4.9.2 Allocation of Import Rights

The NYISO establishes the maximum amount of Unforced Capacity that can be provided
to the NYCA by Resources located in each neighboring Control Area according to the
procedures contained in Section 2.7 of this Manual. On or about February 15 the

NYISO shall post the final guantity of external Installed Capacity import rights
(“Import Rights™) available for request for the following Capability Year. The
quantity of Import Rights available prior to the Summer and the Winter Capability
Period (Strip) Auctions shall be 100% of the Import Rights available, as posted by
the NYISQ. Once this amount has been determined-for-each-neighbeoring-Control
Areaposted, the allocation among NYISO eustemersCustomers of Import Rights te

External- Unforced-Capacity-supply-is-doneis performed according to the following

procedures.

§ Grandfathered External Installed Capacity Import Rights

Details concerning Grandfathered Rightsgrandfathered external Installed Capacity
import rights (*Grandfathered External Installed Capacity Import Rights™) (as
described in Section 5.12.2 of the Services Tariff) are provided in Attachment E to this

Manual.

§ Other Allocations
After accounting for Grandfathered External Installed Capacity rightslmport Rights, the

NYISO will allocate the remaining rightsferExternallmport Rights to Customers, to
the extent they are requested, in the manner specified below. The Unforced Capacity
supply-on-a-first-comefirst serve-basis-imported using these Import Rights may
ultimately only be used by LSEs leeatedto satisfy their requirements within the NYCA,
but any NY1SO Customer may submit a request along-with-all-reguired-supperting
documentsseeking ExternaHnstaled-Capaeity-rights—seeking Import Rights along
with all required supporting documents as detailed below. Customers may request

nly that megawatt ntity of Import Rights remaining t llocated from h
control area.
Reguest

§ Effect of MW Limits on Allocations

Megawatt amount limits on Import Rights that can be allocated by the NYISO may
ffect the allocation pr t different points in time. For Import Rights not yet

allocated during a Capability Period, the NYISO may consider other, newly
velopin nstraints when determining allocations for th remaining Im

Rights.

§ Period for Initial Requests Made Prior to Capability Period
Initial requests for Import Rights for one or more months within a Capability Period

maymust be sent by faeam+le4e4he—N¥l§@—(a{—th&H&mbef—hsted-beleM—duﬂng4he
folowing-time period—A-requestsheetis-avaHable-at—(e-mail (using as an e-mail




attachment a completed version of the request form posted at
http://www.nyiso.com/public/webdocs/products/icap/auctions/Winter-2005-
2006/forms/icap_import_rights_fax_form.pdf) er-participantsmay-use-their-ownreguest
sheet-[Form will be reviewed, as necessary, for any changes necessitated by the pro
rata approach]to the NYISO (ICAP_Info@nyiso.com) during the following time

o+ For Summer Capability Period:_After 8 AM ET and before 5:00 PM ET on

the first business day (referred to herein as Day 1 of the four-day cycle

applicable to Capability Period and monthly Import Rights
allocations) following the publication of the total number of impert

rghtsimport Rights made available by the NYISO (on or about February
15)

o+ For Winter Capability Period: After 8 AM ET and before 5:00 PM ET on
the first business day_(referred to herein as ““Day 1) following the
publication of the total number of Import Rights made available by
the NYISO (on or about August 30) not more than thirty (30) days prior
to a-Capabiity-Period{strip)}-Auction,andthe Winter Capability Period
(Strip) Auction.

Period for Initial R ts M For Remaining Import Rights Following Strip or
Monthly Auction
If Import Rights are not fully subseribed-afterallocated for the_entire Capability Period
{strip)after the Strip Auction has concluded, the NYISO will open another period of
first-comefirst-serve-allocations prior to each Monthly Auction for the month or months
in which Import Rights remain and the NYISO will post theany change to the amount

remaining of available Import Rights after each_Monthly Auction.

In circumstances where the NYISO offers such subsequent auetion—Foerlmport Right
allocations, for each month within a Capability Period, Day-1 requests for Import Rights

may—be—sen%by#aesum#e%e%he—N%S@—(&Hhe—m&mbephsted-belewmust be sent by e-
mail (using as an e-mail attachment a completed version of the request form posted
at http://www.nyiso.com/public/webdocs/products/icap/auctions/Winter-2005-
2006/forms/icap _import rights fax form.pdf) to the NYISO
(ICAP_Info@nyiso.com) during the following time peried:periods:

2

August 28,2006



» Beginning-ate After 8:00 AM ET and before 5:00 PM ET on the business day

(Day 1) following the
day the NYISO posts the results of each Capability Period (Strip) or

Monthly Auction.




§ Treatment of Multiple and Duplicate Requests
If multiple requests are to be submitted by a Customer in multiple separate facsimie

transrissionse-mail submittals within a single request period (which can extend up to
four days if prorating is required, as described below), with the intent that the
FSONYISO evaluate each request submitted individually, the Customer must provide
notice to the ISONYISO of that intent separately and in writing {byvia e-mail te:
(ICAP_Info@nyiso.com) at least one heurday prior to the-start-thme-fortheDay 1 of that
request period—_and must also supply the appropriate additional supporting
documentation for each request.




If a Customer='s request (by separate facsimie-transmissione-mail submittal) changes
the content of a prior request e-mail submitted by that Customer in-an-earlierfacsimie
transrisstonr-within the same request period_and without prior notice of intent to submit
separate e-mail requests for individual evaluation, or if an identical request is submitted
more than once in multiple faesimie-transmissions;-the-latest-time-stamp-will-determine
Hspriority-relative-to-other Customers™reguestse-mail submittals, the final request
received within that request period (as judged by the time stamp assigned by the
NYI -mail server) from that tomer will med t r Il pri
requests from that Customer for Import Rights, and the NYISO will presume any
supporting documentation received is intended to support that latest request.

If duplicate requests are submitted in the same facsimie-transmission-they-must-be
tdentified-as-duphicates-ore-mail submittal, they will be treated by the NYISO as
requests for a cumulative megawatt amount-_and the NYISO will presume any

supporting documentation should support that cumulative megawatt amount.

Customers requesting Import Rights may, but are not initially required to, noti
the NYI in the e-mail mitting their r ts that they will tth

obligation to supply either the requested megawatt amount or any prorated portion
fthat r t mount as modifi the NYI in the evaluation pr

8§ Supporting Documents
In addition to the request form and contents described above, the requester must
mit rtin mentation, with pricing r t f the execut ilateral

agreements for which Import Rights are requested, between either a qualified
External Install it lier or a marketer contracted with lifi

External Installed Capacity Supplier and:
(a) a LSE within the NYCA; or
(b) a marketer that is not an affiliate of the External Installed Capacity Supplier.

The supporting documentation of bilateral agreements must be received by 5:00 PM
ET (if sent by e-mail or fax, as determined by the time stamp of the NYISO e-mail

or fax machine, respectively) of the business day in which the requests for Import

Rights are submitted to the NYISO. This supporting documentation may be
submitted via e-mail (ICAP_Info@nyiso.com) along with the request form.

The submission of incomplete or inadequate information does not alter the time
frame in which such documents are due. For example, a requester that has
submitted incomplete or inadequate supporting documentation has until 5:00 PM
ET of the business day in which the requests for Import Rights are submitted to the
NYISO to provide adequate and complete supporting documentation.

§ Rejection of Requests
A submittal consists of a conforming request form and conforming supporting
document(s) for that request form. Only conforming submittals by e-mail within




the time periods specified above will be evaluated by the NYISO. A submittal that is
non-conforming, in that it is lacking r ired information, will result in th

treatment as non-conforming of all requests included on that request form. If the

NYI termines that the information provi in the r t is non-conformin

the NYISO will so notify the requesting party as soon as reasonably feasible on the
th mittal is received. If conforming information is not mitt

P.M. ET on the same day as the request, the request will be rejected.
A request may also be rejected based on any of the following:

- The Installed Capacity to be imported is from unqualified External Installed
Capacity Suppliers; or

- The megawatt amount provided in the supporting documentation is less than the
megawatt amount incl in the Import Rights r t; or

- The megawatt amount requested exceeds the limit available to import from the
rr ndin ntrol area.

Ifar tis rejected, the allocation of Import Rights pr if that r t
had never been submitted.

8 Initial Processing/Modification of Valid Requests

n receipt of a valid r tan rtin mentation for ilateral

transaction on Day 1 of the four-day request/allocation period, the NYISO will
r n :00 PM ET of the next in “Day 2”) following th n

which the initial requests for Import Rights are submitted to the NYISO.

During Day 2, the NYISO will review all conforming requests with conforming
supporting documentation to determine whether it is necessary for the NYISO to

modify requests by prorating allocations of Import Rights because of either or both
of these conditions:

a) Allocating all requests would cause the megawatt amount of Import Rights
allocated from one or more external control areas to exceed the limit on the amount
of Installed Capacity that can be imported from that control area or areas, or

b) Allocating all requests would cause the total megawatt amount of Import Rights
allocated to exceed the limit on the amount of Installed Capacity that can be
imported from all external control areas combined into the NYCA;

If no prorating is necessary, the NYISO will notify each requesting party on Day 2
whether its request has been accepted or rejected, with reasons for rejection, if such

be the case. If a request is accepted, the NYISO will provide a confirmation
number.

If prorating is necessary, Customers who do not withdraw accepted requests within
the Two Day Window detailed below acquire an obligation to supply the requested
capacity amount to NYCA using resources located in that control area and using
those Import Rights, either through bilateral transactions with a gualified LSE or




unaffiliated marketer, or through a $0 offer in a New York Installed Capacity

auction.

Prorating an nt Withdrawals/R ts; ligation

Where prorating is necessary, the procedure for determining the megawatt amount
f Import Rights allocated t h tomer making a r tinth ituation

consists of two stages.

The first stage is a proration by the NYISO of requests in situations where the total

megawatt amount of Import Rights r ts for an indivi | external control ar
exceeds the megawatt limit on imports of capacity from that control areas. The
rorated megawatt amount for hr t woul termin multiplyin
the number of megawatts of Import Rights from that control area contained in the
r t for a given month by the ratio of (1) the number of megawatts of Import
Rights available for allocation from that external control area (after taking
randfathered External Install ity Import Rights and other previousl

accepted obligations into account) to (2) the number of megawatts of Import Rights
from that external control area that hav nr ted for that month. R t

to import Installed Capacity from control areas for which requests for Import
Rights ar llectively less than or | to the limit on the number of Import Right

that can be allocated from that control area would not be prorated in this stage.

In the second stage, the NYISO will reduce Import Rights allocations further, as
necessary, to conform to limits on the aggregate megawatt amount of External
Installed Capacity that can be imported from all external control areas into the
NYCA. If, following the first st these limits woul X the grant of
the requests following modifications in the first stage, the megawatt amount of
Import Rights in each request from each control area for each month will be
multiplied by the ratio of (1) the total number of megawatts of Import Rights that
can be allocated (after taking grandfathered Import Rights and other previousl
accepted obligations into account), to (2) the number of megawatts of Import Rights
that have been requested for that month, as prorated in the first stage.

If requests for Import Rights from any control area exceed the Import Rights the
NYISO can allocate from that control area (after taking Grandfathered External
Installed Capacity Import Rights into account) the NYISO will so notify the
Customers by 5:00 PM ET on Day 2. In addition, customers will be notified of the
available Import Rights for each month within a Capability Period.

During the two business day “window” following Day 2 (“Day 3” and “Day 4”

collectively the “Two-Day Window™) and ending at 5:00 P.M. ET on Day 4:

- Customers who had previously requested Import Rights and who did not
previously indicate that they would accept the obligation to supply capacity may
withdraw their requests by e-mail.

- Customers may submit additional requests for Import Rights from any control
area, up to the limit of available Import Rights from each control area (as reduced




by previous requests for which an obligation has already been accepted by the

r ters). Requirements for hr ts (including the timel mission of

supporting documentation) are the same as stated above.

: tomers r ting Import Rights may inform the NY|I -mail that th

accept the obligation to import capacity using those Import Rights allocations, as
ri ve, either at the time the r ti mitt r before the cl f

Day 4.

The NYISO will notify Customers when Import Rights have been made available
to withdrawal of Import Rights r ts.

At th nclusion of the Two-Day Window at 5:00 P.M. ET on Day 4, all tomer
who have submitted valid requests (not withdrawn within the Two-Day Window)
for Import Rights for th ntrol ar for which the Two-Day Window w.
declared become obligated to supply the requested capacity amount (or pro-rated
mount thereof licable) to NYCA using th r r nd located in that

control area as designated in the request form and using those Import Rights,
through bilateral transactions with lified L SE or unaffiliated marketer.

Customers who requested Import Rights and who did not indicate they would

t th ligation t | it t rather withdrew their r ts prior t
the close of the Two-Day Window will be under no further obligation associated
with those Import Right requests.

If at any time, the NYISO has allocat Il of the Import Rights that are available t

permit the import of Installed Capacity from one or more control areas or NYCA as
awhole for one or more months, the NYI1SO will promptly issue an announcement
to all Customers alerting them to this fact.

§ Use of Import Rights

Customers who are allocated Import Rights under the process described above shall
demonstrate to the NYISO via the certification process stated in the Services Tariff
no later than the deadline for monthly certification, as provided by the applicable
Capability Period event schedule on the Installed Capacity (ICAP) Product page of
the NYISO web site (http://www.nyiso.com/public/products/icap/index.jsp), that
they have used those Import Rights to support the import of Installed Capacity
from the relevant Control Area into New York to meet the LSE Unforced Capacity
Obligation of an LSE serving load in the NYCA.

If, by the close of that certification time, a holder of such Import Rights has neither
sold that Installed Capacity using those Import Rights in an NYISO-administered
auction nor has entered into a bilateral agreement to supply Installed Capacity to a
New York LSE using those Import Rights, the associated Installed Capacity will be
made available to the market for use in the Spot Market Auction as price taker, i.e.,
at a price of $0/megawatt. The Supplier will be paid the market-clearing price for

the control area in which that capacity is located.




External Install it les in NYI Administered Auction

All purchasers of External Unforced Capacity in a NYI1SO-administered auction
hall receive the Import Rights n ry t rmit that Unfor ity t nt

towards the LSE Unforced Capacity Obligation. Therefore, in order to ensure that
there ar fficient External Install itv Import Rights available, the NYI

shall limit the number of megawatts of Unforced Capacity that can be purchased in
ny External Control Area in th tions. In h ility Peri tion, th

NYISO shall limit the number of megawatts of Unforced Capacity that can be
rch in any External Control Area to the number of megawatts of Unfor

Capacity that can be provided by Installed Capacity Suppliers located in that
ntrol Ar termined in tion 2.7 of this Manual, | Il Import Right

that have been requested for that External Control Area under the provisions of this
tion. In ition, the NYI will permit entities that hav n allocated Import

Rights to offer Installed Capacity into the auctions it administers.

In the Capability Period Monthly Auctions held before and during the Capability
Peri the NYI hall limit the number of megawatts of Unfor ity that

can be purchased in any External Control Area to the number of megawatts of
Import Rights that the NYI makes available for th ility Period from that

Control Area, less the number of megawatts of Unforced Capacity purchased in that
External Control Area for that month in pr ing Monthly Auctions and the Stri

Auction, less all External Installed Capacity Rights that have been allocated to
support external Bilateral Transactions for that month.

The NYISO will r Import Rights eligible t llocated in th ilit

Period strip auction based on the allocations made according to the above
procedures.




