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11/19/2004 10:03 AM To <JBuechler@nyiso.com>

cc <lbullock@nyiso.com>, <RStalter@nyiso.com>
Subject ESPWG Comments

Hi, John. This e-mail sets forth Multiple Intervenors' coments on the
"Strawman Proposal” for a NYI SO Econom ¢ Pl anni ng Process di scussed at the
| ast ESPWG neeti ng.

Hi storical Analysis

In this section, it is proposed that the NYI SO track congestion by key
constraints. As part of its reporting, the NYI SO presumably will disclose the
anount of congestion at individual constraints. However, in order not to be

m sl eadi ng, the NYI SO al so should report that reducing or elimnating
congestion at one individual constraint may |l ead to increased congestion at
anot her | ocation. Thus, the information provided by the NYI SO should not give
the inpression that increasing capacity at a single location automatically
will lead to a statew de reduction in congestion equivalent to the congestion
at the single location.

Future Estimates of Congestion

Such estinmates are fraught with uncertainty, and should be distinguished in
presentation fromreports of historic congestion. Changes in assunptions can
change future estimtes of congestion dramatically. Accordingly, substantia
care and the |iberal use of disclainmers should acconpany any reporting of
future estimtes of congestion. Additionally, such reporting also should

di scl ose that reducing congestion at a single |location may increase congestion
at other locations. Finally, given the aforenentioned uncertainties, Miultiple
I ntervenors woul d not oppose the elimnation or reduction of reporting future
estimates of congestion

Reliability Analysis of Econom c Upgrades

If the NYISO intends to analyze any of the econonic inpacts of economc
upgrades (e.g., inpacts on future congestion), such analysis should include
price inpacts (e.g., inpacts on LBMP in a zone if existing constraints are
reduced or elimnnated).
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Mul tiple Intervenors opposes the use of the NYISO tariff for cost recovery
purposes simlarly to reliability projects. Market-based econonic projects
will be paid for by developers. Regulated projects will be subject to

exi sting state regul atory review procedures (e.g., Article VII1), including
cost recovery and cost allocation.

Pl ease feel free to circulate these comments to ot her ESPWG nenbers.

M ke Mager



