Agenda #4

DAM Congestion Shortfall Reduction

Proposal - Status

* Assign shortfall to TO whose facility 1s O/S

M/C approved proposal would fail to account for significant
shortfalls when certain facilities are O/S

A modified LECG approach will recognize all significant outages
with no perceived implementation hurdles

LECG to write first draft of FRS

Project will require resource loading & prioritization before a
firmer date for implementation can be provided

Earliest implementation — fall 2003

* In conjunction with LECG, a NYISO implementation plan
1s being developed for the other proposal elements



