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SO2 and NOx Allowance Prices WillSO2 and NOx Allowance Prices Will 
Be Driven by the new Cross State Air 
Pollution RulePollution Rule 

USEPA Proposed Clean Air Transport Rule (CATR) 
is now finalized as the Cross State Air Pollution 
Rule (CSAPR)Rule (CSAPR)

Limits SO2 and NOx emissions in 28 Eastern 
States

• DE and New England are exempt
Provides for limited interstate trading of 
emission allo ancesemission allowances

• Up to 18% / 21% of State Budget is allowable, 
however other  considerations may prevail
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y p
Limits begin Jan. 2012 



CSAPR AllocationsCSAPR Allocations
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Can NYCA be Operated WithinCan NYCA be Operated Within 
the NY Assurance Level?

The following slides identify three possible 
scenarios that could lead to compliance 
with the NY Assurance Level.
These scenarios do not fully consider the 
i t f T t l NYimpact of new resources on Total NY 
emissions.  
N t d t hNew resources are expected to have 
emission rates that are significantly below 
the average emission rate in NYCA or the
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the average emission rate in NYCA or the 
resources are located outside NY.



Scenario 1: (Best Demonstrated Annual Emission 
Rates Over Past Five Years) * (2010 Actual Heat 
I t) Pl I t t t All P hInput) Plus Interstate Allowance Purchases 
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Scenario 2: Fuel Switching Plus (BestScenario 2: Fuel Switching Plus (Best 
Demonstrated Annual Emission Rates Over Past 
Five Years) * (2010 Actual Heat Input) Plus 
I t t t All P hInterstate Allowance Purchases 
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Scenario 3: Retire Low Capacity Factor Units Plus (Best 
Demonstrated Annual Emission Rates Over Past Five Years) 
* (2010 Actual Heat Input) Plus Interstate Allowance 
P hPurchases 
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USEPA’s Estimates for AllowanceUSEPA’s Estimates for Allowance 
Prices
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EPA Estimate of AnnualEPA Estimate of Annual 
Allowance Costs for NY

SOSO2
32,233 Tons SO2 emissions X $1,000/Allowance 
= $32 2 Mil= $32.2 Mil.

NOx
20 683 Tons NOx emissions X $500/Allowance20,683 Tons NOx emissions X $500/Allowance   
= $ 10.3 Mil.
10,077 Tons Ozone Season NOx emissions X ,
$1,300/Allowance = $13.1 Mil.

Total = $ 55.6 Mil.
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CO2 Allowance PricesCO2 Allowance Prices
RGGI States are conducting aRGGI States are conducting a 
program evaluation.

The September 2011 Base Case analysis showsThe September 2011 Base Case analysis shows 
that absent changes in program design, the 
current oversupply will continue through the 
planning horizon and therefore allowanceplanning horizon and therefore allowance 
prices will remain at the floor of $1.89/Ton
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The New York Independent System 
Operator (NYISO) is a not for profitOperator (NYISO) is a not-for-profit 

corporation responsible for 
operating the state’s bulk electricity 

grid, administering New York’s 
competitive wholesale electricitycompetitive wholesale electricity 

markets, conducting comprehensive 
long-term planning for the state’s 

electric power system, and 
advancing the technological 

infrastructure of the electric system 
serving the Empire State.

www nyiso comwww.nyiso.com

11© 2011 New York Independent System Operator, Inc. All Rights Reserved. DRAFT – FOR DISCUSSION PURPOSES ONLY


