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5.6 Exceptasprovidedin-theprevious-Section—aperiodic-Demand
Curve Adjustment Process

An independent periodic review of the ICAP Demand Curves will bgperformed every three
(3) yearsto determine whether the parameters of the ICAP Demand'€tinzes should be
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Energy—anel—Ane#LaFyéewmeswenues— in accordance thel ervices tariff.
Currently, the NY1SO envisions a nearly two year progss t8,conduct eview. The
review will include the development of an RFP to saftt ahsonsultant to elerm required
analyses, development of a consultant report, issd@hce of proposed Demand ves, NYISO
Board review of the Demand Curves and a FEREHLing of tRg Demand Curves Ereview
includes Market Participant and NY1SO Market A% wv Meview and comiPient in many

of the steps throughout the process.
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approval-a RGTheinitia review of the Demand Curve parameters was conducted for the
three year period commencing with the 2005/2006 Capability Y ear.

5.6.1 Development and Issuance of Schedule

By mid-May (target May 15 two vears prior to the effective date of the Demand
Curvesto be filed under this review, the NY 1SO will issue for Market Participant
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review and comment a draft schedule providing the completion dates of the major
review activities. By May 30th, a schedule will be finalized for the Demand Curve
review.

5.6.2 Development of a Request for Proposal (RFP)

| n accordance with the schedule developed in Section 5.6.1, the NY SO will issue to
Market Participants and the NY SO Market Advisor for thgii#@yew and comment a
draft RFP to engage a consultant to perform the requiredgal yses under the review.
Prior to the issuance of the RFP, face to face reviewsa#f@LY | SO Staff, NYISO
Market Advisor and interested stakeholders will bg@ondu 0 allow input and
discussion of all relevant issues and the devel opgneMof apprORiiaie methodologies to
be followed for the review. To expedite and4i® 8 Process, SO Staff may
provide a strawman for consideration.

These discussions will lead to a set of AeSiied assumpions and acceptall
methodol ogies to be quidance for bidder res

PeNRFP.
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v

5.6.3 Selection of Consultant

Upon finalization of the RFP, 98 ater than the daf@i@stablished in the approved
schedule for the Demand Curvelievie 2 \'Y SO wilIN88e the RFP to a selected
list of bidders. »

The RFP will prawisle potential bi d8grglein oppor(s to seek clarification of items

included in RF pugh a Biddel@s Conferenée. Although interested stakeholders
arewelcg ence, this coRference will not be used as an opportunity to
dlicit sfppd om the BOnsultant for anVlgarti cular issue of importance to any one

sol e responsion ity for

aselection criteria to determine the winning bidder,
RFPs submitted, and

of the winning bidder.

Prior to the winning consultant beginning work, meetings will be conducted to
finalize the study assumptions and required sensitivity analysis. These meetings will
include NY SO Staff, NYISO Market Advisor, interested stakeholders and the
consultant. In the event that agreement cannot be reached on the assumptions or
sensitivities, NY SO Staff in consultation with the NY1SO Market Advisor, will
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make the final determination of the assumptions to be used and the sensitivity
analysesto beincluded in the review.

Upon issuance of a draft report by the consultant, meeting(s) will be convened to
alow review and comment of the data and assumptions used in the review and the
conclusions drawn by the consultant. These meetings will include NY SO Staff,
NYI1SO Market Advisor, interested stakeholders and the consultant. The NYISO
Market Advisor may propose adjustments to certain data o@88mptions with input
from NY SO staff and stakeholders. Comments made y@XY | SO'Staff, NY SO
Market Advisor and interested stakeholders will be i ngl8@@al in the consultant’s final
report. |n addition, the consultant will include its gifonal e¢@RLNclusion or exclusion
of these comments in the final results of their agalySis

ished schedule.

The consultant will issueits final report in aé€ordance with the es

ommendatio

5.6.5 Issuance of NYISO Draft Demén urve RB

The NYI1SO will issueits draft Demand Cur 3CQ etlations in accbrdance with
the established schedule. The contents of these ammendations will include:

The localized, |eveli z&gi@mbedded cost of af@aking unit in each NY CA
Locality and the rest of @€ cach of the thrégi@aeebility yearsincluded in
thereview. A peaking 0e shas the unitiWith technology that results
in the lowest fixed costs af@l highgst va e coSts among all other units
technol gemmikiat are economiald viable:

yerqy and anclll ary services revenuesin each NY CA Locality
e at or sight/Yain excess of equilibrium conditions;

C aeint” wherglthe Demand Curves cross $0 (the point
L Unforee ity has no value) for each of the three
hncluded in the review;

saltction of each recommendation provided above; and

acting on the proposed |ICAP Demand Curves. Upon receipt of such arequest, a
NY SO Board subcommittee shall be convened, upon notice to all parties, to review
filed analysis information and to hear oral arguments on the issues that have been
raised.
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5.6.7 EFERC Filing of ICAP Demand Curves

A filing to FERC of the NY1SO Board approved | CAP Demand Curve parameters will be
made by November 30" in the year prior to commencement of the first Capability Period
included in the review. Once the ICAP Demand Curves have been approved by FERC, they
shall remain binding for the 3-year period until the next review, absent exigent
circumstances.
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