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. COMMON SERVICE PROVISIONS

: o
1.0 Definitions

1.0a

1.0b

11

Actual Energy Withdrawals. Energy withdrawals which are either: (1) measured
with arevenue-quality real-time meter; (2) assessed (inthe case of L SEsserving retail
customers where withdrawal s are not measured by revenue-quality real-time meters)
on the basis provided for in a Transmission Owner’s retail access program; or (3)
calculated (in the case of wholesale customers where withdrawal s are not measured
by revenue-quality real-time meters), until such time as revenue-quality real-time
metering is available on abasis agreed upon by the unmetered wholesal e customers.

Affiliate: With respect to aperson or entity, any individual, corporation, partnership,
firm, joint venture, association, joint-stock company, trust or unincorporated
organization, directly or indirectly controlling, controlled by, or under common
control with, such person or entity. The term “control” shall mean the possession,
directly or indirectly, of the power to direct the management or policies of a person
or an entity. A voting interest of ten percent or more shall create a rebuttable
presumption of control. ]

Ancillary Services. Those services that are necessary to support the transmission

of {eapacttyr [Capacity] and fenrergyr [Energy] from resources to {eads) [Loads]

whilemaintaining reliable operation of the HransmisstenProvidersk [NY S] Transmission
System in accordance with Good Utility Practice.

1.2

Annual Transmission Costs. Thetotal annual cost of the Transmission System for
purposes of Network Integration [and Point-to-Point] Transmission {Servieer
[Services] shall be the amount specified in Attachment {6 [H] until amended by the
Transmission {Providery [Owners] or modified by the Commission.

[1.2a Annual Transmisson Revenue Requirement: The total annual cost for each

Transmission Owner (other than LIPA) to provide transmission service subject to
review and acceptance by FERC or other authority.]
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1.3

Application: A request by an Eligible Customer for {transmisstorn—servicer

[Transmlss on Serwce] pursuant to the prows ons of {theFartf-

1.3b

1.3c

1.3d

1.3€e

1.3f

Automatic Generation Control (“AGC”): The automatic regulation of the power
output of eectric generating facilities within a prescribed range in response to a
change in system frequency, or tie-line loading, to maintain system frequency or
scheduled interchange with other areas within predetermined limits.

Availability: A measure of time that generating facilities, transmission line or other
facility is or was capable of providing service, whether or not it actually isin-service.

Available Generating Capacity: Generating Capacity that ison lineto serve Load
and/or provide Ancillary Services, or is capable of initiating start-up for the purpose
of serving Transmission Customersor providing Ancillary Services, within thirty (30)
minutes.

Available Transfer Capability (“ATC”): A measure of the Transfer Capability
remaining in the physical transmission network for further commercial activity over
and above already committed uses. ATC isdefined asthe Total Transfer Capability,
less Transmission Rdiability Margin, less the sum of existing transmission
commitments, (which includes retaill customer service) less the Capacity Benefit
Margin. The amount reserved to support existing transmission commitments is
definedin the Existing Transmission Agreements and Existing Transmission Capacity
for Native Load in Attachment L.

Balance Market Evaluation (“BME"): An evaluation performed for the hour in
which thedispatch occurs. The BME beginsninety (90) minutes beforethe beginning
of the hour in which dispatch occurs. Based upon the Day-Ahead commitment and
updated L oad forecasts and Generator schedules, BME will assess new Bids for the
Locational Based Market Pricing (“LBMP") Markets and requests for new Bilateral
Transaction schedules for the Dispatch Hour to which the SCUC applies. BME wiill
redispatch Internal Generators, schedul e External Generators, schedule new Bilateral
Transactions, if feasible, update Desired Net Interchanges, if needed, and Reduce or
Curtall Bilateral Transactionswith non-Firmand Firm Transmission Serviceasneeded
for the Dispatch Hour for which the SCUC applies.

Base Point Signals: Electronic signas sent from the ISO and ultimately received
by Generators specifying the scheduled MW output for the Generator. Security
Constrained Dispatch (“SCD”) Base Point Signals are typically sent to Generators on
a nomina five (5) minute basis. AGC Base Point Signals are typicaly sent to
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1.39

1.3h

1.3i

1.3]

1.3k

1.3l

1.3m

1.3n

Generators on anomina six (6) second basis.

Bid/Post System: An electronic information system used to allow the posting of
proposed transmission schedules and Bids for Energy and Ancillary Services by
Market Participantsfor use by the |SO and to allow the | SO to post L ocational Based
Marginal Prices and schedules.

Bid: Offer to purchase and/or sell Energy, Transmission Congestion Contracts
and/or Ancillary Services at a specified price that is duly submitted to the 1SO
pursuant to 1SO Procedures.

Bid Price: The price a which the Supplier offering the Bid is prepared to provide
the product or service, or the buyer offering the Bid iswilling to pay to receive such
product or service.

Bid Production Cost: Tota cost of the Generators required to meet Load and
reliability Constraints based upon Bids corresponding to the usual measures of
Generator production cost (e.g., running cost and Minimum Generation and Start-Up
Bid).

Bilateral Transaction: A Transaction between two or more partiesfor the purchase
and/or sale of Capacity, Energy, and/or Ancillary Services other than thosein the 1ISO
Administered Markets.

Board of Directors (“Board”): The governing body of the | SO which is comprised
of ten (10) persons (Directors) that are unaffiliated with any Market Participants, as
described in the 1ISO Agreement.

Business | ssues Committee: A standing committee of the 1SO created pursuant to
the ISO Agreement to establish rules related to business issues and provide aforum
for discussion of those rules and issues.

Capability Period: Six-month periods which are established as follows: (1) from
May 1 through October 31 of each year (* Summer Capability Period™); and (2) from
November 1 of each year through April 30 of the following year (“Winter Capability
Period™); or such other periods as may be determined by the Operating Committee of
the 1SO. A Summer Capability Period followed by a Winter Capability Period shall
bereferredtoasa” Capability Year”. Each Capability Period shall consist of On-Peak
and Off-Peak periods.
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1.30

1.3p

1.3q

1.3r

1.3s

1.3t

1.3u

14

15

1.5a

1.5b

Capacity: The capability to generate or transmit electrical power, measured in
megawatts (“MW").

Capacity Benefit Margin (*“CBM”): That amount of Total Transfer Capability
reserved by the SO onthe NY S Transmission System to ensure accessto generation
from interconnected systems to meet generation reliability requirements.

Centralized Transmission Congestion Contracts(“ TCC”) Auction (“ Auction”):
The process by which TCCs are released for sale for the Centralized TCC Auction
Period, through a bidding process administered by the ISO or an auctioneer.

Centralized TCC Auction Period (“ Auction Period”): The period equal to one or
more whole Capability Periods, determined by the 1SO, for which the award of TCCs
in the Auction is valid.

Class A Unit: A Generator or Dispatchable Load that participates in nominal five-
minute SCD dispatch.

Class B Unit: A Generator or Dispatchable Load that is not participating in the
nominal five-minute SCD dispatch, but offersto provide spinning reservesto the 1 SO.

Code of Conduct: Therules, procedures and restrictions concerning the conduct of
the 1 SO directors and employees, contained in Attachment F to the | SO Open Access
Transmission Tariff.

Commission (“FERC”): The Federa Energy Regulatory Commission, or any
SUCCEeSSor agency. ]

Completed Application: An Application that satisfies al of the information and
other requirements of the Tariff{;+nrectuding-anyrequired-cepost}H.

Confidential Information: Information and/or data which has been designated by
a Transmission Customer to be proprietary and confidential, provided that such
designation is consistent with the 1SO Procedures and this Tariff, including the
attached Code of Conduct.

Congestion: A characteristic of the transmission system produced by a constraint on
the optimum economic operation of the power system, such that the marginal price
of Energy to serve the next increment of Load, exclusive of losses, at different
locations on the Transmission System is unequal.
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1.5¢c

1.5d

1.5¢

1.5f

1.59

1.5h

1.6

Congestion Component: The component of the LBMP measured at alocation or the
Transmission Usage Charge between two locations that is attributabl e to the cost of
transmission Congestion.

Congestion Rent: The opportunity costs of transmission Constraints on the NY S
Transmission System. Congestion Rentsare collected by the | SO from Loadsthrough
its facilitation of LBMP Market Transactions and the collection of Transmission
Usage Charges from Bilateral Transactions, and are paid to Primary Holders.

Congestion Rent Shortfall: A condition in which the Congestion Rent revenue
collected by the |SO islessthan the amount of Congestion Rent revenue that the ISO
is obligated under the Tariff to pay out to the Primary Holders of TCCs.

Constraint: An upper or lower limit placed on avariable or set of variablesthat are
used by the ISO in its SCUC, BME or SCD programsto control and/or facilitate the
operation of the NY S Transmission System.

Contingency: An actua or potential unexpected failure or outage of a system
component, such as a Generator, transmission line, circuit breaker, switch or other
electrical element. A Contingency also may include multiple components, which are
related by situations leading to simultaneous component outages.

Contract Establishment Date: The date, listed in Attachment L, on which the listed
existing agreementswhich are the source of Grandfathered Rights and Grandfathered
TCCs were executed.]

Control Area: An electric power system or combination of electric power systems

to which a common automatic generation control scheme is applied in order to:

@ match, at all times, the power output of the fgeneratorst [ Generators] within
the electric power system(s) and capacity and energy purchased
from entities outside the electric power system(s), with the {Hoad} [Load]
within the electric power system(s);

2 maintain scheduled interchange with other Control Areas, within the
limits of Good Utility Practice;

3 maintai n thefrequency of the el ectric power system(s) withinreasonablelimits
in accordance with Good Utility Practice; and

4 provide sufficient generating capacity to maintain {operatthg—reservesy
[Operating Reserves| in accordance with Good Utility
Practice.
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1.7

[1.7a

1.7b

l.7c

1.7d

1.7e

1.8

[1.8a

1.8b

1.9

Curtailment [or Curtail]: A reduction in ffirm} [Firm] or non-ffirm-transmisson
servtee} [Firm Transmission Service] in response to atransmission capacity shortage
as aresult of system reliability conditions.

Customer: An entity which has complied with the requirements contained in the
| SO Services Tariff, including having signed a Service Agreement, and is qualified to
utilize the Market Services and the Control Area Services provided by the SO under
the 1SO Services Tariff; provided, however, that a party taking services under the
Tariff pursuant to an unsigned Service Agreement filed with the Commission by the
SO shall be deemed a Customer.

Day-Ahead: Nomindly, the twenty-four (24) hour period directly preceding the
Dispatch Day, except when this period may be extended by the | SO to accommodate
weekends and holidays.

Day-Ahead LBMP: The LBMPs calculated based upon the 1SO’s Day-Ahead
Security Constrained Unit Commitment process.

Day-Ahead Market: The ISO Administered Market in which Capacity, Energy
and/or Ancillary Services are scheduled and sold Day-Ahead consisting of the
Day-Ahead scheduling process, price caculations and Settlements.

Decremental Bid: A monotonically increasing bid curve provided by an entity
engaged in aBilatera Transaction to indicate the LBMP below which that entity is
willing to reduce its Generator’ s output or have its Transmission Service Curtailed,
and purchase Energy inthe LBMP Markets. If Decremental Bids are not voluntarily
provided by such entities, the SO will enter a default Decremental Bid.]

Delivering Party: Theentity supplying feapacttyr [ Capacity] and fenergy} [Energy]
to be transmitted at Point(s) of Receipt.

Demand Side Resources. Resources that result in the reduction of a Load in a
responsive and measurable manner and within time limits established in the SO
Procedures.

Dependable M aximum Net Capability (“DMNC”): The sustained maximum net
output of aGenerator, as demonstrated by the performance of atest or through actual
operation, averaged over acontinuoustime period asdefined inthe SO Procedures.]

Designated Agent: Any entity that performs actions or functions on behalf of the
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[1.9a

1.10

[1.10a

1.10b

1.10c

1.10d

1.10e

111

Transmission {Previder; [Owner], an Eligible Customer, or the Transmission
Customer required under the Tariff.

Desired Net Interchange (“DNI”): A mechanism used to set and maintain the
desired Energy interchange (or transfer) between two Control Aresas; it is scheduled
ahead of time and can be changed only manually in real-time.]

Direct Assignment Facilities: Facilities or portions of facilitiesthat are constructed
by the Transmission {Previdery [Owner(s)] for the sole use/benefit of a particular
Transmission Customer requesting service under the Tariff. Direct Assignment
Facilities shall be specified in the Service Agreement that governs service to the
Transmission Customer and shall be subject to Commission approval.

Direct Sale: The sale of TCCs directly to a buyer by the Primary Owner through
a non-discriminatory auditable sale conducted on the ISO’s OASIS, in compliance
with the requirements and restrictions set forth in Commission Orders 888 et seq. and
889 et seq.

Dispatchable: A Generator or Load that iscapable of responding to real-time control
from the I1SO.

Dispatch Day: The twenty-four (24) hour period commencing at the beginning of
each day (0000 hour).

Dispute Resolution Administrator (“DRA”): Anindividua hired by the ISO to
administer the Dispute Resolution Process established in the ISO Tariffs and 1SO
Agreement.

Dispute Resolution Process (“DRP”): The procedures. (1) described in the 1ISO
Tariffs and the ISO Agreement that are used to resolve disputes between Market
Parti cipants and the | SO involving services provided under the | SO Tariffs (excluding
applications for rate changes or other changesto the |SOTariffsor rulesrelating to
such services); and (2) described in the ISO/NY SRC Agreement that are used to
resolve disputes between the 1SO and NY SRC involving the implementation and/or
application of the Reliability Rules.]

Eligible Customer: (i) Any eectric utility (including the Transmission {Proviterf
[Owner] and any power marketer), Federal power marketing agency, or any person

generating {etectric—energy; [Energy] for sale forfF [or] resde is an Eligible
Customer under the Tariff. Electric energy sold or produced by such entity may be
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[1.11a

1.11b

1.11c

1.11d

1.11e

1.11f

electric energy produced in the United States, Canada or Mexico. However, with
respect to transmission service that the Commission is prohibited from ordering by
Section 212(h) of the Federal Power Act, such entity is eligible only if the serviceis
provided pursuant to a state requirement that the Transmission {Previdery [Owner]
offer the unbundled transmission service, or pursuant to a voluntary offer of such
service by the Transmission {Previdery [Owner]. (ii) Any retail customer taking
unbundled transmission service pursuant to a state requirement that the Transmission
fProvider; [Owner] offer the transmission service, or pursuant to a voluntary offer
of such service by the Transmission {Provider; [Owner], is an Eligible Customer
under the Tariff.

Emergency: Any abnorma system condition that requires immediate automatic
or manual action to prevent or limit loss of transmission facilities or Generators that
could adversaly affect the reliability of an electric system.

Emergency State: The state that the NY S Power System is in when an abnormal
condition occurs that requires automatic or immediate, manual action to prevent or
limit loss of the NY S Transmission System or Generatorsthat could adversely affect
the reliability of the NY S Power System.

Energy (“MWh”): A quantity of electricity that is Bid, produced, purchased,
consumed, sold, or transmitted over a period of time, and measured or calculated in
megawatt hours.

Excess Congestion Rents: Congestion revenues collected by the 1SO that are in
excess of its payment obligations to those parties with which it has such afinancial
obligation. Excess Congestion Rents may arise if Congestion occurs and if the
Transfer Capability of the Transmission System is not exhausted by the set of TCCs
and Grandfathered Rights that have been allocated at the completion of the
Centralized TCC Auction.

Existing Transmission Agreement (“ETA”): An agreement between two or more
Transmisson Owners, or between a Transmission Owner and another entity, as
defined in this Tariff.

Existing Transmission Capacity for NativelL oad: Transmission capacity identified
on a Transmission Owner’ stransmission system to serve the Native Load Customers
of the current Transmission Owners (as of the filing date of the origina 1SO Tariff
-January 31, 1997) for the purposes of allocating revenues from the sale of TCCs
related to that capacity. Thisincludes transmission capacity required: (1) to deliver
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the output from generating facilities located out of a Transmission Owner's
Transmission District; (2) to deliver power purchased under power supply contracts,
and (3) to deliver power purchased under third party agreements (i.e., Non-Utility
Generators). Existing Transmission Capacity for Native Load islisted in Attachment
L, Table 3, “Existing Transmission Capacity Reservations for Native Load Table.”
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1.11g

1.11h

1.11i

1.13

112

1.13

1.13a

1.13b

1.13c

Exports. Purchases from the LBMP Market where the Energy is delivered to an
NY CA interconnection with another Control Area.

External: An entity (e.q., Supplier, Transmission Customer) or facility (e.q.,
Generator, Interface) located outside the Control Area being referenced or between
two or more Control Areas. Where a specific Control Areais not referenced, the
NY CA isthe intended reference.

External Transactions. Purchases, sales or exchanges of Energy, Capacity or
Ancillary Services for which either the Point of Injection (“POI”) or Point of
Withdrawal (“POW?”) or both are located outside the NY CA (i.e., Exports, Imports
or Wheels Through).

Federal Power Act (“FPA”). The Federal Power Act, as may be amended from
time-to-time (See 16 U.S.C. 88 796 et seq.)]

Facilities Study: An engineering study conducted by the [ISO and/or a
Transmission {Previder} [Owners| to determine the required modifications to the
Transmission {Provider'sy [Owner’s] Transmission System, including the cost and
scheduled completion date for such modifications, that will be required to providethe
requested ftransmtssion-servieef [facilities].

Firm Point-T o-Point Transmission Service: Transmission Serviceunder this Tariff
that is{reserved-andfor-schedtted} [a schedule] between specified Points of Recelpt
and Delivery pursuant to Part Il of this Tariff. [Firm Point-To-Point Transmission
Service is service for which the Transmission Customer has agreed to pay the
Congestion associated with its service. A Transmission Customer may fix the price
of Congestion associated with its Firm Point-To-Point Transmission Service by
acquiring sufficient TCCs with the same Points of Receipt and Delivery as its
Transmission Service.

Firm Transmission Service: Transmission Service requested by a Transmission
Customer willing to pay Congestion Rent.

First Settlement: The process of establishing binding financial commitments on
the part of Customers participating in the Day-Ahead Market based on Day-Ahead
LBMP.

Generator: A facility capable of supplying Energy, Capacity and/or Ancillary
Services that is accessible to the NY CA or the Energy, Capacity and/or Ancillary
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1.13d

1.14

[1.14a

1.14b

1.14c

1.14d

Services from such facilities.

Generator Classes: The type of Generator (e.q., nuclear, gas turbine, fossil,
hydro) which is used by the 1SO to determine criteria that must be met for that
Generator to qualify as a source of Installed Capacity.]

Good Utility Practice: Any of the practices, methods {and}- [or] acts engaged in or
approved by a significant portion of the electric utility industry during the relevant
time period, or any of the practices, methods fand} [or] acts which, in the exercise
of reasonable judgment in light of the facts known at the time the decision was made,
could have been expected to accomplish the desired result at a reasonable cost
consistent with good business practices, reliability, safety and expedition. Good
Utility Practice is not intended to be limited to the optimum practice, method, or act
to the exclusion of all others, but rather to {be} [delineate] acceptable practices,
methods, or acts generally accepted in the region.

Government Bonds: Tax-exempt bonds issued by the New Y ork Power Authority
pursuant to Section 103 and related provisions of the Internal Revenue Code. 26
U.S.C. §103.

Grandfathered Rights: The transmission rights associated with: (1) Modified
Whedling Agreements; (2) Transmission Facility Agreements with transmission
whedling provisions; (3) Third Party Transmission Wheeling Agreements (“TWA”)
where the party entitled to exercise the transmission rights associated with such
Agreements, has chosen, as provided for in the Tariff, to retain those rights rather
than to convert them to TCCs; and (4) Existing Transmission Capacity for Native
Load, Attachment L, Table 3. Upon the expiration or termination of Grandfathered
Rights, the associated transmission capacity is converted to Residual Transmission
Capacity.

Grandfathered TCCs. The TCCs associated with: (1) Modified Wheeling
Agreements; (2) Transmission Facility Agreements with transmission whedling
provisons, (3) Third Party TWAs where the party entitled to exercise the
transmission rights associated with such agreements, has chosen, as provided for in
the Tariff, to convert those rights to TCCs; and (4) Existing Transmission Capacity
for Native Load, Table 3 on Attachment L.

Hour-Ahead Bid: A Bid submitted at least ninety (90) minutes before the dispatch
hour to which it applies.
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1.14e

1.14f

1.14g

1.14h

1.14i

1.14

1.14k

1.14|

1.14m

1.14n

I mports: Transmission Serviceoriginating within another Control Areaand wheeling
into the NY CA.

Imputed Revenue: The Congestion Rents that owners of Grandfathered Rights do
not have to pay due to their own use of those Grandfathered Rights.

I nadvertent Ener gy Accounting: The accounting performed to track and reconcile
the difference between net actual Energy interchange and scheduled Energy
interchange of a Control Area with adjacent Control Areas.

I ncremental Bid: A monotonically increasing Bid curvewith afinite number of break
points (currently six break points), that indicates an entity’ s willingness to supply
Energy at certain pricesto the ISO Administered LBMP Markets.

Incremental TCC: A set of point-to-point Transmission Congestion Contract(s)
alocated to the Transmission Customer or Transmission Owner that is paying for a
Network Upgrade. Incremental TCCs are point-to-point TCCsthat derive from the
increase or decreasein Interface Total Transfer Capability resulting from the Network
Upgrade.

Independent System Operator, Inc. (“1SO”): TheNew Y ork | ndependent System
Operator, a not-for-profit corporation established pursuant to the ISO Agreement.

I ndependent System Operator Agreement (*1SO Agreement”): The agreement
that establishes the New Y ork 1SO.

Independent System Operator/New York State Reliability Council
(“I1SO/NY SRC Agreement”): The agreement between the SO and the New Y ork
State Reliability Council governing the relationship between the two organizations.

Independent System Operator/Transmission Owner Agreement (“1SO/TO
Agreement”): The agreement that establishes the terms and conditions under which
the Transmission Ownerstransferred to the | SO Operational Control over designated
transmission facilities.

Installed Capacity: A Generator or Load facility that complies with the
requirements in the Reliability Rules and is capable of supplying and/or reducing the
demand for Energy in the NY CA for the purpose of ensuring that sufficient Energy
and Capacity are available to meet the Rdiability Rules. The Instaled Capacity
requirement, established by the NY SRC, includes amargin of reserve in accordance
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1.140

1.14p

1.14q

1.14r

1.14s

1.14t

1.15

1.15a

1.15b

1.15c

with the Reliability Rules.

I nter connection or Interconnection Points (“1P”): The point(s) at which the
NY CA at which it connects with adistribution system or adjacent Control Area. The
IP may beasingletieline or several tie lines that are operated in parallel.

Interface: A defined set of transmission facilities that separate Load Zones and that
separate the NY CA from adjacent Control Areas.

InterfaceMW - MileM ethodology: The procedureusedto allocate Residual TCCs,
revenues from the sale of certain TCCs, and Excess Congestion Rents, between the
Transmission Owners as described in Attachment N.

Internal: An entity (e.q., Supplier, Transmisson Customer) or facility (e.q.,
Generator, Interface) located within the Control Area being referenced. Where a
specific Control Areais not referenced, internal means the NY CA.

Internal Transactions: Purchases, sales or exchanges of Energy, Capacity or
Ancillary Services where the Generator and Load are located within the NY CA.

Interruptible Load Resources. A Load that is obligated under a contract to be
interrupted when required by the 1SO. Such a Load must demonstrate that it is
capable of quantifiable reduction in consumption in response to the I1SO’' s
instructions.]

Interruption: A reduction in non-tirm-transmitssion)y [Firm Transmission] service
due to economic reasons pursuant to Section [14.7.

I nvestor-Owned Transmission Owners: At the present timetheseinclude: Central
Hudson Gas & Electric Corporation, Consolidated Edison Company of New Y ork,
Inc., New York State Electric & Gas Corporation, Niagara Mohawk Power
Corporation, Orange and Rockland Utilities, Inc., and Rochester Gas and Electric
Corporation.

| SO Administered Markets: The Day-Ahead Market and the Real-Time Market
(collectively the LBMP Markets) and any other market administered by the | SO.

| SO Market Power Monitoring Program: The monitoring program approved by

the Commission and administered by the 1SO designed to monitor the possible
exercise of market power in 1ISO Administered Markets.
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1.15d

1.15e

1.15f

1.159

1.15h

1.15i

1.15)

1.15k

1.16

1.16a

1.17

SO OATT (the“Tariff”): The SO Open Access Transmission Tariff.

SO Procedures: The procedures adopted by the 1SO in order to fulfill its
responsibilities under the ISO OATT, the I1SO Services Tariff and the |SO Related
Agreements.

ISO Related Agreements. Collectively, the ISO Agreement, the NYSRC
Agreement, the ISO/NY SRC Agreement and the ISO/TO Agreement.

| SO Services Tariff: The ISO Market Administration and Control Area Services
Tariff.

SO Tariffs: ThelSO OATT and the ISO Services Tariff, collectively.

LBMP Markets: A term that collectively refers to both the Real-Time Market and
the Day-Ahead Market.

LIPA Tax-Exempt Bonds: Obligations of the Long Island Power Authority, the
interest in which is not included in gross income under the Internal Revenue Code.

Load: A term that refersto either aconsumer of Energy or the amount of Energy
(MWh) or demand (MW) consumed by certain consumers.] {6

en—a—fequ—twelve—meﬁth—bass} [The ratlo of an LSE’s Load to Load W|th|n the
NY CA during a specified time period.

Load Serving Entity (“LSE”): Anentity, includingamunicipal eectric sysemand
an electric cooperative, authorized or required by law, regulatory authorization or
requirement, agreement, or contractual obligation to supply Energy, Capacity and/or
Ancillary Servicesto retail customers located within the NY CA, including an entity
that takes service directly from the 1SO to supply its own load in the NY CA].

Load Shedding: The systematic reduction of system demand by temporarily

decreasing {Head} [Load] in response to {transmtsson—systemy [Transmission
System] or areafeapactity} [ Capacity] shortages, systeminstability, or voltage control
considerations under Part 111 of the Tariff.
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[1.17a Load Zone: One (1) of eleven (11) geographical areas|ocated withinthe NY CA that

1.17b

1.17c

1.17d

1.17e

1.17f

is bounded by one (1) or more of the fourteen (14) New York State Interfaces.
During the implementation of the LBMP Markets, al Loads |ocated within the same
Load Zone pay the same Day-Ahead LBMP and the same Real-Time LBMP for
Energy purchased in those markets.

Local Furnishing Bonds. Tax-exempt bonds issued by a Transmissions Owner
under an agreement between the Transmission Owner and the New York State
Energy Research and Devel opment Authority (“NY SERDA™), or its successor, or by
a Transmission Owner itself, and pursuant to Section 142(f) of the Internal Revenue
Code, 26 U.S.C. § 142(f).

Locality: A single LBMP Load Zone or set of adjacent LBMP Load Zones within
one Transmission District, and within which a minimum level of Installed Capacity
must be maintained.

L ocal Reliability Rule: A Rdiability Rule established by a Transmission Owner and
adopted by the NY SRC to meet specific reliability concerns in limited areas of the
NY CA, including without limitation, specia requirements and conditions that apply
to nuclear plants and special requirements applicable to the New York City
metropolitan area.

L ocational Based Marginal Pricing (“LBMP”): A pricing methodology under
which the price of Energy at each location in the NYS Transmission System is
equivalent to the cost to supply the next increment of Load at that location (i.e., the
short-run marginal cost). The short-run marginal cost takes Generation Bid Pricesand
the physical aspects of the NY S Transmission System into account. The short-run
marginal cost aso considers the impact of Out-of-Merit Generation (as measured by
its Bid Price) resulting from the Congestion and Marginal Losses occurring on the
NY S Transmission System which are associated with supplying an increment of L oad.
The term LBMP a so meansthe price of Energy bought or sold inthe LBMP Markets
at a specific location.

L ocational Installed Capacity Requirement: A determination of the ISO of that
portion of the state-wide Installed Capacity requirement that must be electrically
located within a Locality in order to ensure that sufficient Energy and Capacity are
available in that Locality and that appropriate reliability criteria are met.]
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[to-Point Service, the price of which is fixed for a long term by a Transmission
Customer acquiring sufficient TCCswith the same Points of Receipt and Delivery as
its Transmission Service.

Lost Opportunity Cost: The foregone profit associated with the provision of
Ancillary Services, whichisequal to the product of: (1) the difference between (a) the
Energy that a Generator could have sold at the specific LBMP and (b) the Energy
sold as aresult of reducing the Generator’s output to provide an Ancillary Service
under the direction of the ISO; and (2) the LBMP existing at the time the Generator
was instructed to provide the Ancillary Service, less the Generator’s Energy bid for
the same MW segment.

Major Emergency State: An Emergency accompanied by abnormal frequency,
abnorma voltage and/or equipment overloads that create a serious risk that the
reliability of the NY S Power System could be adversely affected.

Manual Dispatch: A dispatch of the NY S Transmission System performed by the
SO when the ISO’s SCD is unavailable.

Marginal Losses: The NYS Transmission System Real Power L osses associated
with each additional MWh of consumption by Load, or each additiona MWh
transmitted under a Bilateral Transaction as measured at the Points of Withdrawal.

Marginal L osses Component: The component of LBMP at a bus that accounts for
the Marginal Losses, as measured between that bus and the Reference Bus.

Market Participant: An entity, excluding the I SO, that produces, transmits, salls,
and/or purchase for resale Capacity, Energy and Ancillary Servicesin the Wholesale
Market. Market Participantsinclude: Transmission Customersunder the SO OATT,
Customers under the | SO Services Tariff, Power Exchanges, Transmission Owners,
Primary Holders, LSEs, Suppliers and their designated agents. Market Participants
also include entities buying or selling TCCs.

Market Services. Services provided by the ISO under the ISO Services Tariff
related to the | SO Administered Marketsfor Energy, Capacity and Ancillary Services.

Member Systems. The eight Transmission Owners that comprise the membership
of the New Y ork Power Pool.

Minimum Generation and Start-Up Bid: The payment required by a Supplier to
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[1.19a

1.19b

1.19c

1.20
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1.22

bring a Generator to and operate at its minimum safe and stable operating level.

M odified Wheeling Agreements (“MWA”):

A Transmission Agreement in existence, asamended, between Transmission Owners,
that is associated with existing Generators or power supply contracts, that will be
modified effective upon LBMP implementation. The terms and conditions of the
MWA will remain the same as the original agreement, except as noted in the 1ISO
OATT].

Native Load Customers. The wholesale and retail power customers of the
Transmission {Provider; [Owners] on whose behalf the Transmission {Provider}
[Ownerg], by statute, franchise, regulatory requirement, or contract, {has} [have]
undertaken an obligation to construct and operate the Transmission {Provider's
systemy [Owners systems] to meet the reliable electric needs of such customers.

Native Load TCCs: TCCs associated with Existing Transmission Capacity for
Native Load.

NERC: The North American Electric Reliability Council.

NERC Transaction Priorities. The reservation and scheduling priority applied to
a Transaction under the NERC Transmission Loading Relief Procedure.]

Network Customer: An entity recelving ftransmission—servicel [Transmission
Service] pursuant to the terms of the {FransmissonProvidersy [I1SO’s| Network

Integration Transmission Service under Part 111 of the Tariff.

Network Integration Transmission Service: The {transmisson—servicer
[Transmission Service] provided under Part 111 of the Tariff.

Network L oad: Theftoad} [L oad] that aNetwork Customer designatesfor Network
Integration Transmission Service under Part 1l of the Tariff. The Network
fEustemer'sF [Customer’s] Network Load shall include al {Hoad} [Load] served by
the output of any Network Resources designated by the Network Customer. A
Network Customer may elect to designate less than its total {Head} [Load] as
Network Load but may not designate only part of the Head} [Load] at a discrete
Point of Delivery. Where {&} [an] Eligible Customer has elected not to designate a
particular Hoad}f [Load] at discrete points of delivery as Network Load, the Eligible
Customer isresponsible for making separate arrangements under Part 11 of the Tariff
for any Point-To-Point Transmission Service that may be necessary for such

non-designated Hoad}- [Load].
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Networ k Oper ating Agreement: Anexecuted agreement that containsthetermsand
conditions under which the Network Customer shall operate its facilities and the
technical and operational matters associated with the implementation of Network
Integration Transmission Service under Part 111 of the Tariff. [For Eligible Customers
that take service under the 1SO Services Tariff, that Tariff shal function as their
Network Operating Agreement.]
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1.26

[1.26a

1.26b

1.26¢

1.26d

Network Resource: Any {designated} generating resource fewned,purehased-of
teased-byaNetwork—Customer} [that provides Installed Capacity to the NYCA

designated] under the Network Integration Transmission Service [provisions of the]
Tariff. Network Resources do not include any resource, or any portion thereof, that
iscommitted for sale to third parties or otherwise cannot be called upon to meet the
Network {€ustemer'sy [Customer’s| Network Load on a non-interruptible basis.

Network Upgrades. Modifications or additions to transmission {=retated} facilities
that are integrated with and support the Transmission {Provider'sy [Owner’s| overal
Transmission System for the general benefit of al usersof such Transmission System.

Networ k Upgrade Agreement: An agreement entered into between a Transmission
Customer and a Transmission Owner that identifies the rights and obligations of each
party with respect to the Network Upgrade, as described in this Tariff.

New York Control Area (“NYCA"): The Control Areathat is under the control
of the 1SO which includes transmission facilities listed in the ISO/TO Agreement
Appendices A-1 and A-2, as amended from time-to-time, and Generation located
outside the NY S Power System that is subject to protocols (e.q., telemetry signad
biasing) which allow the ISO and other Control Area operator(s) to treat some or all
of that Generation as though it were part of the NY S Power System.

New York Power Pool (“NYPP”): An organization established by agreement (the
“New York Power Pool Agreement”) made as of July 21, 1966, and amended as of
July 16, 1991, by and among Central Hudson Gas & Electric Corporation,
Consolidated Edison Company of New Y ork, Inc., Long Island Lighting Company,
New Y ork State Electric & Gas Corporation, Niagara Mohawk Power Corporation,
Orange and Rockland Utilities, Inc., Rochester Gasand Electric Corporation, and the
Power Authority of the State of New York. LIPA became a Member of the NY PP
on May 28, 1998 as aresult of the acquisition of the Long Island Lighting Company
by the Long Island Power Authority.

New York State Power System (“NY S Power System”): All facilitiesof theNY S
Transmission System, and all those Generators located within the NY CA or outside
the NY CA, some of which may from time-to-time be subject to operational control
by the 1SO.
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New York State Reliability Council (“NYSRC”): An organization established by
agreement among the Member Systems of the New Y ork Power Pool (the “NY SRC
Agreement”).

New York StateTransmission System (“NY STransmission System”): Theentire
New York State electric transmission system, which includes: (1) the Transmission
Fecilities Under SO Operationa Control; (2) the Transmission Facilities Requiring
SO Notification; and (3) al remaining transmission facilities within the NY CA.]

Non-Firm Point-T o-Point Transmlsson Service: Point- To—Pomt Transmlsson
SerV|ce under the Tarlff

; [for which a
Transmission Customer is not willing to pay Cong&stl on. Such serviceis available
absent Congtraints] under Part 11 of this Tariff. Non-Firm Point-To-Point
Transmission Serviceisavailable on astand-a one basisfor {pertodstaneinefromone
hetr-to-onre-monthy [individual one-hour periods not to exceed twenty-four (24)
consecutive hours.

Non-Utility Generator (“NUG,” “Independent Power Producer” or “1PP”): Any
entity that owns or operates an electric generating facility that is not included in an
dectric utility’ srate base. Thisterm includes, but is not limited to, cogenerators and
small power producers and all other non-utility electricity producers, such as exempt
wholesale generators that sell electricity.

Normal State: The condition that the NYS Power System is in when the
Transmission Facilities Under 1SO Operational Control are operated within the
parameters listed for Normal Stateinthe Reliability Rules. These parametersinclude,
but are not limited to, thermal, voltage, stability, frequency, operating reserve and
Pool Control Error limitations.

Notification: Informing thel SO of al changesin status of the Transmission Facilities
Requiring 1SO Notification. Notification includes the Transmisson Owners
informing the 1SO of all changesin the status of the designated transmission facilities.

Nuclear Regulatory Commission (“NRC”): Nuclear Regulatory Commission, or
any successor thereto.

NYPA: The Power Authority of the State of New Y ork.

Effective: September 1, 1999



SO Open Access Transmission Tariff Original Sheet No. 22

1.27f

1.27g

1.27h

1.27i

1.27]
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[1.28a
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NYPA Transmission Adjustment Charge (“NTAC”): A surchargeon all Energy
Transactions designed to recover the Annual Transmission Revenue Requirement of
NYPA which cannot be recovered through its TSC, TCCs, or other transmission
revenues, including, but not limited to, its ETA revenues. This charge will be
assessed to al Load statewide, aswell as Transmission Customersin Wheels Through
and Exports.

Off-Dispatch: A Dispatchable Generator or Load that is not capable of responding
to computer-issued 1SO instructions but is capable of responding to 1SO orders
relayed by telephone.

Off-Peak: The hours between 11:00 p.m. and 7:00 am., prevailing Eastern Time,
Monday through Friday, and al day Saturday and Sunday, and NERC-defined
holidays, or as otherwise decided by 1SO.

On-Dispatch: A dispatchable Generator or Load that is capable of responding to
computer-issued 1SO instructions.

On-Peak: The hours between 7:00 am. and 11:00 p.m. inclusive, prevailing Eastern
Time, Monday through Friday, except for NERC-defined holidays, or as otherwise
decided by the 1SO].

Open Access Same-Time Information System H{OASHSH(“OASIS’)]: The
information system and standards of conduct contained in Part 37 of the
fCommissersy [Commission’'s] regulations and al additional requirements
implemented by subsequent Commission orders dealing with OASIS.

Operating Capacity: Capacity that is readily converted to Energy and is measured
in MW.

Operating Committee: A standing committee of the |SO created pursuant to the
ISO Agreement, which coordinates operations, develops procedures, evaluates
proposed system expansions and acts as aliaison to the NY SRC.

Operating Reserves. Generator Capacity that is available to supply Energy, or
Interruptible Load Resources that are available to Curtail Energy usage, in the event
of Contingency conditions, which meet the requirements of the 1SO. Operating
Reserves include spinning reserves, non-synchronized 10-minute reserves, and
thirty-minute reserves.
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Operating Study Power Flow: A Power Flow analysis that is performed at least
once before each Capability Period that is used to determine each Interface Transfer
Capability for the Capability Period (See Attachment M).

Operational Control: Directing the operation of the Transmission Facilities Under
| SO Operational Control to maintain these facilitiesin areliable state, as defined by
the Rdiability Rules. The 1SO shall approve operational decisions concerning these
facilities, made by each Transmission Owner before the Transmisson Owner
implements those decisions. |1n accordance with 1SO Procedures, the | SO shall direct
each Transmission Owner to take certain actionsto restore the system to the Normal
State. Operational Control includes security monitoring, adjustment of generation and
transmission resources, coordination and approval of changes in transmission status
for maintenance, determination of changes in transmission status for reliability,
coordinationwith other Control Areas, voltagereductionsand L oad Shedding, except
that each Transmission Owner continues to physically operate and maintain its
facilities.

Optimal Power Flow (“ OPF”): The Power Flow analysis that is performed during
the administration of the Centralized TCC Auction to determine the most efficient
simultaneously feasible allocation of TCCsto Bidders (See Attachment M).

Order Nos. 888 et seq.: The Fina Rule entitled Promoting Wholesale Competition
Through Open Access Non-discriminatory Transmission Services by Public Utilities,
Recovery of Stranded Costs by Public Utilities and Transmitting Utilities, issued by
the Commission on April 24, 1996, in Docket Nos. RM 95-8-000 and RM 94-7-001,
as modified on rehearing, or upon appeal. (See FERC Stats. & Regs. [Regs.
Preambles 1991-1996] ] 31,036 (1996) (“Order No. 888"), onreh’q, |11 FERC Stats.
& Regs. 1 31,048 (1997) (“Order No. 888-A"), onreh’'g, 81 FERC ] 61,248 (1997)
(“Order No. 888-B”) (Order on reh'g 82 FERC { 61,046 (1998) (“Order No.
888-C").

Order Nos. 889 et seq.: The Find Rule entitled Open Access Same-Time
Information System (formerly Real-Time Information Networks) and Standards of
Conduct, issued by the Commission on April 24, 1996, in Docket No. RM 95-9-000,
as modified on rehearing, or upon appea. (See FERC Stats. & Regs. [Regs.
Preambles 1991-1996] 9 31,035 (1996) (“ Order No. 889"), onreh’q, |11 FERC Stats.
& Regs. 1 31,049 (1997) (“Order No. 889-A"), onreh’'g, 81 FERC { 61,253 (1997)
(“Order No. 889-B")).

Out-of-Merit Generation: Generators producing at adifferent level of output than
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[1.31a

1.32

[1.32a

1.33

1.33a

1.34

they would produce in a dispatch to meet Load which was not security constrained.
Out-of-Merit Generation occursto maintain system reliability or to provide Ancillary
Services]

Part I: Tariff [Sections 1A through 12 pertaining to] Definitions and Common
Service Provisions feontathed-Sections 2 through-12F.

Part I1: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part | and
appropriate Schedules and Attachments.

Part Ill: Tariff Sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service Provisions
of Part | and appropriate Schedules and Attachments.

Part 1V: Tariff Sections 36 through 37 pertaining to Retail Access Service.

Party or Parties: The I1SO] {132 Parties—FheFransmisston-Provider} and the

Transmission Customer receiving service under the Tariff.

Performance Tracking System: A system designed to provide quantitative
comparisons of actual values versus expected and forecasted values for Generators
and L oads (See Rate Schedule 3 of the SO Services Tariff). Thissystemwill be used
by the ISO to measure compliance with criteria associated with the provision of
Regulation and Frequency Response Service.]

Point(s) of Delivery: Point(s) onthefFransmissonProvidersy [NY S| Transmission
System where {eapacttyy [Capacity] and {energy} [Energy] transmitted by the
HransmissonProvider} [1SO] will be made available to the Receiving Party under
Part Il of the Tariff. The Point(s) of Delivery shal be specified in the Service
Agreement for {eng-Ferm} Firm Point-To-Point Transmission Service. [(Sameas
Point of Withdrawal.)

Point(s) of Injection (“POI1”): The point(s) on the NYS Transmission System
where Energy, Capacity and Ancillary Services will be made available to the |SO by
the Delivering Party under the ISO OATT or the ISO Services Tariff. The Point(s)
of Injection shall be specified in the Service Agreement. (Same as Point of Receipt.)]

Point(s) of Receipt: Point(s) of interconnection on the {FransmisstonrProvidersy
[NY S] Transmission System where{eapaetty} [ Capacity] and {energy} [Energy] will

Effective: September 1, 1999



SO Open Access Transmission Tariff Original Sheet No. 25

1.34a

1.35

[1.35a
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1.35f

1.35g
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bemade availableto thefFransmtsstornProviders [| SO] by the Delivering Party under
Part 1l of the Tariff. The Point(s) of Receipt shall be specified in the Service
Agreement for {enrg-Ferm} Firm Point-To-Point Transmission Service. [(Same as
Point of Injection.)

Point(s) of Withdrawal (“POW”): The point(s) onthe NY S Transmission System
where Energy, Capacity and Ancillary Services will be made available to the
Receiving Party under the ISO OATT or the 1ISO Services Tariff. The Point(s) of
Withdrawal shall be specifiedinthe Service Agreement. (SameasPoint of Delivery).

Point-to] +35Peinrt-Fo}-Point Transmission Service. The reservation and

transmission of {eapacityr [Capacity] and fenergy}; [Energy] on either a firm or
non-firm basis from the Point(s) of Receipt to the Point(s) of Delivery under Part 1

of the Tariff.

Pool Control Error (“PCE”): The difference between the actua and scheduled
interchange with other Control Areas, adjusted for frequency bias.

Post Contingency: Conditions existing on a system immediately following a
Contingency.

Power Exchange (“PE”): A commercial entity meeting the requirementsfor service
under the ISO OATT or the ISO Services Tariff that facilitates the purchase and/or
sale of Energy, Capacity and/or Ancillary Services in the New York Wholesale
Market. A PE may transact with the |SO on its own behalf or as an agent for others.

Power Factor: Theratio of real power to apparent power (the product of volts and
amperes, expressed in megavolt-amperes, MVA).

Power Factor Criteria: Criteriato be established by the | SO to monitor aLoad's
use of Reactive Power.

Power Flow: A simulation which determines the Energy flows on the NYS
Transmission System and adjacent transmission systems.

Proxy Generator Bus: A Generator bus located outside the NY CA that is selected
by the I1SO to represent a typical bus in an adjacent Control Area and for which
LBMP prices are calcul ated.

PSC: The Public Service Commission of the State of New Y ork or any successor
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agency thereto.

PSL: The New York Public Service Law, N.Y. Pub. Serv. Law 8§ 1 et seq.
(McKinney 1989 & Supp. 1997-98).]

Power Purchaser: The entity that is purchasing the {eapaetty} [Capacity] and
fenergyF [Energy] to be transmitted under the Tariff.

[1.36a Primary Holder: A Primary Holder of each TCC isthe Primary Owner of that TCC

1.36b

1.36¢

1.36d

or the party that purchased that TCC at the close of the Centralized TCC Auction.
With respect to each TCC, a Primary Holder must be: (1) a Transmission Customer
that has purchased the TCC in the Centralized TCC Auction, and that has not resold
in that same Auction; (2) a Transmission Customer that has purchased the TCC in
aDirect Sale with another Direct Customer; (3) the Primary Owner who has retained
the TCC and did not séll it through the Auction; (4) Primary Owners of the TCC that
alocated the TCC to certain customers or sold it in the Secondary Market or sold
through a Direct Sale to an entity other than a Transmission Customer. The I1SO
settles Congestion Rents pursuant to Attachments M and N with the Primary Owner
of each TCC.

Primary Owner: The Primary Owner of each TCC is the Transmission Owner or
other Transmission Customer that has acquired the TCC through conversion of rights
under an Existing Transmission Agreement to Grandfathered TCCs (in accordance
with Attachment K) or the Transmission Owner that acquired the TCC through the
SO’ s allocation of Residual TCCs (in accordance with AttachmentsK and M). The
| SO distributes Centralized TCC Auction revenuesto Primary Owners(in accordance
with Attachments K and M).

Reactive Power (MVATr): The product of voltage and the out-of-phase component
of alternating current. Reactive Power, usually measured in MV Ar, is produced by
capacitors (synchronous condensers) and over-excited Generators and absorbed by
reactors or under-excited Generators and other inductive devices including the
inductive portion of Loads.

Real Power Losses: The loss of Energy, resulting from transporting power over the

NY S Transmission System, between the Point of Injection and Point of Withdrawal
of that Energy.
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Real-Time LBMP: The LBMPs established through the 1SO Administered
Real-Time Market.

Real-Time Market: The ISO Administered Market resulting from the operation of
the Security Constrained Dispatch (“SCD”).]

Receiving Party: The entity receiving the feapaeity} [Capacity] and {erergyr
[Energy] transmitted by the {FransmtsstorProvidery [| SO] to Point(s) of Delivery.

[1.37a Reduction or Reduce: The partial or complete reduction in non-Firm Transmission

1.37b

1.38

Service as aresult of transmission Congestion (either anticipated or actual).

Reference Bus: Thelocation onthe NY S Transmission System relative to which al
mathematical quantities, including Shift Factors and penalty factors relating to
physical operation, will be calculated. The NYPA Marcy 345 kV transmission
substation is designated as the Reference Bus.]

Regional Transmission Group (RTG): A voluntary organization of transmission
owners, transmission users and other entities approved by the Commission to
efficiently coordinate transmission planning (and expansion), operation and use on a
regional (and interregional) basis.

[1.38a Reliability Rules: Those rules, standards, procedures and protocols developed and

1.38b

1.39

promulgated by the NY SRC, including Loca Reliability Rules, in accordance with
NERC, NPCC, FERC, PSC and NRC standards, rules and regulations, and other
criteriaand pursuant to the NY SRC Agreement.

Required System Capability: Generation capability required to meet an L SE’ speak
Load plus Installed Capacity reserve obligation as defined in the Reliability Rules]

Reserved Capacity: The maximum amount of feapaetty} [Capacity] and ferergyt
[Energy] that the {Fransmisson—Provider; [ISO] agrees to transmit for the
Transmission Customer over the {FransmtssonProvidersk [NY S| Transmission
System between the Point(s) of Receipt and the Point(s) of Delivery under Part Il [
]of the Tariff. Reserved Capacity shall be expressed in terms of whole megawatts on
asixty (60) minute interval (commencing on the clock hour) basis.

[1.39a Residual Adjustment: The 1SO’s collections from Loads and Transmission

Customers, lessits payment to generating facilities, |ess Congestion Rents and Excess
Congestion Rents, and Primary Holders of TCCs as defined in Schedule 1.
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Residual Transmission Capacity (“RTC”): Thetransmission capacity determined
by the ISO before, during and after the Centralized TCC Auction which is
conceptually equal to the following:

RTC=TTC-TRM - CBM - GTR- GTCC - ETCNL
RTC isResidual Transmission Capacity. The TCCs associated with RTC cannot be
accurately determined until the Centralized TCC Auction is conducted.
TTC isthe Tota Transfer Capability that can only be determined after the RTC is
known.
GTR isthe transmission capacity associated with Grandfathered Rights.
GTCC isthe transmission capacity associated with Grandfathered TCCs.
ETCNL isthe transmission capacity associated with Existing Transmission Capacity
for Native Load.
TRM isthe Transmission Reiability Margin.
CBM isthe Capacity Benefit Margin.

Residual TCCs. TCCs converted from RTC, each designated from a Point of
Injection to a Point of Withdrawal. Residual TCCs are: (1) estimated prior to the
Centralized TCC Auction, and allocated among the Transmission Ownersutilizing the
Interface MW-Mile Methodology; (2) determined during the Centralized TCC
Auction that are in addition to the amount estimated before the Auction, and are not
alocated but are offered for sale in the Auction; and (3) determined after each
Grandfathered TCC and Grandfathered Right expire and the associated capacity is
released to the 1SO for sale and are not alocated but are offered for sale in the
Auction. The Auction revenues and Excess Congestion Rent revenues associated
with Residual TCCsthat are not allocated to Transmission Owners by the SO shall
be allocated utilizing the Interface MW-Mile Methodology (See Attachments M and
N).

Safe Operations: Actions which avoid placing personnel and equipment in peril with
regard to the safety of life and equipment damage.

SCUC: Security Constrained Unit Commitment, described in Attachment C of the
Tariff.

Second Contingency Design and Operation: The planning, design and operation
of apower system such that theloss of any two (2) facilitieswill not result in aservice
interruption to either native load customers or contracted firm Transmission
Customers. Second Contingency Design and Operation criteria do not include the
simultaneous loss of two (2) facilities, but rather consider the loss of one (1) facility
and the restoration of the system to within acceptable operating parameters, prior to
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the loss of a second facility. These criteria apply to thermal, voltage and stability
limits and are generally equal to or more stringent than NY PP, NPCC and NERC
criteria

Second Settlement: The process of: (1) identifying differences between Energy
production, Energy consumption or NY S Transmission System usage scheduled in
a First Settlement, and the actual production, consumption, or NY S Transmission
System usage during the Dispatch Day; and (2) assigning financial responsibility for
those differencesto the appropriate Customers and Market Participants. Chargesfor
Energy supplied (to replace Generation deficiencies or unscheduled consumption),
and payments for Energy consumed (to absorb consumption deficiencies or excess
Energy supply) or changes in transmission usage will be based on the Red-Time
LBMPs.

Secondary Holder: Entities that: (1) purchase TCCs in the Secondary Market; (2)
purchase TCCs in a Direct Sale from a Transmission Owner and have not been
certified as a Primary Holder by the ISO; or (3) receive an allocation of Native Load
TCCsfromaTransmisson Owner (See Attachment M). A Transmission Customer
purchasing TCCs in a Direct Sale may qualify as a Primary Holder with respect to
those TCCs purchased in that Direct Sale.

Secondary Market: A market in which Primary and Secondary Holders sell TCCs
by mechanisms other than through the Centralized TCC Auction or by Direct Sale.
Buyers of TCCs in the Secondary Market shall neither pay nor receive Congestion
Rents directly to or from the | SO.

Security Constrained Dispatch (* SCD”): Theallocation of Load to Generators by
the I SO through the operation of acomputer algorithm which continuously calculates
individual Generator loading at minimum Bid cost, balancing Load and scheduled
interchange with Generation while meeting al Reiability Rules and Generator
performance Constraints consistent with the terms of the 1SO Services Tariff.

Security Coordinator: An entity that provides the security assessment and
Emergency operations coordination for a group of Control Areas. A Security
Coordinator must not participate in the wholesale or retail merchant functions.

Self-Supply: The provision of certain Ancillary Services, or the provision of Energy
to replace Marginal L osses by aTransmission Customer using either the Transmission
Customer’s own Generators or generation obtained from an entity other than the
1SO.]
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Service Agreement: The initial agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the {FransmissorProviderr
[ISO] for service under the Tariff [or any unexecuted Service Agreement,
amendments on supplements thereto, that the 1SO unilateraly files with the
Commission].

Service Commencement Date: Thedate the {FransmissorProvider} [1SO] begins

to provide service pursuant to the terms of an executed Service Agreement, or the

date the {FransmissrorProvidery [1 SO] beginsto provide servicein accordance with
Section {0-or-Section-0-under-theTFariff—

F[15.3 or Section 29.1 under the Tariff.

1.41a

1.41b

1.42

1.42a

1.42b

1.42c

1.42d

Settlement: The process of determining the charges to be paid to, or by a
Transmission Customer to satisfy its obligations

Shift Factor (“SF”): A ratio, calculated by the 1SO, that compares the change in
power flow through atransmission facility resulting fromtheincremental injectionand
withdrawal of power on the NY S Transmission System.]

Short- Term F|rm Pomt To-Point Transmlsﬂon Service: Firm Point- {—'Fe—Pemf

SS cA

[to-P0| nt Service, the price of which is fixed for a short term by a Transmlsson
Customer acquiring sufficient TCCswith the same Points of Receipt and Delivery as
its Transmission Service.

Storm Watch: Actua or anticipated severe weather conditions under which
region-specific portions of the NY S Transmission System are operated in a more
conservative manner by reducing transmission transfer limits.

Strandable Costs. Prudent and verifiable expenditures and commitments made
pursuant to a Transmission Owner’s legal obligationsthat are currently recovered in
the Transmission Owner’ s retail or wholesale rate that could become unrecoverable
as aresult of arestructuring of the eectric utility industry and/or € ectricity market,
or asaresult of retail-turned-whol esal e customers, or customersswitching generation
or transmission service suppliers.

Stranded Investment Recovery Charge (“SIRC”): A charge established by a
Transmission Owner to recover Strandable Costs.

Supplier: A Party that is supplying the Capacity, Energy and/or associated Ancillary
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1.42¢e

1.43

1.44

[1.44a

1.44b

1.44c

1.44d

1.44e

Services to be made available under the ISO OATT or the ISO Services Tariff,
including Generators and Demand Side Resources that satisfy all applicable 1SO
requirements.

Supplemental Resource Evaluation (“SRE”): A determination of the least cost
selection of additional Generators, which are to be committed loaded, to meet
changed conditions that may cause the origina system dispatch to be inadequate to
meet Load and/or reliability requirements.]

System Impact Study: An assessment by the {FransmissenProvider} [1SO] of (i)
the adequacy of the[NY S| Transmission System to accommodate a request [to build
facilities in order to create incremental transfer capability, resulting in incremental
TCCs, in connection with a request] for either Firm Point-To-Point Transmission
Service or Network Integration Transmission Service[;] and (i) fwhether-any} [the]
additional costs{imay} [to] beincurredinorder to provideftransmtssionrservice} [the
incremental transfer capability].

Third }Party Sale: Any sale for resde in interstate commerce to a Power
Purchaser that is not designated as part of Network Load under the Network
Integration Transmission Service.

Third Party Transmission Wheeling Agreements (“Third Party TWA'’S): A
Transmission Wheedling Agreement, as amended, between Transmission Owner or
between a Transmission Owner and an entity that is not a Transmission Owner
associated with the purchase (or sale) of Energy, Capacity, and/or Ancillary Services
for the benefit of an entity that is not a Transmission Owner. These agreements are
listed in Attachment L, Table 1A and 1B.

Total Transfer Capability (“TTC”): The amount of eectric power that can be
transferred over the interconnected transmission network in areliable manner.

Transaction: The purchase and/or sale of Energy or Capacity, or the sale of
Ancillary Services.

Transfer Capability: The measureof theability of interconnected €l ectrical systems
to reliably move or transfer power from one area to another over all transmission
facilities (or paths) between those areas under specified system conditions.

Transmission Congestion Contracts (“ TCCs’): Theright to collect or obligation
to pay Congestion Rents associated with a single MW of transmission between a
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1.45

specified POl and POW. TCCs are financia instruments that enable Energy buyers
and sellers to hedge fluctuations in the price of transmission.]

Transmission Customer: Any Eligible Customer (or its {Besignated-AgentyF
[designated agent)] that (i) executes a Service Agreement, or (ii) requestsin writing
that the {FransmisstonrProvidery [ISO] file with the CommissionfsF a proposed
unexecuted Serwce Agreement to recel ve{ﬂ%ﬁsﬂssreﬁ%reewadeﬁPaH—H—ef—the

}[Transmlsson Service under Part 11, 111 and/or 1V of the Tariff. |

{46 FransmissonProvider} [1.45a Transmission District: The geographic area

1.45b

1.45c

1.45d

1.45e

served by the Investor-Owned Transmission
Owners and LIPA, as well as the customers
directly interconnected with the transmission
facilities of the Power Authority of the State of
New York.

Transmission Facility Agreement: The agreements listed in Attachment L, Table
2 of the SO OATT governing the use of specific or designated transmission facilities
charges al, or a portion, of the costs to install, own, operate, or maintain said
transmission facilities, to the customer under the agreement. These agreements may
or may not have provisionsto provide Transmission Serviceutilizing said transmission
facilities.

Transmission Facilities Under 1SO Operational Control: The transmission
facilities of the Transmisson Owners listed in Appendix A-1 of the ISO/TO
Agreement, (“Listing of Transmission Facilities Under |SO Operational Control,”)
that are subject to the Operationa Control of the ISO. Thislisting may be amended
from time-to-time as specified in the ISO/TO Agreement.

Transmission FacilitiesRequiring | SO Notification: The transmission facilities of
the Transmission Ownerslisted in Appendix A-2 of the ISO/TO Agreement, “Listing
of Transmission Facilities Requiring 1SO Notification,” whose status of operation
must be provided to the | SO by the Transmission Owners (for the purposes stated in
the SO Tariffsand in accordance with the ISO OATT and I1SO/TO Agreement) prior
to the Transmission Ownersmaking operational changesto the state of thesefacilities.
Thislisting may beamended fromtime-to-timeas specified inthel SO/TO Agreement.

Transmission Fund: The mechanism used under the current NY PP Agreement to
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1.46

1.47

compensate the Member Systems for providing Transmission Service for economy
Energy Transactions over their transmission systems. Each Member System is
allocated a share of the economy Energy savingsin dollars assigned to the fund that
is based on the ratio of their investment in transmission facilities to the sum of
investments in transmission and generation facilities.

Transmission Owner]: The public utility [or authority] (or its {Besgrated-Agentyr

[designated agent)] that ownsfs—controts—or—operates) facilities used for the
transmission of fetectrie—energyr [Energy| in interstate commerce and provides

Hransmisston-servieel [Transmission Service] under the Tariff.

Transmission {Previder-sF [Owner’s] Monthly Transmission System Peak: The
maximum [hourly] firm usage [as measured in megawatts (MW)] of the Transmission

{Provider'sTransmisson—Systerm} [Owner’s transmission system] in a calendar

month.

[1.47a Transmission Plan: A plan developed by the 1SO staff with Transmission Owner’s

1.47b

1.48

1.48a

1.49

support that is a compilation of transmission projects proposed by the Transmission
Owners and others, that are found to meet al applicable criteria.

Transmission Reliability Margin (“TRM™): The amount of TTC reserved by the
| SO to ensure the interconnected transmission network is secure under areasonable
range of uncertainties in system conditions.]

Transmission Service: Point-To-Point [Network Integration or Retail Access|

Transmission Service provided under {PartH-of-theFariff-on-afirmandnon-firm
basisF [Parts I, 111 and IV of the Tariff.

Transmission Service Charge (“TSC”): A charge designed to ensure recovery of
the embedded cost of a Transmission Owner’ s transmission system.]

Transmission System: The facilities {fewned,—controHed—ory operated by the
HransmissonProviderf [| SO] that are used to provide ftransmisson-serviee tneer

Part H-antHPartH-oftheFartff— Transmission Services under Part I, Part |11 or
Part IV of this Tariff.]

{2}[1.49 Transmission UsageCharge(“ TUC”): Paymentsmade by the Transmission

Customer to cover the cost of Marginal Losses and, during periods of time
when thetransmission systemisConstrained, the marginal cost of Congestion.
The TUC is equal to the product of: (1) the LBMP at the POW minus the
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1A.0

1.49b

1.49c

1.49d

1.49e

1A1

LBMP at the POI (in ¥MWh); and (2) the scheduled or delivered Energy (in
MWh).

Transmission Whedling Agreement (“TWA”): The agreementslisted in Tables1A
and 1B of Attachment L tothel SO OATT governing the use of specific or designated
transmission facilities that are owned, controlled or operated by an entity for the
transmission of Energy in interstate commerce.

Voting Share: The method used in the ISO Agreement to allocate voting rights
among the members of the Management Committee. The formulafor calculating a
Party’s Voting Share is provided in the ISO Agreement.

Wheels Through: Transmission Service, originating in another Control Area, that is
wheeled through the NY CA to another Control Area.

Wholesale Market: The sum of purchases and sales of Energy and Capacity for
resale along with Ancillary Services needed to maintain reliability and power quality
at thetransmission level coordinated together through thel SO and Power Exchanges.
A party who purchases Energy, Capacity or Ancillary Services in the Wholesale
Market to serve its own Load is considered to be a participant in the Wholesale
Market.

TERM AND EFFECTIVENESS

Effectiveness. This Tariff shall become effective on the latest of the following: (i)
September 1, 1999; (ii) Commission approva of (a) this Tariff; (b) the SO Services
Tariff; (c) the 1ISO Agreement; (d) NYSRC Agreement; (e) the ISO/NYSRC
Agreement; and (f) the ISO/TO Agreement (collectively, the “1SO Tariffs and 1SO
Related Agreements’); (iii) the date on which both the Commission and the PSC grant
all necessary approvalsto the Transmission Owners to transfer Operational Control
of any facilitiesto the 1SO or otherwise dispose of any of their property, including,

without limitation, those approvalsrequired under Section 70 of the New Y ork Public
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Service Law (“PSL”) and Section 203 of the Federal Power Act (“FPA™); (iv) thelast
datethat any other approval or authorization isreceived, to the extent such additional
approval or authorization isnecessary; (v) execution of the | SO Related Agreements;
or (vi) such later date specified by the Commission.

Term and Termination: This Tariff shal remainin effect until: (i) canceled by the
ISO upon sixty (60) days prior written notice in accordance with applicable
Commission regulations; or (ii) the effective date of, any law, order, rule, regulation,
or determination of a body of competent jurisdiction requiring termination or a
material modification of this Tariff and/or Service Agreements related to this Tariff
that would be inconsistent with any term or provision of the ISO/TO Agreement.
Any Transmission Customer may withdraw from this Tariff on thirty (30) days prior

written notice to the 1SO.

2.0] Initial Allocation and Renewal Procedures

21

Initial Allocation of Available Transmission Capability: [Firm Transmission
Service under this Tariff is obtained when the Transmission Customer agreesto pay
the Congestion associated with its service. A Transmission Customer may fix the
price of Congestion costs associated with its Firm Transmission Service through the
purchase of asufficient quantity of Transmission Congestion Contracts(* TCCs’) with
receipt and delivery points corresponding to its Transmission Service. TCCs are

solely financial instruments that do not establish any rights to, or the availability of,
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22

Transmission Service.] For purposes of determining whether existing capability on

the {Fransmisson—Providersy [NYS] Transmisson System is adequate to

accommodatearequest for

+ [Firm Transmission Service
under this Tariff, the 1SO shall employ Security Constrained Unit Commitment
(“SCUC”), Bdancing Market Evaluation (“BME”), and Security Constrained
Dispatch (“SCD”) programs in accordance with Attachment C. The availability of
TCCswill be determined in the TCC Auction as described in Attachment M ]

Reservation Priority For Existing Firm Service f€ustemersy: Existing firm

service customers (wholesale requirements and transmission-only, with a contract

[extending beyond the | SO implementation date), have theright to take Transmission

Service from the SO in accordance with the provisions of Attachment K]. This

transmission reservation priority is independent of whether the existing customer
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continues to purchase feapaetty} [Capacity] and ferergyr [Energy] from {the} [a]
Transmission {Provider} [Owner] or elects to purchase feapaetty} [Capacity] and

fenergyF [Energy] from another {suppter—H—at} [Supplier. At] the end of the

end-of-al-firm-eontract terms-of-one-year-ortonger} [terms, all NY S Transmission

System capacity associated with Grandfathered Rights and/or TCCs shall be offered
for sale as TCCsin the next TCC auction facilitated by the 1ISO. The sale of these
TCCs shall be governed by the provisions of Attachment M. |
£3}[3.0] Ancillary Services
Ancillary Services are needed with ftranrsmisstorrservieel [ Transmission Service] to maintain
reliability within and among the Control Areas affected by the ftransmisston—service—TFhe}

Transmission {Providery [Service. The 1SO] is required to provideffer-offerto-arrange-with-the

, and the Transmission Customer is required to
purchase, thefollowing Ancillary Services[:] (i) Scheduling, System Control and Dispatch, fane}-(ii)

Reactive Supply and Voltage Control from Generation Sourceq[, (iii) Energy Imbalance and (iv)
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Black Start Service. |fF

{TheTransmissonProvider} [The ISO] isrequired to offer to provide {{er-offerto-arrange

the following Ancillary Services only to

the Transmisson{Customery [ Customers| servingftoead} [ L oad] withinthefFranrsmissornProviders
Control-Arear [NYCA:] (i) Regulation and Frequency Response, {{i)Energytmbatanee i)

[and (ii) Operating

Reserves]. The Transmission Customer serving ftead} [Load] within the {FransmtssonrProvider's

Control—Arear [NYCA] is required to acquire these Ancillary Services, whether from the
HransmissonrProvider—from} [1SO,] a third party, or by {setf=sappty} [Self-Supply pursuant to
Schedules 3 and 5]. The Transmission Customer may not decline the {Fransmission-Provider'sH
[ISO’ 5] offer of Ancillary Services unlessit demonstratesthat it has acquired the Ancillary Services

from another source. The Transmission Customer must list in its Application which Ancillary

Services it will purchase from the {FransmisstonProvider} [1SO.]
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feasble:

FheTFransmtssonProvider: [The 1SO] shall specify the rate treatment and all related terms and

conditions in the event of an unauthorized use of Ancillary Services by the Transmission Customer.

The specific Ancillary Services, prices and/or compensation methods are described on the

{Schedutesy [schedules] that are attached to and made a part of {the—Fartf—Threeprineipat

FransmissonProviderssystem} [this Tariff. ]Sections 3.1 through 3.6 below list the six Ancillary

Services.

3.1

3.2

3.3

34

Scheduling, System Control and Dispatch Service: Theratesand/or methodology
are described in Schedule {6} [1].

Reactive Supply and Voltage Control from Generation Sources Service: The
rates and/or methodology are described in Schedule {6} [2].

Regulation and Frequency Response Service: {\Whereapphticabtethel [The] rates
and/or methodology are described in Schedule {6} [3].

Ener gy mbalanceService: fAthereappheablether [ The] ratesand/or methodol ogy
are described in Schedule {6} [4].
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3.5  Operating Reser ve{-SpinntngReserveService-Whereappheablethe} [Service:
The] rates and/or methodology are described in Schedule {63 [5.]

: P [3.6
I SO Black Start Capablllty The] rateﬁand/or methodol ogy aredescribed in Schedule{6F

[6.]
4} [4.0] Open[-]Access Same {=}Time Information System HOASS}H (“ OASIS’)]
Terms and conditions regarding Open Access Same-Time Information System and
fstandardsy [Standards] of {eenduety [Conduct] are set forth in {38 €FR-§}F [Part] 37 of the
feommisstonrrsy [Commission’s] regulations {({©peat[(“Open] Access Same-Time Information

System and Standards of Conduct for Public {Utititie

[Utilities’). The ISO will maintain an OASIS, including a Bid/Post System, for purposes of

scheduling Transmission Service. ]

{55 [5.0] L ocal Furnishing Bonds[and Other Tax Exempt Financing
51 Tax Exempt Financing Pursuant to Section 142(f) of the Internal Revenue

Code]

FurnaishingBoends}: This provision is applicable only to Transmission {Providerst
[Owners| that have financed facilitiesfor the local furnishing of {etectrie-energy-with

tax-exempt-boendsF [Energy with Local Furnishing Bonds], as described in Section

142(f) of the Internal Revenue Code {{eca-furnishingbends )y} (“ Local Furnishing
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5.1A

5.2

Bonds’)]. Notwithstanding any other provision of this Tariff, [neither] the [ISO nor
the] Transmission{Previdery [Owner] shal {ret} berequiredto providetransmission
service to any Eligible Customer pursuant to this Tariff if the provision of such
transmission service would jeopardize the tax-exempt status of any fHHeea-ftrrishig
bend{s)} [Local Furnishing Bond(s)] used to finance the Transmission {Provitder'sy
[Owner’ 5] facilities fthat-wottebe-tsecHrprovieding-saeh} .

Section 211 Order: The provision of] transmission service [under this Tariff shall
also congtitute provision of transmission service pursuant to an Order by the
Commission under Section 211 of the FPA with respect to the transmission of
electricity on Consolidated Edison’s transmission system].

Alternative Procedures for Requesting Transmission Service:

0] If the Transmission {Previdery [Owner] determines that the provision of

transmission service requested by an Eligible Customer would jeopardize the

tax-exempt status of any {teea-furntshingbend(suseetofinancetistactities

Ehgtbte-Customerf [Local Furnishing Bond(s), the Transmission Owner shall

advise the 1SO] within thirty (30) days of receipt of the Completed
Application [from an Eligible Customer requesting such service, or on the
date on which this Tariff becomes effective, whichever is applicable].

(i) If the Eligible Customer thereafter renews its request for the same
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transmission service referred to in (i) by tendering an application under
Section 211 of the {edera-Power-Act} [FPA,] the Transmission {Provider}
[Owner], within ten (10) days of receiving a copy of the Section 211
application, will waiveitsrightsto arequest for service under Section 213(a)
of the {edera-PowerActy [FPA] and to the issuance of a proposed order
under Section {212(e)f [211] of the {Federa-Power—Aety [FPA]. The
Commission, upon recel pt of the Transmission {Previder'sy [Owner’ s| waiver
of its rights to a request for service under Section 213(a) of the {Federat
PoewerActr [FPA] and to the issuance of a proposed order under Section

212(e)} [211] of the {Federa-PowerAett [FPA], shall issue an order under

Section 211 of the {edera-Poewer-Aet} [FPA]. Upon issuance of the order
under Section 211 of the {FederatPewerAettheF[FPA, the ISO and the]
Transmission {Providery [Owner] shall be required to provide the requested
Hransmissen-servitee}l [ Transmission Service] in accordance with the terms
and conditions of this Tariff.

[5.2A Tax Exempt Financing Pursuant to Section 103 and Related Provision of the
Internal Revenue Code: This provision is applicable only to NYPA which has
financed transmission facilities with the proceeds of bondsissued pursuant to Section
103 and related provisions of the Internal Revenue Code (“ Government Bonds’).

Notwithstanding any other provision of this Tariff, neither the 1ISO nor NY PA shall
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5.2B

5.2C

5.2D

berequired to provide Transmission Serviceto any Eligible Customer pursuant to this
Tariff if provision of such transmission service would result in loss of the tax-exempt
status of any government bonds or impair NY PA’s ability to issue future tax-exempt
obligations.

Transmission Service Effects on Use of Tax-Exempt Financing by LIPA: This
provisionisapplicableonly to LIPA Tax-Exempt Bonds. Notwithstanding any other
provisions of this Tariff, neither the ISO nor LIPA shall be required to provide
Transmission Serviceto any Eligible Customer pursuant to this Tariff if the provision
of such Transmission Service would result in the loss of tax-exempt status of any of
L1PA Tax-Exempt Bondsor impair the Long |sland Power Authority’ sability toissue
future tax-exempt obligations.

Responsibility for Costs Associated With Loss of Tax-Exempt Status: If by
virtue of an order issued by the Commission pursuant to Section 211 of the FPA, the
| SO or aTransmission Owner isrequired to provide Transmission Servicethat would
adversely affect the tax-exempt status of a Transmission Owner’s Loca Furnishing
Bonds, Government Bonds, LIPA Tax-Exempt Bonds, or any other tax-exempt debt
obligations then the Eligible Customer receiving such Transmission Service will
compensate the Transmission Owner for al costs, if any, associated with the loss of
tax-exempt status plus the costs of Transmission Service.

Use of LIPA’s Facilities: Except for Transmission Service on the
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6.0] {67

Northport-Norwalk intertie, all parties seeking Transmission Service into and out of
the Long Idand Transmission District shall obtain pre-approva from LIPA before
scheduling such Transactions with and through the ISO. LIPA will be the only party
authorized to submit schedul esto the 1 SO for transmission on the Northport-Norwalk
intertie. LIPA shall electronically certify to the 1SO pre-approved customers and
Transactions. The 1SO shall schedule all such pre-approved Transactions. If a
Customer is not pre-approved and submits a schedule for such a transaction to the
SO, the ISO shall reject the schedule and advise the Customer that it must obtain
LIPA approval. The 1SO adso shall adopt procedures for the Long Island
Transmission District (which implement the provisions of this Section and Section
11.02 of the 1SO Agreement) which the 1SO shall implement on a nondiscriminatory
basis.

Reciprocity

A Transmission Customer recelving ftransmissten-serviee} [ Transmission Service] under this

Tariff agrees to provide comparabl e ftransmisston-servieel [ Transmission Service] that it is capable

of providing to fthe} [each] Transmission {Previder} [Owner] on similar terms and conditions over

facilities used for the transmission of {eteetrtc-energy} [Energy] owned, controlled or operated by

the Transmission Customer and over facilitiesused for the transmission of {etectric-energy} [Energy]

owned, controlled or operated by the Transmission {€ustomer'sy [Customer’s| corporate affiliates.

A Transmission Customer that is a member of a power pool or Regional Transmission Group also
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agrees to provide comparabl e transmission service to the members of such power pool and Regiona
Transmission Group on similar terms and conditions over facilities used for the transmission of
fetectric-energy} [Energy] owned, controlled or operated by the Transmission Customer and over
facilities used for the transmission of {eteetrtc-energy} [Energy] owned, controlled or operated by
the Transmission {€ustomer'sy [Customer’ s| corporate affiliates.

This reciprocity requirement applies not only to the Transmission Customer that obtains
Hransmissten-servieel [ Transmission Service] under fthe} [this] Tariff, but also to all partiesto a
Hransaction} [ Transaction] that involves the use of {transmitsstor-servieer [Transmission Service]
under fthe} [this] Tariff, including the power seller, buyer and any intermediary, such as a power
marketer. Thisreciprocity requirement also appliesto any Eligible Customer that owns, controls or
operates transmission facilities that uses an intermediary, such as a power marketer, to request
ftransmtsson—servieer [Transmission Service] under fthef [this] Tariff. [f the Transmission
Customer does not own, control or operate transmission facilities, it must include in its Application
asworn statement of one of its duly authorized officers or other representatives that the purpose of
its Application is not to assist an Eligible Customer to avoid the requirements of this provision.

7 Bt |
7-1-Bitting-Procedure} [7.0 BILLING AND PAYMENT

7A.0 1S0O Clearing Account
The 1SO will provide accurate and verifiable Settlement and billing information to

Transmission Customers. ThelSO will establish an account (the | SO Clearing Account), and
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Transmission Customers will be directed to make payments into the 1ISO Clearing Account

according to the Settlement information provided by the ISO. The 1SO will make payments

through the SO Clearing Account to all entities owed money in accordance with the ISO

OATT and the 1SO Services Tariff.

The 1SO Clearing Account established herein shall be opened and operated by the 1SO as
trustee in trust for 1SO creditors and 1SO debtors in accordance with this Tariff. The account shall
be maintained at a bank or other financial institution in New Y ork as a trust account. Such account
shdl not be commingled with any other 1SO accounts. The 1SO will not take title to Energy,
Capacity, Ancillary Servicesor TCCs.

The 1SO will inform each Transmission Customer or Primary Holder that purchases
Transmission Services or Ancillary Services, or holds TCCs, in accordance with this Tariff, of the
payments due according to the Day-Ahead and Real-Time Settlements. The payments due from the
Transmission Customer or Primary Holder to the 1SO for each service will be netted against the
corresponding amounts due to the Transmission Customer for generating Energy and providing
Capacity and Ancillary Services under the provisions of the ISO Services Tariff and amounts due to
Primary Holders. A Transmission Customer owing payments on net will make those paymentsto the
| SO Clearing Account on the payment date. A Transmission Customer owed payments on net will
receive payments from the 1SO Clearing Account on the payment date. Residual collections
remaining in this account will consist of Excess Congestion Rents and residual losses. Excess

Congestion Rents will be paid out of this account to the Transmission Owners in accordance with
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Attachment N. Residual losses will be calculated and applied in accordance with Attachment J and

will be applied to offset Scheduling, System Control and Dispatch Service costs (See Schedule 1).

Excess revenues from Energy Imbalance penalties will be calculated and applied in accordance with

Schedule 4 and will be applied as an offset to Scheduling, Control and Dispatch Service costs.

7B.0

7B.1

Billing and Charges

This Section appliesto al Transmission Servicesexcept Transmission Service
pursuant to Grandfathered Agreements listed in Attachment L. Charges applicable
to Grandfathered Agreements are described in Attachment K.
Transmission Service Charge - General Applicability: The TSC chargeisapplied
to al Actua Energy Withdrawals from the NY S Power System under Part 11 or Part
I11 of this Tariff, except for withdrawal s by a Transmission Owner to provide bundled
retail service or scheduled withdrawal s associated with grandfathered transactions as
specified in Attachments K and L. The TSC charge adso is applied to Transactions
to destinations outside the NY CA (Export or Wheel-Through Transactions).

Subject to the foregoing, the TSC appliesto all Actual Energy Withdrawals
regardless of whether the withdrawals occur in conjunction with a Bilateral
Transaction or through the purchase of Energy from an LBMP Market. The TSC is
payable under this Section regardless of whether the withdrawal is scheduled under
Part Il or Part |11 of this Tariff.

Customers buying Energy from a Transmission Owner as part of a bundled
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retail rate will pay a portion of the Transmission Owner’s transmission revenue

requirement as part of their retail rates. Salesto these customerswill beincluded in

the billing units used to calculate each Transmission Owner’s TSC under this Tariff

in accordance with Attachment H.

Transmission Customers who are parties to grandfathered agreements

specified in Attachment L will pay the applicable contract rate in those agreements.

Revenues from these agreements will be credited against the Transmission Owners

individual revenue requirements in calculating the TSC.

(i)

(if)

(iii)

Payable to Transmission Owners. The TSC will be payableto
Transmission Owners, in the manner described below in the remainder of
Section 7B.1.

Payable by Retail Access Customers. Retail access customers or LSEs
scheduling on their behalf will pay a TSC to their respective Transmission
Owners under the provisions described in Part 1V of this Tariff. The TSCis
payable under Part 1V (Retail Access Service) regardless of whether the LSE
takes service under Part 11 (Point-to-Point Service) or Part 111 (Network
Integration Service) of this Tariff.

Payable by LSEs Serving Non-Retail Access Load in NYCA: LSEs
serving NYCA Load that is not part of a retail access program, such as

customers of municipa electric systems, will pay a TSC to the Transmission
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(iv)

Owner in whose Transmission District the Load is located. The TSC shall
apply to Actual Energy Withdrawals by the Load, regardless of whether such
withdrawal sare associated with Transmission Service under Part |1 or Part |11
of this Tariff or purchases from an LBMP Market, whether the withdrawals
are scheduled or unschedul ed, and regardless of whether thewithdrawalswere
made on the Load’ sbehalf by the L SE or by another Transmission Customer.
Payable by Eligible Customers Scheduling Export or Wheel-Through
Transactions. Eligible Customers scheduling Transactions to destinations
outside the NY CA (Export or Wheel-Through Transactions) are subject to a
TSC as calculated in Attachment H. The 1SO will perform the requisite
calculation and inform the Transmission Customer theapplicable Transmission
Owner(s) of the TSC charge. The TSC will be payable by the Transmission

Customer directly to the Transmission Owner(s).

7B.2 Transmission Usage Charge (TUC)

(i)

(if)

Payabletothel SO: Transmission Usage Chargesinclude Congestion Rents
and charges for Margina Losses. They are payable directly to the 1SO.
Attachment J explains the calculation of the TUC.

Payable by Eligible Customers Scheduling Transmission Service: All
Transmission Customers scheduling Transmission Service under Part Il or

Part I11 of this Tariff shall pay the applicable TUC charge as calculated in the
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(iii)

(iv)

Attachment J hereto. Eligible Customers scheduling non-firm transactions
under Part Il will be subject to the Losses Component of the TUC only except
as noted in Section 14.7 of this Tariff.

Payable by Transmission Owners Scheduling Bilateral Transactions on
Behalf of Bundled Retail Customers: Transmission Owners scheduling
Transmission Service to supply bundled retail customers shal pay the
applicable TUC charge.

Payable by Eligible Customers or Transmission Owners Scheduling
Direct LBMP Purchases from the LBMP Market: Any Transmission
Customer, or Transmission Owner purchasing from the LBMP Market to
supply bundled retail customers, will pay the Congestion Rent and Margina
L osses charge applicabletoitslocation. These Congestion Rent and Marginal
L osses chargeswill beincluded in the cal culation of the LBMP charged by the

SO for the purchase of Energy from the LBMP Market.

7B.3 Ancillary Services

(i)

(if)

Payabletothel SO: All Ancillary Serviceschargesare payabledirectly tothe
1SO.

Payable by L SEs: All LSEs scheduling Transmission Service under Part ||
or Part 111 or purchasesfrom the LMBP Market to supply Load inthe NY CA

shall pay Ancillary Services charges as described in Schedules 1 through 6.
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(iii)

(iv)

The chargeswill be assessed on the basisof al Actual Energy Withdrawals by
the Load, regardless of whether such withdrawals are scheduled or
unscheduled, and regardless of whether they are scheduled on the Load's
behdf by the LSE or by another Transmission Customer. As explained in
Schedule 1, in certain circumstances the Schedule 1 charge may vary
depending upon the Transmission District in which the Load is located.
Payable by Customers Scheduling External Transactions. Eligible
Customers scheduling Export or Wheel-Through Transactionsto destinations
outside the NYCA, or purchases from the LBMP Market to serve Load
outside the NY CA shall pay Ancillary Services charges under Schedules 1, 2,
4, and 5 of this Tariff. The charges will be assessed on the basis of all
Scheduled Energy Withdrawals from the NY CA.

Payable by Transmission Owners Serving Bundled Retail Customers:
Transmission Owners scheduling Transmission Service or purchasesfromthe
LBMP Market to serve of bundled retail customers shall pay the 1SO
Ancillary Services charges as described in Schedules 1 to 6 based on Actual

Energy Withdrawals.

7B.4 NYPA Transmission Adjustment Charge (NTAC)

(i)

Payable to the ISO: NTAC charges are calculated in Attachment H. All

NTAC charges are payable to the | SO.
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7.1

(if)

(iii)

(iv)

Payable by LSEs Serving Non-Retail Access Load in NYCA: LSEs
serving Load inthe NY CA that isnot part of aretail access program, such as
municipal eectric systems, shall pay an NTAC to the ISO. The NTAC will be
based on all Actual Energy Withdrawals of Energy by the Load on whose
behalf the LSE acts as scheduling agent, regardless of whether the
transmission service was rendered on the Load’s behalf by the LSE or by
another Transmission Customer.

Payable by Eligible Customers Scheduling Export or Wheel-Through
Transactions: Eligible Customers scheduling Export or Wheel-Through
Transactions shall pay an NTAC based on their Transaction schedules.
Payable by Transmission Owners Servicing Bundled Retail Load: Each
Transmission Owner except NY PA shall pay an NTAC based on the sum of
Actual Energy Withdrawals by bundled retail customers on whose behalf the
Transmission Owner schedules Transactions under this Tariff.

Payable by L SEs Serving Retail AccessLoad: LSEs serving retail access
Load will be charged an NTAC consistent with each Transmission Owner’s

retail access program.

Billing Procedures: The 1SO shdl issue bills and Settlement information in

accordance with this Article and with the provisions of Section 7B of this Tariff, and

customers shall make payments pursuant to those bills and Settlement statements,

Effective: September 1, 1999



SO Open Access Transmission Tariff Original Sheet No. 53

provided that billing with respect to customers participating in retail access programs

shall be in accordance with Part IV of this Tariff.

(i)

I nvoices and Settlement: Settlement and billing proceduresfor payments of
the TSC by retail access customers or L SES serving retail access customers
in accordance with Part IV of this Tariff shall be separately issued, paid and
collected in accordance with Part 1V of this Tariff. Settlement information
and billing procedures for payments for TSCsfor customers other than retail
access customersand L SEs serving retail access customersshall be separately
issued, paid and collected in accordance with the terms and conditions set
forth in Attachment H in accordance with Part IV of this Tariff. Settlement
and billing procedures for all charges other than TSCs shall be as set forth in
this Section.] Within areasonable time after the first day of each month, the
HransmissorProvider} [ SO] shall submit an invoice to the Transmission
Customer for the fehargesfor-alty [net amount owed by the Transmission
Customer for each of the] services furnished under {the} [this] Tariff during
the preceding month. {Fhetaveiee} [Such invoices shall also show the net
amount owed to the Transmission Customer by type of service. ThelSO shall
provide each Transmission Owner with information to facilitate TSC billing.
Charges may be based in whole or in part on estimates. Any charges based

on estimates shall be subject to true-up, including interest calculated from the
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(if)

(iii)

(iv)

first due date after the service was rendered in accordance with Section 7.2,
in invoices subsequently issued by the 1SO after the 1SO has obtained the
requisite actual information. The 1SO may net any overpayment, including
interest calculated from the date the overpayment was made in accordance
with Section 7.2, by the Transmission Customer for past estimated charges
against current amounts due from the Transmission Customer or, if the
Transmission Customer has no outstanding amounts due, the |SO may pay to
the Transmission Customer an amount equal to the overpayment.

Payment by the Customer: Invoices| shal be paid by the Transmission

Customer within twenty (20) days of receipt. All payments shall be made [by

wire transfer] in immediately available funds payable to the {Franrsmisston

[ISO astrustee of the ISO Clearing Account.

Payments by the 1SO: The ISO shall pay al net monies owed to a
Transmission Customer within twenty (20) days of the date of theinvoice. All
payments shal be made by wire transfer in immediately available funds
payable to the Transmission Customer by the 1SO as trustee of the ISO
Clearing Account.

Verification of Payments. The SO shall institute proceduresto verify that

al payments owed by Transmission Customersto the SO Clearing Account
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7.2

have been paid in atimely manner. The SO shall be responsible for ensuring
that such payments are made within the prescribed period of time and for
instituting collection procedures to collect those monies that have not been
timely paid. The ISO shall also institute procedures to ensure that monies
owed to Transmission Customers are paid in a timely manner, and the ISO
shall be responsible for ensuring that such payments are made].
Interest on Unpaid Balances: Interest on any unpaid fameuftsy [amount whether
owed to acustomer or to the | SO astrustee of the |SO Clearing Account] (including
amounts placed in escrow) shall be calculated in accordance with the methodol ogy
specified for interest on refunds in the {€emmisstor'sy [Commission’s] regulations
at 18 C.F.R. 8 35.19aHay3H (a) (2)] (iii). Interest on delinquent amounts shall be
calculated from the due date of the bill to the date of payment. {\WWhenpaymentsare
made-by-mat-bittsy [Invoices] shall be considered as having been paid on the date of
receipt by the {FransmissronProviderf [ SO.

If the 1SO is unable to provide Settlement information on time due to the
actions or inactions of, or caused by, the Transmission Customer, in addition to any
other remediesthe 1SO may have at law or in equity, the Transmission Customer shall
pay interest on amounts due, as calculated above, from the first day of the month
following the month in which charges are accrued, to the time of payment of those

charges.
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7.2A Billing Disputes: Settlement information shall be subject to correction or adjustment

7.3

for errorsin arithmetic, computation or estimation, within twenty-four (24) months
from the month in which service is rendered.

A Transmission Customer’ s right to challenge the accuracy of Settlement
information is limited to twenty-four (24) months from the month in which the
Settlement information isreceived. If a Transmission Customer wishes to challenge
Settlement information for accuracy, the Transmission Customer shall first make
payment in full, including any amounts in dispute. |If the 1ISO determines that an
overpayment has been made by the Transmission Customer, the | SO shall refund that
overpayment, including interest cal culated from the date the overpayment was made,
in accordance with Section 7.2 to the Transmission Customer].

Customer Default: Inthe event the Transmission Customer failsfF for any reason

to make payment to the
HransmissonProvidery [1SO] on or before the due date as described above, and
such failure of payment is not corrected within thirty (30) calendar days after the
{TFransmissenProvidery [1SO] notifies the Transmission Customer to cure such

failure, adefault by the Transmission Customer shall be deemed to exist. Upon the

occurrence of adefault, the {FransmtsstorProvidert [1SO] may initiate aproceeding

with the Commission to terminate service but shall not terminate service until the

Commission {se-approves-any-suchreguest—approves such request. In addition,
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in the event of adefault, the SO may elect to institute debt collection procedures on
behalf of the ISO Clearing Account.] In the event of a billing dispute between the
HrransmissonProvider} [ SO] and the Transmission Customer, the {Fransmisson
Providerf [I SO] will continueto provide service under the Service Agreement aslong
asthe Transmission Customer (i) continues to make al payments not in dispute, and
(i) pays into an independent escrow account the portion of the invoice in dispute,
pending resolution of such dispute. If the Transmission Customer failsto meet these
two [(2)] requirementsfor continuation of service, then the {FransmissonProvider}
[ISO] may provide notice to the Transmission Customer of its intention to suspend

[on sixty (60)

days prior notice. |

87 [7.3A Stranded Costs: The Transmission Owners other than NY PA may seek to
recover stranded costsfrom the Transmission Customer pursuant to this Tariff
in accordance with the terms, conditions and procedures set forth in
Commission Order No. 8388. However, the Transmission Owners must
separately fileany proposal to recover stranded costs under Section 205 of the
FPA. This provision shall not supersede or otherwise affect a Transmission
Owner’ s right to recover stranded costs under other authority. To the extent
that LIPA’s rates for service are established by LIPA’s Board of Trustees

pursuant to Article 5, Title 1-A of the New Y ork Public Authorities Law,
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8.0]

below.

Sections 1020-f(u) and 1020-sand are not subject to Commission and/or PSC
jurisdiction, LIPA’s recovery of stranded costs will not be subject to the
foregoing requirements.

Upon filing of a proposal to recover stranded costs under the FPA, the
Transmission Owner shal immediately providethel SO with acopy of the appropriate
rate schedule which will be incorporated as a new Stranded Investment Recovery
Charge (“SIRC”) rate schedule under this Tariff, subject to refund as may berequired
by the Commission. The ISO shall collect such SIRC from Network Service
Customers and remit the collected amountsto the applicable Transmission Owner(s).
Any SIRC rate schedule developed by LIPA under this Tariff will be effective upon

receipt by the SO, subject to any applicable laws and orders.

Accounting for the Transmission {Previder-st [Owner’s] Use of the Tariff[

] The Transmission {Previder; [Owners] shal record the following amounts, as outlined

8.1

8.2

Transmission {fReventes—tnactader [Revenue: Transmission Owner shall include]
inaseparate operating revenue account or subaccount|,] therevenuesit receivesfrom
Transmission Service when making Third-Party Sales under Part 11 of fthe} [this]
Tariff.

Study Costs and Revenues. tretuder [A Transmission Owner shal include] in a

Separate transmission operating expense account or subaccount, costs properly
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chargeable to expensethat are incurred [by the Transmission Owner] to perform any
System Impact {Stadtesy [Study] or Facilities {Studes-whtch—the—Fransmission
Provider—onduectsy [Study] to determine if it must construct new transmission
facilities or upgrades necessary for its own uses, including making Third-Party Sales
under fthef [this] Tariff; and include in a separate operating revenue account or
subaccount the revenues received {fer}[by the Transmission Owner for a System
Impact {Stadiesy [Study] or Facilities {Stuehies) [Study] performed when such
amounts are separately stated and identified in the Transmission {E€ustomer'sy
[Customer’ 5] billing under {the} [this] Tariff.
{95 [9.0] Regulatory Filings
fNethingF [Subject to Section 9A, nothing] contained in the Tariff {orf[,] any Service
[Agreement, or any Network Operating] Agreement shall be construed as affecting in any way the
right of the {FransmtssterProvider} [1SO, or any Transmission Owner, with respect to achangein
its revenue requirement,] to unilaterally make [an] application to the Commission[, pursuant to

Section 205 of the FPA ] for achangein rates, termsand conditions, charges, classification of service,

Operating Agreement.]

Neththg-contaiedn-ther [Subject to Section 9A, nothing contained in this] Tariff or any

Service Agreement shall be construed as affecting in any way the ability of any {PartyF [party]
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receiving service under fthe} [this] Tariff to exerciseitsrights under the {federat-PowerAcety [FPA]
and pursuant to the {€emmissten'sy [Commission’ §] rules and regul ations promulgated thereunder.
[9A.0 Tariff Modifications
Notwithstanding any other provisioninthis Tariff, this Tariff may bemodified only asfollows:
any proposed amendment to this Tariff must be submitted to both the SO Management Committee
and the 1SO Board; if both the 1SO Board and the 1ISO Management Committee agree to an
amendment of this Tariff, the 1SO shall file the proposed amendment with the Commission pursuant
to Section 205 of the FPA; if the ISO Board and the | SO Management Committee do not agree on
a proposed amendment of this Tariff, this Tariff shall not be subject to change pursuant to Section
205 of the FPA. Nothing hereinisintended to limit the rights of the | SO or any person under Section
206 of the FPA.
10.0] {16 Force Majeure and I ndemnification
10.1 Force Majeures  An event of Force Mageure means any act of God, labor
disturbance, act of the public enemy, war, insurrection, riot, fire, storm or flood,
explosion, breakage or accident to machinery or equipment, any Curtailment, order,
regulation or restriction imposed by governmental military or lawfully established
civilian authorities, or any other cause beyond a{Partysr [party’s] control. A Force
Majeure event does not include an act of negligence or intentional wrongdoing.

Nettherthe} [The 1SO, each] Transmission {Providertor-thel [Owner and each]

Transmission Customer will [not] be considered in default asto any obligation under
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10.2

£443 [10A.0

10A.1

this Tariff if prevented from fulfilling the obligation due to an event of Force Majeure.
However, afParty} [party] whose performance under this Tariff is hindered by an
event of Force Majeure shall make al reasonable efforts to perform its obligations
under this Tariff.

Indemnification: The Transmission Customer shall at al times indemnify, defend,
and save the [ISO and each] Transmission {Previder} [Owner] harmless from, any
and all damages, losses, claims, including claims and actions relating to injury to or
death of any person or damage to property, demands, suits, recoveries, costs and
expenses, court costs, attorney fees, and al other obligations by or to third parties,
arising out of or resulting from the [ISO’s or the] Transmission {Provider-sF
[Owner’s] performance of its obligations under this Tariff on behaf of the
Transmission Customer, except in cases of negligence or intentiona wrongdoing by
the {FransmisstornProvider} [1SO or the Transmission Owner. |

Back-up Operation

Back-up Operation Procedures. The ISO shall develop Back-up Operation
procedures that will carry out the intent and purposes of this Tariff to the extent
practical, taking into consideration circumstances under which the normal
communications or computer systems of the 1SO are not fully functional. Such
procedures shall include testing requirements and training for the 1SO staff,

Transmission Owner staff, and Market Participants. |f communication or computer
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10A.2

10A.3

systems malfunctionsresult in the SO’ sinability to operate the NY CA in accordance
with the SO’ s Procedures or under approved testing procedures, the | SO will direct
the Transmission Owners to assume the responsibility to operate their respective
systems in accordance with Good Utility Practice to facilitate the operation of the
NYCA in a safe and reliable manner (“Back-up Operation”). The Transmission
Ownerswill continue to operate their respective systems until such timethat the ISO
i< ready to resume control. During Back-up Operation, the Transmission Owner
control centerswill operate to maintain the Desired Net Interchange (“DNI”) within
each Transmission District. Generator Bid curveswill be provided by the ISO to the
individual Transmission Owners in order to permit dispatch by the Transmission
Owners subject to the Transmission Owner Code of Conduct. Normal Day-Ahead
Market and Real-Time Market operations may be halted if required.

Market Participant and Transmission Customer Obligations: During Back-up
Operation, Transmission Customers and other Market Participants shall comply with
any and all instructions and orders issued by the 1SO or the Transmission Owners.
Billing and Settlement: In the event that Back-up Operation is implemented, the
billing and Settlement procedures contained in this Tariff shall apply only to the extent
they can be implemented by the Back-up Operation procedures. The SO will follow
specific billing and Settlement procedures devel oped by the I SO for use under these

circumstances. ThelSO shall gather necessary information, manually reconstruct the
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billing information as soon as practical, and submit invoices to Transmission
Customers. The I1SO shal be under no obligation to comply with the billing
procedure time limits specified in Section 7. Neither the ISO nor the Transmission
Owners shall beliable, under any circumstances, for any economic losses suffered by
any Transmission Customer, Market Participant, or third party, resulting from the
implementation by the 1SO of Back-up Operation or compliance with orders issued
by the 1SO or Transmission Owners that were necessary to operate the NYCA in a
safe and reliable manner. Such orders may include, without limitation, instructions
to generation facilities to increase or decrease output, and instructions to Load to
reduce or interrupt service.
10B.0 Emergency Notification
The 1SO shdll notify the Commission and the PSC when an Emergency State
exists.
11.0] Creditworthiness
For the purpose of determining the ability of the Transmisson Customer to meet its
obligations related to service hereunder, the {Fransmisson—Providermayr [ISO shall] require
reasonable credit review procedures. This review shall be made in accordance with standard
commercid practices. In addition, the HranrsmissorProvidery [| SO] may requirethe Transmission
Customer to provide and maintain in effect during the term of the Service Agreement, an

unconditional and irrevocable letter of credit as security to meet its responsibilities and obligations
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under fthef [this] Tariff, or an dternative form of security proposed by the Transmission Customer
and acceptable to the {Fransmtsson—+Provider}; [ISO] and consistent with commercia practices
established by the Uniform Commercial Codethat protectsthefFransmissonProviders [1 SO] against
the risk of non-payment.

[Any service hereunder may be terminated on sixty (60) days prior notice by the 1SO prior
to, or any time after, the commencement of the service if the Transmission Customer failsto, or can
no longer, demonstrate its creditworthiness. Each Transmission Customer shall be responsible for
providing the information specified in this Section. Each Transmission Customer will be considered
creditworthy if: (i) the Transmission Customer’ slong-term unsecured debt securitiesare, and remain,
rated a minimum of BBB or Baa2 by Standards & Poor's or Moody’s, respectively; (ii) the
Transmission Customer either prepays for service or provides an irrevocable standby letter of credit
issued by adomestic or Canadian bank with aminimum A (Standard & Poor’sor Dominion), or A2
(Moody’s) long-term unsecured debt rating, for an amount equal to the estimated sum of charges
pursuant to Section 7 for the highest three (3) individual months over rolling twelve-month periods;
(iii) the Transmission Customer has, as determined by the SO inits reasonable discretion, aqualified
long-term payment history with the 1SO or an individual Transmission Owner; or (iv) the
Transmission Customer’ sparent company, inaform satisfactory to thel SO, guaranteesresponsibility
for al financial obligation associated with services and responsibilities hereunder and such parent

company conforms to the minimum ratings specified above.

12.0] {22 Dispute Resolution Procedures
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12.1 Internal Dispute Resolution Procedures. Any dispute between a Transmission

Customer and the
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involving Transmission Service under the Tariff (excluding applications for rate changes or other

changes to this Tariff, or to any Service Agreement entered into under this Tariff, which shall be
presented directly to the Commission for resolution) or 1SO Procedures shall be referred to a
designated senior representative of thel SO and asenior representative of the Transmission Customer
for resolution on an informa basis as promptly as practicable. In the event the designated
representatives are unable to resolve the dispute within thirty (30) days or such other period as the
parties may agree upon by mutual agreement, such dispute may be submitted to the Dispute
Resolutions Administrator (“DRA”). The party submitting the matter to the DRA shall include a
written statement describing the nature of the dispute and the issuesto be resolved. Any subsequent
mediation or arbitration process shall be limited to theissues presented for resolution. The DRA may
submit disputes to non-binding mediation where the subject matter of the dispute involves the
proposed change or modification of arule, rate or an 1SO Tariff provision. The DRA may submit
disputes to binding arbitration which involve interpretation of arule, rate or an |SO Tariff provision.
Both the Mediator and the Arbitrator shall have the authorization to dismiss adispute if: (i) the
dispute did not arise under the ISO Tariff; or (ii) the claim is de minimis.
12.2 External Non-Binding M ediation and Arbitration Procedures: If the DRA refers
the dispute to non-binding mediations, then the following procedure will be followed:

The DRA shall have ten (10) days from the date of such referral to distribute
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a list of ten (10) qualified mediators to the disputing parties. Absent the express
written consent of all disputing parties, asto any particular individual, no person shall
be eligible for selection as mediator who is a past of present officer, employee or
consultant to any of the disputing parties, or of any entity related to or affiliated with
any of the disputing parties or is otherwise interested in the matter to be mediated.
Any individual designated as mediator shall make known to the disputing parties any
such disqualifying relationship and a new mediator shall be designated.

If the disputing parties cannot agree upon a mediator, the disputing parties
shdll take turns striking names from alist supplied by the DRA with adisputing party
chosen by lot, first striking aname. The last remaining name to be stricken shall be
designated as mediator. If that individual is unable or unwilling to serve, the
individua last stricken shall be designated and the process repeated until an individual
is selected that is able and willing to serve.

The disputing parties shall attempt in good faith to resolve their dispute in
accordance with the schedule established by the mediator but in no event, may the
schedule extend beyond ninety (90) days from the date of appointment of the
mediator.

The mediator may require the disputing parties to: (i) submit written
statements of issue(s) and position(s); (ii) meet for discussions; (iii) provide expert

testimony and exhibits; and (iv) comply with the mediation procedures designated
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by the DRA and/or the mediator.

If the parties have not resolved the dispute within ninety (90) days of the date
the mediator was appointed, then the mediator shall promptly provide the disputing
parties and the DRA with a written, confidential, non-binding recommendation to
resolve thedispute. Therecommendation shall include an assessment by the mediator
of the merits of the principal positions being advanced by each of the parties to the
dispute. The partiesto the dispute shall then meet in agood faith attempt to resolve
thedisputein light of the mediator’ srecommendation. Thisrecommendation shall be
limited to resolving the specific issues presented for mediation.

If the parties are till unable to resolve the dispute, then: (i) any dispute not
involving the proposed change or modification of arule, rate, Service Agreement or
a Tariff provision may be referred to the arbitration process described below; or (ii)
any disputing party may resort to regul atory or judicial proceedingsas provided under
this Tariff; and (iii) the recommendation of the mediator, and any other statements
made by any party during the mediation process, shall not be admissible for any
purpose, in any subsequent proceeding.

Each party to the dispute will bear a pro rata portion of the costs associated
with the time, expenses and other charges of the mediator. Each party shall bear its
own costs, including attorney and expert fees.

If the DRA refersthe dispute to arbitration, then the following procedure will
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apply:

The DRA shall haveten (10) days from the date of such decision to distribute
a list of qualified arbitrators to the disputing parties. Absent the express written
consent of al disputing parties as to any particular individual, no person shall be
eligible for selection as an arbitrator that is a past or present officer, employee of or
consultant to any of the disputing parties, or of an entity related to or affiliated with
any of the disputing parties, or is otherwise interested in the matter to be arbitrated.
Any individual designated as an arbitrator shall make known to the disputing parties
any such disgualifying relationship a new arbitrator shall be designated.

If the disputing parties cannot agree upon an arbitrator, the disputing parties
shdll take turns striking names from alist of ten (10) qualified individuals supplied by
the DRA with adisputing party chosen by lot first striking aname. Thelast remaining
name not stricken shall be designated as the arbitrator. If that individual isunable or
unwilling to serve, theindividual last stricken from thelist shall be designated and the
process repeated until an individua is selected that is able and willing to serve.

The scope of the arbitrator’ s decision shall be limited to the issues presented
for arbitration. The arbitrator shall determine discovery procedures, intervention
rights, how evidence shall be taken, what written submittals may be made, and other
procedural matters, taking into account the complexity of the issues involved, the

extent to which factual matters are disputed, and the extent to which the credibility
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12.3

of witnesses is relevant to a resolution. Each party to the dispute shall produce all
evidence determined by the arbitrator to be relevant to the issues presented. To the
extent such evidence involves propriety or Confidential Information, the arbitrator
may issue an appropriate protective order which shal be complied with by all
disputing parties. The arbitrator may elect to resolve the arbitration matter solely on
the basis of written evidence and arguments.

The arbitrator shall consider all issues underlying the dispute, and the
arbitrator shall take evidence submitted by the disputing parties in accordance with
procedures established by the arbitrator and may request additional information
including the opinion of recognized technical bodies or experts. Disputing parties
shall be afforded a reasonable opportunity to rebut any such additional information.]
Arbitration Decisions: Unless otherwise agreed, the arbitrator(s) shall render a
decision within ninety (90) days of appointment and shall notify the{Partiesy [parties]
in writing of such decision and the reasons therefor. The arbitrator(s) shal be
authorized only to interpret and apply the provisions of {thef [this] Tariff and any
Service Agreement entered into under £thef [this] Tariff and shall have no power to
modify or change any of the above in any manner. The decision of the arbitrator(s)

shdl befinal and binding upon the{Parties} [ parties], and judgment on the award may

be entered in any court having jurisdictionf—Fhe-decison-of the-arbitrator(s)-may-be
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ttsetfviotatedthe-standardssetforth-thel [under the following circumstances: (i)

al parties agree that the decision will be binding; or (ii) the disputeinvolvesaclaim
that a party owes another party a sum of money less than $500,000. If the arbitrator
concludes that no proposed award is consistent with this Tariff, the FPA and the
Commission’ s then-applicable standards and policies, nor would address al issuesin
dispute, the arbitrator shall develop acompromise solution consistent with the terms
of this Tariff. A written decision explaining the basisfor the award shall be provided
by the arbitrator to the parties and the DRA. No award shall be deemed to be
precedential in any other arbitration related to adifferent dispute. Within one (1) year
of thearbitral decision, aparty may request that the Commission or any other federa,
state, regulatory or judicial authority (in the State of New Y ork) having jurisdiction
over such matter vacate, modify or take such other action asmay be appropriate with
respect to any arbitration decision that is. (i) based upon an error of law; (ii)
contrary to the statutes, rules or regulation administered by such authority; (iii)
violative of] Federa Arbitration Act fandfer—ther [or] Administrative Dispute
Resolution Act[; (iv) based on conduct by an arbitrator that is violative of the
Federal Arbitration Act of Administrative Dispute Resolution Act; or (v) involves
adispute in excess of $500,000]. The fina decision of the arbitrator must {atse} be
filed with the Commission if it affects jurisdictiona rates, terms and conditions of

service or facilities. [Any arbitration decision that affects matters subject to the

Effective: September 1, 1999



SO Open Access Transmission Tariff Original Sheet No. 72

jurisdiction of the PSC under the New Y ork State Public Service Law (“PSL") may
be filed with the PSC. The judgment of the arbitrator may be entered on award by
any court in New Y ork State having jurisdiction.

124 Costs. All costs associated with the time, expense and other charges of the
arbitrators shall be borne by the unsuccessful party. Each party] {124-Cests—Each

PartyF shal be responsible for its own costs incurred during the arbitration process

[including attorney and expert fees| fant-forthefoHowingeosts+appticabte:

125 Rights Under The {FederatPower—Act} [FPA]: Nothing in this section shall

restrict the rights of any party to file afCemptaint} [complaint] with the Commission

under relevant provisions of the {Federa-Power-Acty [FPA].

. POINT-TO-POINT TRANSMISSION SERVICE

Preamble

The {Fransmtsson—+rovidery [ISO] will provide Firm and Non-Firm Point-To-Point
Transmission Service pursuant to the applicable terms and conditions of this Tariff [over the
transmissionfacilitiesof thepartiestothel SO/TO Agreement]. Point-To-Point Transmission Service
isfor the receipt of feapacity} [Capacity] and fenergy} [Energy] at designated Point(s) of Recelpt

and the transmission of such {eapaetty} [ Capacity] and {erergy} [Energy] to designated Point(s) of
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Ddlivery. [Firm Point-To-Point Transmission Serviceisservicefor which the Transmission Customer
has agreed to pay the Congestion Rent associated with its service. Non-Firm Point-To-Point
Transmission Service is service for which the Transmission Customer has not agreed to pay
Congestion Rent. A Transmission Customer may fix the price of Congestion Rent associated with
its Firm Point-To-Point Transmission Service by acquiring sufficient TCCs with the same Points of
Receipt and Ddlivery asits Transmission Service.
13.0] {83 Nature of Firm Point-To-Point Transmission Service

13.1  Term: Theminimum term of Firm Point-To-Point Transmission Service shall be one

fday} [hour] and the maximum term shall be specified in the Service Agreement.

13.2  Reservation Priority: {zteng-FermtirmPoint-TFo-PointFransmissonServiceshalt
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13.3

toshg—ttsy [deemed to have the same] reservation priority. {A—tenger—term
eompeting—reguest—for—Shoert-Ferm—FHrm—Poinrt-Toe} [Firm Point-to]-Point
Transmission Service will {be-grantedHf-the Elgibte Customerwiththe right-of first

Shert—TFermmPotnt-Tof [have the same priority as Network Service subject to

Section 13.6. All Firm Point-to]-Point Transmiss on Servicef—Afterthecondttionat

[will haveegual] priority over Non-Firm Point-{Fe} [to]-Point Transmission Service

under the Tariff.

Useof Firm Transmission Serviceby the Transmission fPrevider [Owner (5):]

The Transmission {Providery [Owner] will be subject to the rates, terms and

conditions of Part Il of the Tariff when making Third-Party Sales under (i)

agreements executed on or after {{isert-clate-sixty(60)-days-after publicationin
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134

135

Federa-Register}F [the effective date of 1SO,] or (ii) agreements executed prior to
the aforementioned date that the Commission requires to be unbundled, by the date
specified by the Commission. The Transmission {Previdery [Owners|] will maintain
separate accounting, pursuant to Section {6} [8], for any use of the Point-To-Point
Transmission Service to make Third-Party Sales.

Service Agreements. The HransmissonProviderfr [ SO] shall offer a standard
form Firm Point-To-Point Transmission Service Agreement (Attachment {6)F [A)]

to an Eligible Customer when it submits a Completed Application for {eng-ferm}-

Firm Point-To-Point Transmission Service. {FhetransmissonProvidershat-offer

Executed Service Agreements that contain the information required under {the}

[this] Tariff shal be filed with the Commission in compliance with applicable
Commission regulations.
Transmission Customer {Obtigatiensy [Obligation] for Facility Additions or

Redispatch

[Cost: The ISO
continuoudly redispatches all resources subject to its control in order to meet Load

and to accomodate requests for a Firm Transmission Service through the use of
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13.6

SCUCand SCD.] Firm Point-To-Point Transmiss on{Servicewtthout{1)degrading

[Customers are
charged for these redispatch costs in accordance with Attachment J. Transmission
Owner(s)] will be obligated to expand or upgrade its Transmission System pursuant
to the terms of Section {83} [19.] The Transmission [Customer or Eligible]

Customer must agreeto compensatethe Transmission{Previder} [Owner(s)] for any

necessary transmission facility additions pursuant to fthetermsof-Section6—Fothe

[Section 19].
Curtailment of Firm Transmission Service: Intheevent that aCurtailment onthe

Hransmisston—+Provider'sy [NYS] Transmission System, or a portion thereof, is

required to maintain reliable operation of such system, Curtailmentswill be made on

Effective: September 1, 1999



SO Open Access Transmission Tariff Original Sheet No. 77

a non-discriminatory basis to the {transaction(s)} [ Transaction(s)] that effectively
relieve the feenstramnty [Constraint. \When applicable, the SO will follow the Lake
Erie Emergency Redispatch (“LEER”) Procedure filed on February 26, 1999, in
Docket No. EL99-52-000 which is incorporated by reference herein. The LEER
Procedure is intended to prevent the necessity of implementing the Curtailment
procedures contained in the Commission and NERC tariffsand policies]. If multiple
transactions require Curtailment, to the extent practicable and consistent with Good
Utility Practice, the {Fransmisson—Provider—wit—eurtaH—service—to} [1SO will
proportionately allocate Curtailment among] Network Customersand Transmission

Customerstaking Firm Point-To-Point Transmission Service{er-abasiseomparable

All Curtailments will be made on a non-discriminatory basis, however, Non-Firm
Point-To-Point Transmission Service shall be subordinate to Firm Transmission
Service. When the {FransmisstonProvider) [1SO] determines that an {etectrieat
emergeney} [Emergency] exists on fitsy [NYS] Transmisson System and
implements emergency procedures to Curtail Firm Transmission Service, the
Transmission Customer shall make the required reductions upon request of the

EFrensmissonProviderdr [1SO]. However, the {FransmissenProviderd [1SO]

reserves the right to Curtail, in whole or in part, any Firm Transmission Service

provided under {thef [this] Tariff when, in the {Fransmisson-Provider'st [1SO’ s
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sole discretion, an femergeneyr [Emergency] or other unforeseen condition impairs
or degrades the reliability of {itsFransmisson} [the NY S Power] System. The
HransmissorProviders [| SO] will notify al affected Transmission Customersin a
timely manner of any scheduled Curtailments. [If the ISO declares a Major
Emergency State, Transmission Customersshall comply with all directionsissued by
the 1SO concerning the avoidance, management, and alleviation of the Major
Emergency and shall comply with al procedures concerning aMgor Emergency set
forth in the 1ISO Procedures and the Reliability Rules. If the ISO is required to
Curtail Transmission Service asaresult of a Transmission Loading Relief (“TLR”)
event, the ISO will perform such Curtailment in accordance with the TLR
procedures filed by NERC which are incorporated by reference herein.]
13.7 Classification of Firm Transmission Service:
HaH ()] TheTransmission Customer taking Firm Point-To-Point Transmission
Service may (1) change its Receipt and Delivery Points to obtain
service on a non-firm basis consistent with the terms of Section {6
[22.1] or (2) request a modification of the Points of Receipt or
Ddlivery on afirm basis pursuant to the terms of Section [22.2.] {6-
i
Ho)F(i1)] The Transmission Customer may purchase Hransmission—servicer

[Transmission Service] to make sales of {eapaettyr [Capacity] and
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fenergyF [Energy] from multiple generating units that are on the
HransmissorProvider'sk [NY S| Transmission System. For such a
purchase of ftransmissor—servieer [Transmisson Service], the

resources will be designated as multiple Points of Receipt, unlessthe

multiple generating units are at the same generating plant in which

case the units would be treated as a single Point of Receipt.
He)y—TheTFransmisson—Provider}[(ili)The 1SO] shal provide firm dediveries of

eapecity} [Capacity] and {fenergyt [Energy] from the Point(s) of Receipt to the

Point(s) of Delivery. Each Point of Receipt fat-which-firmtransmission-capacity-is
reserved by the Fransmission-Customer} shall be set forth in the Firm Point-To-Point
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13.8

Scheduling of Firm Point-To-Point Transmission Service:

[()

In the Day-Ahead Market:] Schedulesfor the Transmission {€ustemer'sy
[Customer’ s] Firm Point-{Fe} [to] -Point Transmission Service [ Day-Ahead]

must be submitted to the

adherecHtoby-theFransmissionProvidert} [1SO no later than 5:00 am. Jof

the day prior to commencement of {sueh—servieel [the Dispaich Day.

Schedules involving the use of LIPA’ sfacilities shall betreated in accordance

with Section 5.2D]. Schedules submitted after {36:060—am—wit—be

energy-thattsF [5:00 am. will not be accepted in the Day-Ahead schedule.
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Schedules of any Capacity and Energy that are] to be delivered must be stated

in increments of 1,000

Provider'sservice-arear [KWh per hour between each Point of Receipt and

corresponding Point of Delivery. Each Transmission Customer within the
NY CA] withmultiplerequestsfor Transmission Serviceat aPoint of Receipt,
each of which isunder 1,000 {4 [KWh] per hour, may consolidate fthett}

[its] service requests at acommon fpethaty [Point] of freeetpty [Receipt] into

units of 1,000 Hw [KWh] per hour for scheduling and billing purposes.

[The 1SO] will furnish to

the Delivering {Party'sy [Party’s] system operator, hour-to-hour schedules

equal to those furnished by the Receiving Party {H{untessteduecedfortosses)}

and shall deliver the feapaettyF [Capacity] and {energy} [Energy] provided

by such schedules. Should the Transmission Customer, Delivering Party or

Receiving Party revise or terminate any schedule, such party shal
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Providery [notify the 1SO prior to the close of the Real-Time Market, and the

ISQJ shall have theright to adjust accordingly the schedul e for {eapacity-and
energy} [Capacity and Energy to be received and to be delivered.

(i) IntheReal-TimeMarket: Schedulesfor the Transmission Customer’ sFirm
Point-to-Point Transmission Service in Real-Time, must be submitted to the
SO no later than ninety (90) minutes prior to the dispatch hour. Schedules
involving the use of LIPA’s facilities shall be treated in accordance with
Section 5.2D. Schedules submitted later than ninety (90) minutes prior to the
dispatch hour shall not be accepted in the Real-Time schedule. Schedules of
any Capacity and Energy that isto be delivered must be stated in increments
of 1,000 KWh per hour. The ISO will furnish to the Delivering Party’s
systemoperator, if applicable, hour-to-hour schedulesequal tothosefurnished
by the Receiving Party and shall deliver the Capacity and Energy provided by
such schedules. Should the Transmission Customer, Delivering Party or
Recelving Party revise or terminate any schedule, such party shall notify the
SO prior to the close of the Real-Time Market, and the 1SO shall have the
right to adjust accordingly the schedule for Capacity and Energy] to be
received and to be delivered.

245 [14.0] Nature of Non-Firm Point-To-Point Transmission Service[:]
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141 Term: [Theminimum term of] Non-Firm Point-To-Point Transmission Service fwwitt

subfectto-theregutrements-of Seetion03 [shall be one (1) hour and the maximum

term shall be specified in the Service Agreement.]
14.2 Reservation Priority: Non-Firm Point-{Fe} [to]-Point Transmission Service shall

beavailable

there is no Congestion between the Point(s) of Receipt and the Point(s) of Delivery

for the Transaction. Inall instances, Non-Firm Point-to]-Point Transmission Service
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14.3

[shal have a lower priority than Firm Point-to-Point Transmission Service and

Network Service. Non-Firm Point-to]-Point Transmission Service fafternetifteation

Peint-Fo} [shal have an equal priority with Network Service from a secondary
resource. A customer requesting non-firm Transmission Service that cannot be

accommodated in the Day-Ahead Schedule because of Congestion may upgrade to

Firm Point-to]-Point Transmission Service fother—than—hotrty—transactrons—after

artff-} [up to ninety

(90) minutes prior to a given hour by rescheduling the Transaction and agreeing to
pay the Congestion Rents associated with the Transaction.]

Use of Non-Firm Point-To-Point Transmission Service by the Transmission
{Provider} [Owner:] The Transmission {Provider}; [Owners] will be subject to the

rates, terms and conditions of Part I of {the} [this] Tariff when making Third-Party
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14.4

145

Sales under (i) agreements executed on or after {finsert-date-soxty(60)-days-after
pubtieationnFederat-Regtster}r [the date this Tariff is effective] or (ii) agreements

executed prior to the aforementioned date that the Commission requires to be
unbundled, by the date specified by the Commission. The Transmission {Provider}
[Owners] will maintain separate accounting, pursuant to Section {6} [8], for any use
of Non-Firm Point-To-Point Transmission Service to make Third-Party Sales.
ServiceAgreements. ThefFransmissorProvidert [| SO] shall offer astandard form
Non-Firm Point-To-Point Transmission Service Agreement (Attachment {6} [B )]
to an Eligible Customer when it first submits a Completed Application for Non-Firm
Point-To-Point Transmission Service pursuant to fthef [this] Tariff. Executed
Service Agreements that contain the information required under {the} [this] Tariff
shall be filed with the Commission in compliance with applicable Commission
regulations.

Classification of Non-Firm Point-To-Point Transmission Service: Non-Firm
Point-To-Point Transmission Service shall be offered under terms and conditions
contained in Part Il of {thef [this] Tariff. The {Fransmisson—Provider}; [ISO]
undertakes no obligation under {ther [this] Tariff to planits Transmission Systemin
order to have sufficient capacity for Non-Firm Point-To-Point Transmission Service.
Parties requesting Non-Firm Point-To-Point Transmission Service for the

transmission of firm power do so with the full realization that such serviceis subject
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14.6

to availability and to Curtailment or Interruption under thetermsof {the} [this] Tariff.
The {FransmissonProvider} [ISO] shall specify the rate treatment and all related
terms and conditions applicable in the event that a Transmission Customer (including
Third-Party Sales by the Transmission {Previderj} [Owner)] exceeds its non-firm
capacity reservation. Non-Firm Point-To-Point Transmission Service shall include

transmission o

Capacity on an hourly and daily basis under Schedule 8.]

Scheduling of Non-Firm Point-To-Point Transmission Service:

{SehedutestorNon-FHraPomnt-Fo}[(i)| n theDay-Ahead M arket: Schedulefor the

Transmission Customer’s Non-Firm Point-to]-Point Transmission Service [in the

Day-Ahead] must be submitted to the { Fransmisson-Providernotaterthan2:00p-m:

adherecHoby-the FransmissorProvidert} [| SO no later than 5:00 am.] of the day

prior to commencement of {s

yF [service. Schedules
involving theuse of L1PA’sfacilitiesshall betreated in accordancewith Section 5.2D.
Schedules submitted after 5:00 am. will not be accepted in the Day-Ahead Schedule.

Schedules of any Capacity and Energy] that is to be delivered must be stated in
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hour between each Point of Receipt and corresponding Point of Delivery. Each
Transmission Customer within the NY CA] with multiple requests for Transmission
Service at a Point of Receipt, each of which is under 1,000 {k¥5F [KWh] per hour,

may consolidate fthetr} [its] schedules at a common Point of Receipt into units of

modtficatron—TheFransmissonProviders [KWh per hour. The ISO] will furnish to

the Delivering {Party'sH [ Party’ s| system operator, hour-to-hour [advisory] schedules

equal to those furnished by the Receiving Partyf{untessteduecedfortosses)-and-shat
Should the

Transmission Customer, Delivering Party or Receiving Party revise or terminate any

schedule, such party shall

FransmissonProviders [notify the 1SO prior to the close or the Real-Time Market,
and the ISQOJ shall have the right to adjust accordingly the schedule for {eapaettyF

[Capacity] and ferergyF [Energy] to be received and to be delivered.
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[(i)

In the Real-Time Market: Schedules for the Transmission Customer’s
Non-Firm Point-to-Point Transmission Servicein real-timemust be submitted
to the ISO no later than ninety (90) minutes prior to the hour. Schedules
involving the use of LIPA’s facilities shall be treated in accordance with
Section 5.2D. Schedules submitted later than ninety (90) minutes prior to the
dispatch hour shall not be accepted in the real-time schedule. Schedules of
any Capacity and Energy that isto be delivered must be stated in increments
of 1,000 KWh per hour. The ISO will furnish to the Delivering Party’s
systemoperator, if applicable, hour-to-hour schedulesequal tothosefurnished
by the Receiving Party and shall deliver the Capacity and Energy provided by
such schedules. Should the Transmission Customer, Delivering Party or
Receiving Party revise or terminate any schedule, such party shall immediately
notify the ISO prior to the close of the Real-Time Market, and the | SO shall
have the right to adjust accordingly the schedule for Capacity and Energy to

be received and be delivered.]

14.7 Curtailment or Interruption of Service: The {FransmissenProvidert [1SO]

reserves the right to Curtail, in whole or in part, Non-Firm Point-To-Point

Transmission Service provided under the Tariff for reliability reasons when, an

femergeney} [Emergency] or other unforeseen condition threatens to impair or

degrade the reliability of {+ts} [the NY §] Transmission System. The fFransmission
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Providerf [I SO] reserves the right to Interrupt, in whole or in part, Non-Firm
Point-To-Point Transmission Service provided under {the} [this] Tariff for

€coNomiC reasons

[if the NY S Transmission System experiences Congestion]. Where required,
Curtailments or Interruptions will be made on a non-discriminatory basisto the
transaction(s) that effectively relieve the feenstrainty [Constraint], however,
Non-Firm Point-To-Point Transmission Service shall be subordinate to Firm

[Point-to-Point Transmission Service and Network Integration] Transmission

Service. Hfmuttiptetransactionstegutrer [ The SO will provide advance notice

of] Curtailment or Interruption{;-tethe-extentpracticable-and} [where such notice
can be provided] consistent with Good Utility PracticefCurtatmentsor
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{15F [15.0]

151

15.2

thar-any}[. The process of Curtailment of] Non-Firm Point-To-Point

Transmission Service {unrder-the FarifNor-FrmPeotht-To-PertFransmisston

Practiee} [for Imports, Exports, and Wheels Through may cause these non-firm

transactions to incur incidental Congestion charges due to inter-Control Area
Curtailment procedures.]

Service Availability

General Conditions. The {FransmissorProvidery [ SO] will provide Firm and
Non-Firm Point-To-Point Transmission Service over{;-or-oracrosstts
Fransmisson-System} [the transmission facilities of the parties to the ISO/TO
Agreement,] to any Transmission Customer that has met the requirements of
Section [16] {6F.

Determination of Available Transmission Capability: [The ISO continuously
redispatches all resources subject to its control in order to meet Load and to

accommodate requests for Firm Transmission Service through the use of SCUC
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15.3

and SCD.] A description of the {FranrsmissrorProvidersy [I1SO’ s| specific

methodol ogy for

ASS

FransmissonProvidersOASHS{Sectton6)f [performing SCUC and SCD] is
contained in Attachment {8-of the Tarifftr-the-event-sufftetent transmission

[C of this Tariff.

The 1SO will post information regarding ATC and TTC availability on the
OASIS).
Initiating Service in the Absence of an Executed Service Agreement: If the

HrransmissenProvider} [1SO] and the Transmission Customer requesting Firm or

Non-Firm Point-To-Point Transmission Service cannot agree on all the terms and
conditions of the Point-To-Point Service Agreement, {theFransmisstonProvider}
[ISQO] shdll file with the Commission, within thirty (30) days after the date the
Transmission Customer provides written notification directing the {Fransmisson
Providery [ISO] to file, an unexecuted Point-To-Point Service Agreement
containing terms and conditions deemed appropriate by the {Frarsmisson

Providery [ SO] for such requested Transmission Service. The {Fransmitsson

Providery [ SO] shall commence providing Transmission Service subject to the

Transmission Customer agreeing to (i) compensate the {FranrsmissionProviderat
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tHeemptyr [ISO in accordance] with the terms and conditions of the {Fariff

Seetton6} [unexecuted filed Service Agreement, subject to true-up at whatever
rate the Commission ultimately determines to be just and reasonable, and (ii)
comply with the terms and conditions of this Tariff].

15.4 Obligation to Provide Transmission Service that Requires Expansion or

Modification of the Transmission System: |If {theFransmisstonProvider

[a Transmission Customer
requests that the NY S Transmission System be expanded or modified, the
Transmission Owner(s), a the ISO’ s request,] will use due diligence to expand or
modify its [applicable portion of the NY S] Transmission System to {provide-the
reguestecHmTFransmtsston-Service)r [increase Transfer Capability], provided the
Transmission Customer agrees to compensate the [applicable] Transmission
fProvidery [Owner(s)] for such costs pursuant to the terms of Section {63 [27.]
The Transmission {Previdery [Owner(s)] will conform to Good Utility Practicein
determining the need for new facilities and in the design and construction of such
facilities. The obligation applies only to those facilities that the Transmission

{Provider} [Owner] has the right to expand or modify.
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15.6

15.7

{16} [16.0]

Deferral of Service:

trtHtcompleteseonstraetion-ofrew} [Any increase in TCCs associated with new

facilitiesis subject to completion of construction of those] transmission facilities or

Other Transmission Service Schedules: Eligible Customers receiving

Hransmisston-servieer [Transmission Service] under other agreements on file with
the Commission may continue to receive ftransmissor-servieer [ Transmission
Service] under those agreements until such time as those agreements may be
modified by the Commission. [These agreements are listed in Attachment L]

Real Power Losses: Real Power Losses are associated with all ftransmission

tossesy [Transmission Service]. The Transmission Customer is responsible for

freptactg) |osses associated with all Hransmisston-service-ascalettated-by-the

be-completed-by-the FransmtsstorProvider—- Transmission Service as calculated

by 1SO.]

Transmission Customer Responsibilities
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16.1 Conditions Required of Transmission Customers: Point-To-Point

16.2

Transmission Service shall be provided by the {Fransmtssion-Provider} [1SO] only

if the following conditions are satisfied by the Transmission Customer:

a

b.

tdr [€].

ter [f].

The Transmission Customer has pending a Completed Application for
service;

The Transmission Customer meets the creditworthiness criteria set forth in
Section {6} [11.0];

The Transmission Customer {witH-haver [provides an unconditional and
irrevocable letter of credit as security to meet its responsibilities and
obligations under the Tariff in an amount calculated by the 1SO.

The Transmission Customer has| arrangements in place for any other

fHransmtsson-servieel [ Transmission Service] necessary to effect the
delivery from the generating source to the {Fransmisstorn-Provider}; [1 SO]

prior to the time [when] service under Part |1 of the Tariff commences;
The Transmission Customer agreesto pay for any facilities
constructed and chargeable to such Transmission Customer under
Part |1 of the Tariff, whether or not the Transmission Customer
takes service Hor-thefulterm-of-ttsreservation—and}|; and]
The Transmission Customer has executed a Point-To-Point Service
Agreement or has agreed to receive service pursuant to Section
[15.3; and

The Transmission Customer has satisfied the communication requirements

and the metering requirements established by the 1SO.

If the Point-to-Point Transmission Service involves the use of LIPA's

transmission facilities, approva of such transactions has been granted

pursuant to Section 5.2D.] {6

Transmission Customer Responsibility for Third-Party Arrangements. Any

scheduling arrangements that may be required by other {etectric-systems} [Control

Areas| shall be the responsibility of the Transmission Customer requesting service.

The Transmission Customer shall provide, unless waived by the {Fransmission

Providerf [I SO], notification to the {FransmisstorProvider} [ SO] identifying
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{7 [17.0]

171

such systems and authorizing them to schedule the feapactty} [Capacity] and
fenergyF [Energy] to be transmitted by the {Fransmtsstorn-Provider}; [| SO]
pursuant to Part 11 of fthe} [this] Tariff on behalf of the Recelving Party at the
Point of Delivery or the Delivering Party at the Point of Receipt. However, the
HransmissenProvider} [1SO] will undertake reasonable efforts to assist the
Transmission Customer in making such arrangements, including without limitation,
providing any information or data required by such other {eteetric-systermpursaant
te} [Control Area consistent with] Good Utility Practice.

Proceduresfor Arranging Firm Point-To-Point Transmission Service
Application: A request for Firm Point-To-Point Transmission Service ffor

pertods-of-oneyear-ortonger; must contain awritten Application {te:

a least sixty (60) days in advance of

the calendar month in which service isto commence. The {Frarsmisson

Providery [ SO] will consider {regtestsy [arequest] for such firm service on

shorter notice when feasible.

time-constramtsprovidecHn-Secttonr-0F [A Transmission Customer may fix the

price of Congestion Costs associated with its service by acquiring sufficient TCCs

with the same Point(s) of Receipt and Point(s) of Delivery asits Transmission
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17.2

Service]. All Firm Point-To-Point Transmission Service requests should be

submitted by entering the information listed below on the {Franrsmtssion

Providersy [ISO’'s] OASIS. Prior to implementation of the {Fransmtssion

Provider'sy [|SO’s] OASIS, a Completed Application may be submitted by (i)

transmitting the required information to the {FrarsmissrorProviderr [1SO] by

telefax, or (ii) providing the information by telephone over the {Fransmtssion

Provider'sy [| SO’ g] time recorded telephone line. {Each-of these-methodswitt

Completed Application: A Completed Application shall provide al of the

information included in 18 CFR § 2.20 including but not limited to the following:

(i)

(ii)
(iii)
(iv)

(v)

The identity, address, telephone number and facsimile number of the entity
requesting service;

A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under {thef [this] Tariff;
The location of the Point(s) of Receipt and Point(s) of Delivery and the
identities of the Delivering Parties and the Receiving Parties,

The location of the generating facility(ies) supplying the feapaettyt
[Capacity] and ferergyr [Energy] and the location of the fHoead} [Load)]
ultimately served by the feapactty} [Capacity] and {erergyr [Energy]
transmitted. The {FransmissonProvidery [| SO] will treat thisinformation

as confidential except to the extent that disclosure of thisinformation is
required by this Tariff, by regulatory or judicia order, for reliability
purposes pursuant to Good Utility Practice or pursuant to RTG
transmission information sharing agreements. The {Fransmtssion
Providerf [ISO] shall treat this information consistent with the standards of
conduct contained in Part 37 of the {Coemmitssor'sy [Commission’ s
regulations [and the Code of Conduct in Attachment FJ;

A description of the supply characteristics of the feapaeity} [ Capacity] and
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fenergyr [Energy] to be delivered,

(vi)  Anedtimate of the feapacttyF [Capacity] and ferergyF [Energy] expected
to be delivered to the Receiving Party; [and]

(vii)  The Service Commencement Date and the term of the requested
Transmission Servicef—and}H .1

FheTFransmissonProvidery [ The 1SO] shall treat this information consistent with the standards of
conduct contained in Part 37 of the {Commissten'stegutations— Commission’s regulations and

the Code of Conduct in Attachment F.]
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Deposit: No deposit is required for service under this Tariff].

17.4 Notice of Deficient Application: If an Application fails to meet the requirements

of {the} [this] Tariff, the {FransmissonrProvidert [ SO] shall notify the entity

reguesting service within fifteen (15) days of receipt of the reasons for such failure.

The {FransmissorProvidery [ SO] will attempt to remedy minor deficienciesin
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the Application through informal communications with the Eligible Customer. If

such efforts are unsuccessful, the {Fransmtssion-Provider} [1SO] shall return the

Responseto a Completed Application: Following receipt of a Completed
Application for Firm Point-To-Point Transmission Servicef;-the-Fransmisson

Providerf [the 1SO] shall make a determination {of-avattable-transmission

[as to whether the

NY Power System can support the requested service within the Constraint
management and redispatch capabilities of the system. If the 1SO concludes that
such service is not possible, the 1SO] shall notify the Eligible Customer as soon as

practicable, but not later than thirty (30) days after the date of receipt of a

Completed Application fetther{Hf+twit-be-abte to-provide service-withott

perfermtngh[. The Transmission Customer may request] a System Impact Study

Effective: September 1, 1999



SO Open Access Transmission Tariff Original Sheet No. 100

nen-disertminatory-basisk [pursuant to Section 19 at that time].

17.6 Execution of Service Agreement: {Wheneverthe FransmissonProvider
teterminesthat} [1f] a System Impact Study is not {reguiredd [requested] and
fthatF the service can be provided, £t} [the 1SO] shdll notify the Eligible
Customer as soon as practicable but no later than thirty (30) days after receipt of
the Completed Application. Where a System Impact Study is freeiredy
[requested], the provisions of Section {6} [19] will govern the execution of a
Service Agreement. Failure of an Eligible Customer to execute and return the
Service Agreement or request the filing of an unexecuted {service-agreement}
[Service Agreement] pursuant to Section £6F [15.3], within fifteen (15) days after

it istendered by the {FransmissronProvidert [1SO] will be deemed a withdrawal

and termination of the Application
with-taterestF Nothing herein limits the right of an Eligible Customer to file

another Application after such withdrawal and termination.

17.7 {Extensonsy [Extension] for Commencement of Servicef—FheFransmisson
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beforfeited3[ ]
{38r[[Reserved].

18.0] Proceduresfor Arranging Non-Firm Point-To-Point Transmission Service
18.1 Application: Eligible Customers seeking Non-Firm Point-To-Point Transmission
Service must submit a Completed Application to the {FransmissionProviderf
[ISQO]. Applications should be submitted by entering the information listed below
on the {Fransmisson-Providersy OASIS. Prior to implementation of the
HransmissenProvidersk OASIS, a Completed Application may be submitted by
(i) transmitting the required information to the {FransmtsstornProvider: [| SO] by

telefax, or (ii) providing the information by telephone over the {Fransmtssion

Provider'sy [| SO’ g] time recorded telephone line. {Each-of these-methodswitt

18.2 Completed Application: A Completed Application shal provide al of the
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information included in 18 CFR § 2.20 including but not limited to the following:

() The identity, address, telephone number and facsimile number of the entity
requesting service;

(i) A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under {thef [this] Tariff;

(i)  The Point(s) of Receipt and the Point(s) of Delivery;

(iv)  The maximum amount of {eapactty-regdested} [Energy to be injected
and/or withdrawn] at each Point of Receipt and Point of Delivery; and

(v) The proposed dates and hours for initiating and terminating ftransmisson
serviee} [ Transmission Service] hereunder.

In addition to the information specified above, when required to properly
evaluate system conditions, the {FransmisstonProvider} [1SO] also may ask the
Transmission Customer to provide the following:

(vi)  Theélectrical location of theinitial source of the power to be transmitted
pursuant to the Transmission {E€ustemer'sk [Customer’s| request for

service; and
(vii)  Theéectrica location of the ultimate Hoad} [Load].

The {Fransmission-Providery [1SO] will treat thisinformation in (vi) and (vii) as
confidential at the request of the Transmission Customer except to the extent that
disclosure of thisinformation is required by this Tariff, by regulatory or judicial
order, for reliability purposes pursuant to Good Utility Practice, or pursuant to

RTG transmission information sharing agreements. The {Fransmisston-Providerr

[ISQO] shall treat this information consistent with the standards of conduct

contained in Part 37 of the {Commisston'sregatattons} [Commission’s regulations

and the SO Code of Conduct in Attachment F.]
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[18.3Requests for

Non-Firm Point-to-Point Transmission: Requests for daily service and hourly service shal be
made by submitting a schedule to the SO in accordance with Section 14.6. Such requests shall
be accommodated when no Congestion is present].

18.4 Determination of Available Transmission Capability {+FeHewingreceipt-of-a
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FransmisstonProvidert} [Using Security Constrained Unit Commitment
(*SCUC”) and Security Constrained Dispatch (*SCD”): A description of the
SO’ s specific methodology for performing SCUC and SCD is contained in
Attachment C to this Tariff. The SO continuously redispatches the resources
subject to its control in order to meet Load and accommodate requests for Firm
Transmission Service through the use of SCUC and SCD.]
19 [19.0] Additional Study Procedures For Firm Point-To-Point Transmission Service
Requests
[The FERC Order No. 888 provisions for initiating a transmission system expansion are
contained in Section 19 and Sections 20 through 21.2. Additional 1SO responsibilities for
transmission system expansion are contained in Section 19A. Study procedures associated with
new interconnections to the NY S Power System are contained in Section 19B. Section 19C
addresses prioritization of network and point-to-point transmission expansion and interconnection
studies. Nothing in this Tariff shall preclude the Transmission Owner from proposing and
constructing transmission facilities in the public interest in accordance with all applicable

regulatory requirements.

19.1 Notice of Request] {193 Noticeof Need} for System Impact Study: {After

nen-tiserimtnatory-basts-whethery [Firm Transmission Service is available to an

Eligible Customer, including a Transmission Owner, willing to pay Congestion
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Rent as described in this Tariff. A request for Firm Point-To-Point Transmission

Service would not normally require] a System Impact Study fisteedee—#A

shalt-sorferm} [unless] the Eligible Customerfs-as-soer-aspracticabletsdch
casesthe Fransmtssion-Providershalt [specifically requests that the SO conduct

such a study of facilities that could be constructed (for example, if the Eligible
Customer requesting Firm Transmission Service determines that Congestion Rent
or the cost of TCCsistoo high and the customer is considering constructing new
facilities to create incremental transfer capability resulting in incremental TCCs, or,
if an Eligible Customer requests that transmission facilities be constructed to
addressreliability or other operational concerns) (a“Study Request”). After
receiving a Study Reguest , the SO shall,] within thirty (30) days of receipt of a
Compteted-Appticaton} [ Study Request], tender a System Impact Study
fAgreementy [agreement] pursuant to which the Eligible Customer shall agree to

reimburse the {FranrsmisstenProvidert [1SO,] for performing the required System

Impact Study.

SO shall coordinate with all affected Transmission Owners in performing the

System Impact Study. A description of the ISO’s methodology for completing a
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19.2

System Impact Study is provided in Attachment D. Before a Study Request is

evaluated], the Eligible Customer shall execute the System Impact Study

tAgreement} [agreement] and return it to the {Fransmission-Provider} [ISO]

within fifteen (15) days. If the Eligible Customer elects not to execute the System

Impact Study fAgreementttsappheationt [agreement, its Study Request] shall be

deemed withdrawn

aterest).
System Impact Study Agreement and Cost Reimbur sement:
i} The System Impact Study {Agreement} [agreement] will clearly

specify the {FransmtsstornProvider'sy [| SO’ 5] estimate of the actual cost, and time

for completion of the System Impact Study. The charge shall not exceed the
actual cost of the study. In performing the System Impact Study, the
HransmissenProvider} [1SO] shall rely, to the extent reasonably practicable, on
existing transmission planning studies [including applicable studies submitted by
the Eligible Customer]. The Eligible Customer will not be assessed a charge for
such existing studies; however, the Eligible Customer will be responsible for
charges associated with any modifications to existing planning studies that are
reasonably necessary to evaluate the impact of the Eligible {€ustomer'steguestfor
service-ofthe Fransmisston-System—[ Customer’ s Study Request. |

i+ If,] in response to multiple Eligible Customers requesting {service
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8.

19.3

trrretationto-the-same-competitive-sohettation} [asmilar study], asingle System

Impact Study is sufficient

regestsfor-serviee}, the costs of that study shall be pro-rated among the Eligible
Customers.

fihH} For System Impact Studies that fthef [a Transmission {Providery
[Owner or the 1SO] conducts on its own behalf, the Transmission {Providery
[Owner or 1SO] shall record the cost of the System Impact Studies pursuant to

Section {26-

If a Transmission Owner, on behalf of the ISO, performs all or part of a
System Impact Study, the ISO shall reimburse the Transmission Owner for any
costs that the Transmission Owner incurred.]

System Impact Study Procedures. Upon receipt of an executed System Impact

Study fAgreementtheFransmissionProvider}; [agreement, the 1SO] will use due

diligence to complete the required System Impact Study within a sixty (60) day

period. The System Impact Study shall identify any {fsystemeonstramtsand
redispatch-opttons} additiona Direct Assignment Facilities or Network Upgrades

required to fprovide-thereguested-service} [comply with a Eligible Customer’s or

Transmission Owner’srequest]. In the event that the {FransmissionProvider}

[I1SO] is unable to complete the required System Impact Study within such time
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194

period, it shall so notify the Eligible Customer and provide an estimated
completion date along with an explanation of the reasons why additional timeis
required to complete the required studies. A copy of the completed System
Impact Study and related work papers shall be made available to the Eligible
Customer. The HransmisstonProvider} [1SO] will use the same due diligence in
completing the System Impact Study for an Eligible Customer asit uses when
completing studies for itself{—Fhe} [or a Transmission {Providery [Owner. The
ISQO] shall notify the Eligible Customer immediately upon completion of the

System Impact Study if the

[Study Request can be
completed at no additional cost (e.q., if the 1SO is currently studying requests to
construct smilar facilities)].

Facilities Study Procedures. {7} [After] a System Impact Study indicates that

additions or upgrades to the Transmission System {arexieeded-to-suppty-the

[could be
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constructed in response to the Eligible Customer’s Study Request, the
Transmission Owner(s) whose facilities may be modified in performing the upgrade
or addition shall], within thirty (30) days of the completion of the System Impact
Study, £shaltf tender to the Eligible Customer a Facilities Study {Agreement
pursaant-to-whieh} [agreement. The 1SO shall cooperate with the affected
Transmission Owner(s) in performing any subsequent Facilities Studies. 1n the
Facilities Study agreement,] the Eligible Customer shall agree to reimburse the

Transmission fPrevidery [Owner(s)] for performing the required Facilities Study{-

[and the ISO for its
associated costs. If the Eligible Customer wants the Transmission Owner(s) to

undertake the Facilities Study], the Eligible Customer shall execute the Facilities

Study {Agreementf [agreement] and return it to the Transmission {Provider}

[Owner(s)] within fifteen (15) days. {H-the Etigibte-Customer-etectsnotto-exectte

st Upon receipt of an

executed Facilities Study {Agreement} [agreement,] the Transmission {Provider}

[Owner(s)] will use due diligence to complete the required Facilities Study within a
sixty (60) day period. If the Transmission {Previdertsy [Owner(s) are] unable to

complete the Facilities Study in the allotted time period, the Transmission

fProvidery [Owner(s)] shdl notify the {Fransmisston} [Eligible] Customer and
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provide an estimate of the time needed to reach afina determination along with an
explanation of the reasons that additional time is required to complete the study.
When completed, the Facilities Study will include a good faith estimate of (i) the
cost of Direct Assignment Facilities to be charged to the {Fransmisson} [Eligible]
Customer, (ii) the {Fransmtsstorn-Customer'sy [Eligible Customer’s| appropriate
share of the cost of any required Network Upgrades as determined pursuant to the
provisions of Part Il of {the} [this] Tariff, and (iii) the time required to complete

such construction

shalt-provide the FransmisstonProvider}[. The Facilities Study shall contain a

non-binding estimate as to the feasible TCCs resulting from the construction of the
new facilities. After completion of the transmission upgrade and the first
subsequent Centralized TCC Auction, the ISO shall determine the Incremental
TCCs associated with the upgrade. The Incremental TCCs will be a set of
point-to-point TCCsthat derive from the increase or decrease in Total Transfer
Capability, which includes, but is not limited to, the increase or decrease in the
Total Transfer Capability across each affected Interface that is due to the
transmission upgrade. If the Eligible Customer decides to proceed with the
construction of the facilities described in the Facilities Study, the Eligible Customer
shall (1) enter into a construction contract with the Transmission Owner(s) whose

system(s) will be directly modified, and with the entity that will construct the
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19.5

facilities under the supervision of the Transmission Owner(s) (if other than the
Transmission Owner(s)), and guarantee to compensate the Transmission Owner(s)
and constructing entity (if other than the Transmission Owner(s)) for all costs
incurred associated with the construction, and (2) provide each Transmission
Owner] with aletter of credit or other reasonable form of security acceptable to
the Transmission {Provider} [Owner] equivaent to the costs of new facilities or
upgrades consistent with commercial practices as festbhshed} [established] by the

Uniform Commercial Code. The [construction contract shall contain terms and

obligations of the] Transmission Customer {shathave thirty(30)-taysto-executea

withdrawr} [to pay for the facilities modifications or additions pursuant to the

contract].

Facilities Study Modifications. Any change in design arising from inability to
site or construct facilities as proposed will require development of a revised good
faith estimate. New good faith estimates also will be required in the event of new
statutory or regulatory requirements that are effective before the completion of
construction or other circumstances beyond the control of the [1SO or]

Transmission {Previdery [Owner] that significantly affect the final cost of new
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facilities or upgrades to be charged to the Transmission Customer pursuant to the
provisions of Part Il of {the} [this] Tariff.

19.6 Due Diligencein Completing New Facilities. The Transmission {Providerf
[Owner(s), in coordination with the 1SO,] shall use due diligence to add necessary
facilities or upgrade HitsFransmisson-System} [their transmission systems] within
areasonable time. The Transmission {Previdery [Owner(s)] will not upgrade fsf

[their] existing or planned

FrmPetnt-Fo-Potnt Fransmission-Serviee} [system] if doing so would impair
system reliability

19.7 Partial Interim Service: If the

have-beenptacedHn-servieel [1 SO, in cooperation with the Transmission Owner(s),

determines that it can satisfy a portion of the Eligible Customers request based on
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19.8

the existing transmission system configuration, the 1SO will provide that
information to the Eligible Customer. The awarding of such TCCswill be subject
to the results of the TCC auction process].

Expedited Proceduresfor New Facilities: In lieu of the procedures set forth
above, the Eligible Customer shall have the option to expedite the process by
requesting the [I1SO to coordinate with the] Transmission {Previder} [Owner(9)]
to tender at one time, together with the results of required studies, an {*Expedlited
ServieeAgreement [ “ Expedited Request”] pursuant to which the Eligible
Customer would agree to compensate the Transmission {Previdery [Owner(s) and
ISO] for al costsincurred pursuant to the terms of {the} [this] Tariff. In order to
exercise this option, the Eligible Customer shall request in writing an {expedited
Service-Agreementf [ Expedited Request] covering al of the above-specified items
within thirty (30) days of receiving the results of the System Impact Study
identifying needed facility additions or upgrades or costs incurred in fprovidingthe
regested-servicer [order to address the Transmission Customer’s request]. While
the Transmission {Provider-agrees) [Owner(s) agree] to provide the Eligible
Customer with £+tsf [their] best estimate of the new facility costs and other
charges that may be incurred, such estimate shall not be binding and the Eligible
Customer must agree in writing to compensate the Transmission {Previderf

[Owner(s)] for al costsincurred pursuant to the provisions of fthe} [this] Tariff.
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{26r [19A

19A.1

19A.2

The Eligible Customer shall execute and return such an Expedited Service
Agreement within fifteen (15) days of its receipt or the Eligible {Custemer'sy
[Customer’ s] request for service will cease to be a {Completed-Appheation
[completed application] and will be deemed terminated and withdrawn.
Development of Transmission Reinfor cement Options

At the request of the PSC, the 1SO shall develop alimited number of illustrative
transmission reinforcement options, and associated cost estimates, to increase
transfer capability limits on interfaces identified by the PSC as having significant
Congestion. Such reinforcement option results shall be made available to all
customers or potential customers for the purpose of evaluating the economic costs
and benefits of new facilities. Eligible Customers, including Transmission Owners,
may then request a System Impact Study for a specific expansion project in
accordance with Section 19.1 through 19.3. Development of the transmission
reinforcement options will not reflect the impacts of aternatives that may be
proposed by other Eligible Customers, including generation projects, which could
increase or decrease transmission interface transfer capability or Congestion Rents
or both. Cost estimates provided will be based on readily available data and shall
in no way be binding on the ISO. The ISO will not charge the PSC for this
service.

Subject to the Eligible Customer’ s obligation to compensate the SO, at the
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request of an Eligible Customer, the SO will develop illustrative transmission
reinforcement options as described in Section 19A.1 above. The Eligible
Customer shall comply with the provisions of Sections 19.1 through 19.3 that
require the customer to enter into a System Impact Study agreement and agree to
compensate the SO for all costs incurred to conduct the study.

19A.3 Requests to proceed with a system expansion shall be subject to the provisions of
Sections 19.4 through 19.8, and Sections 20 through 22.

19B  Study Procedures For New Interconnections To The NY S Power System

19B.1 Request for Interconnection Study: Any Eligible Customer proposing to
interconnect its Load or generation with the NY S Power System shall submit its
Interconnection proposal to the ISO. The 1SO, in cooperation with the
Transmission Owner with whose system the Eligible Customer proposes to
interconnect, shall perform a System Reliability Impact Study to determine
whether the proposed Interconnection may degrade system reliability or adversely
affect the operation of the NY S Power System. The study shall be conducted in
accordance with the procedures specified in Section 19B.2. The Interconnection
shall not proceed if the ISO concludes in the study that the proposed
Interconnection may degrade system reliability or adversely affect the operation of
the NY S Power System. If the proposal is rejected, the ISO shall providein

writing the reasons why the proposal was rejected.
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19B.2 Study Procedures. Upon receipt of the Interconnection proposal and a written

guarantee by the Eligible Customer to pay al costs incurred by the SO and

Transmission Owner(s) conducting the study, the 1ISO and Transmission Owner

with whose system the Eligible Customer proposes to interconnect shall perform

the study. The study shall address the following:

(i)

(if)

(iii)

(iv)

(v)

An evaluation of the potential significant impacts of the new
Interconnection on NY S Power System reliability, at alevel of detail that
reflects the magnitude of the impacts and the reasonable likelihood of their
occurrence;

An evauation of impacts of the new Interconnection on system voltage,
stability and thermal limitations, as prescribed in the Reliability Rules;

An evaluation as to whether modifications to the NY S Power System
would be required to maintain interface transfer capability or comply with
the voltage, stability and thermal limitations, as prescribed in the Reliability
Rules. The 1SO will apply the criteria established by NERC, NPCC and
the NY SRC;

An evaluation of aternatives that would eliminate adverse reliability
impacts, if any, resulting from the proposed Interconnection; and

An estimate of the increase or decrease in the Total Transfer Capability

across each affected Interface.

Effective: September 1, 1999



SO Open Access Transmission Tariff Origina Sheet No. 117

19B.3 Interconnection Agreements. After receiving the approval of the proposed

Interconnection, and after the Eligible Customer makes payment to the | SO and

Transmission Owner for the cost of the study, the Eligible Customer may elect to continue

with the Interconnection by entering into an Interconnection agreement with the

Transmission Owner with whose system the Eligible Customer proposes to interconnect.
19C Prioritizing Transmission and I nter connection Studies

For the purposes of determining the priority for: (i) Interconnection proposals submitted
by an Eligible Customer, in writing, and currently pending with one or more Transmission
Owner(s) prior to the effective date of this Tariff; (ii) transmission studies requested pursuant to
the provisions of a Transmission Owner’s Open Access Tariff prior to the date of ISO OATT
Tariff implementation or transmission studies requested pursuant to Sections 19.4, 19.8 and 32.4
of this Tariff; (iii) transmission studies requested by Eligible Customers pursuant to Sections
19A.2 and 32A.2 of this Tariff; (iv) proposals submitted pursuant to Section 18.02 of the 1ISO
Agreement; and (V) interconnection proposals submitted pursuant to 19B and 32B of this Tariff;
the 1SO shall give priority to each transmission study or Interconnection proposa on the basis of
its date of submittal to the ISO or Transmission Owner. Before the effective date of this Tariff,
the date of submittal of each transmission study or Interconnection proposal shall be determined
by the application procedures of each Transmission Owner. New transmission studies or
Interconnection proposals submitted after the effective date of this Tariff shall be subject to the

same prioritization procedures, unless such procedures are modified by the ISO. In the event of
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different submission dates before one or more Transmission Owners or the 1 SO, the earliest

submittal date shall be used for prioritization. The SO may determine the priority of transmission

studies under Section 18.03 of the ISO Agreement and studies requested by the PSC under

Section 19A.1 of this Tariff according to procedures to be developed by the 1SO.

20.0] Proceduresif The Transmission fProvider} [Owner] is Unable to Complete New

Transmission Facilities for Firm Point-To-Point Transmission Service

20.1

20.2

Delaysin Construction of New Facilities: If any event occurs that will
materially affect the time for completion of new facilities, or the ability to complete
them, the Transmission {Previdery [Owner(s) constructing the facilities] shall
promptly notify the Transmission Customer. In such circumstances, the
Transmission {Previdery [Owner(s)] shal within thirty (30) days of notifying the
Transmission Customer of such delays, convene a technical meeting with the
Transmission Customer to evaluate the alternatives available to the Transmission
Customer. The Transmission {Provider; [Owner] aso shal make available to the
Transmission Customer studies and work papers related to the delay, including all
information that isin the possession of the Transmission {Providery [Owner(s)]
that is reasonably needed by the Transmission Customer to evaluate any
alternatives.

Alternativesto the Original Facility Additions. When the review process of

Section {6} [20.1] determines that one or more aternatives exist to the originally
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20.3

planned construction project, the Transmission {Previder} [Owner] shall present

such aternatives for consideration by the Transmission Customer. If, upon review

of any alternatives, the Transmission Customer desires {to-matrtaintts-Compteted

Appheatton-sabrectto-eonstruction} [that one] of the aternative facilities [be

constructed], it may request the Transmission {Providery [Owner(s)] to submit a

[construction contract between the Transmission Customer and the Transmission
Owner(s) constructing the alternative facilities]. In the event the Transmission
fProvidery [Owner] concludes that no reasonable aternative exists and the
Transmission Customer disagrees, the Transmission Customer may seek relief

under the

Resolution Process under Section 12.0] or it may refer the dispute to the
Commission for resolution.

Refund Obligation for Unfinished Facility Additions: If the Transmission
fProvidery [Owner] and the Transmission Customer mutually agree that no other

reasonable aternatives exist
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{21 [21.0]

provide the requested {HmPott-Fo-PeirtFransmisstor-Servieel [construction
of additiona facilities] shall terminate {and-any-tepoestmade by} . However,] the
Transmission Customer shall be freturred-with-iterestpursaant-to-Commisson

responsible for all prudently incurred costs by the Transmission {Provitdery

[Owner(s)] through the time construction was suspended.

Provisions Relating to Transmission Construction and Serviceson the

Systems of Other Utilities

211

21.2

Responsibility for Third-Party System Additions. The [ISO and] Transmission
Providery [Owner(s)] shall not be responsible for making arrangements for any
necessary engineering, permitting, and construction of transmission or distribution
facilities on the system(s) of any other entity or for obtaining any regulatory
approval for such facilities. The {FransmissonrProvider} [I1SO] will undertake
reasonable efforts to assist the Transmission Customer in obtaining such
arrangements, including without limitation, providing any information or data

required by such other electric system pursuant to Good Utility Practice.

Coordination of Third-Party System Additions. {treireumstanceswherethe
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{22y [22.0]

22.1

Transmission Owner(s)] shall have the right to coordinate construction on its own
system with the construction required by others. The Transmission {Providery
[Owner(s)], after consultation with the Transmission Customer and representatives
of such other systems, may defer construction of its new transmission facilities, if
the new transmission facilities on another system cannot be completed in atimely
manner. The Transmission {Providery [Owner(s)] shal notify the Transmission
Customer in writing of the basis for any decision to defer construction and the
specific problems which must be resolved before it will initiate or resume
construction of new facilities. Within sixty (60) days of receiving written
notification by the Transmission {Previdery [Owner] of itsintent to defer
construction pursuant to this section, the Transmission Customer may challenge
the decision in accordance with the dispute resol ution procedures pursuant to
Section {6} [12] or it may refer the dispute to the Commission for resolution.
Changesin Service Specifications

M odifications On a Non-Firm Basis. The Transmission Customer taking Firm
Point-To-Point Transmission Service may request the [1SO provide] Transmission
{Providerto-provide-transmisston-servicef [Service] on anon-firm basis over
Receipt and Delivery Points other than those specified in the Service Agreement
HSecondary [ (“ Secondary] Receipt and Delivery fPetrtsF [Points’)], in
amounts not to exceed {ttsfirrcapactty reservattont [the quantities or its Firm
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Point-to-Point Transmission Service], without incurring an additional Non-Firm
Point-To-Point Transmission Service charge or executing a new Service
Agreement, subject to the following conditions.

@ Service provided over Secondary Receipt and Delivery Points will be

non-firm only, on an as-available bas s {ana-wittnot-cisptace-any-firm-ornen-firm

(b) The sum of al Firm and non-firm Point-To-Point Transmission Service
provided to the Transmission Customer at any time pursuant to this fsectteny
[Section] shall not exceed the {Reserved-Capactty} [quantities or its Firm
Point-to-Point Transmissions Service requested] in the relevant Service Agreement
under which such services are provided.

(c) The Transmission Customer shall retain its right to schedule Firm
Point-To-Point Transmission Service at the Receipt and Delivery Points specified

[up to the quantities or its Firm Point-to-Point Transmission Service requested] in

the relevant Service Agreement {i-the-ameunt-of-Htsortgina-capactty
reservatton.

(d) Service over Secondary Recelpt and Delivery Points on a non-firm basis
shall not require the filing of an Application for Non-Firm Point-To-Point

Transmission Service under fthef [this] Tariff. However, all other requirements of
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22.2

[23.0] {23}

231

Part Il of {the} [this] Tariff (except asto transmission rates) shall apply to
Hransmisston-servieel [ Transmission Service] on anon-firm basis over Secondary
Receipt and Dédlivery Points.

Modification On a Firm Basis: Any request by a Transmission Customer to

modify Receipt and Delivery Points on afirm basis shall be treated as a new

request for service in accordance with Section {6-hereof,exeeptthat-sueh

Agreement} [17 hereof]. While such new request is pending, the Transmission

Customer shall retain its priority for service at the existing firm Receipt and
Delivery Points specified in its Service Agreement.

Sale or Assignment of Transmission Service

Proceduresfor Assignment or Transfer of Service: Subject to Commission
approva of any necessary filings, a Transmission Customer may sell, assign, or
transfer all or a portion of its rights under its Service Agreement, but only to
another Eligible Customer (the Assignee). The Transmission Customer that sells,
assigns or transfers its rights under its Service Agreement is hereafter referred to
asthe Reseller. Compensation to the Reseller shall not exceed the higher of (i) the
original rate paid by the Resdller, (ii) the Transmission {Provider'sy [Owner’ s

maximum rate on file at the time of the assignment, or (iii) the {Resetersr
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23.2

[Reseller’s] opportunity cost capped at the Transmission {Previdersy [Owner’s]
cost of expansion. If the Assignee does not request any change in the Point(s) of
Receipt or the Point(s) of Delivery, or achange in any other term or condition set
forth in the original Service Agreement, the Assignee will receive the same services
as did the Reseller and the priority of service for the Assignee will be the same as
that of the Reseller. A Resdller should notify the {FranrsmisssorProvidery [| SO
as soon as possible after any assignment or transfer of service occurs but in any
event, notification must be provided prior to any provision of service to the

Assignee. The Assignee will be subject to all terms and conditions of this Tariff.

section does not apply to the sale, resale or assignment of TCCs|]

Limitationson Assignment or Transfer of Service: If the Assignee requests a
change in the Point(s) of Receipt or Point(s) of Delivery, or a change in any other
specifications set forth in the original Service Agreement, the {Franrsmtssion
Providery [ SO] will consent to such change subject to the provisions of {thef
[this] Tariff, provided that the change will not impair the operation and reliability

of the

[NYCA]. The Assignee shall compensate the [I SO or] Transmission {Provider}

[Owner(s)] for performing any System Impact Study needed to evaluate the
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233

24.0] {24%
[Point(s)]

24.1

24.2

capability of the Transmission System to accommodate the proposed change and
any additional costs resulting from such change. The Resdller shall remain liable
for the performance of all obligations under the Service Agreement, except as
specificaly agreed to by the {Parttest [parties] through an amendment to the
Service Agreement. [This Section does not apply to the sale, resale or assignment
of TCCs]

Information on Assignment or Transfer of Service: {in-aceordanee-with
Seetton-0;F Resdllers may use the {Fransmisston-Providersy [ISO’s| OASISto
post transmission capacity available for resale. [Nothing in this Section shall apply
to the sale, resale or assignment of TCCs.

Metering and Power Factor Correction at Receipt and Delivery {Points(si}

Transmission Customer Obligations. Unless otherwise agreed, the
Transmission Customer shall be responsible for installing and maintaining
compatible metering and communications equipment to accurately account for the
feapactty} [Capacity] and fenergy} [Energy] being transmitted under Part |1 of
fthe} [this] Tariff and to communicate the information to the Transmission
Providery [Owner and the ISO]. Such equipment shall remain the property of the
Transmission Customer.

fransmissonProvidery Accessto Metering Data: The [ISO and]

Transmission {Previdery [Owner] shall have access to metering data, which may
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reasonably be required [to maintain reliability and] to facilitate measurements and
billing under the Service Agreement.
24.3 Power Factor: Unless otherwise agreed, the Transmission Customer is required to
maintain a power factor within the same range as the Transmission {Providerr
[Owner] pursuant to Good Utility Practices. The power factor requirements are
specified in the Service Agreement where applicable.
{255 [25.0] Compensation for Transmission Service
Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in the
Schedules appended to the Tariff: Firm Point-To-Point Transmission Service (Schedule {6y}
[7)]; and Non-Firm Point-To-Point Transmission Service (Schedule {6)F [8).] The Transmission
fProvider; [Owner] shall use Part |1 of {thef [this] Tariff to makeits Third-Party Sales. The
Transmission {Previdery [Owner] shall account for such use at the applicable Tariff rates,
pursuant to Section {6 [8.]
{26} [The billing of these charges will be performed pursuant to Section 7.0 of this Tariff.
26.0] Stranded Cost Recovery
The Transmission {Provider} [Owners other than NY PA] may seek to recover stranded
costs from the [Point-to-Point] Transmission Customer pursuant to this Tariff in accordance with
the terms, conditions and procedures set forth in FERC Order No. 888. However, the
Transmission {Providery [Owners] must separately file any {speetfieproposed} [proposal to

recover] stranded feosteharge} [costs] under Section 205 of the {federat-PoewerAct} [FPA.
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This provision shall not supersede or otherwise affect a Transmission Owner’ s right to recover
stranded costs under other authority. To the extent that LIPA’ s rates for service are established
by the Long Island Power Authority’s Board of Trustees pursuant to Article 5, Title 1-A of the
New Y ork Public Authorities Law, Sections 1020-f(u) and 1020-s and are not subject to
Commission and/or PSC jurisdiction, LIPA’s recovery of stranded costs will not be subject to the
foregoing requirements.]

£27F [Upon filing of a proposal to recover stranded costs under the FPA, the
Transmission Owner shall immediately provide the 1SO with a copy of the appropriate rate
schedule which will be incorporated as a new SIRC rate schedule under this Tariff, subject to
refund as may be required by the Commission. The 1SO shall collect such SIRC from Network
Service Customers and remit the collected amounts to the applicable Transmission Owner(s).
Any SIRC rate schedule developed by LIPA under this Tariff will be effective upon receipt by the
I SO, subject to any applicable laws and orders.
27.0] Compensation for New Facilities and Redispatch Costs

Whenever a System Impact Study performed by the {FranrsmissrorProvidert [1SO] in
connection with the provision of Firm Point-To-Point Transmission Service identifies the need for
new facilities, the Transmission Customer shall be responsible for such costs to the extent

consistent with Commission policy.
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1. NETWORK INTEGRATION TRANSMISSION SERVICE

Preamble

The {Fransmission-Providery [1SO] will provide Network Integration
Transmission Service pursuant to the applicable terms and conditions contained in {the}
[this] Tariff and Service Agreement [over the transmission facilities of the partiesto the
ISO/TO Agreement. Network Integration Transmission Service will be provided when
the Network Customer agrees to pay the Congestion Rent associated with its requested
service. The Network Customer may fix the price of its Network Integration
Transmission Service by purchasing TCCs corresponding with designated Network
Resources and its Network Load]. Network Integration Transmission Service allows the
Network Customer to integrate, economically dispatch and regulate its current and
planned Network Resources to serve its Network Load in a manner comparable to that in
which the [individual] Transmission {Previdery [Owner] utilizes fitsFransmisson
Systemy} [thelr respective transmission systems] to serve fitsr [their] Native Load
Customers. Network Integration Transmission Service also may be used by the Network
Customer to deliver economy fenergy} [Energy] purchases to its Network Load from
non-designated resources on an as-available basis [(i.e. when there is no Congestion)]
without additional charge. Transmission fservieer [Service] for sales to non-designated
HoadsF [Loads| will be provided pursuant to the applicable terms and conditions of Part 11
of {the} [this] Tariff.

{285 [28.0] Nature of Network Integration Transmission Service
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28.1

28.2

Scope of Service: Network Integration Transmission Serviceisa
fransmtsson-servieer [ Transmission Service] that allows Network
Customers to efficiently and economically utilize fthetF Network
Resources (as well as other non-designated generation resources) to serve
their Network Load located in the {Franrsmisstorn-Provider'sControl-Area-
[NYCA] and any additional {Head} [Load] that may be designated pursuant
to Section {6} [31.3] of fthe} [this] Tariff. The Network Customer taking
Network Integration Transmission Service must obtain or provide
Ancillary Services pursuant to Section [3.0] {65

Transmission {Previdery [Owner] Responsibilities: {Fhef [Each]
Transmission {Previdery [Owner] will plan, construct, operate and
maintain f+tsFransmisson-System} [thelr respective transmission systems)
in accordance with Good Utility Practice[,] in order to provide the
Network Customer with Network Integration Transmission Service over
the {Fransmissten-Provider'sk [NY S| Transmission System. The
Transmission {Previdery [Owner], on behalf of its Native Load Customers,
shall be required to designate resources and {Hoeadsy [Loads] in the same
manner as any Network Customer under Part 111 of this Tariff. This
information must be consistent with the information used by the

HrransmissenProvider} [1SO] to calcul ate favatabte transmisson

eapabttityF [ATC.] The Transmission {Previder} [Owners and the 1SO]
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28.3

284

shall include the Network Customer's Network Load in HitsTFransmisson
Systemy} [transmission system] planning and shall, consistent with Good
Utility Practice, endeavor to construct and place into service sufficient
transmission capacity to deliver the Network Customer's Network
Resources to serve its Network Load on a basis comparable to the
Transmission {Previder'sy [Owner’s] delivery of its own generating and
purchased resources to its Native Load Customers.

Network Integration Transmission Service: The {fransmisson
Providery [ SO] will provide Hirmtransmissor-service-overttsy [Firm
Transmission Service over the NY §] Transmission System to the Network
Customer for the delivery of feapactty-and-energyr [Energy] from its
designated Network Resources to fservicer [serve] its Network Loads on
a basis that is comparable to the Transmission {Previder'sy [Owner’ s| use
of the [NY S] Transmission System to reliably serveits Native Load
Customers.

Secondary Service: The Network Customer may use the {Fransmisson
Provider'sy [NY S] Transmission System to deliver fenergy} [Energy] to its
Network Loads from resources that have not been designated as Network
Resources. Such fenergyr [Energy] shall be transmitted, on an

as-available basis [(i.e., when there is no Congestion between the

non-Network Resource and the Network Load)], at no additional charge.
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285

28.6

{29 [29.0]

29.1

provide Rea-Powertossesk [ Transmission Service]. The Network

Customer is responsible for freptactag) |osses associated with all

FransmissrorProvider] [ Transmission Service in accordance with

Schedule 9 and as calculated in Attachment J.

Restrictionson Use of Service: The Network Customer shall not use
Network Integration Transmission Service for (i) sales of {eapacityF
[Capacity] and ferergyF [Energy] to non-designated Hoads;} [Loads| or

(i1) direct or indirect fprovison-of-transmtsston-servieel [provisions of this

Transmission Service] by the Network Customer to third parties. All
Network Customers taking Network Integration Transmission Service shall
use Point-To-Point Transmission Service under Part |1 of fthe} [thig]
Tariff for any Third-Party Sale which requires use of the {Fransmission
Provider'sy [NY S] Transmission System.

I nitiating Service

Condition Precedent for Receiving Service: Subject to the terms and

conditions of Part |11 of {the} [this] Tariff, the {FransmissonProviderf
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29.2

[ISQO] will provide Network Integration Transmission Service to any
Eligible Customer, provided that (i) the Eligible Customer completes an
Application for service as provided under Part |11 of {the} [this]
Tariff}H;] (ii) the Eligible Customer|, 1SO] and the Transmission
{Provider} [Owner(s)] complete the technical arrangements set forth in
Sections {6} [29.3] and {6;F [29.4;] (iii) the Eligible Customer executes a
Service Agreement pursuant to Attachment {6} [D] for service under Part
[11 of {thef [this] Tariff or requestsin writing that the {Fransmission
Providery [I SO] file a proposed unexecuted Service Agreement with the
Commissionfsand};] (iv) the Eligible Customer executes a Network
Operating Agreement with the {FransmisstorProvidery [ SO] pursuant to
Attachment [G; and (v) if the Network Service involves the use of LIPA’s,
transmission facilities, approval of such transaction has occurred pursuant
to Section 5.2D] {6}

Application Procedures. An Eligible Customer requesting service under

Part 11 of fthef [this] Tariff must submit an Applicationf-withatdepost

Providery [to the ISO] asfar as possible in advance of the month in which

service isto commence. fUntesssubjecttotheproceddresti-Section6;

Completed-Appheationsk [Applications should be submitted by entering the

information listed below on the ISO’'s OASIS. Prior to implementation of

the ISO's OASIS, a Completed Application] for Network Integration

Effective: September 1, 1999



SO Open Access Transmission Tariff Origina Sheet No. 134

highest-priority; [dated and time-stamped]. Applications should be

submitted by entering the information listed below on the {Franrsmtssion
Providersy [ISO's] OASIS. Prior to implementation of the {Fransmission
Provider'sy [|SO's] OASIS, a Completed Application may be submitted by

(1) transmitting the required information to the {FransmissionProviderf

[I1SO] by telefax, or (ii) providing the information by telephone over the

{FransmtssonProvider'sy [|SO's] time recorded telephone line.

+ A Completed
Application shall provide al of the information included in 18 {EFRF
[C.F.R.] 8 2.20 including[,] but not limited to[,] the following:

0] The identity, address, telephone number and facsimile number of
the party requesting service;

(i) A statement that the party requesting serviceis, or will be upon
commencement of service, an Eligible Customer under {the} [thig]
Tariff;

(@ii)) A description of the Network Load at each delivery point. This
description should separately identify and provide the Eligible
Customer's best estimate of the total {eadsy [Loads] to be served
at each transmission voltage level, and the fHHoeadsy [Loads] to be
served from each Transmission {Previdery [Owner] substation at
the same transmission voltage level. The description should include
aten (10) year forecast of summer and winter Hoead} [Load] and
resource requirements beginning with the first year after the service
is scheduled to commence,

(iv)  The amount and location of any interruptible {Hoadsy [Loads]
included in the Network Load. This shall include the summer and
winter {eapeettyF [Capacity] requirements for each interruptible
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(v)

fHoad} [Load] (had such load not been interruptible), that portion
of the Head} [Load] subject to faterruptiont [Interruption], the
conditions under which an fiaterrtptiont [Interruption] can be
implemented and any limitations on the amount and frequency of
fnterruptionsk [Interruptions]. An Eligible Customer should
identify the amount of interruptible customer {Hoad [Load] (if any)
included in the 10[-]year {Hoad} [Load] forecast provided in
response to (iii) above;

A description of Network Resources (current and 10-year
projection), which shall include, for each Network Resource:

Hel Unit size and amount of {eapaettyF [Capacity] from
fthat} unit to be designated as Network Resource
awald VAR capability (both leading and lagging) of all
fgenerators} Generators]
awald Operating restrictions
awald Any periods of restricted operations throughout the
year
awalkd Maintenance schedules

=Flel Minimum loading level of unit
Hel Normal operatl ng Ievel of unit

(vi)

Minimum Generation and

Start-Up Bid and variable

Energy Bid information] for

redispatch computations

] Arrangements governing sale and delivery of power to third
parties from generating facilities located in the
fHransmissonProvider; [New York] Control Area, where
only a portion of unit output is designated as a Network
Resource

f-F[+] Description of purchased power designated as a Network
Resource including source of supply, Control Area location,
transmission arrangements and delivery point(s) to the
HransmissonProvidersk [NY S| Transmission System;

Description of Eligible Customer's transmission system:

f-F¢] Load flow and stability data, such asrea and reactive parts
of the Head} [Load], lines, transformers, reactive devices
and fHead} [Load] type, including normal and emergency
ratings of all transmission equipment in aftead} [Load]
flow format compatible with that used by the [1SO and the]
Transmission {Previder{Owners|

fF[+] Operating restrictions needed for reliability
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=+l Operating guides employed by system operators

fF[+] Contractua restrictions or committed uses of the Eligible
Customer's transmission system, other than the Eligible
Customer's Network Loads and Resources

f-Fl¢] Location of Network Resources described in subsection (v)
above

f=He1 10 year projection of system expansions or upgrades

fF[¢] Transmission {System} [system] maps that include any
proposed expansions or upgrades

fF¢] Thermal ratings of Eligible Customer's Control Areaties
with other Control Areas; and

(vii)  Service Commencement Date and the term of the requested
Network Integration Transmission Service. The minimum term for
Network Integration Transmission Service is one fyear} [hour].

Unless the fPartiesy [parties] agree to a different time frame, the
HransmissenProvider} [1SO] must acknowledge the request within ten

(10) days of receipt. The facknewtedgement} [acknowledgment] must

include a date by which aresponse, including a Service Agreement, will be
sent to the Eligible Customer. If an Application fails to meet the
requirements of this {sectiontheFransmtsston-Providery [ Section, the
ISQO] shall notify the Eligible Customer requesting service within fifteen
(15) days of receipt and specify the reasons for such failure. Wherever
possible, the {FranrsmitssronProvidert [1SO] will attempt to remedy
deficiencies in the Application through informal communications with the
Eligible Customer. If such efforts are unsuccessful, the {Fransmisson
Providery [ SO] shall return the Application[,] without prejudice[,] to the
Eligible Customer filing anew or revised Application that fully complies

with the requirements of this {seetton} [Section]. The Eligible Customer
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29.3

294

will be assigned a new {priority} [time-stamp] consistent with the date of
the new or revised Application. The {FranrsmissrorProvidery [1SO] shdl
treat this information consistent with the standards of conduct contained in
Part 37 of the Commission's regulations [and the Code of Conduct in
Attachment F.

Technical Arrangementsto be Completed Prior to Commencement of
Service: Network Integration Transmission Service shall not commence
until the [ISO,] Transmission {Providery [Owners] and the Network
Customer, or athird party, have completed installation of al equipment
specified under the Network Operating Agreement consistent with Good
Utility Practice and any additional requirements reasonably and consistently
imposed to ensure the reliable operation of the [NY S] Transmission
System. The {FransmisstornProvider} [1SO] shall exercise reasonable
efforts, in coordination with the Network Customer, to complete such
arrangements as soon as practicable taking into consideration the Service
Commencement Date.

Network Customer Facilities: The provision of Network Integration
Transmission Service shall be conditioned upon the Network Customer's
constructing, maintaining and operating the facilities on its side of each
delivery point or interconnection necessary to reliably deliver capacity and

fenergy}: [Energy] from the {FransmtssornProvidersy [NY S

Transmission System to the Network Customer. The Network Customer
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29.5

{36} [30.0]

30.1

shall be solely responsible for constructing or installing al facilities on the
Network Customer's side of each such delivery point or {iatereonnectton}-
[Interconnection. To the extent that a Network Customer is serving retail
customersin a Transmission Owner’s retail access program, the Network
Customer shall procure retail distribution services in accordance with Part
IV or this Tariff and the Transmission Owner’s retail access tariff asfiled
with the PSC, or in the case of LIPA, as established under state law.]
Filing of Service Agreement: The {Fransmisson-Providery [1SO] will file
Service Agreements with the Commission in compliance with applicable
Commission regulations.

Networ k Resour ces

Designation of Network Resources: Network Resources shall include all

[resources designated
as Installed Capacity suppliersin the NY CA]. Network Resources may not
include resources, or any portion thereof, that are committed for sale to
non-designated third party {+oad} [Load outside of the NY CA] or
otherwise cannot be called upon to meet the Network Customer's Network
Load on a non-interruptible basis. Any owned or purchased resources that
were serving the Network Customer's fHeadsy [Loads] under firm
agreements entered into on or before the Service Commencement Date

shall Hnittathy} [also] be designated as Network Resources until the
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30.2

30.3

30.4

Network Customer terminates the designation of such resources.
Designation of New Network Resources. The Network Customer may
designate a new Network Resource by providing the {Fransmisson
Providery [ SO] with as much advance notice as practicable. A
designation of a new Network Resource must be made by arequest for
modification of service pursuant to an Application under Section [29] {6}
Termination of Network Resources. The Network Customer may
terminate the designation of al or part of a generating resource as a
Network Resource at any time but should provide notification to the
HransmissenProvider} [1SO] as soon as reasonably practicable.
Operation of Network Resources. The Network Customer shall not
operate its designated Network Resources located in the Network
Customer's {erFransmtssion-Providersy Control Area[or NY CA] such
that the output of those facilities exceeds its designated Network Load,
plus non-firm sales delivered pursuant to Part |1 of the Tariff, [plus net
sales of Energy through the LBMP Market established under the ISO
Services Tariff,] pluslosses. Thislimitation shall not apply to changesin
the operation of a Transmission Customer's Network Resources at the
request of the {FranrsmissrorProvidert [1SO] to respond to an
femergeneyr [Emergency] or other unforeseen condition which may impair

or degrade the reliability of the[NY ] Transmission System.

30.5 Network Customer Redispatch Obligation: Asa condition to receiving
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Network Integration Transmission Service, the Network Customer agrees

to [alow the 1SO to] redispatch its Network Resources fasteguested-by

thef[. The] redispatch of resources pursuant to this {seetion} [Section]

shall be on aleast cost, non-discriminatory basis {between-at-Network

30.6 Transmission Arrangementsfor Network Resources Not Physically
I nterconnected With The [NY S§] Transmission {Provider} [System]:
The Network Customer shall be responsible for any arrangements

necessary to deliver feapaetty} [Capacity] and {energy} [Energy] from a

Network Resource not physically interconnected with the {Fransmission
Provider'sy [NY S] Transmission System. The {FransmissonProviderr
[1SO] will undertake reasonable efforts to assist the Network Customer in
obtaining such arrangements, including without limitation, providing any
information or data required by such other entity pursuant to Good Utility
Practice.

30.7 Limitation on Designation of Network Resources. {FheNetwork
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30.8

30.9

Resources must be directly interconnected with the NY CA or demonstrate
that Firm

Transmission Service has been obtained from the Network Resource to the
NY CA boundary.]

Use of Interface Capacity by the Network Customer: Thereisno

l[imitation upon a Network Customer's use of the {FransmisstonProvider'sy

[NYS] Transmission System at any particular Hirterface} [Interface with
another transmission system] to integrate {the-Network-Customer'sH
Network Resources (or substitute economy purchases) with its Network
Loads. However, a Network Customer's use of the {Fransmitsson
Provider'sy total Hinterface} [Interface] capacity [of the NY S Transmission
System] with other transmission systems may not exceed the Network
Customer's Load.

Network Customer Owned Transmission Facilities: The Network
Customer that owns existing transmission facilities that are integrated with
the {Fransmisston-Provider'sk [NY S] Transmission System may be eligible
to receive consideration either through a billing credit or some other
mechanism. In order to receive such consideration the Network Customer
must demonstrate that its transmission facilities are integrated into the
plans or operations of the {FransmissronrProvidert [ISO] to serveits
power and transmission customers. For facilities constructed by the

Network Customer subsequent to the Service Commencement Date under
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{31 [31.0]

31.1

31.2

Part 11 of {thef [this] Tariff, the Network Customer shall receive credit
where such facilities are jointly planned and installed in coordination with
the Transmission {Provider; [Owners]. Calculation of the credit shall be
addressed in either the Network Customer's Service Agreement or any
other agreement between the {Parties} [parties.]

Designation of Network L oad

Network Load: The Network Customer must designate the individual
Network Loads on whose behalf the {Fransmisson-Providery [1SO] will
provide Network Integration Transmission Service. The Network Loads
shall be specified in the Service Agreement.

New Network L oads Connected With the Transmission {Provider}
[Owners]: The Network Customer shall provide the [I1SO and the]
Transmission {Previdery [Owners] with as much advance notice as
reasonably practicable of the designation of new Network Load that will be
added to ftsF [the NY S] Transmission System. A designation of new
Network Load must be made through a modification of service pursuant to
anew Application. The [ISO and the] Transmission {Previdery [Owners|
will use due diligence to install any transmission facilities required to
interconnect a new Network Load designated by the Network Customer.
The costs of new facilities required to interconnect a new Network Load
shall be determined in accordance with the procedures provided in Section

{6} [32] and shall be charged to the Network Customer in accordance with
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31.3

31.4

Commission policies.

Network Load Not Physically I nterconnected with the [NY S§]
Transmission {Previder} [System:] This{seetion} [Section] appliesto
both initial designation pursuant to Section {6} [31] and the subsequent
addition of new Network Load not physically interconnected with the
[NY S] Transmission {Providery [System]. To the extent that the Network

Customer desires to obtain ftransmisson-servieel [ Transmission Service]

for aload outside the {FransmisstornProvidersy [NY S| Transmission
System, the Network Customer shall {have-the-optten-of{1)-electingto

[exclude that
entire Load ]from its Network Load and {ptrehastg) [purchase]
Point-To-Point Transmission Service under Part |1 of fthe} [this] Tariff.
To the extent that the Network Customer gives notice of its intent to add a
new Network Load as part of its Network Load pursuant to this {seetior}
[Section] the request must be made through a modification of service
pursuant to a new Application.

New I nterconnection Points. To the extent the Network Customer
desiresto add a new Delivery Point or fiatereonnection} [Interconnection]

point between the {FranrsmissiorProvidersy [NY S| Transmission System

and a Network Load, the Network Customer shall provide the
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315

31.6

HransmissorProvider} [1SO] with as much advance notice as reasonably

practicable.

Changesin Service Requests: Under no circumstances shall the Network
Customer's decision to cancel or delay a requested change in Network
Integration Transmission Service (e.q.[,] the addition of a new Network
Resource or designation of a new Network Load) in any way relieve the
Network Customer of its obligation to pay the costs of transmission
facilities constructed by {the} [a] Transmission {Previders [Owner] and
charged to the Network Customer as reflected in the Service Agreement.
However, the {FransmissenProvidert [1SO] must treat any requested
change in Network Integration Transmission Servicein a
non-discriminatory manner.

Annual Load and Resour ce I nformation Updates. The Network
Customer shall provide the {FranrsmitssrenProvidert [1SO] with annud
updates of Network Load and Network Resource forecasts consistent with
those included in its Application for Network Integration Transmission
Service under Part |11 of {the} [this] Tariff. The Network Customer also
shall provide the {FransmissionProviderf [ SO] with timely written notice
of material changesin any other information provided in its Application
relating to the Network Customer's Network Load, Network Resources, its

transmission system or other aspects of its facilities or operations affecting

the {FransmisstonProvider'sk [ SO's] ability to provide reliable service.
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32+ [32.0] Additional Study Procedures For Network Integration Transmission
Service Requests

[The FERC Order No. 888 provisions for initiating a Transmission System
expansion are contained in this Section. Additional 1SO responsibilities for Transmission
System expansion are contained in Section 32A. Study procedures associated with new
Interconnections to the NY S Power System are contained in Section 32B. Section 19C
addresses prioritization of network and point-to-point transmission expansion and
interconnection studies. Nothing in this Tariff shall preclude the Transmission Owners
from proposing or constructing transmission facilities in the public interest in accordance

with all applicable regulatory requirements.

32.1 Notice of Request] {321 Notice-of Need} for System Impact Study:

[Network Integration
Transmission Service is available to an Eligible Customer, including a
Transmission Owner, willing to pay Congestion Rent as described in this

Tariff. A request for Network Integration Transmission Service would not

normally require] a System Impact Study Hisheeded—-A-descriptionof-the

servicett-shalt-sothferm} [unless] the Eligible Customer{;as-soer-as

[specifically
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requests that the 1SO conduct such a study of facilities that could be
constructed (for example, if the Eligible Customer requesting Network
Integration Transmission Service determines that Congestion Rent or the
cost of TCCsistoo high and that customer is considering constructing new
facilities to create incrementa transfer capability resulting in incremental
TCCs, or, if an Eligible Customer requests that transmission facilities be
constructed to address reliability or other operational concerns) (a“ Study
Request”). After receiving a Study Request , the ISO shall,] within thirty
(30) days of receipt of aCompteted-Apptication} [ Study Request], tender
a System Impact Study {Agreement} [agreement] pursuant to which the
Eligible Customer shall agree to reimburse the {FransmtsstorProviderr
[I1SO] for performing the required System Impact Study. {Fer-aservice

[The 1SO shall coordinate

with the affected Transmission Owners in performing the System Impact
Study. A description of the 1SO's methodology for completing a System
Impact Study is provided in Attachment D. Before a Study Request is

evaluated], the Eligible Customer shall execute the System Impact Study

{fAgreement} [agreement] and return it to the {FransmtssionProvider}

[ISQO] within fifteen (15) days. If the Eligible Customer elects not to

execute the System Impact Study fAgreementtsAppheation
[agreement, its Study Request] shall be deemed withdrawn {aneHtsdepesit
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32.2 System Impact Study Agreement and Cost Reimbur sement:

i} The System Impact Study {Agreement; [agreement] will
clearly specify the {FransmisstornProvidersy [| SO's| estimate of the actual

cost, and time for completion of the System Impact Study. The charge
shall not exceed the actual cost of the study. In performing the System
Impact Study, the {FransmtssiornProvidery [| SO] shall rely, to the extent
reasonably practicable, on existing transmission planning studies [including
applicable studies submitted by the Eligible Customer]. The Eligible
Customer will not be assessed a charge for such existing studies; however,
the Eligible Customer will be responsible for charges associated with any
modifications to existing planning studies that are reasonably necessary to
evaluate the impact of the Eligible Customer's {reguestfor-service-or-the
Fransmtsson-System—[ Study Request. |

HiHFHIf,] in response to multiple Eligible Customers requesting
fservicer [a study] in relation to the same competitive solicitationt5H;] a
single System Impact Study is sufficient for the {Fransmisston-Provider}
[ISO] to accommodate the {serviee} [study] requests, the costs of that
study shall be pro-rated among the Eligible Customers.

fHiF For System Impact Studies that {the} [a] Transmission
fProvidery [Owner or the ISO] conducts on its own behalf, the
Transmission {Previdery [Owner or 1SO] shall record the cost of the

System Impact Studies pursuant to Section {6:
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¥8.

32.3

If a Transmission Owner, on behalf of the SO, performs all or part
of a System Impact Study, the SO shall reimburse the Transmission
Owner for any costs that the Transmission Owner incurred.]
System Impact Study Procedures. Upon receipt of an executed System
Impact Study fAgreementtheFransmissionProvider}; [agreement, the
| SO] will use due diligence to complete the required System Impact Study
within asixty (60) day period. The System Impact Study shall identify any
fsystem-constratts-andredispateh-options} additional Direct Assignment
Facilities or Network Upgrades required to {providethereguested-servicer
[comply with an Eligible Customer’s or Transmission Owner’s request]. In
the event that the {FransmisstonProvider} [1SO] is unable to complete the
required System Impact Study within such time period, it shall so notify the
Eligible Customer and provide an estimated completion date along with an
explanation of the reasons why additional timeis required to complete the
required studies. A copy of the completed System Impact Study and
related work papers shall be made available to the Eligible Customer. The
HransmissenProvidert [1SO] will use the same due diligencein
completing the System Impact Study for an Eligible Customer as it uses
when completing studies for itself{—Fhe} [or a Transmission {Providerr

[Owner. ThelSO] shal notify the Eligible Customer immediately upon

completion of the System Impact Study if the {Franrsmisson-Systerm-wit
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withdrawn} [ Study Request can be completed at no additional cost (e.q., if
the 1SO is currently studying requests to construct similar facilities)].
Facilities Study Procedures. {HfF [After] a System Impact Study indicates

that  additions or upgrades to the Transmission System farerieeded-to

Providerf [could be constructed in response to the Eligible

Customer’s Study Request, the Transmission Owner(s) whose
facilities may be modified in performing the upgrade or addition,
shdl], within thirty (30) days of the completion of the System
Impact Study, {shah} tender to the Eligible Customer a Facilities
Study {Agreement-purstantte-which} [agreement. The 1SO shall
cooperate with the affected Transmission Ownersin performing any
subsequent Facilities Studies. In the Facilities Study agreement,]
the Eligible Customer shall agree to reimburse the Transmission
Providery [Owner(s)] for performing the required Facilities

Study{-
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[and the ISO for its associated costs. If the Eligible Customer
wants the Transmission Owner(s) to undertake the Facilities
Study], the Eligible Customer shall execute the Facilities Study

fAgreement} [agreement] and return it to the Transmission

{Providery [Owner(s)] within fifteen (15) days. {ftheEhgtbte

retdrned-with-thterest} Upon receipt of an executed Facilities
Study {Agreement; [agreement,] the Transmission {Providerf

[Owner(s)] will use due diligence to complete the required Facilities
Study within asixty (60) day period. If the Transmission {Provider
tsf [Owner(s) are] unable to complete the Facilities Study in the
allotted time period, the Transmission {Provider; [Owner(s)] shal
notify the {Ehgibte} [Transmission] Customer and provide an
estimate of the time needed to reach afinal determination along
with an explanation of the reasons that additional time is required to
complete the study. When completed, the Facilities Study will
include a good faith estimate of (i) the cost of Direct Assignment
Facilities to be charged to the Eligible Customer, (ii) the Eligible
Customer's appropriate share of the cost of any required Network
Upgrades, [as determined pursuant to the provisions of Part |11 of

this Tariff,] and (iii) the time required to complete such
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construction {aneHntttate-therequested-service—TheF[. The

Facilities Study shall contain a non-binding estimate as to the
feasible TCCs resulting from the construction of the new facilities.
After completion of the transmission upgrade and the first
subsequent Centralized TCC Auction, the |SO shall determine the
Incremental TCCs associated with the upgrade. The Incremental
TCCswill be a set of point-to-point TCCs that derive from the
increase or decrease in Total Transfer Capability, which includes,
but is not limited to, the increase or decrease in the Total Transfer
Capability across each affected Interface that is due to the
transmission upgrade. If the Eligible Customer decides to proceed
with the construction of the facilities described in the Facilities
Study, the] Eligible Customer shall {provide-theFransmtssion
Providery[(1) enter into a construction contract with the
Transmission Owner(s) whose system(s) will be directly modified,
and with the entity that will construct the facilities under the
supervision of the Transmission Owner (if other than the
Transmission Owner(s)), and guarantee to compensate the
Transmission Owner(s) and constructing entity (if other than the
Transmission Owner(s)) for all costs incurred associated with the
construction, and (2) provide each Transmission Owner] with a

letter of credit or other reasonable form of security acceptable to

Effective: September 1, 1999



SO Open Access Transmission Tariff Origina Sheet No. 152

the Transmission {Provider} [Owner] equivalent to the costs of
new facilities or upgrades consistent with commercial practices as
established by the Uniform Commercial Code. The [construction
contract shall contain terms and obligations of the Transmission
Customer to pay for the facilities modifications or addition pursuant

to the contract.
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32A  Development of Transmission Reinfor cement Options

32A.1

32A.2

At the request of the PSC, the 1SO shall develop alimited number of
illustrative transmission reinforcement options, and associated cost
estimates, to increase transfer capability limits on Interfaces identified by
the PSC as having significant Congestion. Such reinforcement option
results shall be made available to all Customers or potential Customers for
the purpose of evaluating the economic costs and benefits of new facilities.
Eligible Customers, including Transmission Owners, may then request a
System Impact Study for a specific expansion project in accordance with
Sections 32.1 through 32.3. Development of the transmission
reinforcement options will not reflect the impacts of alternatives that may
be proposed by other Eligible Customers, including generation projects,
which could increase or decrease transmission Interface Transfer Capability
or Congestion Rents or both. Cost estimates provided will be based on
readily available data and shall in no way be binding on the ISO. The ISO
will not charge the PSC for this service.

Subject to the Eligible Customer’ s obligation to compensate the 1SO, at the
request of an Eligible Customer, the 1SO will develop illustrative

transmission reinforcement options as described in Section 32A.1 above.

The] Eligible Customer shall {have-thirty-(30)-taysto-execute-aSrvice
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anehwitherawn—H comply with the provisions of Sections 32.1 through

32.3 that require the customer to enter into a System Impact Study
agreement and agree to compensate the SO for all costs incurred to
conduct the study.]

{33F [32A.3 Requests to proceed with a system expansion shall be subject to the
provisions of Section 32.

32B  Study Procedures For New Interconnections To The NY S Power System

32B.1 Request for Interconnection Study: Any Eligible Customer proposing to
interconnect its Load or generation with the NY S Power System shall
submit its Interconnection proposal to the ISO. The ISO, in cooperation
with the Transmission Owner with whose system the Eligible Customer
proposes to interconnect, shall perform a system reliability impact study to
determine whether the proposed I nterconnection may degrade system
reliability or adversely affect the operation of the NY S Power System. The
study shall be conducted in accordance with the procedures specified in
Section 32B.2. The Interconnection shall not proceed if the SO concludes
in the study that the proposed Interconnection may degrade system
reliability or adversely affect the operation of the NY S Power System. If
the proposal is rejected, the ISO shall provide in writing the reasons why
the proposal was rejected.

32B.2 Study Procedures. Upon receipt of the Interconnection proposal and a
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written guarantee by the Eligible Customer to pay al costsincurred by the

SO and Transmission Owner(s) conducting the study, the ISO and

Transmission Owner with whose system the Eligible Customer proposes to

interconnect shall perform the study. The study shall address the

following:

(i)

(if)

(iii)

(iv)

(v)

An evaluation of the potential significant impacts of the new
Interconnection on NY S Power System reliability, at alevel of
detail that reflects the magnitude of the impacts and the reasonable
likelihood of their occurrence;

An evauation of impacts of the new Interconnection on system
voltage, stability and thermal limitations, as prescribed in the
Reliability Rules;

An evaluation as to whether modifications to the NY S Power
System would be required to maintain Interface transfer capability
or comply with the voltage, stability and thermal limitations, as
prescribed in the Reliability Rules. The ISO will apply the criteria
established by NERC, NPCC and the NY SRC;

An evaluation of aternatives that would eliminate adverse reliability
impacts, if any, resulting from the proposed Interconnection; and
An estimate of the increase or decrease in the Total Transfer

Capability across each affected Interface.

32B.3 Interconnection Agreements. After receiving the approval of the
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proposed Interconnection, and after the Eligible Customer makes payment
to the ISO and Transmission Owner for the cost of the study, the Eligible
Customer may elect to continue with the Interconnection by entering into
an Interconnection agreement with the Transmission Owner with whose

system the Eligible Customer proposes to interconnect.

33.0] Load Shedding and Curtailments

331

33.2

Procedures. Prior to the Service Commencement Date, the {Fransmisson
Providery [ SO] and the Network Customer shall establish Load Shedding
and Curtailment procedures pursuant to the Network Operating Agreement
with the objective of responding to contingencies on the [NY S§]
Transmission System. The {Parttesy [parties] will implement such
programs during any period when the {FransmisstorProviderr [| SO
determines that a system contingency exists and such procedures are
necessary to aleviate such contingency. The {Fransmisston-Provider)
[ISQO] will notify all affected Network Customersin atimely manner of any
scheduled Curtailment.

Transmission Constraints: During any period when the {Fransmitsson
Providery [ SO] determines that a transmission feenstratity [Constraint]
existson the [NY §] Transmission System, and such {eenstraiit}:
[Constraint] may impair the reliability of the [NY S] Transmission
{Provider's-system;the FransmissionProvidery [System, the ISO] will take

whatever actions, consistent with Good Utility Practice, that are reasonably
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necessary to maintain the reliability of the [NY S] Transmission {Previder's

system} [System]. To the extent the {FransmissionProvidert [ SO

determines that the reliability of the [NY S] Transmission System can be

maintained by redispatching resources, the {FransmissonProviderwit

[1SO will redispatch all generation] resources on a least-cost basis fwithott
regard-to-the-ownership-of-suehresodreesy [in accordance with the
provisions of Attachment J. When applicable, the ISO will follow the
LEER Procedure, referenced in Section 13.6, which is incorporated by
reference herein. The LEER Procedure is intended to prevent the necessity
of implementing the curtailment procedures contained in the FERC and
NERC tariffs and policies. If the ISO isrequired to Curtail Transmission
Service asaresult of a TLR event, the ISO will perform such Curtailment
in accordance with the TLR Procedures filed by NERC in Docket No. EL
99-52-000 which is incorporated by reference herein]. Any redispatch
under this fseetten} [Section] may not unduly discriminate between the
Transmission {Provider'sy [Owner's] use of the [NY S] Transmission
System on behalf of its Native Load Customers and any Network
Customer's use of the [NY §] Transmission System to serve its designated
Network Load.

33.3 Cost Responsibility for Relieving Transmission Constraints:
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335

Whenever the {FranrsmitssenProvidert [1SO] implements least-cost
redispatch procedures in response to a transmission feenstramitther

[Constraint, all] Transmission {Previderf [Customers] and Network

Customers will

redispatch in accordance with Attachment J].

Curtailments of Scheduled Déliveries. If atransmission feenstratit}

[Constraint] on the {Fransmissten-Provider'sk [NY S| Transmission System

cannot be relieved through the implementation of |east-cost redispatch
procedures and the {FransmissonProviderf [ SO] determinesthat it is
necessary to Curtail scheduled deliveries, the {Partiesy [parties] shall
Curtail such schedules in accordance with the Network Operating
Agreement.

Allocation of Curtailments. The {FransmtsstornProvidery [| SO] shadl, on
anon-discriminatory basis, Curtail the ftransaction{s)} [ Transaction(s)]
that effectively relieve the feenstrainty [Constraint]. However, to the
extent practicable and consistent with Good Utility Practice, any
Curtailment will be shared by the Transmission {Previdery [Owners] and
Network {€ustomery [Customers] in proportion to their respective Load

Ratio Shares. The fFransmitssonProvidert [1SO] shall not direct fthef

Network {Eustomery [Customers] to Curtail schedules to an extent greater

than the {Fransmtssien-Providery [1SO] would Curtail the Transmission
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33.6

33.7

{Providersy [Owners'| schedules under similar circumstances.

Load Shedding: To the extent that a system contingency exists on the

HrransmissenProvidersk [NY §] Transmission System and the

HransmissonProvider} [1SO] determines that it is necessary {for-the
to shed load, the

{Parttes}t [parties] shall shed load in accordance with previoudy established
procedures under the Network Operating Agreement.

System Reliability: Notwithstanding any other provisions of this Tariff,
the {Fransmisstorn-Provider} [1SO] reserves the right, consistent with
Good Utility Practice and on anot unduly discriminatory basis, to Curtall
Network Integration Transmission Service without liability on the [ISO’s
and/or] Transmission {Provider'sy [Owner's| part for the purpose of [the
Transmission Owners] making necessary adjustments to, changesin, or
repairs on sk [their] lines, substations and facilities, and in cases where
the continuance of Network Integration Transmission Service would
endanger persons or property. In the event of any adverse condition(s) or
disturbance(s) on the {Fransmisson-Providersy [NY S] Transmission
System or on any other system(s) directly or indirectly interconnected with
the {Fransmisston-Provider'sk [NY S| Transmission System, the
HransmissenProvider} [1SO], consistent with Good Utility Practice, also
may Curtail Network Integration Transmission Service in order to (i) limit

the extent or damage of the adverse condition(s) or disturbance(s), (ii)
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prevent damage to generating or transmission facilities, or (iii) expedite
restoration of service. The {FransmisstonProvider} [1SO] will give the
Network Customer as much advance notice as is practicable in the event of
such Curtailment. Any Curtailment of Network Integration Transmission
Service will be not unduly discriminatory relative to the Transmission
{ProvidersF [Owners'] use of the [NY S] Transmission System on behalf of
its Native Load Customers. The {Fransmisston-Provider} [1SO] shall
specify the rate treatment and all related terms and conditions applicable in
the event that the Network Customer fails to respond to established Load

Shedding and Curtailment procedures.

34 Ratesand-Charges} [34.0 Rates and Char ges|

Commissonpohey-atong-with-the-feHowing} [Rates for Network Transmission

Integration Service are provided for in Schedule 9 of this Tariff. The billing of these

charges will be performed pursuant to Section 7 of this Tariff.]

34.1 Monthly Demand Charge:

Seheddte-63[[Reserved]]
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34.2 Determination of Network {€ustemer-s} [Customer’s] Monthly

Network Load: {FheNetwork-CustomerstmonthlyNetworktoadts

SystemPeak}[Reserved].]
34.3 Determination of Transmission {Prevtdersy [Owner’s| Monthly

Transmission System L oad:

Petnt-Fo-PotntFransmisson-Servicecustomers}[[Reser ved]. ]

34.4 Redispatch Charge: The Network Customer shall pay fateadReatio

[the

provisions of Attachment J].

34.5 Stranded Cost Recovery: The Transmission {Provider} [Owners other

than NY PA] may seek to recover stranded costs from the Network
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Customer pursuant to this Tariff in accordance with the terms, conditions
and procedures set forth in FERC Order No. 888. However, the
Transmission {Previdery [Owners] must separately file any proposal to
recover stranded costs under Section 205 of the {FederaHPowerAet:
HFPA. This provision shall not supersede or otherwise affect a
Transmission Owner’ s right to recover stranded costs under other
authority. To the extent that LIPA’s rates for service are established by
Long Island Power Authority’s Board of Trustees pursuant to Article 5,
Title 1-A of the New Y ork Public Authorities Law, Sections 1020-f(u) and
1020-s and are not subject to FERC and/or PSC jurisdiction, LIPA’s
recovery of stranded costs will not be subject to the foregoing
requirements.]

£35F [Upon filing of a proposal to recover stranded costs under the
FPA, the Transmission Owner shall immediately provide the ISO with a
copy of the appropriate rate schedule which will be incorporated as a new
SIRC rate schedule under this Tariff, subject to refund as may be required
by the Commission. The ISO shall collect such SIRC from Network
Service Customers and remit the collected amounts to the applicable
Transmission Owner(s). Any SIRC rate schedule developed by LIPA
under this Tariff will be effective upon receipt by the SO, subject to any
applicable laws and orders.

35.0] Operating Arrangements
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35.1

35.2

Operation funder} [Under] The Network Operating Agreement: The
Network Customer shall plan, construct, operate and maintain its facilities
in accordance with Good Utility Practice and in conformance with the
Network Operating Agreement.

Network Operating Agreement: The terms and conditions under which
the Network Customer shall operate its facilities and the technical and
operational matters associated with the implementation of Part 111 of the
Tariff shall be specified in the Network Operating Agreement. The
Network Operating Agreement shall provide for the {Parttes [parties] to
(1) operate and maintain equipment necessary for integrating the Network
Customer within the {FransmtsstonProvidersk [NY S] Transmission
System (including, but not limited to, remote terminal units, metering,
communications equipment and relaying equipment), (ii) transfer data
between the [ISO,] Transmission {Providery [Owners] and the Network
Customer (including, but not limited to, heat rates and operational
characteristics of Network Resources, generation schedules for units
outside the {FransmissrorProvidersk [NY S| Transmission System,
interchange schedules, unit outputs for redispatch required under Section
{6} [33], voltage schedules, loss factors and other real time data), (iii) use
software programs required for data links and constraint dispatching, (iv)
exchange data on forecasted {Hoadsy [Loads] and resources necessary for

long-term planning, and (v) address any other technical and operational
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considerations required for implementation of Part 11 of {thef [this] Tariff,
including scheduling protocols. The Network Operating Agreement will
recognize that the Network Customer shall either (i) operate as a Control
Area under applicable guidelines of the North American Electric Reliability
Council (NERC) and the {{appteabte-regionarettabitity-eounet}
[Northeast Power Coordinating Council (NPCC)], (ii) satisfy its Control
Arearequirements, including all necessary Ancillary Services, by
contracting with the {FransmtsstonProvitder} [1SO], or (iii) satisfy its
Control Arearequirements, including al necessary Ancillary Services, by

contracting with another entity, consistent with Good Utility Practice,

which satisfies NERC and the {{appticableregionatretiabtity-counertir
[NPCC] requirements. The {Fransmissien-Providers [ISO] shall not

unreasonably refuse to accept contractual arrangements with another entity
for Ancillary Servicest—Fhe} [to the extent that such arrangements comply
with the provisions for Self-Supply of Ancillary Services as described in
Schedules 3 and 5. For Network Customers that are also taking service
under the 1SO Services Tariff, the Service Agreement under that Tariff will
function as the Network Operating Agreement. All other Network
Customers will negotiate a Network Operating Agreement with the | SO.

A list of requirements for such] Network Operating Agreement is included
in Attachment {6} [G].

35.3 Network Operating Committee: {A} [The SO Operating Committee

Effective: September 1, 1999



SO Open Access Transmission Tariff Origina Sheet No. 165

will serve asthe] Network Operating Committee {{Comnittee)-shatbe

estabtished-to} [and will] coordinate operating criteria for the {Partiest

[parties] respective responsibilities under the Network Operating

Agreement.

representative-on-the-Committee} The Committee shall meet from time to

time as need requires, but no less than once each calendar year.

[IV. SPECIAL PROVISIONSFOR RETAIL ACCESS
Preamble

All retail Transmission Service over the transmission facilities of the Parties to the
ISO/TO Agreement shall be pursuant to this Section. This Section applies only to Eligible
Customers taking service under retail access tariffs filed with the PSC and the
Commission; or under otherwise lawfully established rates and terms of the following
Transmission Owners (“Retall Access Tariffs’): Centra Hudson, Consolidated Edison,
LIPA, NY SEG, Niagara Mohawk, Orange and Rockland and RG&E. L SEs applying for
service under this portion of this Tariff must certify to the 1SO that they are participating
as an LSE in one of the enumerated retail access programs.

The 1SO will provide retail access services under this Tariff to Eligible Customers
taking unbundled Transmission Service pursuant to a state requirement that a
Transmission Owner offer the Transmission Service, or pursuant to a voluntary offer of
such service by a Transmission Owner. Retail access customers are individual end-use
customers eligible for retail access under the Transmission Owner’ s retail access plans as

filed with the PSC or, in the case of LIPA, under established under State law, or pursuant
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to avoluntary offer of such service by a Transmission Owner. All retail access customers
participating in the retail access programs of Central Hudson, Consolidated Edison, LIPA,
NY SEG, Niagara Mohawk and Orange and Rockland are Eligible Customers under this
Tariff. Retail access customerswill take service under Part IV of this Tariff. All Sections
of this Tariff apply to L SEs serving such customers. Eligible Customers, such as electric
utilities, are not required to offer retail access to their customers as a condition of service
under this Tariff. All retail access customers serving as their own LSE must take
Transmission Service under either Part 11 or 111 of this Tariff in addition to taking service
under Parts V. The common service provisions of Part | apply to retail access customers
including LSEs.
36.0 Rightsand Responsibilities of Eligible Customersand L SEs
36.1 Eligible Customers. Subject to Section 36.2, each Eligible Customer
taking service under aretall access tariff of a Transmission Owner may, but need
not, select an L SE to serve its needs for Energy and related services, according to
the provisions of the applicable retail access tariff or retail access operating
procedures. Such Eligible Customer must become a Transmission Customer under
this Tariff. Each retail access customer shall be responsible for paying the retail
Transmission Service Charge to the affected Transmission Owner, as provided for
in the individual Transmission Owner’ sretail access tariffs. If an Eligible
Customer selects an L SE to serve asits agent in procuring Transmission Service
from the I SO, that L SE shall be responsible for all Transmission Usage Charges

and other charges associated with the Transmission Service received, and billed in
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accordance with Section 7 of this Tariff. |f accommodated by the applicable retail
access program, an Eligible Customer may become the customer of an LSE, with
that L SE serving not as an agent, but as a Transmission Customer of the SO who
procures and resells Transmission Service to the Eligible Customer. Eligible
Customers using the services of an LSE, either as an agent or areseller of
Transmission Service, need not individually enter into a Service Agreement with
the 1SO.
36.2 Load Serving Entities
A. General Requirements: LSEs (including Eligible Customers serving
astheir own LSE) shall be responsible for scheduling Transmission Service
and providing forecasts and other information applicable to the Eligible
Customers they serve or for whom they act as agents, as required by SO
Procedures. All LSEs must satisfy the SO’ s requirements, including a
requirement that L SEs schedule transactions in whole increments of 1 MW
or greater in each hour at each Point of Receipt and each Point of Delivery.
L SEs may provide this information aggregated to reflect the combined
requirements of the Eligible Customers they serve or for whom they act as
agents, to the extent permitted by 1SO Procedures. All LSEs must execute
a Service Agreement with the SO pursuant to this Tariff.
B. RG&E’sRetail AccessPlan: LSEs participating in RG& E’ s retall
access program are considered Eligible Customers for purposes of service

under this Tariff. Such LSEswill take service under all Parts of this Tariff
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and will pay awholesale TSC to RG&E.

C. Retail Access Programs. Each LSE participating in one or more of

the retail access programs of Central Hudson, Consolidated Edison, LIPA,

NY SEG, Niagara Mohawk and Orange and Rockland will sign Service

Agreements under this Tariff as both a Transmission Customer and as an

agent for retail access customers. Each L SE participating in such programs

will certify to the 1SO that they are the duly authorized agent of the retall
access customers they are representing and have met al relevant PSC and
individual Transmission Owner criteria. Each LSE will be responsible for
paying the Transmission Usage Charges, and all other charges due here
under, except the retail access customer, not the LSE, will be responsible
for paying the TSC to the affected Transmission Owner.

36.3 Transmission Service Charges. The TSC calculated under the
terms of this Tariff may be collected by the Transmission Ownersin
one of the following ways: (@) for retail access customers
participating in Central Hudson’s, Consolidated Edison’s, LIPA’s,
New York State Electric & Gas's, Niagara Mohawk Power
Corporation’s, or Orange and Rockland’ s retail access programs,
the Transmission Owner may collect its TSC directly from each
Customer in its service territory that takes service under its retail
access tariffs, or (b) for retail access customers participating in the

RG&E'sretail access program, the Transmission Owner may
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36.4

collect its TSC directly from the LSES serving Load in its service
territory, commensurate with each LSE’s utilization of its system.
The rates charged for retail access Transmission Service and the
terms and condition for such service shall be in accordance with the
provisions of the Transmission Owner’s retail access tariff. In
addition, the manner in which these charges are collected and the
billing procedures shall be determined by the Transmission Owner
in accordance with itsfiled retail access tariff and retail access plans
and procedures.

Settlement Procedures. Consistent with each Transmission
Owner’ sretail access plan, the ISO shall initialy utilize the services
of the Transmission Ownersto assist in the data collection and
processing necessary to provide for financial Settlement for the
services provided under this Tariff, consistent with the ISO's
Settlement procedures. Any LSE whose Load is not adequately
metered to alow the SO to implement its Settlement procedures,
will have its Load determined by the Transmission Owner in whose
Load Zone it islocated in accordance with the Transmission
Owner’ sretail access plan on file with the PSC, or in the case of
LIPA, its lawfully established rates and terms. The 1SO shall use
this data in developing its Settlement information and charges under

this Part IV of this Tariff. The ISO's Settlement procedures shall be
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designed to coordinate with the retail access tariffs of each
Transmission Owner, and shall accommodate the allocation of cost
responsibility for unaccounted-for Energy, theft, and losses on
delivery facilities not explicitly included in the ISO’s loss
calculation model among all LSEs serving Load pursuant to that
Transmission Owner’ s retail access program.
37.0 Thelndividual Retail Access Plans
Each Transmission Owner reserves the right to unilaterally modify its retail
access tariff subject to any necessary regulatory filing. Each Transmission Owner also
reserves the right to unilaterally modify its retail transmission charges subject to any filing
required to be made with the Commission pursuant to Section 205 of the FPA or in the
case of LIPA, approval by the Long Isand Power Authority’s Board of Trustees. The
SO shall implement any tariff changes necessary to implement the changes to the retail
transmission charge. Ongoing proceedings before the PSC may impact rates, terms and
conditions for retail access programs covered under this Section.
A. Central Hudson
Customers taking part in the Central Hudson retail access program shall
take service under Parts | and IV of this Tariff and under the Central
Hudson’s PSC and FERC approved retail access tariff, FERC Rate
Schedule No. ER 98-3602 as amended from time to time. Pursuant to
Central Hudson' s retail access tariff and this Tariff all retail access

customers will receive abill from Centra Hudson for the transmission
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component of their retail access service. Such customers shall pay this bill
directly to Central Hudson.

B. Consolidated Edison
Retall access customers participating in the Consolidated Edison’ s retail
access plan shall take retail access service under Parts | and IV of this
Tariff and under Consolidated Edison’s PSC and FERC approved retail
access tariff, Consolidated Edison’s Rate Schedule FERC No. 3 and as
Consolidated Edison Company of New York, Inc. PSC No. 2 - Retail
Access, as amended from time to time. Pursuant to Consolidated Edison’s
retail access tariff and this Tariff, retail access customers will receive a bill
from Consolidated Edison for the transmission component of their retail
access service. Such customers shall pay thisbill to Consolidated Edison in
accordance with the terms of Consolidated Edison’s Rate Schedule FERC
No. 3 and Consolidated Edison Company of New Y ork, Inc. PSC No. 2 -
Retail Access, as amended from time to time.

C. LIPA
Retall access customers participating in the LIPA retail access plan shall
receive retaill Transmission Service pursuant to Parts | and 1V of this Tariff
and the “Long Island Choice” portions of approved “Long Island Power
Authority Tariff For Electric Service.” Retail Transmission Service
customers will be billed and shall pay for such service as part of their

bundled retail delivery service rate pursuant to the Long Island Choice
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portion of the Long Island Power Authority Tariff for Electric Service.
D. NYSEG

Retail customers participating in NY SEG’ s retail access program, known
as Customer Advantage, shall receive Transmission Service pursuant to
Parts| and IV of this Tariff and pursuant to the provisionsto NYSEG's
retail access tariffs PSC Nos. 90, 115 and 118, as amended or their
successors, that relate to its Customer Advantage Program. LSEs are
referred to as “Energy Service Companies’ or “ESCOs’ in NY SEG' sretail
accesstariffs. ESCOs eligible to participate in NY SEG’ s Customer
Advantage Program will act as agents for retail customers for the purpose
of obtaining the necessary service under this Tariff when aretail customer
contracts with the ESCO for Electric Power Supply pursuant to the
Customer Advantage Program. Retail customersthat are eligible to
participate in NY SEG’s Customer Advantage Program that meet the
requirements of the 1ISO and NY SEG’s retail access tariffs (referred to as
“Self Supply Customers’ or “SSCS’ under the retail access tariffs) shall
also be required to obtain the necessary service under this Tariff but solely
for their own use. Retail customers participating in NY SEG’ s Program
will be billed and shall pay for the Transmission Service Charge as part of
their retail service rate pursuant to the retail access tariffs.

NY SEG is currently a party to proceedings before the PSC, which

could impact the terms and conditions of its Customer Advantage Program.
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It is the Company’ s intent to file changes to this Tariff as necessary and
appropriate to reflect Orders issued by the PSC relating to the program.

E. Niagara M ohawk
Retail accessis provided to Niagara Mohawk’ s customers through the
company’s PSC #207 tariff, Rule 39, as amended from time to time.
Customers under this program will take retail Transmission Service under
Parts| and IV of this Tariff. They will be billed by, and make payments
directly to Niagara Mohawk for the applicable Transmission Service
Charge.

F. Orange and Rockland
Retall access customers participating in the Orange and Rockland retain
access plan shall take retail access service under Parts | and IV of this
Tariff and under Orange and Rockland Utilities, Inc., FERC Electric Tariff,
Volume No. 3, as amended from time to time. Pursuant to Orange and
Rockland’s PSC approved retail access tariff and this Tariff all retail access
customers will receive a bill from Orange and Rockland for the
transmission component of their retail service. Such customers shall pay
this bill directly to Orange and Rockland in accordance with the terms of
Orange and Rockland Utilities, Inc. FERC Electric Tariff, Volume No. 3,
as amended from time to time.

G. Rochester Gas and Electric Corporation

Under Rochester Gas and Electric Corporation’s retail access program,
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10% of the Load became dligible to choose their own supplier of electricity
onJuly 1, 1998. (PSC No. 15 - Electricity, Rochester Gas and Electric
Corporation, Schedule for Electric Distribution Service.) Twenty percent
of the Load will became €eligible to participate in the choice program on
July 1, 1999, while 50% of the Load may elect their supplier by July 1,
2000. All customerswill be eligible to choose their supplier of electricity

beginning July 1, 2001.]
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SCHEDULE 1

{SehedutingSystem-Controtand-bBispateh-Servicer [SCHEDULING, SYSTEM
CONTROL AND DISPATCH SERVICE]

This serviceisrequired to schedule the movement of power through, out of, within,

or into {a€entrol-Areal [the NY CA]. This service can be provided only by the foperator

Ay [1SO]. The
Transmission Customer must purchase this service from the {Fransmisson-Provideror-the

Controt-Areaoperatorf [1SO]. The charges for Scheduling, System Control and Dispatch

Reactive-Supply-and-voltage-Controt-from-
Generation-SoureesServiee} [set forth below.

1. Partiesto Which Charges Apply

The SO shall charge, and Transmission Customers shall pay, the Scheduling, System
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Control and Dispatch Service (“Rate Schedule 1") charge on al Transmission Services
provided pursuant to Parts|l, I11 and IV to this Tariff, provided that Transmission Customers
who are retail access customers who are being served by an LSE shall not pay this charge to
the ISO; the LSE shall pay this charge.
2. Billing

The 1SO shall charge each Transmission Customer based on the product of: (i) the
Scheduling, System Control and Dispatch Service charge rate; and (i) the customer’ sbilling
units for the month. The customer’s billing units will be based on the Actua Energy
Withdrawals for al Transmission Service to supply Load in the NYCA, and hourly Energy
schedules for all Wheels Through and Exports. To the extent Schedule 1 charges are
associated with satisfying Local Reliability Rules, the billing units for such charges will be
based on the Actual Energy Withdrawalsin the sub-zone(s) wherethe Loca Reliability Rules

are applied.

gt Computation of Rate

The Scheduling, System Control and Dispatch Service charge shall be computed on
amonthly basis based on information available from the prior month. The Rate Schedule 1
charge shall equa the ISO’s monthly costs and expenses, as adjusted by the Residual
Adjustment described below, and excess revenues from the payment of Ancillary Service
pendlties, divided by total billing units calculated in Section 2 of this Rate Schedule.
Additional Rate Schedule 1 charges will apply to Transmission Customers serving Load in

Load zones for which the generating units were committed, in accordance with Local
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Reliability Rulesto compensate such generating unitsfor minimum and start-up costsnot fully
recovered through LBMP revenues.
4. SO Costs

| SO costs to be recovered through the Rate Schedule 1 charge include:

A. Costs associated with the operation of the NY S Transmission System by the
| SO and administration of this Tariff by the SO, including without limitation, the following:

* Processing and implementing requests for transmission service including
support of the ISO OASIS node;

e Coordination of transmission system operation and implementation of
necessary control actions by the 1SO and support for these functions;

e Performing centralized security constrained dispatch to optimally
re-dispatch the NY S Power System to mitigate transmission Interface
overloads and provide balancing services;

* Billing associated with Transmission Service provided under this Tariff;

* Preparation of Settlement statements;

» Rehilling which supports this service;

e NYS Transmission System studies, when the costs of the studies are not
recoverable from a Transmission Customer;

* Engineering services and operations planning;

» Dataand voice communications network service coordination;
» Maetering maintenance and calibration scheduling;

* Disputeresolution;

* Record keeping and auditing;

» Traning of 1SO personnel;
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* Development of new information, communication and control systems;
* Professional services,

» Carrying costs on | SO assets, capital requirements and debts;

o Tax expenses, if any;

* Administrative and general expenses,

* Insurance expenses;

» Costs that the 1SO incurs as a result of bad debt, including finance
charges; and

e The costs associated with differences between the amounts bid by
generating facilities that have been committed and scheduled by the ISO
to provide Energy and certain Ancillary Services, and the actual revenues
received by these generating facilities for providing such Energy and
Ancillary Services. Where the costs are incurred to compensate
generating facilities for satisfying Loca Rdiability Rules, the associated
charge shall apply only to Transmission Customers serving Load in the
Load Zone(s) where the ruleis applied.

B. Costs associated with the start-up and formation of the 1 SO, including without
limitation, the following:

» the transfer of any property, including real, personal, and intellectua
property, other assets and other rights and obligations,

* items such as computer software development and licensing costs and
computer hardware costs; and

» costsrelated to regulatory filings.
These costswill be amortized over aten-year period, and Rate Schedule 1 will include
an amortized amount of the costs, inclusive of financing costs.
Subject to the above, where costs or expensesor receiptsareincurred on abasis other

than a monthly basis, the ISO shall use reasonable judgment consistent with commonly
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accepted accounting practices to develop the monthly components. The sum of the costs
identified above shall be adjusted by the Residual Adjustment.
5. Residual Adjustment

The SO’ spaymentsfrom Transmission Customerswill not equal the SO’ s payments
to Suppliers. Part of the difference consists of Congestion Rent. The remainder comprises
the Residual Adjustment, which will be an adjustment to the costs in Section 4. The most

significant components of the Residual Adjustment, which is calculated below, include:

The greater revenue the ISO collects for Marginal Losses from
Transmission Customers, in contrast to payments for losses remitted to
generation facilities,

e Costs or savings associated with the 1SO redispatch of Generators
resulting from a change in Transfer Capability between the Day-Ahead
schedule and the real-time dispatch;

* The cost resulting from inadvertent interchange (if unscheduled Energy
flows out of the NY CA to other Control Areas), or the decrease in cost
resulting from inadvertent interchange (if unscheduled Energy flows into
the NY CA from other Control Areas) and associated payments in kind,

» Costsor revenuesfrom Emergency Transactionswith other Control Area
operators,

 Metering errors resulting in payments to or from Transmission Customers
to be either higher or lower than they would have been in the absence of
metering errors;

» Deviations between actual system Load and the five-minute ahead L oad
forecast used by SCD, resulting in either more or less Energy than is
needed to meet Load,;

 Energy provided by generation facilities in excess of the amounts
requested by the 1SO (through SCD Base Point Signals or AGC Base
Point Signals);

» |If generation facilities providing Regulation Service have actual output
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in excess of their AGC Base Point Signals, but the SCD Base Point
Signals is higher than either, the rea-time payments they receive for
Energy produced will be based on the SCD Base Point Signals; and

e Transmission Customers serving Load in the NY CA will be billed based

upon an estimated distribution of Loads to buses within each Load Zone.
If the actual distribution of Load differs from this assumed distribution,
the total amount collected from Transmission Customers could be either
higher or lower than the amount that would have been collected if the
actual distribution of Loads had been known.

o Settlementsfor losses revenue variances, as described in Attachment K of
this Tariff, with Transmission Ownersthat pay marginal lossesto the SO
for losses associated with modified TWAS (not converted to TCCs) while
receiving losses payments from the participantsin those TWASs other than
marginal losses.

The actual Residual Adjustment for each month shall be the sum of the hourly Residua
Adjustments calculated as follows: (A) the ISO’s receipts from Transmission Customers and
Primary Holders of TCCs for services which equal the sum of: (i) payments for Energy
scheduled in the LBMP Market in that hour in the Day-Ahead commitment; (ii) payments for
Energy purchased in the Real-Time LBMP Market for that hour that was not scheduled
Day-Ahead; (iii) payments for Energy by generating facilities that generated less Energy in the
real-time dispatch for that hour than they were scheduled Day-Ahead to generate in that hour
for the LBMP Market; (iv) TUC payments made in accordance with Parts|I, I11 and 1V of this
Tariff that were scheduled in that hour in the Day-Ahead commitment; and (v) real-time TUC
payments in accordance with Parts I1, 111 and 1V of this Tariff that were not scheduled in that
hour in the Day-Ahead commitment; (B) less the 1SO’'s payments to generation facilities,

Transmission Owners and Primary Holders of TCCs equal to the sum of the following: (i)

payments for Energy to generation facilitiesthat were scheduled to operateinthe LBMP Market
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in that hour in the Day-Ahead commitment; (ii) payments to generation facilities for Energy
provided to the ISO in thereal-time dispatch for that hour that those generation facilities were
not scheduled to generatein that hour in the Day-Ahead commitment; (iii) paymentsfor Energy
to LSEs that consumed less Energy in the real-time dispatch than those L SEs were scheduled
Day-Ahead to consume in that hour; (iv) payments of the real-time TUC to Transmission
Customers that reduced their schedules for that hour after the Day-Ahead commitment; (V)
payments of Congestion Rents collected for that hour in the Day-Ahead schedule to Primary
Holders of TCCs; (vi) settlements with Transmission Owners for 0sses revenue variances; and

(vii) Excess Congestion Rents collected in that hour.
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SCHEDULE 2

REACTIVE SUPPLY AND VOLTAGE CONTROL FROM GENERATION
SOURCES SERVICE]

In order to maintain transmission voltages on the [NYS] Transmission {Providers
transmisson-faetitresk [ System] within acceptable limits, generation facilities under the control
of the {eontrol-areaoperatory [1SO] are operated to produce (or absorb) reactive power. Thus,
Reactive Supply and Voltage Control from Generation Sources Service [(*Voltage Support

Service”)] must be provided for each

[Transaction on the NY S Transmission System. The amount of Voltage Support] Service that
must be supplied with respect to the Transmission Customer's ftransaetion} [ Transaction] will
be determined based on the reactive power support necessary to maintain transmission voltages

within limits that are generally accepted in the region and consistently adhered to by the

EFransmissen-Providert [1SO]]

[ISO. The methodologies that the

SO will use to obtain Voltage Support Service and the associated] charges for such service
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operator} [are set forth below. |
{SEHEDBULESE [1.0 Responsibilities

The SO shall coordinate the Voltage Support Service provided by generation facilities

that qualify to provide such services as described Section 1.3 of this Rate Schedule.

1.1  WheesThrough, Exportsand Purchases from the LBMP Market

Transmission Customers engaging in Wheels Through, Exports and Purchases from the
LBMP Market wherethe Energy isdeliveredtoan NY CA Interconnection with another Control
Area shall purchase Voltage Support Service from the ISO at the rates described in the formula

contained in Section 2.1 of this Rate Schedule.
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1.2  Load-Serving Entities

L SEs serving Load inthe NY CA shall purchase all Voltage Support Service from the

1SO.
20 Payments
21  Payments made by Transmission Customersand L SEs

Transmission Customers shall pay the ISO for Voltage Support Service. The ISO

shall compute the Voltage Support Service Rate based on forecast data using the following

eguation:

All

E NYI S)VSSDayments * PYAVS

Rat =
Bss Energy,mso

Where:
Rate, = V oltage Support Service Rate
Energy,sy = The annual forecasted transmission usage for the year as projected by

the 1SO including Load within the NY CA, Exports and Wheels Through.
All
> NYISO s = The sum of the projected 1SO payments to generation facilities providing
Voltage Support Service based on Sections 2.0(a), 2.0(b) and 2.0(c) of

Rate Schedule 2 of the SO Services Tariff.

PYA &« = Total of prior year payments to generation facilities supplying Voltage
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Support Service as defined in the SO Services Tariff less the total of
payments received by the ISO from Transmission Customers and LSEs in
the prior year for Voltage Support Service (including all payments for

penalties).

Transmission Customers engaging in Wheels Through, Exports and Purchases from the
LBMP Market where the Energy isdelivered to aNY CA interconnection with another Control
Area shall pay to the 1SO a charge for this service equal to the hourly rate as determined in
Section 2.1 of this Rate Schedule multiplied by their Energy wheeled inthe hour. L SEsshall pay
to the 1SO acharge for this service equal to the hourly rate as determined in Section 2.1 of this
Rate Schedule multiplied by the Energy consumed by the LSE’s Load located inthe NYCA in

the hour.

The SO shall calculate the payment hourly and bill each Transmission Customer or

L SE monthly.
3.0 Sdf-Supply

All Voltage Support Service shall be purchased from the ISO.
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SCHEDULE 3
REGULATION AND FREQUENCY RESPONSE SERVICE]

Regulation and Frequency Response Service £

Regutetion—and-FreguencyRespense-Service} IS necessary to provide for the continuous
foataneingy [balance] of resources (generation and interchange) with {Head} [Load] and for

maintaining schedul ed | nterconnection frequency at sixty cycles per second (60 Hz). Regulation
and Frequency Response Service is accomplished by committing on-line generation whose
output is raised or lowered (predominantly through the use of automatic generating control

equipment) as necessary to follow the moment-by-moment changes in {oead} [Load]. The

obligation to maintain this balance between resources and {Headtes-with-theFransmisson

Provider—TheTtransmtssonProvidery [Load lies with the ISO. The ISO] must offer this
service when the ftransmtsstor-serviee} [ Transmission Service] is used to serve fHoad} [Load]

within {ts-Centrot-Arear [the NY CA]. The Transmission Customer must either purchase this

service from the {FransmtsstonProvider} [1SO] or make aternative comparable arrangements
[pursuant to the provisions set forth in the 1ISO Services Tariff] to satisfy its Regulation and
Frequency Response Service obligation. The {ameunt-of-and} charges for Regulation and

Frequency Response Service are set forth below.

Providerchargesto} [1.Customer Obligations and Responsibilities
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Transmission Customers and LSEs shall either purchase this service from the 1SO,
Self-Supply or purchase this service from alternate Suppliers. Alternate Suppliers and sources
for Self-Supply shall comply with those conditions specified in Rate Schedule 3 of the 1SO

Services Tariff.

20 Chargesto Transmission Customers

@ For al Actua Energy Withdrawals for Load located in the NYCA, the LSE is

considered] the Transmission Customer

-+ [taking service under Partsll, [11

and IV of this Tariff for purposes of this Rate Schedule and shall pay acharge for this service
on al Transmission Service in accordance with this Tariff and purchasesin the LBMP Markets
in accordance with the ISO Services Tariff, when such service serves Load located in the

NYCA.]

£SEHEBUYLEEAF[The 1 SO shall calculate the charge, for each hour, as follows:]

{Energy-tmbatance-Servieer [LSE Charge = (Supplier Payment - Supplier Charge -

Generator Charge) X LRS,

where: Supplier Payment is the aggregate of the availability payments made by the 1SO to all
Suppliers of this service as described in Section 4.0(b) of Rate Schedule 3 of the ISO Services
Tariff; Supplier Charge is the aggregate of charges paid by all Suppliers for poor Regulation

performance, as described in Section 4.1 of Rate Schedule 3 of the 1SO Services Tariff;
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Generator Charge is the aggregate of charges paid by al Generators that do not provide
Regulation Service and do not follow their SCD Base Points sufficiently accurately, as described
in Section 4.2 of Rate Schedule 3 of the ISO Services Tariff; and LRS,  iseach Transmission

Customer's share of the Load in the NY CA.

(c) In any hour where the charges paid by Generators and Suppliers, as described in the ISO
Services Agreement, exceed the payments made to Suppliers of thisservice (i) the | SO shall not
assess acharge against any LSE, and (ii) the surplus will be applied to the following hour as an

offset to subsequent payments.

(d) Charges to be paid by Transmission Customers for this service shall be aggregated to

render a monthly charge.
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SCHEDULE 4

ENERGY IMBALANCE SERVICE]

Energy Imbal ance Serviceisprovided when adifference occursbetween the schedul ed

and the actual delivery of {energy} [Energy] to a {ead}y [Load] located within fa-Controt
Atrear [the NY CA] over asingle hour. The HransmisstonProvider} [1SO] must offer this
service when the ftransmissor—servicel [Transmission Service] is used to serve Hoadf
[Load] within fitsCoentrot-Areal [the NY CA]. The Transmission Customer finustettherf,

which for purposes of this Rate Schedule is the LSE, must |purchase this service from the

[1SO]
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] The charges for Energy Imbalance Service are set forth below.

{SEHEDUYLESE[1.0 Energy Imbalance Service Chargeq]

{Operating-Reserve—SptanthgReserve-Serviee} [For each Transmission Customer

that has executed a Service Agreement under the 1SO Services Tariff, Energy Imbalance
Service is considered to be supplied by the Real-Time Market and will be charged at the

Real-Time LBMP price determined pursuant to Attachment J.]

Transmission Customer that is not a Customer under the 1SO Services Tariff and isreceiving

service under Part 11 or 111 of this Tariff, for hours when the Transmission Customer’s Actual
Energy Withdrawas are less than that customer’s scheduled Energy delivery, the
Transmission Customer shall pay to the ISO an amount equal to the greater of 150% of the
Real-Time LBMP price at the Point of Delivery of $100 per MWh. In the event that the
Transmission Customer’s Actual Energy delivery exceeds that customer’s Actual Energy

Withdrawals, the Transmission Customer shall not receive payment for such Energy.

Transmisson Customers with imbalances may also be subject to charges for

Regulation and Frequency Response, as described in Rate Schedule 3.
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Energy imbalancesresulting from inadvertent interchange between Control Areaswill
continue to be addressed by the procedures that Control Area operators currently use to
address such imbalances. Any increase or decrease in costs resulting from pay back of
accumulated inadvertent interchange will beincluded in the SO Scheduling, System Control

and Dispatch Service charge.
2.0 Inadvertent Energy Management Requirements

For Energy imbalancesresulting frominadvertent interchangebetween Control Areas,
the 1SO shall: (i) accurately account for inadvertent Energy interchange, through daily
schedule verification and the use of reliable metering equipment; (ii) minimize unintentional
inadvertent accumulation in accordance with NERC and NPCC policies; and (iii) minimize

accumulated inadvertent Energy balances in accordance with NERC and NPCC poalicies.

The ISO shall reduce accumulated inadvertent Energy balances with other Control
Areas by one or both of the following methods: (i) scheduling interchange payback with
another Control Areaasan interchange schedul e between Control Areas; and (ii) unilaterally
offsetting the tie-line interchange schedule when such action will assist in correcting an

existing time error.

| nadvertent interchange accumulated during On-Peak hours shall be paid back during
On-Peak hours. Inadvertent interchange accumulated during Off-Peak hours shall be paid

back during Off-Peak hours. In either case, payback is made with Energy “in-kind.”
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3.0 Monthly Meter Reading Adjustments
3.1 Facilities Internal tothe NYCA

The 1SO shall develop rules and procedures to implement adjustments to meter
readings to reflect the differences between the integrated i nstantaneous metering data utilized

by the ISO for SCD and actual datafor internal facilities as recorded by billing metering.
3.2  Facilitieson Boundaries with Neighboring Control Areas

The correction required for external Inadvertent Energy Accounting facilities on
Interfaces between the NY CA and other Control Areaswill be done using Inadvertent Energy
Accounting techniques to be established by the 1SO in accordance with NERC and other
established riability criteria
40  Sdf-Supply

All Inadvertent Energy Accounting services and Energy Imbalance Services shall be
purchased from the 1SO.

5.0 Verification of Adjustments

The 1SO shall provide all necessary meter reading adjustment information required
by the Transmission Ownersto allow them to verify that meter reading adjustments were

performed in accordance with SO Procedures.
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SCHEDULE 5
OPERATING RESERVE SERVICE

The ISO] must offer this service when the {transmisstor-servieer [Transmission

Service] is used to serve Hoad}y [Load] within fitsControt-Atrear [the NYCA]. The

Transmission Customer[, which for purposes of this Rate Scheduleisthe LSE,] must either
purchasethisservicefrom thefFransmissorProvider} [| SO] or makealternative comparable

arrangementsto satisfy its {Spianritagk [Operating] Reserve Service obligation. The amount

of[,] and charges for {Spinnthg|, Operating] Reserve Service are set forth below.
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Fransmisson-Systerm} [The SO shall provide procedures to establish adequate Operating
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Reserves that comply with the Reliability Rules. Operating Reservesare classified asfollows:

(D) Spinning Reserve: Operating Reserves provided by generation facilities and

Interruptible Load Resources|ocated withinthe NY CA that are already synchronized
to the NY S Power System and can respond to instructions to change output level

within ten (10) minutes,

2 10-Minute Non-Synchronized Reserve (“10-Minute NSR”): Operating Reserves

provided by generation facilities that can be started, synchronized and loaded

within ten (10) minutes; and

(©)) 30-Minute Reserve: Operating Reserves provided by generation facilities and

Interruptible Load Resources that can respond to instructions to change output

level within thirty (30) minutes.

The 1SO shall satisfy at least fifty (50) percent of the applicable 10-Minute Reserve
requirements with Spinning Reserve. If the ISO satisfies al of the 10-Minute Reserve
reguirement through Spinning Reserve, it does not have to maintain 10-Minute NSR. The SO

shall establish additional categories of Operating Reserves if necessary to ensure reliability.
1.0 General Requirements

The 1SO shall ensure that providers of Operating Reserves are properly located
electrically so that transmission Constraints resulting from either commitment or dispatch of
units do not limit the ability to deliver Energy to Loadsin the case of a Contingency. The ISO
will ensure that Capacity counted towards meeting Operating Reserve requirementsis not also

counted towards meeting Regulation and Frequency Response Service requirements.
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2.0  Operating Reserves Charges

Each Transmission Customer engaging in an Export and each LSE shall pay a monthly
Operating Reserves charge equal to the sum of the hourly chargesfor the month. The 1SO shall
calculate, and the LSE or Transmission Customer shall pay, the hourly charge equal to the
product of (A) cost to the ISO of providing al Operating Reserves less any revenues from
penalties collected during each hour and (B) theratio of (i) the LSE’sLoad or the Transmission
Customer’ s scheduled Export to (ii) the sum of all Load inthe NY CA and al scheduled Exports
during that hour. The cost to the ISO of providing Operating Reserves are described in Rate

Schedule 4 of the | SO Services Tariff.
3.0 Sdf-Supply

Transmission Customers, including LSEs, may provide for Self-Supply of Operating
Reserve by placing generation facilities supplying any one of the Operating Reserves under 1SO
Operational Control. The generation facilities must meet SO rules for acceptability. The
amount that any such customer will be charged for Operating Reserve Services will be reduced
by the market value of the services provided by the specified generation facilities as determined

in the SO Services Tariff.
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SCHEDULE 6
BLACK START SERVICE

Black Start Capability represents the key generation facilities required to assist in the

restoration of the NY S Power System once a system-wide blackout has occurred.
1.0 Requirements

The SO shall develop and periodically review aBlack Start restoration planfor theNY S
Power System. The ISO may amend this restoration plan and determine Black Start
requirements to account for changes in system configuration if the ISO determines that

additional Black Start resources are needed.

Transmission Customers shall pay aBlack Start Capability charge on all Transactionsto
supply Load in the NY CA, (including Internal Wheels and Import Transactions) based on the
product of (@) the Transmission Customer's monthly Load Ratio Share and (b) the monthly
embedded cost charge for Black Start Capability (net of al payments forfeited due to a

generation facilities failure to pass a Black Start Capability test).

The full restoration of the NY S Power System will require some additional Black Start
Generators, which are located in local Transmission Owner areas and which are not presently
listed inthe 1SO restoration plan. Although the ISO plan will restore amajor portion of the state
electric system, portions of the local Transmission Owner’s restoration plan may require
additional Black Start service. ThelSO will make paymentsfor local areaBlack Start Capability

directly to the generating facilities that provide that service, under the terms of this Rate
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Schedule. The LSEsin thoseloca Transmission Owner areas will be additionally charged for
that Black Start Capability Service by the ISO. Generating facilities, which are obligated to
provide Black Start Service asaresult of divestiture contract agreements, will not receive SO
payments for that service if they are already compensated for such service as part of those

divestiture contracts.

The charge shall be based on the product of (a) the Transmission Customer's monthly
L oad Ratio Share of Load requiring local Black Start Capability, and (b) the monthly embedded
cost chargefor providing local Black Start Capability (net of all paymentsforfeited duetoaloca
generation facilities failure to pass a Black Start Capability test), described in ISO Services

Tariff, Rate Schedule 5.
2.0 Sdf Supply

Transmission Customers may not Self-Supply this Black Start Capability Service.
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SCHEDULE 7
FIRM POINT-TO-POINT TRANSMISSION SERVICE

The charges for Firm Point-To-Point Transmission Service are described below.
Section 7 of this Tariff contains the billing and Settlement terms and identifies which
customers are responsible for paying each of the charges. Charges are based on actual

transmission use with billing units measured in MWh.
A. Transmission Usage Charge (“TUC”)

The monthly TUC (in $) shall be the sum of the hourly values for each hour in the
month of (i) the hourly Day-Ahead TUCs for Firm Point-To-Point Transmission Service
scheduled in the Day-Ahead Market, and (ii) the hourly Real-Time TUCs for Firm
Point-To-Point Transmission Service scheduled no later than ninety (90) minutes prior to

such hour in the Dispatch Day.
1. The hourly Day-Ahead TUC shall be calculated as follows:

Hourly Day-Ahead TUC = Scheduled Amount x (DALBM Pyp

-DALBMPgp)
Where:

Scheduled Amount is the quantity of MWh scheduled for Firm
Point-To-Point Transmission Service in the Day-Ahead Market by the

Transmission Customer for that hour.
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DAL BM Pg; isthe Day-Ahead LBMP price of Energy (in ¥MWh) in that
hour measured at the Point of Delivery (or withdrawal) as specified in the
Transmission Service schedule. The method used to calculate Day-Ahead

LBMP is described in Attachment J.

DAL BM Py isthe Day-Ahead LBMP price of Energy (in ¥MWh) in that
hour measured at the Point of Receipt (or injection) as specified in the
Transmission Service schedule. The method used to calculate Day-Ahead

LBMP is described in Attachment J.

2. The hourly Real-Time TUC shall be calculated as follows:

n

TUC for hour k For transaction j = L > Mw, «t « (LBMP; - LBMP,)
3600 i~ : . .
where:
MW, = MW of the transaction for SCD execution interval i, for
transaction |
n= Number of SCD intervalsin an hour
t= Number of secondsin interval i which are part of hour k
LBMP;" = LBMP at withdrawal location r for SCD execution interval

i, for transaction|

LBMP;* = LBMP at injection locations for SCD execution interval i,
for transaction |

3600 = number of seconds in each hour
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(@

(b)

If the Transmission Customer submits a Transmission Service
schedule, after the close of the Day-Ahead Market schedule but no
later then ninety (90) minutes prior to such hour in the Dispatch
Day, for an amount that is less than the Scheduled Amount, the I1SO
shall credit that Transmission Customer for the difference at the

Real-Time TUC.

If the Transmission Customer submits a Transmission Service
schedule, after the close of the Day-Ahead Market schedule but no
later then ninety (90) minutes prior to such hour in the Dispatch
Day, for an amount that is greater than the Scheduled Amount, the
ISO shall charge that Transmission Customer for the difference at

the Rea-Time TUC.

gs Exceptions to the requirement to pay the hourly TUC.

(@

(b)

The hourly TUC shall not apply in any hour in which the 1ISO
physically and financially Curtails the customer’ s scheduled

Transmission Service during the Dispatch Day.

Transmission Customers with Grandfathered Rights that take
Transmission Service in the Day-Ahead Market that corresponds to
that customer’ s Grandfathered Rights shall pay for Marginal Losses
associated with the hourly Day-Ahead LBMPin lieu of the TUC in

accordance with Attachment K.
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B. Marginal L osses

Payments for Marginal Losses (the “Marginal Losses Cost”) shall equal the sum of
the Hourly Day-Ahead Marginal Losses Cost and any adjustment to that cost as aresult of
subsequent schedule changes in the Real-Time Market (the “Hourly Real-Time Margina

Losses Cost”)
1. Hourly Day-Ahead Margina Losses Cost is calculated as follows:

Hourly Day-Ahead Marginal L osses Cost = Scheduled Amount x (DAMLC, —

DAMLCgp)
Where:

DAMLCp; isthe Marginal Losses Component of the Day-Ahead LBMP
measured at the Delivery Point identified in the Transmission Customer’ s schedule.

The Day-Ahead LBMP is calculated in accordance with Attachment J.

DAML Cg isthe Marginal Losses Component of the Day-Ahead LBMP
measured at the Receipt Point identified in the Transmission Customer’s schedule.

The Day-Ahead LBMP is calculated in accordance with Attachment J.
2. Hourly Real-Time Marginal Losses Cost is calculated as follows:

Hourly Real-Time Marginal L osses Cost = Scheduled Amount x (RTMLCpp

—RTMLCgp)
Where:

RTMLCpp isthe Marginal Losses Component of the Real-Time LBMP measured

Effective: September 1, 1999



SO Open Access Transmission Tariff Origina Sheet No. 172
Sched. 7

at the Déelivery Point identified in the Transmission Service schedule. The

Real-Time LBMP is calculated in accordance with Attachment J.

RTML Cgp isthe Marginal Losses Component of the Real-Time LBMP measured
at the Receipt Point identified in the Transmission Service schedule. The

Real-Time LBMP is calculated in accordance with Attachment J.

@ If the Transmission Customer submits a Transmission Service schedule,
after the close of the Day-Ahead Market schedule but no later than ninety
(90) minutes prior to such hour in the Dispatch Day, for an amount that is
less than the Scheduled Amount in the Day-Ahead Market, the | SO shall
credit that Transmission Customer for the difference in Marginal Losses

Cost using the Real-Time LBMP Marginal Losses Component.

(b) If the Transmission Customer submits a Transmission Service schedule,
after the close of the Day-Ahead Market schedule but no later than ninety
(90) minutes prior to such hour in the Dispatch Day, for an amount that is
greater than the Scheduled Amount in the Day-Ahead Market, the ISO
shall charge that Transmission Customer for the difference in Margina

Losses Cost using the Real-Time LBMP Marginal Losses Component.
C. Wholesale Transmission Service Charge (“WTSC”)
The Wholesale Transmission Service Charge (in $) is calculated as follows:

1. For Exports and Wheels Through
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WTSC = Schedule Amount x WTSC Rate
Where:

Scheduled Amount is the quantity of MWh scheduled in each hour for that
month for Firm Point-To-Point Transmission Service by the Transmission

Customer.

WTSC Rate isthe Wholesale Transmission Service Charge Rate or
combination of rates that appliesto the Transmission Customer’s

Transmission Service as determined in Attachment H .
2. For Imports and Internal Wheels

WTSC = Actual Energy Withdrawals x WTSC Rate

Where:

Actual MWh Withdrawal isthe quantity of MWh withdrawn at the Point
of Delivery identified in the Transmission Customer’s Transmission Service
schedule, in an hour. The amount shall be determined by: (1) measurement
with arevenue-quality meter; (2) assessment in accordance with a
Transmission Owner’s PSC-approved retail access program or LIPA’s
lawfully established retail access program where the customer’s demand is
not measured by arevenue-quality meter; or (3) using a method agreed to
by the customer and the applicable Transmission Owner until such time as

arevenue-quality meter is available.
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D. Retail Transmission Service Charge (“RTSC”)

The rates and charges for retail transmission service are described in Part IV of this

Tariff.
E. NYPA Transmission Adjustment Charge (“NTAC”)

L SEs serving retail access Load will be charged an NTAC consistent with each
Transmisison Owner's retail access program pursuant to Section 7 of this Tariff. The
Transmission Customer shall pay to the ISO each month the NTAC. NTAC (in$) is

calculated as follows:
1. For Exports and Wheels Through
NTAC = Scheduled Amount x NTAC Rate
Where:
NTAC Rate isthe rate listed and described in Attachment H.

Scheduled Amount is the amount of MWh scheduled in each hour for that
month for Firm Point-To-Point Transmission Service by the Transmission

Customer.

2. For Imports and Internal Wheels
NTAC = Actual MWh Withdrawalsx NTAC Rate
Where:

NTAC Rate isthe rate listed and described in Attachment H.
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Actual MWh Withdrawal isthe quantity of MWh withdrawn at the Point
of Delivery identified in the Transmission Customer’s Transmission Service
schedule, in an hour. The amount shall be determined by: (1)
measurement with a revenue-quality meter; (2) assessment in accordance
with a Transmission Owner’ s PSC-approved retail access program or
LIPA’s lawfully established retail access program where the customer’s
demand is not measured by arevenue-quality meter; or (3) using a method
agreed to by the customer and the applicable Transmission Owner until

such time as a revenue-quality meter is available.
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SCHEDULE 8
NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE

The charges for Non-Firm Point-To-Point Transmission Service are described
below. Section 7 of this Tariff contains the billing and Settlement terms and identifies
which customers are responsible for paying each of the charges. Charges are based on

actua transmission use with billing units measured in MWh.
A. Marginal L osses

Payments for Marginal Losses (the “Marginal Losses Cost”) shall equal the sum of
the Hourly Day-Ahead Marginal Losses Cost and any adjustment to that cost as aresult of
subsequent schedule changes in the Real-Time Market (the “Hourly Real-Time Margina

Losses Cost”)
1. Hourly Day-Ahead Margina Losses Cost is calculated as follows:

Hourly Day-Ahead Marginal L osses Cost = Scheduled Amount x (DAMLCp;

—DAMLCgp)
Where:

DAMLCp; isthe Marginal Losses Component of the Day-Ahead LBMP
measured at the Delivery Point identified in the Transmission Customer’ s schedule.

The Day-Ahead LBMP is calculated in accordance with Attachment J.

DAML Cg isthe Marginal Losses Component of the Day-Ahead LBMP
measured at the Receipt Point identified in the Transmission Customer’s schedule.
The Day-Ahead LBMP is calculated in accordance with Attachment J.

Effective: September 1, 1999



Open Access Transmission Tariff Origina Sheet No. 177
Sched. 8

2. Hourly Real-Time Marginal Losses Cost is calculated as follows:

Hourly Real-Time Marginal L osses Cost = Scheduled Amount x

(RTM LCDP - RTM LCRP)
Where:

RTMLCpp isthe Marginal Losses Component of the Real-Time LBMP
measured at the Delivery Point identified in the Transmission Service schedule.

The Real-Time LBMP is calculated in accordance with Attachment J.

RTML Cgp isthe Marginal Losses Component of the Real-Time LBMP
measured at the Recelpt Point identified in the Transmission Service schedule. The

Real-Time LBMP is calculated in accordance with Attachment J.

(@) If the Transmission Customer submits a Transmission Service schedule,
after the close of the Day-Ahead Market schedule but no later then
ninety (90) minutes prior to such hour in the Dispatch Day, for an
amount that is less than the Scheduled Amount in the Day-Ahead
Market, the |SO shall credit that Transmission Customer for the
difference in Marginal Losses Cost using the Real-Time LBMP Marginal

L osses Component.

(b) If the Transmission Customer submits a Transmission Service schedule,
after the close of the Day-Ahead Market schedule but no later then
ninety (90) minutes prior to such hour in the Dispatch Day, for an

amount that is greater than the Scheduled Amount in the Day-Ahead
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Market, the |SO shall charge that Transmission Customer for the
difference in Marginal Losses Cost using the Real-Time LBMP Marginal

L osses Component.
B. Wholesale Transmission Service Charge (“WTSC”)
The Wholesale Transmission Service Charge (in $) is calculated as follows:
1. For Exports and Wheels Through
WTSC = Schedule Amount x WTSC Rate
Where:

Scheduled Amount is the quantity of MWh scheduled in each hour for
that month for Non-Firm Point-To-Point Transmission Service by the

Transmission Custome.

WTSC Rate isthe Wholesale Transmission Service Charge Rate or
combination of rates that appliesto the Transmission Customer’s

Transmission Service as determined in Attachment H.

2. For Imports and Internal Wheels
WTSC = Actual Energy Withdrawals x WTSC Rate
Where:

Actual MWh Withdrawal isthe quantity of MWh withdrawn at the Point
of Delivery identified in the Transmission Customer’s Transmission Service

schedule, in an hour. The amount shall be determined by (1) measurement
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with arevenue-quality meter; (2) assessment in accordance with a
Transmission Owner’s PSC-approved retail access program or LIPA’s
lawfully established retail access program where the customer’s demand is
not measured by arevenue-quality meter; or (3) using a method agreed to
by the customer and the applicable Transmission Owner until such time as

arevenue-quality meter is available.
C. Retail Transmission Service Charge (“RTSC”)

The rates and charges for retail transmission service are described in Part IV of this

Tariff.
D. NYPA Transmission Adjustment Charge (“NTAC”)

L SEs serving retail access load will be charged an NTAC consistent with each
Transmission Owner's retal access program pursuant to Section 7 of this Tariff. The
Transmission Customer shall pay to the ISO each month the NTAC. NTAC (in$) is

calculated as follows:
1. For Exports and Wheels Through
NTAC = Scheduled Amount x NTAC Rate
Where:
NTAC Rate isthe rate listed and described in Attachment H.

Scheduled Amount is the amount of MWh scheduled in each hour for that
month for Non-Firm Point-To-Point Transmission Service by the

Transmission Custome.
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2. For Imports and Internals Wheels
NTAC = Actual MWh Withdrawalsx NTAC Rate
Where:
NTAC Rate istherate listed and described in Attachment H.

Actual MWh Withdrawal isthe quantity of MWh withdrawn at the Point
of Delivery identified in the Transmission Customer’s Transmission Service
schedule, in an hour. The amount shall be determined by (1) measurement
with arevenue-quality real-time meter; (2) assessment in accordance with a
Transmission Owner’s PSC-approved retail access program or LIPA’s
lawfully established retail access program where the customer’s demand is
not measured by a revenue-quality real-time meter; or (3) using a method
agreed to by the customer and the applicable Transmission Owner until

such time as a revenue-quality real-time meter is available.
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SCHEDULE 9
NETWORK INTEGRATION TRANSMISSION SERVICE

The charges for Network Integration Transmission Service are described below.
Section 7 of this Tariff contains the billing and Settlement terms and identifies which
customers are responsible for paying each of the charges. Charges are based on actual

transmission use with billing units measured in MWh.
A. Transmission Usage Charge (“TUC”)

The monthly TUC (in $) shall be the sum of the hourly values for each hour in the
month of (i) the hourly Day-Ahead TUCs for Network Integration Transmission Service
scheduled in the Day-Ahead Market, and (ii) the hourly Real-Time TUCs for Network
Integration Transmission Service scheduled no later than ninety (90) minutes prior to such

hour in the Dispatch Day.
1. The hourly Day-Ahead TUC shall be calculated as follows:

Hourly Day-Ahead TUC = Scheduled Amount x (DALBM Pyp

-DALBMPgp)
Where:

Scheduled Amount is the quantity of MWh scheduled for Network
Integration Transmission Service in the Day-Ahead Market by the

Transmission Customer for that hour.
DAL BM Py isthe Day-Ahead LBMP price of energy (in ¥MWh) in that
hour measured at the Point of Delivery (or withdrawal) as specified in the
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Transmission Service schedule. The method used to calculate Day-Ahead

LBMP is described in Attachment J.

DAL BM Pgp isthe Day-Ahead LBMP price of energy (in ¥MWh) in that
hour measured at the Point of Receipt (or injection) as specified in the
Transmission Service schedule. The method used to calculate Day-Ahead

LBMP is described in Attachment J.

2. The hourly Real-Time TUC shall be calculated as follows:

n

TUC for hour k For transaction j = L Y MW, =t x (LBMP - LBMP,)
3600 i< :
Where:
Mw; = MW of the transaction for SCD execution interval i, for
transaction |
n= Number of SCD intervalsin an hour
t= Number of secondsin interval i which are part of hour k
LBMP;" = LBMP at withdrawal location r for SCD execution interval

i, for transaction|

LBMP;* = LBMP at injection locations for SCD execution interval i,
for transaction |

3600 = number of seconds in each hour

@ If the Transmission Customer submits a Transmission Service

schedule, after the close of the Day-Ahead Market schedule but no

Effective: September 1, 1999



SO Open Access Transmission Tariff Origina Sheet N0.183

Sched. 9

(b)

later then ninety (90) minutes prior to such hour in the Dispatch
Day, for an amount that is less than the Scheduled Amount, the I1SO
shall credit that Transmission Customer for the difference at the

Real-Time TUC.

If the Transmission Customer submits a Transmission Service
schedule, after the close of the Day-Ahead Market schedule but no
later then ninety (90) minutes prior to such hour in the Dispatch
Day, for an amount that is greater than the Scheduled Amount, the
ISO shall charge that Transmission Customer for the difference at

the Rea-Time TUC.

gs Exceptions to the requirement to pay the hourly TUC.

(@

(b)

The hourly TUC shall not apply in any hour in which the 1ISO
physically and financially Curtails the customer’ s scheduled

Transmission Service during the Dispatch Day.

Transmission Customers with Grandfathered Rights that take
Transmission Service in the Day-Ahead Market that corresponds to
that customer’s Grandfathered Rights shall, subject to a Section
205 filing under the Federal Power Act, pay for Marginal Losses

associated with the hourly Day-Ahead LBMP in lieu of the TUC.
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B. Marginal L osses

Payments for Marginal Losses (the “Marginal Losses Cost”) shall equal the sum of
the Hourly Day-Ahead Marginal Losses Cost and any adjustment to that cost as aresult of
subsequent schedule changes in the Real-Time Market (the “Hourly Real-Time Margina

Losses Cost”)
1. Hourly Day-Ahead Margina Losses Cost is calculated as follows:

Hourly Day-Ahead Marginal L osses Cost = Scheduled Amount x (DAMLCpp

—DAMLCgp)
Where:

DAMLCp; isthe Marginal Losses Component of the Day-Ahead LBMP
measured at the Delivery Point identified in the Transmission Customer’ s schedule.

The Day-Ahead LBMP is calculated in accordance with Attachment J.

DAML Cg isthe Marginal Losses Component of the Day-Ahead LBMP
measured at the Receipt Point identified in the Transmission Customer’s schedule.

The Day-Ahead LBMP is calculated in accordance with Attachment J.
2. Hourly Real-Time Marginal Losses Cost is calculated as follows:

Hourly Real-Time Marginal L osses Cost = Scheduled Amount x (RTMLCpp

—RTMLCrp)

Where:
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RTMLCpp isthe Marginal Losses Component of the Real-Time LBMP measured
at the Déelivery Point identified in the Transmission Service schedule. The

Real-Time LBMP is calculated in accordance with Attachment J.

RTML Cgp isthe Marginal Losses Component of the Real-Time LBMP measured
at the Receipt Point identified in the Transmission Service schedule. The

Real-Time LBMP is calculated in accordance with Attachment J.

@ If the Transmission Customer submits a Transmission Service schedule,
after the close of the Day-Ahead Market schedule but no later than ninety
(90) minutes prior to such hour in the Dispatch Day, for an amount that is
less than the Scheduled Amount in the Day-Ahead Market, the | SO shall
credit that Transmission Customer for the difference in Marginal Losses

Cost using the Real-Time LBMP Marginal Losses Component.

(b) If the Transmission Customer submits a Transmission Service schedule,
after the close of the Day-Ahead Market schedule but no later than ninety
(90) minutes prior to such hour in the Dispatch Day, for an amount that is
greater than the Scheduled Amount in the Day-Ahead Market, the ISO
shall charge that Transmission Customer for the difference in Margina

Losses Cost using the Real-Time LBMP Marginal Losses Component.
C. Wholesale Transmission Service Charge (“WTSC”)

The Wholesale Transmission Service Charge (in $) is calculated as follows:
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1. For Exports and Wheels Through
WTSC = Schedule Amount x WTSC Rate
Where:

Scheduled Amount is the quantity of MWh scheduled in each hour for that
month for Network Integration Transmission Service by the Transmission

Customer.

WTSC Rate isthe Wholesale Transmission Service Charge Rate or
combination of rates that applies to the Transmission Customer’s

Transmission Service as determined in Attachment H .
2. For Imports and Internal Wheels

WTSC = Actual Energy Withdrawals x WTSC Rate

Where:

Actual MWh Withdrawal isthe quantity of MWh withdrawn at the Point
of Delivery identified in the Transmission Customer’s Transmission Service
schedule, in an hour. The amount shall be determined by: (1) measurement
with arevenue-quality meter; (2) assessment in accordance with a
Transmission Owner’s PSC-approved retail access program or LIPA’s
lawfully established retail access program where the customer’s demand is
not measured by arevenue-quality meter; or (3) using a method agreed to
by the customer and the applicable Transmission Owner until such time as

arevenue-quality meter is available.
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D. Retail Transmission Service Charge (“RTSC”)

The rates and charges for retail transmission service are described in Part IV of this

Tariff.
E. NYPA Transmission Adjustment Charge (“NTAC”)

L SEs serving retail access Load will be charged an NTAC consistent with each
Transmisison Owner's retail access program pursuant to Section 7 of this Tariff. The
Transmission Customer shall pay to the ISO each month the NTAC. NTAC (in$) is

calculated as follows:
1. For Exports and Wheels Through
NTAC = Scheduled Amount x NTAC Rate
Where:
NTAC Rate isthe rate listed and described in Attachment H.

Scheduled Amount is the amount of MWh scheduled in each hour for that
month for Network Integration Transmission Service by the Transmission

Customer.

2. For Imports and Internals Wheels
NTAC = Actual MWh Withdrawalsx NTAC Rate
Where:

NTAC Rate isthe rate listed and described in Attachment H.
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Actual MWh Withdrawal isthe quantity of MWh withdrawn at the Point
of Delivery identified in the Transmission Customer’s Transmission Service
schedule, in an hour. The amount shall be determined by: (1)
measurement with a revenue-quality meter; (2) assessment in accordance
with a Transmission Owner’ s PSC-approved retail access program or
LIPA’s lawfully established retail access program where the customer’s
demand is not measured by arevenue-quality meter; or (3) using a method
agreed to by the customer and the applicable Transmission Owner until

such time as a revenue-quality meter is available.]
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FATTACHMENT A

Form {S#} [of] Service Agreement [for] {For

¥ Firm Point-To-Point Transmission Service

1.0  This Service Agreement, dated as of , Is entered into, by and
between (thefFransmissonProvider,;and—— [ ?1SO"),
and ] ("Transmission Customer™").

2.0  The Transmission Customer has been determined by the {FranrsmisstorProviderr
[1SQO] to haveaCompleted Application for Firm Point-To-Point Transmission Service

under the Tariff.

40F Service under thisagreement shall commence on the later of (1) the requested service

commencement date, or (2) the date on which construction of any Direct Assignment
Facilities and/or Network Upgrades are completed, or (3) such other date as it is
permitted to become effective by the Commission. Service under thisagreement shall
terminate on such date as mutually agreed upon by the parties.
{5:0-FheTFransmissonProvider} [4.0The 1SO] agrees to provide and the Transmission
Customer agrees to ftake-and} pay for Firm Point-To-Point Transmission Servicein

accordance with the provisions of Part |1 of the Tariff and this Service Agreement.

{Page2of-4
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6:6F [5.0] Any notice or request made to or by either Party regarding this Service
Agreement shall be made to the representative of the other Party asindicated
below.

{TFransmission-Provider} [1SO:]

~
- )
—

H ]

e

Transmission Customer:

.

~
-}
—

~
-
—

]

£76F[6.0] The Tariff isincorporated herein and made a part hereof.
IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be
executed by their respective authorized officials.

FransmissonProvidert [1SO]:

By:
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Name Title Date

Transmission Customer:

By:

Name Title Date

{Page36f4

+Specifications For Hoeng=Ferm¥ Firm Point-To-Point

Transmission Service

1.0 Term of Transaction:

oy

{Startbate: H Start Date:

{Ferminationbate: F Termination

Date: ]

{2-6-Bescription-of-capactty-and-energyt [2.0 Description of Capacity and

Energy] to be transmitted by {Fransmtsson—Provider} [1SO] including the electric

Control Areain which the transaction originates.

{
1

-}
ey

3.0 Point(s) of

-
gy

Receipt:f
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{betveringParty——— [ Dédlivering

Party: ]

4.0  Point(s) of

-
—

Delivery:{

{Reecerving—Party: +H Receiving

Party: ]

5.0 Maximum amount of {eapaeity} [Capacity] and fenergy} [Energy] to be

transmitted{{Reserved

- )
—

fad 1y s) =
\IO{J@JI L_y}

]

6.0  Designation of party(ies) subject to reciprocal service

obligation:{

-
—

7.0  Name(s) of any Intervening Systems providing transmission
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servicef

sl ]

8.0  Serviceunder this Agreement may be subject to some combination of the charges
detailed below. (The appropriate charges for individual {transactionsk
[Transactions] will be determined in accordance with the terms and conditions

of the Tariff.)

8.1 Transmisson {Charge: FH Service

Charge: ]

~
-}
—

]

8.2  System Impact and/or Facilities Study Charge(s):

AT
Il

~

~
-
—

8.3  Direct Assgnment Facilities

Charge: H ]

~
-
—

84  Ancillary Services Chargesi{
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. o]

8.5  OtherCharges:
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ATTACHMENT B

FORM OF SERVICE AGREEMENT FOR NON-FIRM POINT-TO-POINT
TRANSMISSION SERVICE]

1.0 This Service Agreement, dated as of , Is entered into, by and

between (the {Fransmisson—Provide)F [ISO)], and

(Transmission Customer).

2.0 The Transmission Customer has been determined by the {ransmissorProvidery
[1SO] to be a Transmission Customer under Part 11 of the Tariff and has filed a
Completed Application for Non-Firm Point-To-Point Transmission Service in
accordance with {Seetior-0F [Part 11] of {the} [this] Tariff.

3.0 Service under this Agreement shall be provided by the {Fransmtssion-Providerf
[1SO] upon request by an authorized representative of the Transmission Customer.

4.0 The Transmission Customer agrees to supply information the {Fransmisson
Providery [1SO] deems reasonably necessary in accordance with Good Utility
Practice in order for it to provide the requested service.

5.0 The {HFransmtsson—Providery [ISO] agrees to provide and the Transmission
Customer agrees to ftake-and} pay for Non-Firm Point-To-Point Transmission
Service in accordance with the provisions of Part |1 of the Tariff and this Service
Agreement.

6.0 Any notice or request madeto or by either Party regarding this Service Agreement

shall be made to the representative of the other Party as indicated below.
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{TFransmissionProvider} [1SO:]

-
gy

Original Sheet No. 188

~

-
gy

~

-
gy

]

Transmission Customer:

~

-
—

-
—

~

-
—

]

7.0 The Tariff isincorporated herein and made a part hereof.

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be

executed by their respective authorized officials.

FransmissonProvidert [1SO]:

By:

~

+HName

fNameTFitte}|

Title

Date
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Transmission Customer:

By:

+HName ]

{
1

NemeFitte |

Title

Date
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ATTACHMENT C

Methodetogy-for-Comptettnet [METHODOLOGY TO ASSESS AVAILABLE
TRANSFER CAPABILITY

The 1SO will assess available transfer capability (“*ATC”) when developing the
Day-Ahead and Hour-A head schedules and dispatching the NY S Power System in real-time.

Transfer capability of the transmission network is limited by physical and electrical
characteristics of the system including thermal equipment, loading, voltage and stability
considerations. Transfer capability is evaluated based on base system loading and an
assessment of critical contingencies on the Transmission System. The critical contingencies
will be defined as appropriate using guidelines set forth in 1SO Procedures. Determination
of ATC will require, in all cases, that base system conditions be identified and modeled for
the period being analyzed. These conditions will include projected customer Demand,
anticipated Transmission System facility availability, accepted Energy Transactions for the
NY CA, and information about neighboring regions that affect the Transfer Capability of the
NYCA.

The 1SO’ scalculation of Transfer Capability will be consistent with NERC principles.
These calculations will be performed by the SO through the performances of SCUC, SCD,
and the BME.

The following Sections describe SCUC, SCD, and BME.
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1.0  Security Constrained Unit Commitment (“ SCUC)

The I1SO shal develop an SCUC schedule using a computer algorithm which
simultaneously minimizes the total Bid Production cost of: (i) supplying power to satisfy all
accepted purchaser’s Bids to buy Energy from the Day-Ahead Market; (ii) providing
sufficient Ancillary Servicesto support Energy purchased from the Day-Ahead Market; (iii)
committing sufficient Capacity to meet the ISO’'s Load forecast and provide associated
Ancillary Services; and (iv) meeting al Transmission Schedules submitted Day-Ahead. The
schedule will include commitment of sufficient generating facilitiesand/or Interruptible Load
to provide for reliable operation of the NYS Transmission System. In addition to al
Reliability Rules, the ISO shall consider the following information when developing the
SCUC: (i) Load forecasts provided to the 1ISO and adjusted as required by the 1SO; (ii)
Ancillary Service requirements as determined by the 1SO; (iii) Transmission Service
schedules; (iv) price Bids and operating Constraints submitted for a generating facility or
Demand Side Resources; (v) price bids for Ancillary Services; (iv) Decrementa Bids for
Bilateral Transactions; (vii) Ancillary Servicesin support of Bilateral Transactions; and (viii)
Bids to purchase Energy from the Day-Ahead Market. The SCUC schedule shall list the
twenty-four (24) hour injections for: (a) each generating facility whose Bid the | SO accepts
for the following Dispatch Day; and (b) each Bilateral Transaction Scheduled Day-Ahead.

In the development of its SCUC schedule, the 1ISO may commit and decommit
Generators based upon any flexible Bids, including Minimum Generation and Start-Up Costs,

Energy, and Incremental and Decremental Bids received by the | SO.
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2.0  Security Constrained Dispatch (* SCD”)

The 1SO shall dispatch the NY S Power System consistent with the Bids that are
submitted by generating facilities and accepted by the SO, while satisfying the actual system
Load. The SO shall use Day-Ahead and Hour-Ahead Bids and shall accommodate Bilatera
Transaction schedul es and schedul e changes to the maximum extent possible consistent with
reliability, and the Decremental Bids of Bilateral Transaction parties. The 1SO shall run a
Security Constrained Dispatch (* SCD”) normally every five (5) minutesto minimize the total
Bid Production Costs of meeting the system Load and maintaining scheduled interchanges
with adjacent Control Areas over the next SCD interval. Bid Production Costs, for this
purpose, will be calculated using Bids submitted into the Real-Time Market. The dispatch
may cause the schedules of Generators providing Energy under Bilatera Transaction
Schedules to be modified, depending upon the Decremental Bids submitted (or assigned) in
association with these schedules.

3.0 Balancing Market Evaluation (Hour-Ahead)

After the Day-Ahead schedule is published, and up to ninety (90) minutes prior to
each dispatch hour, qualified customers and generating facilities may: (i) submit additional
Bids to the 1SO for Energy from (a) generating facilities or other resources that are
dispatchable within five (5) minutes and that can beincluded in and respond to the ISO’sSCD
program and (b) fixed block Energy (non-Dispatchable) Bids available for the next hour; (ii)
lower their Bid Price for Energy from generating facilities committed by the 1SO in the
Day-Ahead Market; (iii) change their Bid Price for additional Energy from generating

facilities that were committed by the ISO in the Day-Ahead Market; (iv) modify Bilatera
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Transactions that were accepted by the 1SO in the Day-Ahead schedule; (v) propose new
Bilateral Transactions; and (vi) submit Bidsto purchase Energy from the Real-Time Market.
The Bids submitted up to ninety (90) minutes before the dispatch hour shall be referred to as
Hour-Ahead Bids. ThelSO shall use the Balancing Market Evaluation (“BME”) ninety (90)
minutes before each dispatch hour to determine schedules for LBMP Market and Bilateral
Transactionsincluding Exports, Importsand WheelsThrough. 1ndevel oping theseschedul es,
the BME will consider updated L oad forecasts and evaluate the impact on reliability of the
proposed schedules and commitments. The BME will adjust firm Bilateral Transaction
schedules based on Incremental and Decremental Bids and all generating facility schedules,
based on their Bids, to maintain reliability. The BME will not determine any prices but will

schedule on aleast total Bid Production Cost basis.
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ATTACHMENT D

METHODOLOGY FOR COMPLETING A SYSTEM IMPACT STUDY

An Eligible Customer may request] a System Impact Study {Fo-be-fited-by-the

H-

The purpose of theimpact study will beto determine the effect the requested facilities
will have on system operations, system Constraints, and whether system expansion will create
the requested incremental Transfer Capability and associated TCCs.

The Commission’ s comparability standard will be applied in evaluating the impact of
al requests. Specificaly, the ISO will use the same due diligence in completing System
Impact Studies for any Eligible Customers that it uses when completing such studies for any
Transmission Owner.

System Impact Studies will be evaluated, to the extent possible, as a part of the
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on-going planning process for expansions of the NY S Power System. Appropriate planning
studies will be conducted periodically to assess the capability of the NYS Transmission
System to deliver the planned Network Resources to the forecasted Network Loads of the
existing LSES and any prior committed Firm Transmission Service customers. The Loads
and resources of Eligible Customers requesting new or additional service during the normal
planning cyclewill beincorporated into this aggregate planning process a ong with the Loads
and resources of all other Firm Point-to-Point Transmission Customers and L SES.

The ISO plans and evaluatesthe NY S Transmission System in strict compliance with

the following:
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(D) NERC principles and guides,

2 Principles and standards for planning the bulk electric systems of the NPCC; and
Transmission planning criteria, methods and procedures described in the FERC Form
No. 715-Annual Transmission Planning and Evaluation Report for the NPCC Region.

3 NY SRC Rdiability Rulesincluding Local Reliability Rules.
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ATTACHMENT E
INDEX OF POINT-TO-POINT TRANSMISSION SERVICE CUSTOMERS

To be Provided by the ISO
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ATTACHMENT O

SERVICE AGREEMENT FOR NETWORK INTEGRATION TRANSMISSION

1.0

2.0

3.0

4.0

5.0

SERVICE

This Service Agreement, dated as of , 19, isentered into, by and

between the New Y ork System Operator ("ISO") and

("Transmission Customer").

The Transmission Customer has been determined by the 1SO to have avalid
request for Network Transmission Service under the Tariff and to have satisfied
the conditions for service imposed by this Tariff.

Service under this Agreement shall commence on the later of: (1) the requested
service commencement date, or (2) the date on which construction of any Direct
Assignment Facilities and/or Network Upgrades are completed, or (3) such other
date asit is permitted to become effective by the Commission. Service under this
Agreement shall terminate on such date as mutually agreed upon by the parties.
The I SO agrees to provide and the Transmission Customer agrees to pay for
Network Transmission Service in accordance with the provisions of this Tariff,
including the Network Operating Agreement (which is incorporated herein by
reference), and this Service Agreement as they may be amended from time to time.
Any notice or request to or by either Party regarding this Service Agreement shall

be made to the representative of the other Party as indicated below.
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Transmission Provider:

New Y ork Independent System Operator
3890 Carman Road
Guilderland, New York 12303

Transmission Customer:

6.0  ThisTariff for Network Integration Transmission Service isincorporated herein
and made a part hereof.
IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be
executed by their respective authorized officials.
New Y ork Independent System Operator

By:

Name Title Date

Transmission Customer

By:

Name Title Date
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CERTIFICATION

[, , certify that | am a duly authorized

officer of (Transmission Customer) and

that (Transmission Customer) will not

request service under this Service Agreement to assist an Eligible Customer to avoid

the reciprocity provision of this Open Access Transmission Tariff.

(Title)

Subscribed and sworn before me

this day of , 19

(Notary Public)

My Commission expires: / /
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SPECIFICATION FOR NETWORK
INTEGRATION TRANSMISSION SERVICE

1.0 Term of Transaction:

Start Date:

Termination Date:

2.0  Description of Capacity and/or Energy to be transmitted within the NY CA
(including electric control area in which the transaction originates).

3.0 Network Resources:

4.0 Network L oad:

5.0 Designation of party subject to reciproca service obligation:

6.0 Name(s) of any Intervening Systems providing transmission
service:

7.0 Service under this Agreement may be subject to some combination of the charges
detailed below. (The appropriate charges for individual transactions will be
determined in accordance with the terms and conditions of this Tariff.)
7.1  Embedded Cost Transmission

Charge:
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7.2  Facilities Study Charge:

7.3  Direct Assgnment Facilities
Charge:

74  Ancillary Services
Charge:

7.5  Other Supporting Facilities
Charge:
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ATTACHMENT G

NETWORK OPERATING AGREEMENT

For Network Customers that also take service under the 1SO Services Tariff, the 1ISO
Services Tariff shall serve as the] Network Operating Agreement[. For all other Network
Customers, the ISO shall negotiate a Network Operating Agreement and file such Agreement
with the Commission. These Agreements shall specify the following:

D Provisions for the operation and maintenance of equipment necessary for
integrating the Network Customer within the NY S Transmission System
including, but not limited to, remote terminal units, metering, communications
equipment and relaying equipment.

2 Requirementsfor transfer of databetween thel SO, Transmission Owners, and the
Network Customer including, but not limited to, bid curves and
operational characteristics of Network Resources, generation schedulesfor units
outside of the NY S Transmission System, interchange schedules, unit
outputs for redispatch required under Section 35, voltage schedules, loss
factors and other real time data.

(©)) Software programs for data links and Constraint dispatching.

4 Data requirements on forecasted L oads and resources necessary for long-term
planning.

(5) Any other technical requirements required for implementation of Part 111 of the

Tariff.
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ATTACHMENT H

ANNUAL TRANSMISSION REVENUE REQUIREMENT FOR POINT-TO-POINT
TRANSMISSION SERVICE

AND NETWORK INTEGRATION TRANSMISSION SERVICE

TSC

1.0  Applicability of the Transmission Service Charge to Wholesale Customers

Each month, each wholesale Transmission Customer shall pay to the appropriate

Transmission Owner the applicable Wholesale Transmission Service Charge (“Wholesale TSC”)

calculated in accordance with Section 2.2 of this Attachment for the first two months of LBMP

implementation and in accordance with Section 2.1 of this Attachment thereafter. The TSC shall
apply to Transmission Service:

@ from one or more I nterconnection Points betweenthe NY CA and another

Control Areato one or more | nterconnection Points between the NY CA

and another Control Area (“Wheels Through”);

(b) from the NYCA to one or more Interconnection Points between the
NYCA and another Control Area, including transmission to deliver
Energy purchased fromthe LBM P Market and delivered to such aControl

Area Interconnection Point (“Exports’); or

(c) to serve Load within the NY CA; except, the Wholesale TSC shall not
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apply to:

(1)

(2)

3)

a Transmission Owner’ suse of its own system to provide bundlied
retail service to its Native Load Customers pursuant to a retail
service tariff on filewith the PSC or, in the case of LIPA, hasbeen
approved by the Long Island Power Authority’s Board of

Trustees,

Transmission Service pursuant to an Existing Transmission
Agreement whereby the otherwise applicable TSC does not apply

pursuant to Attachment K; or

retail Transmission Service pursuant to any tariff or rate schedule
of a Transmission Owner that explicitly provides for other
transmission chargesin lieu of the Wholesale TSC, subject to any

applicable provisions of the Federal Power Act.

Each Transmission Owner subject to FERC and/or PSC jurisdiction may file with FERC

a separate TSC applicable to retail access in accordance with itsretail access program filed with

the PSC. To the extent that L1PA’ s rates for service are established by the Long Island Power

Authority’s Board of Trustees pursuant to Article 5, Title 1-A of the New York Public

Authorities Law, Section 1020-f(u) and 1020-s and are not subject to FERC jurisdiction, this

requirement will not apply to LI1PA.

2.0 Wholesale TSC Calculation

Sections 2-6 do not apply to the development of the NYPA TSC which is

described in Section 7.

2.1 Wholesale TSC Formula
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Beginning with the second month of the Capability Period corresponding to the

initial auction for Long Term TCCs through the end of the LBMP Transition Period, each

Transmission Owner, except NY PA shall calculate its TSC applicable to Transmission Service

to serve Load within or exiting the NY CA at its Transmission District as follows:

WHOLESALE TSC = {(RR+12) + (CCC+12) + (LTPP+12) - SR - ECR - CRR

-WR}/(BU+12).
Where: RR

described

CCC

LTPP

SR

= The Annua Transmisson Revenue Requirement, as

by the individua companiesin Section 6 of this Attachment.

= The annual Scheduling, System Control and Dispatch
Costs of theindividual Transmission Owner (i.e., thetransmission
component of control center costs) (refer to Table 1 of this
Attachment).
= The Transmission Owner’s annual Net LBMP Transition
Period Payment (“LTPP’) (expressed as a positive value) or
receipt (expressed asanegative value) asdescribed in Attachment
K, Section 6 (Note - The LTPP will be established once for the
entire LBMP Transition Period after thelnitial Auction, asdefined
in Attachment M, for Long Term TCCs). Prior to a 205 Filing
under the FPA by the Transmission Owners, the LTPP will be set
at zero.
= SR, + SR,

SR, will equa the revenues from the Direct Sale by the
Transmisson Owner of Residua TCCs, TCCs derived from
Existing Transmisson Capacity for Native Load, and
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Grandfathered TCCs associated with ETAS, the expenses for
which are included in the Transmisson Owner's Revenue
Requirements where the Transmission Owner is the Primary

Owner of said TCCs.

SR, will equal the Transmission Owner’s revenues from
the Centralized TCC Auction allocated pursuant to Attachments
N. SR, includes revenues from: (@ TCCs associated with
Residua Transmission Capacity that are sold in the Centralized
TCC Auction; (b) the sale of Grandfathered TCCsassociated with
ETAs, if the expenses for those ETAs are included in the
Transmisson Owner’'s Revenue Requirements; and (¢) TCCs
derived from Existing Transmission Capacity for Native Load that

are sold in the Centralized TCC Auction.

Revenue from TCCs associated with Residual
Transmission Capacity includes payments for Residual TCCsthat
the Transmisson Owners sell through the Centralized TCC
Auction and the allocation of revenue for other TCCs sold
through the Centralized TCC Auction (per the Interface MW -
Mile Methodology described in Attachment N).

SR, shall be updated prior to the start of each month based
on actua datafor the calendar month prior to the month in which
the adjustment is made (i.e., January actual data will be used in
February to calculate the TSC effective in March). SR, for a

month in which a Direct Sale is applicable shall equal the total
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ECR

CRR

WR

nominal revenue that the Transmission Owner will receive under
each applicable TCC sold in the Direct Sade divided by the
duration of the TCC (in months). SR, shall equal the Centralized
TCC Auction revenue that the Transmission Owner receives
divided equally among the months covered by the Centralized
TCC Auction. SR, shall be adjusted after each Centralized TCC
Auction and the revised SR, shall be effective at the start of each
Capability Period;

= The Transmission Owner’s revenues (expressed as a
positive value) or cost (expressed as a negative value) from the
allocation of Excess Congestion Rents (Congestion Rents
collected by the 1SO, less Congestion Payments to Primary
Holders), or the Transmisson Owner's expenses from the
allocation of Congestion Rent Shortfall that exceeds the amount

of Excess Congestion Rents (refer to Attachment N);

= The Transmission Owner’ sCongestion Paymentsreceived
from Grandfathered TCCs and Imputed Revenues from
Grandfathered Rights from ETAS, the expenses for which are
included in the Transmission Owner’s Revenue Requirement;

= The Transmission Owner’s revenues from external sales
(Wheels Through and Export Transactions) not associated with
Existing Transmission Agreements included in Attachment L,
Tables 1 and 2 and wheeling revenue, associated with OATT

reservations extending beyond the start-up of the 1SO.
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BU = The Transmission Owner’ sBilling Units(annual MWh) for
the Transmission District (see Table 1 of this Attachment)
excluding servicesthe paymentsfor which areincluded asrevenue

creditsin calculating RR.

The RR, SR and CRR will not include expenses for the Transmission Owner’s
purchase of TCCs or revenues from the sale of said TCCs or from the collection of Congestion
Rentsfor said TCCs. The ECR, CRR and WR shall be updated prior to the start of each month
based on actual datafor the calendar month prior to the month in which the adjustment is made
(e.q., January actual datawill be used in February to calculate the TSC effectivein March). The

TSC shall not apply to the scheduled quantities physically Curtailed by the SO.
2.2 Implementation of TSC

At the start of LBMP implementation, certain variables of the TSC equation will
not be available. For the first and second month of LBMP implementation, the only termsin the
TSC equation that will be known by each Transmission Owner are its Annua Transmission
Revenue Requirement (RR), Scheduling, System Control and Dispatch Costs (CCC), Revenues
from the Sale of TCCsin the Transitional Auction (SR,), Wheeling Revenues Associated with
continuing OATT reservations (WR) and Billing Units (BU), which have been approved by or
filed with FERC or, in the case of LIPA, approved by the Long Island Power Authority’ s Board
of Trustees. (Billing Unitsfor “metered” retail customers are based on manual meter readings.)
For these two months each Transmission Owner shall calculate its TSC using the following
eguation:

WHOLESALE TSC = [(RR+12) +(CCC+12) - SR,-WR]/(BU+12)
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LTPP will not be available until after the Initial Auction as defined in Attachment
M for Long Term TCCs. For the third month of LBMP implementation until the second month
of the Capability Period corresponding to the initial auction for Long Term TCCs, each

Transmission Owner shall calculate its TSC using the following equation:
WHOLESALE TSC = {(RR+12) + (CCC+12) - SR - ECR - CRR-WR}/(BU+12).
From the second month of the Capability Period corresponding to the initial
auction for Long Term TCCs, until the conclusion of the LBMP Transition Period, the TSC shall

be calculated using the equation in Section 2.1.

After the conclusion of the LBMP Transition Period, the LTPP component will
no longer be applicable and each Transmission Owner shall calculateitsWholesale TSC using the

following equation:
WHOLESALE TSC ={(RR+12) + (CCC+12) - SR - ECR - CRR - WR}/(BU+12)
3.0 Filing and Posting of Wholesale TSCs

The Transmission Owners shall coordinate with the 1SO to update certain
components of the Wholesale TSC formula on a monthly basis or Capability Period basis. Each
Transmission Owner may update its Wholesale TSC calculation to change its RR, CCC, or BU
component value(s). Such updates, however, shall be subject to necessary FERC filings under
the FPA. Each Transmission Owner will calculate its monthly Wholesale TSC and provide the
| SO with the Wholesale TSC by no later than the fourteenth of each month, for posting on the
OASIS to become effective on the first of the next calendar month. Beginning with the
implementation of LBMP, the monthly Wholesale TSCs for each of the Transmission Districts
shall be posted on the OASIS by the ISO no later than the fifteenth of each month to become

effective on the first of the next calendar month.
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4.0 TSC Calculation Information

Origina Sheet No. 211

The Annua Transmission Revenue Requirements (RR); Scheduling, System

Control and Dispatch Costs (CCC), Billing Units (BU) and Rates of the Transmission Owners,

except NYPA, for the purpose of calculating the respective Transmission District-based

Wholesale TSC are shown in Table 1 below.

TABLE 1- WHOLESALE TSC CALCULATION INFORMATION] {Fo-befitedby-the

Fransmisson-Provider

ATTACHMENTH

1
Scheduling, System Annual

Corporation

Transmission Revenue Rate
Owner Requirement Control and Billing Units| $/MWh
(RR) Dispatch Costs (BU)
(CCO MWh
Central Hudson Gas & $17,502,505 $923,100 4,477,402 $4.1152
Electric Corp.
Consolidated Edison Co.| $393,400,000 $22,000,000 45,270,896 $9.1759
of NY, Inc. | e 1 |
LIPA $76,392,503 $2,175,823 16,618,532 $4.7278
New York Electric & Gas $117,237,729 $1,633,000 14,869,877 $7.9941
Corporation
Niagara Mohawk Power| $185,075,999 $4,539,625 33,009,615 $5.7443
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Orange and Rockland $33,578,482 $1,288,426 4,729,281 $7.3726
Utilities, Inc.
Rochester Gas and Electric  $24,645,000 $720,578 6,228,774 $4.0723]
Corporation |

[5.0 Summary of TSC Calculations

Central Hudson Gas & Electric Corporation

The Annua Transmission Revenue Requirement isbased on CHG& E’ ssettlement
with FERC in Open Access Tariff Docket No. OA96-14, plus the inclusion of non-firm 1995
FERC Form 1 revenues of $709,987 (which under LBM P areafunction of the congestion credits
outlined in the TSC formula). The annual Scheduling, System Control and Dispatch Costs
include only CHG& E control center costs based on the settlement with FERC. TheBilling Units,
based on the 1995 FERC Form 1, page 401, line 22, column b, include Native Load Energy use.
This TSC does not include the Gross Receipts Tax which will be separately stated on the

transmission bill where applicable.

Consolidated Edison Company of New York, Inc.

The Annual Transmission Revenue Requirement is based on the 1995 test year in
settlement with FERC for Open Access Tariff Docket OA96-138-000, adjusted for imputed
revenues from wheeling transactions in FERC accounts 447 and 456, as stipulated with FERC
andincludesthe GrossReceiptsTax. Theannual Scheduling, System Control and Dispatch Costs
include only Con Edison’s control center costs based on the settlement with FERC and also
include the Gross Receipts Tax. The Billing Units are based on FERC Form 1, Accounts 400 and

456 reflecting total Energy send-out to Con Edison customers plus wheeling servicesfor NY PA
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Loads located in Con Edison during 1995.
LIPA

The Annual Transmission Revenue Requirement is based on actual 1998 dataand
reflects adjustments to transmission plant investment and fixed charge rate and includes
Metropolitan Transit Authority and new Gross Receipt tax rates. The Transmission Revenue
Requirement is reduced by the projected 1999 revenues from the firm transmission of electricity
to the Long Idland municipals and other NY PA customers on Long Island using grandfathered
contracts. The Annual Scheduling, System Control and Dispatch Costs include only LIPA's
control center costs plus Gross Receiptsand M TA taxes applicableto the scheduling component.
The Billing Units include 1998 retail sales to LIPA's bundled rate customers made under

grandfathered contracts.

New Y ork State Electric & Gas Corporation

The Annua Transmission Revenue Requirement is based on NYSEG’s March
1997 FERC Open Access Transmission Tariff filingin Docket No. ER97-2353-000. Therevenue
requirement does not include some revenue credits that NY SEG does not expect to continue
receiving under the 1SO. The Scheduling, System Control, and Dispatch Costs are identical to
NY SEG' s Scheduling, System Control, and Dispatch Service Costsin the same FERC Docket.
The Billing Units, based on the 1996 FERC Form 1, include Native Load Energy use, instate
municipal and cooperative Energy use and firm exports. This TSC rate does not include those
taxes NY SEG separately charged under its OATT (i.e., Gross Receipts Tax, sales, excise,

value-added or other applicable taxes). The Annual Transmission Revenue Requirement and
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Scheduling, System Control, and Dispatch Costs may be revised pending the outcome of FERC

Docket No. ER97-2353-000.

Niagara Mohawk Power Corporation

The Annual Transmission Revenue Requirement of $185,075,999 is based upon a
1995 FERC Form 1 base revenue requirement of $244,059,243, plusthe inclusion of non-firm 1995

FERC Form 1 revenues of $23,243,105 (which under the OATT is arevenue credit,

however under LBMP isafunction of the congestion credits outlined in the TSC formula), lesslocal
control center costs of $4,539,625 and | ess revenue credits from existing grandfathered transmission
Agreements including firm exports of $77,726,349. This data was as part of FERC Docket No.
OA96-194-000. Niagara Mohawk has filed a proposed settlement to its Open Access Transmission
Tariff which incorporates a revenue requirement for consenting parties of $201,100,320. This
settlement proposal does not include local control center costs in the base Revenue Requirement but
rather in the Scheduling, System Control and Dispatch Ancillary Service, and the adjustment for
non-firm sales. The Scheduling, System Control and Dispatch Costsinclude only NMPC control center
costs in account 561.00 (Load Dispatch) for calendar year 1995 per the FERC Form 1 Report. The
Billing Units, “ Salesto Ultimate Consumers,” are taken from the same FERC Form 1. This Revenue
Requirement rate includes Gross Receipts Tax. The Annual Transmission Revenue Requirement and
Scheduling, System Control and Dispatch Costs may be revised depending on the outcome of thefiling

with FERC.

Orange and Rockland Utilities, Inc.

The Annua Transmission Revenue Requirement was approved by FERC in Docket
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No. OA96-210-000. The Scheduling, System Control and Dispatch Costsinclude only O& R control
center costsfor calendar year 1994 per the FERC Form 1 Report. The Billing Units, taken from the
same FERC Form 1, are total customer MWh sales. This TSC rate does not include sales or Gross

Receipts which will be separately stated on the transmission bill where applicable.

Rochester Gas & Electric Corporation

The Annual Transmission Revenue Requirement was based on the test year in
settlement with FERC in Docket No. OA96-141-000. The Scheduling, System Control and Dispatch
Costs include only RG&E control center costs in accounts 556.00 (System Control and Load
Dispatching) and 561.00 (L oad Dispatch) for calendar year 1995 per the FERC Form 1 Report less
the NY PP assessment. The Billing Units, taken from the same FERC Form 1, are total sales to
ultimate customers less other sales to Public Authorities. This TSC rate does not include sales or

Gross Receipts taxes which will be separately stated on the transmission bill where applicable.
6.0 TSC For Retail Access Customers (RTSC)

Customers who apply for unbundled Transmission Service in accordance with the
provisions of a Transmission Owner’s retail access program filed with the PSC or, in the case of
LIPA, approved by the Long Island Power Authority’s Board of Trustees, will be responsible for
paying aretail transmission service charge as detailed in Part IV of this Tariff.

7.0 NYPA Transmission Service Charge

The NYPA TSC for service to its directly connected Loads (Reynolds Metals,

GM-Massena, Town of Massenaand the City of Plattsburgh) shall, at the Eligible Customer’ soption,

be (a) $1.30 per kilowatt-month or (b) no more than $3.75 per MWh; not to exceed $60.00 per MW
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Day applied to peak MWh scheduled any hour each day; not to exceed $300.00 per MW-Week
applied to the peak MWh scheduled any hour each week. The TSC applicable to service over the
Vermont intertie and the Ontario-Hydro intertie shall be the same as (b). The TSC applicable to
service over the Hydro-Quebec intertie shall be no more than $4.62 per MWh; not to exceed $73.85
per MW-Day applied to peak MWh scheduled each day; not to exceed $369.23 per MW-Week
applied to the peak MWh scheduled any hour each week. NY PA shall coordinate with the ISO to

update its TSC. Such updates shall be subject to FERC filings.
8.0 Discounting

Each Transmission Owner may advise the 1SO of discounts to its TSC applicable
during a specified period to all deliveries to a particular Interconnection between the NYCA and

another Control Area. The ISO shall post the discounts on the OASIS for the specified period.

Three principal requirements apply to discounts for Transmission Service asfollows:
(1) any offer of a discount made by a Transmission Owner must be announced to al Eligible
Customers solely by posting on the OASIS; (2) any customer-initiated requests for discounts
(including requestsfor use by a Transmission Owner'swholesale merchant or an Affiliate's use) must
occur solely by posting on the OASIS; and (3) once a discount is negotiated, details must be
immediately posted on the OASIS. For any discount that the Transmission Owner agrees to and
advisesthe I SO of, the same discounted Transmission Servicerate will be offered to al Transmission
Customers for the same period for all deliveriesto a particular Interconnection between the NY CA

and another Control Area. The 1SO will post the discounts on the OASIS for the specified period.
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TABLE 2
Applicable Wholesale TSC for Exports from
3 New York State, by Transmission Cir cuit]
[ Ckt.ld From/To kV From Co./To Ext. Whalesale
TSC Paid
5018 Ramapo / Branchburg 500 O&R/PIM Con Ed/O&R
398 Pleasant Valley/ Long Mtn 345 CHG&E/ NE Con Ed
B3402 Farragut / Hudson 345 Con Ed/ PIM Con Ed
C3403 Farragut / Hudson 345 Con Ed/ PIM Con Ed
A2253 Goethals/ Linden 230 Con Ed/PIM Con Ed
FE Smithfield / Falls Village 69 CHG&E/NE CHG&E
1385 Northport / Norwalk* 138 LIPA/NE LIPA
393 Alps/ Berkshire 345 NMPC/NE NMPC
69 So. Ripley / Erie East 230 NMPC/ PIM NMPC
E205W Rotterdam / Bear Swamp 230 NMPC/NE NMPC
BP76 Packard / Beck 230 NMPC/OH NMPC
171 Falconer / Warren 115 NMPC/ PIM NMPC
6 Hoosick / Bennington 115 NMPC/NE NMPC
7 Whitehall / Blissville 115 NMPC/NE NMPC
1 Dennison / Rosemont 115 NMPC/HQ NMPC
2 Dennison / Rosemont 115 NMPC/HQ NMPC
37-HS Stolle Road / Homer City 345 NYSEG / PIM NY SEG
30-HW Watercure/ Homer City 345 NYSEG / PIM NY SEG
70-EH Hillside/ East Towanda 230 NYSEG / PIM NY SEG
952 Goudey / Laurel Lake 115 NYSEG / PIM NY SEG
956 No. Waverly / East Sayre 115 NYSEG / PIM NY SEG
J So. Mahwah / Waldwick 345 O&R/PM Con Ed/O&R
K So. Mahwah / Waldwick 345 O&R/PM Con Ed/O&R
7040 Massena/ Chateaugay 765 NYPA /HQ NYPA NYPA
PA302 Niagara/ Beck A 345 NYPA / OH NYPA
PA301 Niagara/ Beck B 345 NYPA / OH NYPA
L34P Moses/ St. Lawrence 230 NYPA / OH NYPA
L33P Moses/ St. Lawrence 230 NYPA / OH NYPA

1

All scheduling over the Northport - Norwalk Intertie is conducted by LIPA pursuant to Section 5.7

of this Tariff.
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PA27

Niagara/ Beck

230

NYPA / OH

NYPA

PV-20

Plattsburgh / Grand Isle

115

NYPA /NE

NYPA]

[TABLE 3
Applicable Wholesale TSC for Municipal Utilities,

Electric Cooperatives and L oads

Except for those municipal utilities and electric cooperatives that continue to take transmission
service under an Existing Transmission Agreement, the following Loads shall be obligated to pay the
r*[oted Transmission District - based TSC as applicabile in accordance with Section 7 of this Tariff.]

L oad TSC Paid L oad TSC Paid || Load TSC Paid
Greene NY SEG Sherrill NMPC
Green Idand NMPC Silver Springs NY SEG
Greenport LIPA Skaneateles NMPC
Groton NY SEG Solvay NMPC
Hamilton NY SEG Spencerport RG&E
Holley NMPC Springville NMPC
llion NMPC Steuben NY SEG
Akron NMPC Lake Placid NMPC Theresa NMPC
Andover NMPC Little Valey NMPC Tupper Lake NMPC
Angelica RG&E Marathon NY SEG Watkins Glen NY SEG
Arcade NMPC Mayville NMPC Widlsville NMPC
Bath NY SEG M ohawk NMPC Westfield NMPC
Bergen NMPC Oneida NMPC/ Massena NYPA
-Madison NY SEG
Boonville NMPC Otsego NY SEG Freeport LIPA
Brolton NMPC Penn Yan NY SEG Jamestown NMPC
Cadtile NY SEG Philadelphia NMPC Rockville Ctr. LIPA
Churchville NMPC Plattsburgh NY PA Alcoa (D
Delaware NY SEG Richmonadville | NMPC Reynolds NYPA
Endicott NY SEG Rouses Point NY SEG Gen. Motors NYPA
(Massena, NY)
Fairport NMPC Salamanca NMPC Cornwall NMPC
Frankfort NMPC Sherburne NY SEG ]
ATFACHMENTH
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Customer-Service-Agreement F[Notes: (1) - Load is treated as an entity external to the NY CA.

. NYPA TRANSMISSION ADJUSTMENT CHARGE (“NTAC")

1.0 Applicability of the NYPA Transmission Adjustment Charge

Each month, the 1SO shall charge, and each Transmission Customer shall pay, the
applicableNY PA Transmission Adjustment Charge (“NTAC”) cal culated in accordancewith Section
2.2 of this Attachment for the first two (2) months of LBMP and in accordance with Section 2.1 of

this Attachment thereafter. The NTAC shall apply to Transmission Service:

@ from one or more Interconnection Points between the NY CA and another
Control Areato one or more Interconnection Points between the NY CA and

another Control Area (Wheels Through); or

(b) from the NY CA to one or more Interconnection Points between the NY CA
and another Control Area, including transmission to deliver Energy purchased
fromthe LBMP Market and delivered to such aControl Arealnterconnection

(Exports); or

(c) to serve Load within the NY CA.
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In summary the NTAC will be applied to al Energy Transactions, including internal
New York State Loads and Wheels Through and Exports out of the NYCA a a uniform,

non-discountabl e rate.

2.0 NTAC CALCULATION
21 NTAC Formula

Beginning with the second month of the Capability Period corresponding to the first
Centralized TCC Auction, NYPA shall calculate the NTAC applicable to Transmission Service to

serve New York State Load, Wheels Through and Exports as follows:
NTAC={(RR+12)-(EA)-(IR+12)- SR-CRN-WR - ECR}/(BU + 12)
Where:

RR= NYPA’sAnnual Transmission Revenue Requirement, whichincludesthe Scheduling,

System Control and Dispatch Costsof NY PA’ scontrol center, asapproved by FERC;

EA= Monthly Net Revenues from Modified Whedling Agreements, Facility Agreements

and Third Party TWAS, and Deliveriesto directly connected Transmission Customers;
SR= SR;+ SR,
SR, will equal the revenuesfrom the Direct Sale by NY PA of Residual TCCs,
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and Grandfathered TCCs associated with ETAS, the expenses for which are included

inNY PA’ s Revenue Requirement where NY PA is the Primary Owner of said TCCs.

SR, will equal NYPA’s revenues from the Centralized TCC Auction alocated
pursuant to Attachment M; this includes revenues from: (a) TCCs associated with
Residual Transmission Capacity that are soldin the Centralized TCC Auction; and (b)
the sale of Grandfathered TCCsassociated with ETAS, if the expensesfor these ETAS

areincluded in NYPA’s Revenue Requirement.

Revenuefrom TCCsassociated with Residual Transmission Capacity includes
payments for Residua TCCs that the Transmission Providers sdll through the
Centralized TCC Auction and the all ocation of revenue for other TCCs sold through
the Centralized TCC Auction (per the Interface MW-Mile Methodol ogy described in

Attachment K).

SR, shall be updated prior to the start of each month based on actual datafor
the calendar month prior to the month in which the adjustment is made (i.e. January
actual datawill be used in February to calculate the NTAC effectivein March). SR,
for amonth in which aDirect Sale is applicable shall equal the total nominal revenue
that NY PA will receive under each applicable TCC sold in a Direct Sale divided by

the duration of the TCC (in months).

SR, shall equa the Auction revenue that NYPA receives divided equally
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ECR=

CRN=

among the months covered by the Centralized TCC Auction. SR, shall be adjusted
after each Centralized TCC Auction, and therevised SR, shall be effective at the start

of each Capability Period;

NY PA’s revenues (expressed as a positive value) or cost (expressed as a negative
value) from the allocation of Excess Congestion Rents (Congestion Rents collected
by the I SO, less congestion paymentsto Primary Holders) or NY PA’ sexpensesfrom
the allocation of Congestion Rent Shortfall that exceeds the amount of Excess
Congestion Rents (See Attachment K). The computation of ECR isexclusive of any

Congestion payments or Rents included in the CRN term;

Monthly Congestion Rents in excess of those required to offset Congestion paid by
NYPA’'s SENY governmental customers associated with the NYPA OATT

Niagara/St. Lawrence Service reservations, net of the Initial Cost.

A. The amount that NYPA will credit to its RR assessed to the SENY Load on
account of theforegoing NY PA Niagara/St. Lawrence OATT reservationsfor SENY
governmental customers. Such annual revenues will be computed as the product
(“Initial Cost”) of NYPA'’s current OATT system rate of $2.23 per kilowatt per
month and the 600 MW of TCCs (or the amount of TCCs reduced by Paragraph C
below). Inthe event NY PA sellsthese TCCs (or any part thereof), al revenuesfrom
these sales will offset the NTAC and the Initial Cost will be concomitantly reduced

to reflect the net amount of Niagara/St. Lawrence OATT Reservations, if any,
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WR

retained by NY PA for the SENY Load. The parties hereby agree that the revenue
offset to NTAC will be the greater of the actual sale price obtained by NY PA for the
TCCs sold or that computed at the applicable system rate in accordance with

Paragraph B below;

B. The system rate of $2.23 per kilowatt per month will be benchmarked to the RR
for NYPA transmission initially accepted by FERC (“Base Period RR”) for the
purposes of computing the Initial Cost. Whenever an amendment to the RR is
accepted by FERC (“Amended RR”), the system rate for the purpose of computing
the Initial Cost will be increased (or decreased) by the ratio of the Amended RR to
the Base Period RR and the effect of Paragraph A on NTAC will be amended

accordingly.

C. If prior to the Centralized TCC Auction all Grandfathered Transmission Service
including NY PA's 600 MW Niagara/St. Lawrence OATT reservations held on behalf
of its SENY governmental customers are found not to be feasible, then such OATT
reservationswill be reduced until feasibility isassured. A reduction, subject to a200
MW cap on the total reduction as described in Attachment M, will be applied to the
NYPA Niagara/St. Lawrence OATT reservations held on behalf of its SENY

governmental customers.

NY PA’srevenues from external sales (Wheels Through and Exports) not associated
with Existing Transmission Agreements in Attachment L, Tables 1 and 2 and
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Whedling revenues from OATT reservations extending beyond the start-up of the

|SO;

BU= Annual Billing Units are New Y ork State L oads and L oads associated with Wheels

Through and Exports in megawatt-hours (“MWh”).

The RR and SR will not include expenses for NY PA’s purchase of TCCs or revenues from
the sale of such purchased TCCs or from the collection of Congestion Rents for such TCCs.
The ECR, EA, CRN and WR shall be updated prior to the start of each month based on actua
datafor the calendar month prior to the month in which the adjustment is made (i.e., January

actual datawill be used in February to calculate the NTAC effective in March).

The NTAC shall be calculated as a $MWh charge and shall be applied to Actual Energy
Withdrawals, except for Wheels Through and Exports in which case the NTAC shall be
applied to scheduled Energy quantities. The NTAC shall not apply to scheduled quantities

that are Curtailed by the 1SO.

2.2 Implementation of NTAC

At the start of LBMPimplementation certain variables of the NTAC equation will not
be available. For thefirst and second months of LBMP implementation, the only termsinthe NTAC
eguation that will be known by NY PA areits historical Annual Transmission Revenue Requirement
(RR) and the historical Billing Units (BU), which have been approved by or filed with FERC. For

these two months NY PA shall calculate the NTAC using the following equation:
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NTAC = {(RR+12) - (EA) - (IR+12)}/(BU+12)

SR, shall not be available until after thefirst Centralized TCC Auction. For thethird
month of LBMP implementation until the second month of the Capability Period
corresponding to thefirst Centralized TCC Auction, NY PA shall recalculatetheNTAC using

the following equation:

NTAC = {(RR=12) - (EA) - (IR+12) - WR - CRN - SR, - ECR}/(BU+12)

Prior to and during implementation of LBMP those current NYPA transmission
customers wishing to terminate their Third Party TWASs shall notify the ISO. The SO shall
duly inform NYPA of such conversion so that NYPA can calculate revenues (EA) to be

derived from Existing Transmission Wheeling Agreements.

2.3  NYPA’s recovery pursuant to NTAC initialy is limited to expenses and return
associated with its transmission system as that system exists at the time of FERC approval of the
NTAC (“base period revenue requirement”). Additions to its system may be included in the
computation of NTAC only if: &) upgrades or expansions do not exceed $5 million on an annual
basis; or b) such upgrades or expansions have been unanimously approved by the Transmission
Owners. Notwithstanding the above, NYPA may invest in transmission facilities in excess of $5
million annually without unanimous Transmission Owners' authorization outsidetheNTAC recovery
mechanism. In that case, NYPA cannot recover any expenses or return associated with such

additions under NTAC and any TCC or other revenues associated with such additions will not be
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considered NY PA transmission revenuefor purposes of devel oping the NTAC nor be used asacredit

in the allocation of NTAC to transmission system users.

3.0 Filingand Posting of NTAC

NY PA shall coordinate with the ISO to update certain components of the NTAC
formulaon amonthly or Capability Period basis. NY PA may updatethe NTAC calculation to change
the RR, initialy approved by FERC, and BU components. Such updatesshall be submitted to FERC.
Anintegral part of the agreement between the other Transmission Owners and NYPA isNYPA'’s
consent to the submission of its RR for FERC review and approval on the same basis and subject to
the same standards asthe Revenue Requirements of the I nvestor-Owned Transmission Owners. Prior
to the start of the second year of LBMP implementation, the ISO shall inform NY PA of the prior
year's actua New York internal Load requirements and the actual Wheels Through and Exports.
NY PA will calculate the monthly NTAC and provide thisinformation to the | SO by no later than the
fourteenth day of each month, for posting on the OASIS to become effective on the first day of the
next calendar month. Beginning with LBMP implementation, the monthly NTAC shall be posted on
the OASIS by the SO no later than the fifteenth day of each month to become effective on the first

day of the next caendar month.

4.0 NTAC Calculation Information

NY PA’s Annual Transmission Revenue Requirement (RR), for facilities owned as of

January 31, 1997, and Annual Billing Units (BU) of the NTAC are:
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RR = $165,449,297

BU = 133,386,541MWh

NYPA’s Annual Transmission Revenue Requirement is subject to Commission

approval in accordance with Part |1, Section 3 of this Attachment.

5.0 Billing

TheNew Y ork State Loads, Wheels Through, and Exportswill be billed based on the
product of: (i) the NTAC; and (ii) the Customer’ s billing units for the month. The billing units will
be based on the monthly metered energy for all Transactionsto supply LoadintheNY CA, and hourly
Energy schedules for al Wheels Through and Exports. LSEs serving retail access Load will be

charged an NTAC consistent iwth each Transmission Owner’s retail access program.
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ATTACHMENT I

INDEX OF NETWORK INTEGRATION TRANSMISSION SERVICE CUSTOMERS
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