPis comprised of four components:

1. Local TransmissionPlanning Process (LTPP),

2. Reliability Planning Process (RPP),

3. Congestion Assessment and Resource Integration Study (CARIS), and

4.  Public Policy TransmissionPlanning Process ( ).

The first componentin the CSPP cycleis the LTPP. Under this process, the local Transmission
Owners (TOs) perform transmissionstudies for their transmission areas accordingto all applicable
criteria. This includesidentificationand evaluation ofsolutions tolocal transmission needs driven
by Public Policy Requirements. This process produces the Local Transmission Owner Plans (LTP),

which feed intothe NYISO’s determinationof sy stemneeds through the CSPP.

The second componentin the CSPP cycleis the RPP. Itsrequirementsare describedin the RPP
Manual and AttachmentY ofthe OATT. Under this biennial process, the reliability of the New York
is assessed, Reliability

Needs areidentified, solutions to identified needs are proposed and evaluated for their

! This Manual includes provisions that reflect revisions to the Public Policy Transmission Planning Process
requirements set forth in two tarifffilings the NYISO made under Section 205 of the Federal Power Act. In
February 2019, the Federal Energy Regulatory Commission (“FERC”) accepted tariff changes amending Sections
31.1, 31.4, and 31.12 of Attachment Y of the NYISO OATT. See New York Independent System Operator, Inc.,
Order Accepting Tariff Filing, Docket No. ER19-528-000, 166 FERC 161,099 (February 18, 2019). In February
2020, FERC accepted tariff changes amending Sections 6.10, 31.1, 31.4 and 31.7 of the NYISO OATT. See New
York Independent System Operator, Inc., Order Accepting Tariff Revisions, Docket No. ER20-617-000, 170 FERC
{1 61,098 (February 14, 2020)

2Unless otherwise defined in this document, capitalized terms used herein shall have the meanings ascribed to them
in Section 31.1.1 of Attachment Y of the NYISO OATT, and, if not defined therein, in Section 1 ofthe NYISO
OATT.

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual 1


http://www.nyiso.com/public/webdocs/documents/tariffs/oatt/att_y.pdf
http://www.nyiso.com/public/webdocs/documents/tariffs/oatt/att_y.pdf

& New York IS0

viability and sufficiency to satisfy the identified needs, and the moreefficient or cost-effective
transmission solution to theidentified needs, ifany, is selected by the NYISO. This process was
originally developed and implementedin conjunctionwith stakeholders, was approvedby FERCin

December 2004, and was revised in 2014 to conform to FERC Order No. 1000.
The RPP consists oftwo studies:

1. TheReliability Needs Assessment(RNA): The NYISO performs a biennial study in
whichitevaluatesthe resource adequacy and transmission system
security of the New York overaten-year
Study Period. Throughthis evaluation, the NYISO identifies Reliability Needs in
accordance withapplicable Reliability Criteria. Thisreportisreviewedby NYISO

stakeholders and approved by the Board of Directors.

2. TheComprehensiveReliability Plan (CRP): After the RNA is complete, the NYISO
requests the submission of market-based solutions to satisfy the Reliability
. The NYISO also identifies a Responsible TO(s) and requests that the
TO submitaregulatedbackstop solution and thatany interested entities
submitalternative regulated solutions to address the identified Reliability Needs. The
NYISO evaluates the viability and sufficiency ofthe proposedsolutions to satisfy the
identified Reliability Needs and evaluates and selects the more efficientor cost-
effective transmissionsolutionto the identified need. Inthe eventthat market-based
solutions do not materialize to meeta Reliability Need in a timely manner, the NYISO
triggersregulatedsolution(s) to satisfy the need. The NYISO develops the CRP for the
ten-year Study Period and sets forth its findings regardingthe proposedsolutions.

The CRPis reviewedby NYISO stakeholders and approvedby the Board of Directors.

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual 2
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The third componentofthe CSPPis the economicplanning process

the CRP
CARIS Phase 1 examines congestion on the New Yorkbulkpower system,and the costs and benefits
ofgeneric alternatives to alleviate thatcongestion. During the CARIS Phase 2, the NYISO evaluates

specifictransmission projectproposals for regulated cost recovery.

The fourthcomponent ofthe CSPP is the Public Policy Process. Under
this processinterested entities propose,and the New York State Public Service Commission

(NYPSC) identifies, transmissionneeds drivenby Public Policy Requirements. A PublicPolicy

Requirementis definedin the tariffas “|a] federalor orregulation,
includinga order
and
that transmission 3 The NYISOthen
requests thatinterested entities submitproposedsolutions to PublicPolicy
Transmission

4 The NYISO evaluates the viability and sufficiency of the
proposed solutions to satisfy each identified Public Policy Transmission Need. The NYISO then
evaluates and may select the more efficient or cost-effective transmission solution to each
identified need. The NYISO develops the Public Policy Transmission Planning Report that sets forth
its findings regardingthe proposedsolutions. This reportis reviewed by NYISO stakeholders and

approvedby the Board of Directors.

In concertwith these four components, interregional planningis conductedwiththe NYISO's

neighboringcontrol areasin the United States and Canadaunder the Northeastern ISO/RTO

SOATT §31.1.
“1d.

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual 3
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Planning Coordination Protocol. TheNYISO participatesin interregional planning and may

consider Interregional Transmission Projectsin its regional planningprocesses.

The NYISO CSPPis illustrated inFiguret-1. . { Field Code Changed

m | Annual NYISO Gold Book | Annual Local Transmission

Interregional Planning | |  Annual GoldBook | | Local Transmission
Process Load & Capacity Data Owner Plans

Interconnection Studies +»

NYISO Comprehensive System Planning I
Process (CSPP) «

| L - |

Public Policy Transmission
Economic Planning Process [+ », Elass s Brocess - Short

Term
1 T B Reliability
Process
Congestion Assessment and NYPSC Determines Need &

Resource Integration Study NYISO Requests Proposals !

!

Project Analysis & Access Transmission & Non-
Determination of Transmission Viability & -
Beneficiaries
Evaluation & Select <
Voting (Beneficiaries) Transmission Solution(s)

<+ {Formatted: Normal, Indent: Left: 0.55"

1.2. The Public Policy Transmission Planning Process (“Public Policy Process”)

The PRTEEPublic Policy Process supports the FERCOrder No. 1000 directive requiring public

utility transmission providers to consider Public Policy Transmission Needs, as definedin the

tariffs, in their planning processes.

The PRTPPPublic Policy Process consists of fourthreemain steps: (1)-theidentification of

Public Policy TransmissionNeeds; (2) the prepesalefselutionstoidentifiedrequests for proposed

Public Policy Transmission Needs, [2)Projects and Other Public Policy Projects and the evaluation
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ofthe viability and sufficiency of proposed transmissionand non-transmission to
Public Policy Transmission and ( evaluationand selection of the
more efficient or cost-effective Public Policy Transmission Project to satisfy Public

Policy Transmission Need

In the identification step,the NYISO solicits proposals for transmission needs driven by Public
Policy Requirements,and the NYPSC (or LIPA,as described in Section2 below) considers the
proposalsin order to identify the Public Policy Transmission Needs and determines for whichof
those the NYISO shouldsolicit solutions. Subsequentto the identification of Public Policy
Transmission Needs, the NYISO solicits proposed solutions,and Developers submit Public Policy
Transmission Projects and Other Public Policy Projects to satisfy the identified Public Policy
Transmission Needs. All submissions, regardless of project type,are evaluated for their viability
and sufficiency to meetthe Public Policy Transmission Needs.

TheNYISO then evaluates the proposed
Public Policy Transmission Projects that have satisfied the viability
and sufficiency requirements and ranks them based on the quality of their satisfaction of numerous
metrics. Based on this evaluation, the NYISO may select the more efficient or costeffective
regulated Public Policy Transmission Projectto satisfy the Public Policy Transmission Need(s), if

any. Aselected projectis eligiblefor costallocation under the NYISO OATT. The

assumptions, inputs, methodologies,and results of
For eachtwo-year CSPP cycle, the the
after the draft RNA results are
The processand timing ofthe

are described in Section31.4.1 of Attachment Y.
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Pursuantto Section 31.1.8.7 of AttachmentY, the NYISO may extend, atits discretion,
applicableto another party for areasonable period oftime if
the extension is applied comparably to all parties and no reliability violation will result.

showsasummary ofthe Process.
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Solicitation and Proposal of Transmission Needs Driven by Public
Policy Requirements (Section 2.1)

NYIS0 posts draft RNA results

Reliability Needs + NYISO issues solicitation for and stakeholders propose
transmission needs driven by Public Policy Requirements
+ NYISO may, on its own initiative, propose needs

*  NYISO posts submittals and sends to NYPSC

| l

Determination of Public Policy Transmission Needs (Section 2.2)

NYPSC may independently identify transmission needs driven by Public Policy Requirements
NYPSC reviews proposed needs and issues written statement identifying Public Policy Transmission Needs,

including any additional criteria or analysis

!

Solutions (Section 3)

*  NYISO solicits solutions to Public Policy Transmission Needs
* Developers submit qualification information if not yet qualified
* Qualified developers submit proposed solutions

¥

= NYISO performs assessment of all proposed solutions to determine if each is viable and sufficient
*  NYISO presents Viability & Sufficiency Assessment results to stakeholders and DPS for comment
* Developers determine whether or not to proceed to the evaluation stage

= NYPSC determines whether to proceed with evaluation of Public Policy Transmission Projects

Viability & Sufficiency Assessment (Section 5)

!

Evaluation of Efficiency or Cost Effectiveness (Section 6)

*  NYISO evaluates proposed Public Policy Transmission Projects that have been
found to be viable and sufficient

*  NYISO determines if any Public Policy Transmission Project is more efficient or
cost effective than LTPs

*  NYISO ranks Public Policy Transmission Projects for efficiency or cost effectiveness
based on tariff metrics and any additional predetermined metrics

*  NYISO evaluates the impacts on wholesale markets

!

Public Policy Transmission Planning (PPTP) Report (Section 7)

= NYISO prepares draft PPTP Report and submits to ESPWG and TPAS for review

+ Market Monitoring Unit provides evaluation to MC

*  BIC and MC review and advisory vote

* NYISO Board approves PPTP Report and either selects a Public Policy Transmission
Project or states reasons for not selecting

= NYISO posts final PPTP Report

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual 7
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Figure 1-22: NYISO Public Policy Transmission Planning Process
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Reliability Needs

NYISO posts draft RNA results

Solicitation and Proposal of Transmission Needs Driven by Public
Policy Requirements (Section 2.1)

e NYISO issues solicitation for and stakeholders propose
transmission needs driven by Public Policy Requirements

e NYISO may, on its own initiative, propose needs

e NYISO posts submittals and sends to NYPSC

l

Determination of Public Policy Transmission Needs (Section 2.2)

e NYPSC may independently identify transmission needs driven by Public Policy Requirements
e NYPSC reviews proposed needs and issues written statement identifying Public Policy Transmission Needs,
including any additional criteria or analysis

!

e NYISO holds technical conference

e NYISO solicits solutions to Public Policy Transmission Needs

e Developers submit qualification information if not yet qualified
e Qualified developers submit proposed solutions

Solutions (Section 3)

)

Viability & Sufficiency Assessment (Section 5)

e NYISO performs assessment of all proposed solutions to determine if each is viable and sufficient
e NYISO presents Viability & Sufficiency Assessment results to stakeholders and DPS for comment
e Developers determine whether or not to proceed to the evaluation stage

|

Evaluation of Efficiency or Cost Effectiveness (Section 6)

e NYISO evaluates proposed Public Policy Transmission Projects that have been
found to be viable and sufficient

e NYISO determines if any Public Policy Transmission Project is more efficient or
cost effective than LTPs

e NYISO ranks Public Policy Transmission Projects for efficiency or cost effectiveness
based on tariff metrics and any additional predetermined metrics

e NYISO evaluates the impacts on wholesale markets

I

Public Policy Transmission Planning (PPTP) Report (Section 7)

e NYISO prepares draft PPTP Report and submits to ESPWG and TPAS for review

e Market Monitoring Unit provides evaluation to MC

e BIC and MC review and advisory vote

e NYISO Board approves PPTP Report and either selects a Public Policy Transmission
Project or states reasons for not selecting

e NYISO posts final PPTP Report

DRAFTPURPOSES ONLY

Public Policy Transmission Planning Process Manual 9



£ New York IS0

The timeline to completethe process for a specific Public Policy Transmission Need depends on

many factorsincluding the PSC process, complexity ofthe needsand proposals,number ofneeds

identified, numbers of proposals submitted, and review by stakeholders and NYISO Board. Table 1

provides anillustrative timeline for each process step following the PSC’s identification ofa Public

Policy Transmission Need. The NYISO staffwill make the besteffort to completethe processas

efficiently as possible.

Table 1. lllustrative Timeline following the need identification

. § Responsible - ) o M
Major Steps Entit Process Steps Requirement Months by
I NYISO
Prepare baseline analysis OATT .,
Solicitation - Hold technical conference OATT -
of Solutions Issue solicitation for solutions OATT 5
Solutions due in 60 days OATT B
Viability and Perform Viability & Sufficiency Assessment OATT
Sufficiency NYISO Stakeholder review OATT 4
Assessment Final Viability & Sufficiency Assessment filed with PSC OATT
Evaluate transmission solutions and issue draft report OATT 6
Evaluati
w NYISO Stakeholder review OATT
and Selection 3
Board review and action OATT

DRAFTPURPOSES ONLY
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2. Identification and Determination of Transmission Needs

2.1. SolicitProposed Transmission Needs
Pursuant to Section 31.4.2 of Attachment Y, the NYISO will initiate the
for the planning cycle by publicly soliciting, through its websiteand stakeholder mailing

lists, the submission of proposed transmission needs driven by Public Policy Requirements for
which transmissionsolutions should be requested and evaluated. Any stakeholder, interested
party,orthe NYISO, on its own initiative, may propose such needs within 60 days ofthe solicitation
notice. Submittals identify the proposed Public Policy Requirement(s) that the party
believesis driving the need for transmission, propose criteria for the evaluation of transmission
solutions to that need, and describe how transmission will the

Public Policy Requirement(s). Submittals shouldbe sentto the NYISO via e-mailto its Public Policy

Planning Mailbox: PublicPolicyPlanningMailbox@nyiso.com

After the end ofthe 60-day period, the NYISO will post all submittals on its website and submit
them to the NYPSC. The NYISOwill alsoprovide the Longlsland Power Authority
with all submittals to identify transmission needs that require a physical modificationto

transmission facilities inthe LongIsland Transmission District.

2.2. Determine Transmission Needs

The NYPSCwill review proposed transmission needs and identify the Public Policy
Transmission Needs, ifany, for whichspecific transmission solutions should be requested and
evaluated by the NYISO under the The NYPSC may requestthat the
NYISO assistwithits analysis, including conducting the technical evaluation of alternative options

to addressthe transmission needs driven by specific Public Policy Requirements.

The NYPSC may also independently identify transmission needs driven by Public Policy
Requirements for evaluation. In suchcase,the identified need will be posted to the NYISO website
with sufficienttime priorto

the NYPSC’s final determination of Public Policy Transmission Needs

[f the NYPSC determines that a Public Policy Transmission Need exists, it will issue a written
statement identifying Public Policy Transmission Needs for whichthe NYISO should solicit

solutions, and the NYISO will post the written statement on its website. Thestatement will identify

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual 11
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the Public Policy TransmissionNeed(s) that were identified, those that were rejected, explain the
reasoning behindeachdecision, and includeany additional criteria and type of analysis to be used

by the NYISOinits evaluation of transmission solutions and non-transmission projects

The LongIsland Power Authority will, following consultation with the New York State
Department of Public Service (“NYDPS”), identify and determine whether a Public Policy
Requirement drives the need for a physical modificationto transmission facilities solely in the Long
Island Transmission District. The Longlsland Power Authority willissuea written statement
explaining whether a Public Policy Requirement drives the need for physical modifications to
transmission facilities solely within the LongIsland Transmission District,explaining the reason
why a Public Policy Requirementdoesnotdrivethe need for a transmissionsolution, and
describingits consultation with NYDPS. Ifthe LongIsland Power Authority identifies a
transmission needin its written statement, it willtransmit it to the NYPSC and request that the
NYPSC review and determine whether a transmission need solely withinthe LongIsland
Transmission District should be considered a Public Policy Transmission Need for purposes of
evaluation of solutions by the NYISO under the Ifthe does
notdetermine thatthe need is a Public Policy Transmission Need, the transmission needwillbe

addressed under the Long Island Power Authority’s Local Transmission Plan.

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual 12
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3. Solicitation of Proposed Solutions

3.1. Developer Qualifications

ndingEntities wishing to be
eligible to propose aregulated Public Policy TransmissionProjecttransmission solution to an
identified Public Policy Transmission Need and to be eligible to use the costallocationand cost
recovery mechanismfor regulated transmissionprojects shall submit their qualifications to the
NYISO as required in the i
tothe NYISOthe qualificationinformationdescribedin SectionSections 31.4.4.1,31.4.4.3.6,and

41.4.4.3.7 of AttachmentY; and as set forthin the Developer QualificationForm. A link to the

Developer Qualification Formis containedin Attachment A ofthis Manual.

A Developer thatis qualifiedunder the Reliability Planning Process or Economic Planning
Processatthe time ofthe NYISO solicitation for solutions in this Public Policy Transmission
Planning Process may simply submit to the NYISO any material updates to its previously submitted

Developer Qualification Formfor the NYISO’s consideration of its qualification for the Public Policy

TransmissionPlanning Process.

peried:-Technical Conference
Pursuantto Section 31.4.4.3.1 of Attachment Y, following the posting of the NYPSC'’s

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual | 13
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determination ofa Public Policy Transmission Need the NYISO shall hold a technical conference

with Developers and interested parties to obtaintheirinput on the NYISQ’s applicationofthe

selection metrics setforth in Section 31.4.8.1 for purposes ofsolicitingsolutions to the Public Policy

Transmission Need. Atthe technical conference, the NYISO will review the assumptions,

methodologies, and application of selection metrics with Developers and interested parties. To the

extentpracticable, the NYISO will present at the technical conference the contingency percentages

and escalationfactorsto be used by its independentconsultants for formulating capital cost

estimates,as described in Section31.4.4.3.1.

3.2.3.3.  Request for Proposed Solutions

Followingthe posting ofthe Public Policy Transmission Need(s)identified by the NYPSC, the
NYISO will solicit the proposal of Public Policy Transmission Projects and Other Public Policy
Projectsto satisfy the identified needs, pursuant to SectionSections 31.4.3.1 and 31.4.4.3.2 of
AttachmentY. The solicitationwindow will remain open for a period of 60 days. Transmission
Owners and Other Developers may propose solutions, whether transmission or non-transmission,

to addressthe needs.

Py opo sed Interregona] Transmission Project‘s thathave beenidentifiedandevaluatedin

accordancewiththe "Anqugig and Consideration nFInmrm:ginnql Transmission Drnjnrfc” sectionof

thelnterregional Planning Protoco! may alsobe proposedas transmissionsolutions to meet the

identified Public Policy Transmission Need(s). Proposed Interregional Transmission Projects will

be evaluated by the NYISOin accordance with theapplicable requirements ofthe Public Policy

Process,and alsojointly evaluated by the NYISO and the relevant adjacent transmission planning

regionsinaccordance with Section 7.3 ofthe Interregional Planning Protocol.5

Pursuantto Section 31.4.3.2of AttachmentY, the NYPSC o+ Longlsland Power Authoritymay

requestthe appropriate Transmission Owner(s) or Other Developer(s)to proposea Public Policy

Transmission Project. In addition, LIPA’s Board of Trustees may also requestthe submissionofa

Public Policy Transmission Projector an Other Public Policy Projectto address a transmission

® See Amended and Restated Northeastern ISO/RTO Planning Coordination Protocol (* Interregional Planning
Protocol”); available at:
https://www.nyiso.com/documents/20142/1406358/Northeast_Planning_Protocol_FINAL_SIGNED_VERSIO

N.pdf/8471488pb-2e9e-5060-7c04-4168e86e69b4
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. Developers proposing a transmission solution in this manner must satisfy the same
developer qualification and projectinformation requirements as any other project. The Developer
ofa proposed Public Policy Transmission Projectprepared in response to a NYPSC or LongIsland
Power Authority requestis eligibleto recover certain preparation costs as

described in Section31.4.3.2, regardless of whether its projectis ultimately selected by the NYISO.

3-3.3.4.  Submissionof ProjectInformation

3.3-1.3.4.1. Project Proposals
Within the solicitation window for solutions to a Public Policy Transmission Need, Developers
wishing to propose Public Policy Transmission Projects thatarequalified as describedin Section
3.1 of this Manual, and Developers wishing to propose Other Public Policy Projects, must submit all
requiredprojectinformationto the NYISO as describedin Sections
If: (i) the NYISO determines that the

Developer’s submissionofits projectinformationis incomplete, or (ii) the NYISO determines at any
time in the planning process that additional projectinformation is required, the NYISO shall request
thatthe Developer provide additional projectinformation

within 15 days. A Developer’s failure to provide the
datarequested by the NYISO within the timeframes described above resultin therejection

ofthe Developer’s proposed project from further considerationduringthat planning cycle.

Allproject proposals shouldbe submitted to the NYISO via e-mail to its Public Policy Planning
Mailbox: PublicPolicyPlanningMailbox@nyiso.com

Subject to the execution ofappropriately drawn confidentiality agreements and the
Commission's standards of conduct,the NYISO and the appropriate TO shall provide access to the

system datathatis necessary to develop proposed solutions.
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Developersshall submit redacted and un-redacted versions oftheir projectinformation in

accordance withSections31.4.4.3.3and 31.4.15 of AttachmentY. The NYISO shall maintainthe

confidentiality of solutions to the extent set forth in Section 31.4.15 of Attachment Y. Within five

(5) businessdays following the end ofthe 60-day solicitation period, the ISO shall publicly posta

briefdescription ofthe project proposalsin accordance with ISO Procedures, which description

shallnotinclude Critical Energy Infrastructure Information or Confidential Information.

3.3:2.3.4.2. Re quirements for Public Policy Transmission Projects
As defined in Section31.1.1 of Attachment Y, a Public Policy Transmission Projectis a
transmission projector a portfolio of transmission projects proposed by Developer(s) to satisfy an
identified Public Policy Transmission Need and for whichthe Developer(s) seekto be selectedby

the NYISO for purposes ofallocating and recovering the project’s costs under the NYISO OATT.

Inaccordance with Section 31.4.4.3.2,a Developer mustsubmita separate application for each

Public Policy Transmission Project; the only permitted alternatives within a proposed Public Policy

Transmission Projectare routing alternatives as provide in Section 31.4.5.1.3. Any other

alternative must be submitted as a separate Public Policy Transmission Project. A Developer

proposing a Public Policy Transmission Project mustwithin the timeframe and requirements
describedin Section2.2.131.4.4.3.2 of Attachment Y above:

(i) submit the information required in Section 31.4.5.1 of AttachmentY by completing
and submitting to the NYISO the forms setforth in Attachments B and C to this Manual:

Gi(ii) submitifitvoluntarily elects to do so,a Cost Cap for its project that covers its
Included Capital Costs, but not its Excluded Capital Costs, in the form of either a
hard or soft Cost Cap in accordance with the requirements in Section 31.4.5.1.8 of
Attachment Y; &

(iii) demonstrate to the NYISO that it has submitted, as applicable,avalidnew or revised
Transmission [nterconnection Application or Interconnection Request for the project
I A

the-project-pursuant-to-Sections—3-+~1-or4-5-1of , whichapplicationorrequest shall
contain the IS6-OAFT;same project information, includingthe same electrical
characteristics, related modeling information, and contingency information necessary to
perform all analyses, including thermal, voltage, stability, short circuit, and transfer limit
analyses. ; and

(#iv) executeastudy agreementwiththe NYISO, whichis setforthin Section31.12
(Appx.1)of Attachment E-te-this Manualy ofthe OATT, and submitto the NYISO anon-
refundable application fee 0f$10,000 and a study deposit of $100,000. TheDeveloper
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will be responsible for the actual costs ofthe NYISO’s evaluation ofits proposed Public
Policy Transmission Projectinaccordance with therequirements set forthin Section
31.4.4.4 of Attachment Y and the study agreement, including the costs associated with
the NYISO’s use of subcontractors.
3.3-3.3.4.3. Re quirements for Other Public Policy Projects
As defined in Section31.1.1 of Attachment Y, an Other Public Policy Projectis anon-
transmission projectora portfolio of transmission and non-transmissionprojects proposed by a
Developer to satisfy an identified Public Policy Transmission Need. An Other Public Policy Project

may consistoftransmission, generation, and/or demand-side projects.

A Developer proposing an Other Public Policy Project must within the timeframedescribed in

Section above:

0] submit the information requiredin Section 31.4.5.2 of AttachmentY by
completing and submitting to the NYISO the form set forth in Attachment B

to this Manual

Interconnection

Section
Attachment X ofthe

OATT
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Figure 3_Coordination between Public Policy Process and interconnection process
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1. Submit Transmission Interconnection Application or Interconnection Request set forth in Attachments P and X of the OATT, which

application or regquest shall contain identical information as submitted in the Public Policy Process.
2. Submit info in accordance with Section 31.4.4.3.2 of DATT i i

and

and $10K application fee and $100K study deposit.

study

The tariff provides that NYISO Board will consider the status and available results of the interconnection studies in making its selection,
Although it is not a tanff requirement, NYISO prefers the draft SIS be completed before the NYISO recommends the selection to the
Board.
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4. Study Case Development

4.1. Study Case Development Process

Theintent ofthe study casedevelopmentprocess for the Public Policy
Processis to establish reliablebaseline and project study cases, the results of whichwill be
comparedto measure the impactofeach proposed project. The NYISO willstudy proposed Public
Policy Transmission Projects and Other Public Policy Projects using the mostrecent base case from

the ,updates in accordancewith this Manual

,and compensatory megawatts as needed to resolve both Reliability Needs over the
ten-year reliability study periodand to maintain applicablereliability criteria for the study period
for the Public Policy Transmission Need. Any regulated solution thathas been selected under the
Reliability Planning Process, ,orinaprevious cycleofthe
Public Policy Process will be included in the Public Policy

Process study cases, unless the regulated solution has been halted or applicable permits

havebeenrejected or withdrawn.

As describedin the following paragraphs, the NYISO willextend the most recent reliability
planning models and economic planning assumptions for modeling solutions for Public Policy
Transmission Needs by up to an additional twenty years, as appropriate, based upon the Public

Policy Requirement and the identified Public Policy Transmission Need.

The NYISO may develop scenarios
which modify assumptions to evaluatethe proposed Public Policy Transmission Projects according
to the metrics foridentification ofthe more efficientor costeffective Public Policy Transmission
Projectand the impacton NYISO wholesale electricity markets. Themodels and assumptions to be
used for evaluatinga Public Policy TransmissionNeed will be reviewed and discussed with the
Transmission Planning Advisory Subcommittee (TPAS) and the Electric System PlanningWorking
Group (ESPWG).

To establish a baseline case, compensatory megawatts will be added to the most recent
Reliability Planning Process base case to maintain bothresource adequacy and transmission
securityreliability criteria. Compensatory megawatts will be added as needed for each year ofthe

study period for the Public Policy Transmission Need.
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For eachprojectcase,the proposed project will be added to the most recentReliability Planning
Processbasecase in the appropriatemodelyear according to the project’s proposed in-service
date. Then, similar to the baseline case, compensatory megawatts will be added to the projectcase
to maintain reliability criteria. This method of determining the necessary compensatory megawatts
unique to each project case will resultin crediting each project withthe reliability benefits it

provides.

Inthe baseline and project cases, the location ofthe compensatory megawatts will be
determined consistent with procedures in the Reliability Planning Process Manual. For thepurpose
ofthe Public Policy Process, compensatory megawatts willbe 250 MW
blocks ofgenericnatural gas fueled combined-cycle generation or 50 MW blocks of generic gas

turbines,as appropriateto addressreliability criteria violations thatoccur in the applicable model.

4.2. Study Case Types

Prior to commencing the Viability Sufficiency Assessment, the NYISO will identify the
study cases thatrepresent the mostapplicable model to performthe Viability Sufficiency
Assessmentofthe proposed Public Policy Transmission Projects and Other Public Policy Projects
(Section 5)and to evaluate the efficiency and cost effectiveness of the proposed Public Policy
Transmission Projects for purposes of selection (Section 6) based on the relevant Public Policy
Requirement and the identified Public Policy Transmission Need. The NYISO develops and

maintains several power system planning models that may be utilized to perform evaluations.

Thenecessarystudy cases will also be determinedbased on the project evaluation criteria
chosenby NYPSC (Section 2.2). Metric(s) to measure projects against the sufficiency criteria for the
Public Policy Transmission Need will be dependent uponthe criteriathemselves and could require
a study case from one or morepower system perspectives, suchas: (i) power-flow, (ii) dynamics,
(iii) short-circuit, (iv) resource adequacy, and /or (v) production cost. Each perspective utilizes a
different type of computer modeling tool for the respective analysis and the study cases may

originate from one or more ofthe followingsources:
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4: Study Case Types, Sources, and Software

Study Case Type Source Primary NYISO Software

NYISO FERC 715 St s PTIPSSIE

NYISO RNA/CRP

Power Flow
PowerGEM TARA

! NYISO FERC 715 )
Dynamics Siemens PTI PSS/E
NYISO RNA/CRP

NYISO FERC 715

Short Circuit ASPEN Oreliner
NYISO RNA/CRP

Resource Adeguacy NYISO RNA/CRP GE MARS

Production Cost NYISO CARIS GE MAPS

The study case(s) should representthe most applicable model for the criteria being studied.
Updates or modifications to themodels may be necessary to properly assess viability and
sufficiency and evaluate metrics for efficiency or costeffectiveness. The various study case types
will be modified and maintained in a consistentmanner. The NYISO may update the study case
following the Viability and Sufficiency prior to conducting the evaluationand

selection ofa Public Policy Transmission Project to satisfy a Public Policy Transmission Need.

4.2.1.Power Flow Case
Power flow cases model the network of generation, transmission, and electricalloadsin New
York as well as externally connected regions. Power flow cases are used to evaluate the steady-
state behavior ofthe existingsystemunder varying generation and load conditions. Typically
power flow cases areusedas inputinto other types of analysis, suchas thosedescribed in the

remainder of this section.

The NYISO developsand submitsaset of power flow cases to the FERC, on ayearly basis, via
FERCFormNo. 715, as described in the NYISO Reliability Analysis Data Manual.

The NYISO also developsapower flow casefor use in the RNA study, which usesthe FERC 715
caseas astarting point. The RNA power flow is subjectto specificinclusionrules to identify
projectsto be modeled for eachofthe ten forward looking study years. The RNA processalso
provides thatthe base case adheres to applicable transmissionsecurity and resourceadequacy

reliability standards and, ifneeded, genericblocks of capacity may be added to meet these
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standards.

Transmission security is an operating and deterministic concept refersto the ability
ofthe electricsystems to withstand sudden disturbances such as electric shortcircuits or
unanticipatedloss of systemelements. Transmission security casesinclude a power flow case and a
setofpre-defined contingencies,whichareappliedto the case,and are used to evaluate the

transmission network performance.

The NYISO evaluates transmission security in the RNA, the annual Area Transmission Review
(ATR),and interregional studies. The applicable design criteriaand performance requirements can
be found in the NYSRC Reliability Rules, the NPCC Directory #1, and the NERC TPL and other

relevant standards.

The design and performance metrics used during transmission security evaluations include line
flows and bus voltages,whichareevaluated against physicalequipmentthermal and voltage

ratings.

4.2.2. Dynamics Case
Stability analysisis an analytical methodusedto checkthe ability ofan electricsystemto
maintain a state of equilibrium during normal and abnormalsystem conditions or disturbances.
Stability cases are comprisedofa power flow case and a dynamics model, whicharecombined to

model the systems transient responseduring various contingencies.

The NYISO evaluates the dynamic performance ofthe NYCA in the annual ATR study, which
typically coversa five-year horizon. The dynamicdatabases for evaluating New York State bulk
power system stability performance aredevelopedaccording to the procedures described in the
NYISO Reliability Analysis Data Manual. Stability metrics are evaluated againstthe NERC TPL

Transmission System Planning Performance Requirements.

For astability simulation to be deemed stable following a disturbance, oscillations in angle and
voltage mustexhibitpositive damping within ten seconds after initiation of the disturbance with
dueregardtoreclosing. Ifasecondary mode of oscillation exists within the initial ten seconds, then
the simulation timeshall be increased sufficiently to demonstrate that successive modes of
oscillation exhibit positivedamping before the simulation may be deemed stable. Instability is any

loss of synchronismofgenerators or insufficient damping torque that cannot be demonstrably
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containedto a well-defined localarea.

4.2.3. Short Circuit Case
Shortcircuit studies determine the interrupting duty of circuit breakers within the New York
State Transmission Systemand whether those breaker ratingswouldbe exceededor not. Short
circuit cases are comprised ofa detailed networkmodel including substation equipment. The
databasesare updatedannually in coordination with the New York Transmission Owners, as

described in the NYISO Reliability Analysis Data Manual.

The NYISO performs short circuitevaluations in the RNA and ATR adhering to NERC, NPCC, and
NYSRC performancerequirements. The primary metricevaluatedduring short circuitstudies is the
breaker duty (currentamperage requiredto be interrupted by breaker) during various bus faults.
In addition, the evaluations canalso provide information for the rating of new circuit breakers and

capability remaining in the existing breakers.

4.2.4. Resource Adequacy Case
Resource adequacy evaluations identify the statistical likelihood that an inter-connected power
system will experience aloss ofload due to insufficientavailable resources. Typicallya “pipe &
bubble” representationofthe network is used with statistical generator, transmission, and load

models to performa probabilistic “Monte Carlo” simulation that identifies systemreliability issues.

The NYISO developsaresource adequacy caseas part ofthe Reliability Planning Process, using
results from a power flow case as the basis for the model. The resourceadequacy database is
updated atthe beginningofeach RNA and CRP study, as described in the NYISO Reliability Planning
Process Manual. Thereliability basecaseis usedto evaluatethe New Yorkpower system against
NYSRC Section A criteria that plans the systemto a probability ofnot morethan one forced
disconnectionon the bulkpower system in everytenyears (expressed mathematically as 0.1 days
per year)orless. Theresource adequacy database can alsobe usedto calculate capacity cost

savings.

4.2.5. Production Cost Case
Production coststudies evaluate the physical and economic operation ofan inter-connected
power system/market. Simulations mimicthe centralizedsecurity constrained leastcostunit
commitmentand dispatchfunctions employedby power systemoperators and can be evaluated
over awiderange oftimelines.
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The NYISO productioncostbase case is developedin the Economic PlanningProcess and is used
to perform the CARIS study, which fulfills FERC Order No. 890 mandates concerning economic
transmission systemplanning. The production costbasecase is updatedon an annual basis and is
benchmarked againsthistorical power systemoperation, as described in the NYISO Economic

Planning Process Manual (available fromthe NYISO Web site at the following URL:

), usinga power flow caseas input for the

networktopology.

The production cost models usedin the Public Policy Processwilluse
the mostrecent Reliability Planning Process base casefor the network topology and the most
recent CARIS Assumptions Matrix for economic-related assumptions, which is developed in
accordance withthe NYISO Economic PlanningProcess Manual. Based on the Public Policy

Transmission Need, modifications may be necessary to the production cost modelassumptions.

There are numerous metrics developed duringproduction cost simulations, with the primary
metricbeing productioncostitself. Secondary metrics suchas generation dispatch, transmission

line flows, transmission line congestion, and Locational
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5. Viability Sufficiency Assessment of Proposed Solutions

The NYISOwill conduct threeinitial assessments to determine whether the submitted
proposalsare: (1) complete, (2) viable, and (3) sufficient to satisfy the Public Policy Transmission
Need. When evaluating proposed solutions to a Public Policy Transmission Need fromany
Developer,the NYISOwill assess all resource types - includinggeneration, transmission, demand

response,or acombination ofthese resource types - on a comparable basis as potential solutions.

The NYISO, after determiningthe completeness ofeach proposedsolution, will evaluate each
completeproposed solution to confirm whether the solution proposed by the Developer is viable as
definedin 31.4.6.3 of Attachment Y. The NYISO willthen evaluate each viablesolutionto confirm
whether the proposedsolutionis fully sufficient to satisfy the Public Policy Transmission Need,
including the project evaluationcriteria chosen by the NYPSC (Section2.2). The NYISO willreject
from further consideration during that planning cycle proposals notdeemedviable and
sufficient. These individual assessments willbe performed in the same general timeframefor all

proposed solutions.

The NYISOwill present the Viability and Sufficiency Assessment to stakeholders, interested

parties, and the

The NYISO will include in the Public Policy

Transmission Planning Report theresults of this assessment.

5.1. Developer Determination to Proceed

A Public Policy Transmission Projectis eligiblefor continued evaluation for purposes ofthe
NYISO’s selection ofthe more efficientor costeffective Public Policy Transmission Project to satisfy
a Public Policy Transmission Need (Section 6)if: (i) the NYISO deemed the project viable and
sufficient to meet the identified Public Policy Transmission Need, and (ii) the Developer submits,
within days ofthe NYISO’s ofthe Viability and Sufficiency Assessment

,notification thatitintends for its project to proceedto be evaluated by the NYISO for

purposes ofthe NYISO’s selection ofthe more efficient cost effective Public Policy

Transmission Project. This notice mustinclude
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31415 ofAttachment Y and (i) a demonstration thatthe Developer has an executed,asapplicable;

nlnte onne on e H d Agrcementn n fa) e on 0.6 ol A h

OATT oraSystemImpact Study Agreement pursuantioSection3. 7.2 ofthe OATTor System
Reliability Impact Study Agreement,as applicable. IfaDeveloper: (i) notifies the NYISO thatit does

notintend for its proposed Public Policy Transmission Projectto proceedto be evaluated for
purposesofthe IS0’sNYISO's selection, or (ii) does notprovide the required notification to the
NYISO, the NYISO will remove the projectfrom further consideration during that planning cycle.

1.1 NYPSC Determination-to-P I With Evaluati

5.2. Pursuantte-NYPSC Modification or Elimination of Public PolicyTransmission Need
Section 31.4.6.7 of Attachment Y ofthe OATT, following establishes the NYISO’s presentationof

Assessmentandwillissuean orderexplainingwhetherrequirements by which the NYISO should
continuetoevaluatetransmissionsolutionsto-will address a PublicPolicy Transmission Need-or
whethernon-NYPSCorder that determines either that there is no longer a transmission need

drivenby aPublicPolicy Requirement or that the transmission selutionsneed should be pursued.

modified.

If,at any time prior to the NYISO’s selection ofthe more efficientor costeffective transmission

solution,the NYPSC con

indicateinitsorderdetermines thatthere is no longer a transmission need driven by a Public Policy
Requirement thatrequiresthe NYISQ's evaluation ofpotentialtransmissionsolutions-Insuch

caseinanorder,the NYISOwill notperform or complete, as applicable, an evaluation, or make a

selection of,amore efficient or cost-effective transmission solution for the Public Policy

Transmission Need initiallyidentified by the NYPSC for that planning cycle.

If,at any time prior to the NYISO’s selection ofthe more efficientor costeffectivetransmission

solution, the NYPSC modifies the transmission needdriven by a Public Policy Requirementin an

order, the NYISOwillre-startits Public Policy Process as an out-of-cycle process to evaluate Public

Policy Transmission Projects toaddress the modified Public Policy Transmission Need. This out-of-

cycle process will beginwith the NYISO’s solicitation for Public Policy Transmission Projects to

addressthe modified Public Policy Transmission Need. The NYISO will then performthe remainder

ofthe out-of-cycle Public Policy Process in accordance with the process requirements in Section

31.4 of AttachmentY ofthe OATT.
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6. Evaluation of Public Policy Transmission Projects for Efficiency or
Cost Effectiveness

The purpose ofthis phase ofthe PPTPP is for the NYISO to evaluate the viable and sufficient
Public Policy Transmission Projects to identify the more efficientor costeffective Public Policy
Transmission Project to satisfy a Public Policy Transmission Need in accordance with Section31.4.8
of AttachmentY ofthe OATT. A PublicPolicy Transmission Project would be eligible for selection
for purposesofcostallocation and recoveryif: (i)the NYISO deemed the projectviableand
sufficient to meet the identified Public Policy Transmission Needs, and (ii) the Developer has

providedthe required notificationto proceed described in Section 5.1 of this Manual.

6.1. Evaluation for Efficiency or Cost Effectiveness
The NYISO’s selection ofthe more efficient or cost effective Public Policy Transmission Project
willbebased on its evaluation ofthe eligible Public Policy Transmission Projects

using the metrics setforthin Section31.4.8.1 of Attachment Y based on the projectinformation

providedby the Developer (Section ofthis Manual) and all other information available to
the NYISO.

The NYISO may
engage anindependentconsultant(s), the costs of which shallbe paid for by the Developer, to
review thereasonablenessand ofthe information submitted by a
Developer.

In determining which ofthe eligible proposed regulated Public Policy TransmissionProjects s
the more efficient or cost effective solution to satisfy the Public Policy Transmission Need, the
NYISO will consider the Public Policy Transmission Project’s total performanceunder all ofthe
selection metrics in makingits determination. The NYISO may develop scenarios modify
assumptions to evaluatethe proposed Public Policy TransmissionProjectsaccording to the
selection metrics and the impacton NYISO wholesale electricity markets. The NYISO will consider
and rank eachproposedsolutionbased on the quality ofits satisfaction ofthe metrics. As described
in AttachmentY Section 31.4.8.1, the metrics include: capital costs

,costper MW ratio,
expandability, operability and performance ofthe solution, availability of property rights, schedule
for project completion, and

The NYISO may consider other metricsin the context ofthe
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Public Policy Requirement, suchas economic or emissionsimpacts, and/or additionalmetrics
prescribedby the as describedin Section . The NYISO

may also rely on the independentconsultant's analysis in evaluating the proposed

6.1.1. Predefined Metrics for Evaluation
Themetricsassetforthin AttachmentY Section31.4.8.1 will be evaluated as prescribed in that

section and as further described below

Capital costs fora proposed Public Policy Transmission Project will be evaluated for accuracy
and reasonableness and will be performed on a comparative basis withother proposed Public
Policy Transmission Projects. The Developer must submit detailed and credible estimates for the
capital costs associated withthe engineering, procurement, permitting, and constructionofa
proposed transmissionsolutionas specified in Attachment C of this Manual. The total capital cost
estimate mustbe accompanied by a costcertainty range surroundingthe estimate to account for

anticipated contingencies.

The metric"Cost per MW" is calculated by dividing the presentworthofthe total capital cost by
the MWvalue. The present worth is calculated by using a discount rate is the current
weighted average cost of capital for the New York Transmission Owners as determined in the most
recent CARIS Phase 1 study. The MW value is determined by adding the avoided compensatory
megawatts, when compared to the baseline without the project, toany additional beneficial MW (on
binding inter faces associated withthe need for compensatory megawatts in the baseline) that the

proposed project offers.

Inassessing the expandability of the proposed project, the NYISO may consider the ease of
physically expandinga facility, which can include consideration of future opportunities to
economically expand a facility, and the facilitation of future transmission siting. Such
consideration may include future modifications to increase equipment ratings of the proposed
facilities, staging or phasing of future transmission development, or otherwisebenefiting fromthe

proposed facilities for future reliability or congestion relief purposes.
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The assessment of the relative operability and performance ofthe proposed project may
consider any improved or diminished operability and performance even if only a qualitative or
relative impactcan be attributed to thesefactors. The NYISO will consider and evaluate any claims
of operability and performance impacts made by the Developer, aswell as considering any

potential impactsraised by NYISO operations, planning,or other personnel.

In assessing the availability ofreal property rights, the NYISO may use consultants, the
knowledgeofthe NYDPS, other governmentagencies and departments, municipalities, and any

informationprovided by the Transmission Owner(s) in the applicable Transmission District(s).

The schedules for projectcompletion are first evaluated at a high level as part of the initial
viability assessment and thenagain in the evaluationstage using the more detailed engineering and
design information asrequired in Section31.4.8.1.7 of Attachment Y to the OATT. The scheduling
metricwillensure thateach proposedsolutionremains viable to satisfy the Public Policy

Transmission Need by the need date, ifany.

6.1.2. Additional NYPSC Metrics

The NYISO will any additional criteria
identified by the NYPSC for the NYISO’s
determination ofthe more efficient or cost effective Public Policy Transmission Projects, to the
extentthe NYISO’s compliance withthe additional criteria are feasible.
The NYPSCwillidentify the additional and analysis when itidentifies the Public

Policy Transmission Needs, as describedin Section 2.2 ofthis Manual.

6.1.3. 0therMetrics
The NYISO will consider other metrics, as appropriate in the context of the Public Policy
Requirements, in consultationwithstakeholders. These metrics may include,butarenotlimited to:
changesin productioncosts, LBMP, losses, emissions,[CAP costs, TCCs and TCC revenues,
congestion, impact on transfer limits, and deliverability. These metrics will be identified and

presentedto prior to commencing the NYISO’s evaluation.

6.2. Evaluation of Proposed Solutions to Address Local Transmission Owner Plans
Inaccordance with the requirements set forthin Section 31.4.7 of AttachmentY to the OATT,
the NYISOwill review LTPs to determinewhether: (i) any proposed regional Public Policy
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Transmission Project is more efficient or cost effective thanthe local transmissionsolutions
proposed inthe LTPsatsatisfyingalocal needdriven by a Public Policy Requirementidentified in
the LTPs, and (ii) any proposedregional Public Policy TransmissionProject is more efficient or cost
effective at satisfying a regional Public Policy Transmission Need that impacts more thanone
Transmission District thanany localtransmission solutions identifiedin the LTPs to addresslocal

transmission needs driven by Public Policy Requirements.

The NYISOwill report the results of this evaluation in the Public Policy Transmission Planning

Report.

6.3. Interregional Coordination

The NYISOwill coordinatewith ISO-NE and PJM to identify the consequences, ifany, ofa
transmission solution driven by a Public Policy Requirement on the neighboring regions using the
respective planning criteria of suchregions. The NYISO will report the results of this evaluationin

the Public Policy Transmission Planning Report.

6.4. Evaluation of Impact on NYISO Wholesale Electricity Markets

Using the metrics described in Section ,the
NYISO will evaluate the impacts on the NYISO-administered wholesale electricity markets of the
eligible Public Policy Transmission Projects. Theresults of this analysisare includedin the Public

Policy Transmission Planning Report.
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7. Public Policy Transmission Planning Report

7.1. Preparation of Draft Public Policy Transmission Planning Report

. The NYISOwill develop a Public Policy Transmission Planning (PPTP) Reportin R Formatted: Body Text, Space Before: O pt, No bullets or ]
numbering, Don't keep with next

accordance withthe requirementsin Section 31.4.11 of Attachment Y.

{ Formatted: Body Text )

takeholder - { Formatted: Font: (Default) Cambria, 11 pt, Font color: Aut}

Review of Draft PPTP Report
=2 Therequirements for Market Participants’ review ofthe draft PPTP Reportareset <= [ Formatted: Body Text, Space Before: 0 pt, No bullets or ]

numbering, Don't keep with next
forthin Section 31.4.11.1 of AttachmentY ofthe OATT.

{ Formatted: Font: (Default) Cambria, 11 pt )

{ Formatted: Indent: Firstline: 0.15" ]
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Formatted: Body Text, Space Before: 0 pt, No bullets or
numbering, Don't keep with next

Therequirements for the NYISO Board of Directors review and actionon the PPTP Reportare <= {Formatted: Body Text ]

setforthinSection31.4.11.2 of AttachmentY ofthe OATT.
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8. Post-Selection Developer Requirements

Upon the NYISO’s selection ofa Developer’s proposed Public Policy Transmission Project, the
Developer shall submitthe selected project to the appropriategovernmentalagency(ies) and/or
authority(ies) to beginthe necessary approval process to site, construct, and operate the project to
the extent suchauthorizations have notalready beenrequestedor obtained. The Developer shall
also enterinto a Development Agreement with the NYISO in accordance with the requirements set

forthinSection 31.4.12.2 of AttachmentY to the OATT.

Prior to energizing its Public
Policy Transmission Project,the Developer ofthe selected Public Policy Transmission Project shall
execute the ISO/TO Agreementor an OperatingAgreementwith the NYISO

under comparableterms to the [ISO/TO Agreement.

Ifthe Developer doesnotenterintoa Development Agreement in accordance with the
requirements setforthin Section31.4.12.2 or does not request thatitbe filed unexecuted with
FERC, or the Development Agreement terminated

under the terms ofthe agreement prior to the completion

ofthe term ofthe agreement,the NYISO may
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9. Cost Allocation and Recovery

The costallocation principles and methodology for Public Policy Transmission Projectsare e { Formatted: Body Text

containedin Section 31.5.5 of AttachmentY ofthe NYISO OATT. The costrecovery requirements
are containedin Section 31.5.6 of AttachmentY ofthe NYISOOAT T and Rate Schedule 10 ofthe

NYISOOATT. A Developer that voluntarily submitted a Cost Cap for its Public Policy Transmission

Project must comply withthe costrecovery requirements associated with the CostCap thatare set

forthin Section 6.10.6 of Rate Schedule 10 of Attachment Yand its Development Agreement.
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10. Monitoring of Selected Public Policy Transmission Projects

Section 31.4.13 of Attachment Y of the NYISO OATT establishes the responsibility ofthe NYISO
to monitor the progress ofa selected Public Policy Transmission Project to confirmthat it continues

to develop consistent with conditions,actions,or schedules for the project.

Uponselection ofa Public Policy Transmission Project,the Developer shall submit a status
reportonaquarterlybasis,or as requested by the NYISO, using the Project Status Report formset
forthin Attachment D to this Manual. Thisformshall be usedto documentthe currentstatusofthe
projectand to identify changes since the completion of the Public Policy Transmission Planning
Reportin which the project was selected. Theupdated information on the project status shall

include, butnotbelimited to:

Evidenceofa commercially viable technology

Major milestone schedule

Demonstration of site control

Status ofany necessary contracts

Status of NYISO inter connection studies

Status of NYISO inter connection agreement

Status ofany required permits

Status ofequipment procurement

Evidenceoffinancingand regulatory approvals (e.g., ratefilings)
Material changes in financial condition (e.g., bankruptcies, reduced bond ratings)
Any other informationthatis requested by the NYISO

The statusreports shall be submitted electronically to
onor before the firstday of each calendar quarter, or as
requested by the NYISO. TheNYISOwill treatany confidential datain accordance withthe
provisions of AttachmentY ofthe NYISO OATT, and the NYISO Code of Conduct, whichis contained
in AttachmentF ofthe NYISO OATT.

10.1.Posting of Approved Solutions

Pursuantto Section 31.4.14of AttachmentY ofthe NYISO OATT, the NYISO will maintain alist
in the Public Policy Process sectionofits website ofall Developers who have
acceptedthe termsand conditions ofan Article VII certificate under the New York Public Service
Law, or any successor statute, or any other applicable permits to build a Public Policy Transmission

Projectinresponse to a transmissionneed drivenby a Public Policy Requirement.
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10.2 Monitoring of Developer Cost Caps

Ifthe NYISO has selecteda Public Policy Transmission Projectfor whichthe Developer

proposed a CostCap for its Included Capital Costs, then consistent with Section 15.3 of the

Development Agreement and Section 31.4.13 ofthe OATT, the Developer must submit information
requested byte the NYISO allinformationthe NYISOregqueststo facilitate the NYISO’sreview of the

Developer’simplementationofthe Cost Cap.

DRAFTPURPOSES ONLY Public Policy Transmission Planning Process Manual | 39



& New York IS0

Attachment A: Developer Qualification Form

The NYISO Developer Qualification Formis available under the Reliability Planning Process
Manualwhichis located in the Manuals > Planning folder on the NYISO Manuals
& Guides Website:

Formatted: Hyperlink

Formatted: Hyperlink
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https//www.nyiso.com/documents/20142/2924881/M- . [ Formatted: Hyperlink, Font: (Default) Times New Roman,
26 RPP%20Manual Att%20A Final.pdf/bb765eaa-e1h9-a986-6728-3f169015b6hd 12 pt
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Attachment B: Information for a Proposed Solution to a Public

Policy Transmission Need

The form for Information for a Proposed Solution to a Public Policy Transmission Need is
available under the Public Policy Transmission Planning Process Manual whichis located in the

Manuals > Planning folder on the NYISO Manuals & Guides Web site:
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https://www.nyiso.com/manuals-tech-bulletins-user-quides
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Attachment C: Data Submission for Public Policy
Transmission Projects

The form for Data Submissionfor Public Policy Transmission Projects is available under the
Public Policy Transmission Planning Process Manual whichis located in the Manuals > Planning

folder on the NYISO Manuals & Guides Web site:
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Attachment D: Project Status Report

The ProjectStatus Reportis available under the Reliability Planning Process Manual whichis
located in the Manuals > Planningfolder on the NYISO Manuals & Guides Web

site:
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