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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 
 

ISO New England, Inc. )  Docket Nos. ER02-1149-000 and  
 )             ER02-1149-001 
 
 

MOTION TO INTERVENE AND COMMENTS OF 
NEW YORK INDEPENDENT SYSTEM OPERATOR, INC. 
IN SUPPORT OF ISO-NEW ENGLAND’S REQUEST FOR 

APPROVAL OF REVISION TO NEPOOL’S MARKET RULES 
 
 

 Pursuant to Rules 212 and 214 of the Commission’s Rules of Practice and Procedure1 and 

the Commission’s March 13, 2002, Notice of Filing, in the above-captioned dockets, the New 

York Independent System Operator, Inc. (“NYISO”) hereby requests permission to intervene in 

this proceeding and to file these Comments. 

 The NYISO supports the proposal filed by ISO New England, Inc. (“ISO-NE”) on 

February 27, 2002, as amended on March 12, 2002 (the “Reform Package”)2 to reform various 

aspects of New England’s existing energy and reserves market design in order to “improve 

pricing in the energy market and increase opportunities for trade between New York and New 

England.”3  The proposed changes would remain in effect until New England’s current single-

settlement market design is replaced by the multi-settlement standard market design (“SMD”) 

that ISO-NE is developing.  The NYISO is especially pleased by the Reform Package’s proposal 

                                                 
1  18 C.F.R. §§ 385.213, 214 (2001). 

2 ISO New England, Inc. - Request for Approval of Revisions to NEPOOL Market Rules 
1,2,3,4,5,6,8,9,15, and 17, Docket No. ER02-1149-000 (February 27, 2002) (“February 27 
Filing”); Amendment to Market Rule Filing, Docket No. ER02-1149-001 (March 12, 2002). 

3 February 27 Filing at 1. 
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to encourage intra-day transactions between control areas by supporting them in its unit 

commitment.  This will eliminate an inefficient and discriminatory barrier to exports from New 

England to New York.  The NYISO therefore urges the Commission to accept the Reform 

Package and to grant ISO-NE’s request for an effective date of May 1, 2002. 

I. Communications 

 Communications regarding this proceeding should be addressed to: 

 Robert E. Fernandez, General Counsel and Secretary Arnold H. Quint 
 Belinda F. Thornton, Director of Regulatory Affairs  Ted J. Murphy 
 New York Independent System Operator, Inc.  Hunton & Williams 
 3890 Carman Road      1900 K Street, NW 
 Schenectady, NY  12303     Washington, DC  20006 
 Tel: (518) 356-7661     Tel: (202) 955-1588 
 Fax: (518) 356-4702     Fax: (202) 778-2201 
 rfernandez@nyiso.com     aquint@hunton.com 
 bthornton@nyiso.com      tmurphy@hunton.com 

   Kevin W. Jones4 
   Hunton & Williams  
   951 East Byrd Street 
   Richmond, VA 23219 
   Tel: (804) 788-8731 
   Fax: (804) 344-7999 
         kjones@hunton.com 

II. Service List 
 
 The NYISO has mailed copies of this filing to all parties on the official service lists 

maintained by the Commission in the above-captioned dockets.  

III. Motion to Intervene 

 The NYISO is a not-for-profit New York corporation responsible for administering fair 

and efficient wholesale electricity markets and for maintaining reliability in New York State.  

                                                 
4  The NYISO respectfully requests a waiver of the Commission’s regulations (18 C.F.R. 
§ 385.203) to allow the inclusion of more than two persons for service and communications. 
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The NYISO’s successful fulfillment of these responsibilities is central to the economy, health, 

and welfare of New York State.  New York is directly interconnected with New England, and 

ISO-NE performs the same functions as the NYISO for the six New England states.  

Furthermore, the transmission grids, energy markets, and ancillary services markets in New 

England and New York are becoming increasingly closely integrated.  Over the last few years, 

ISO-NE and the NYISO have worked closely together on a variety of different initiatives to 

harmonize market designs and to eliminate “seams” that can impede inter-ISO trading.   Most 

recently, the ISO-NE and NYISO boards of directors jointly agreed to expeditiously pursue the 

development of a common market design based on ISO-NE’s SMD, as modified by NYISO best 

practices.  The common market design would span New York, New England, and the 

neighboring Canadian provinces. 

 Because the New York and New England markets are so closely integrated and because 

the Reform Package will have a major impact on both the New York markets and on the 

NYISO’s efforts to establish a common market design, the NYISO has a direct and substantial 

interest in this proceeding that cannot be represented by any other party.  The Commission 

should therefore grant the NYISO’s request for permission to intervene in this matter.  

IV. Comments 

 The NYISO has reviewed the Reform Package and has discussed it with ISO-NE staff.  

The NYISO supports the Reform Package and is confident that its implementation will not 

impede and will, in-fact, facilitate the eventual development of a common market design.  The 

Commission should therefore grant ISO-NE’s request and accept the Reform Package, in its 

entirety, effective May 1, 2002. 
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 In the near-term, the NYISO is especially gratified that the Reform Package includes 

market rule revisions that will permit ISO-NE to support intra-day Short-Notice External 

Transactions (“SNETs”) in its unit commitment.  The NYISO has long been concerned that 

existing New England  Power Pool (“NEPOOL”) market rules precluded ISO-NE from 

committing resources to support such transactions.  This disadvantaged New York customers 

seeking to import short-notice energy from New England, thus impeding economic, cross-border 

transactions.   

 The NYISO has previously alerted ISO-NE to the problems associated with NEPOOL’s 

existing SNET rules, and ISO-NE has worked diligently to implement the needed reforms.  

Unfortunately, ISO-NE was unable to gain the requisite consensus from NEPOOL, necessitating 

ISO-NE’s unilateral filing of the Reform Package.5  The Reform Package’s SNET proposal 

strikes the right balance between the need to prevent discrimination against New York customers 

and ISO-NE’s need to protect against gaming of its existing single-settlement market design.6 

 Similarly, the NYISO supports ISO-NE’s proposed reform of its reserves market rules.  

The NYISO believes that these reforms will help to more closely harmonize the New England 

and New York reserves markets.  These reforms will bring immediate, interim market benefits 

and will make it easier for the two ISOs to standardize their reserves markets in the future.  

                                                 
5  It is very important that these reform measures be implemented before the coming 
summer, further necessitating ISO-NE’s unilateral filing of the Reform Package. 

6  The NYISO is confident that the measures proposed in the Reform Package are 
compatible with the near- and long-term needs of both ISOs.  Should minor difficulties arise in 
the implementation of the Reform Package, the NYISO is confident that it can work directly 
with ISO-NE to solve them.  
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V. Conclusion 

 WHEREFORE, for the foregoing reasons, the New York Independent System Operator, 

Inc., respectfully asks that the Commission: (i) allow the NYISO to intervene in this proceeding; 

and (ii) accept these Comments in support of ISO-NE’s Reform Package.  

    Respectfully submitted, 

 
    ________________________________ 
    Ted J. Murphy 
    Counsel for 
    New York Independent System Operator, Inc. 
 
 
 

Arnold H. Quint, Esq. 
Ted J. Murphy, Esq. 
Hunton & Williams 
1900 K Street, NW 
Suite 1200 
Washington, DC  20006-1109 
 
Kevin W. Jones, Esq. 
Hunton & Williams 
Riverfront Plaza-East Tower 
951 E. Byrd Street 
Richmond, VA  23219-4074 
 
 
March 20, 2002 
 
cc Mr. Daniel L. Larcamp, Director Office of Markets, Tariffs and Rates, Room 8A-01,  
  Tel. (202) 208-2088 
 Ms. Alice M. Fernandez, Director Office of Markets, Tariffs and Rates -- East Division,  
  Room 82-15, Tel. (202) 208-0089 
 Ms. Andrea Wolfman, Lead Counsel for Market Oversight and Enforcement,  
  Room 9E-01, Tel. (202) 208-2097 
 Mr. Stanley Wolfe, Office of the General Counsel, Room 102-37, Tel. (202) 208-0891 
 Mr. Michael Bardee, Lead Counsel for Markets, Tariffs and Rates, Room 101-09, Tel.  
  (202) 208-2068 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon each person 

designated on the official service list compiled by the Secretary in the above-captioned 

proceeding in accordance with the requirements of Rule 2010 of the Commission’s Rules of 

Practice and Procedure 18 C.F.R. § 385.2010 (2001). 

Dated at Washington, D.C. this 20th day of March. 

     ________________________________ 
     Catherine A. Karimi 
     Sr. Professional Assistant 
     Hunton & Williams 
     1900 K Street, NW 

      Washington, DC  20006-1109 

 


