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SCHEDULE 1
SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE

This service is required to schedule the movement of power through, out of, within, or
into the NYCA. Thissarvice can be provided only by the ISO. The Transmission Customer
must purchase this service from the 1ISO. The charges for Scheduling, System Control and

Dispatch Service and any rebillings associated therewith are set forth below.

1. Parties to Which Charges Apply

The 1SO shdl charge, and Transmission Customers shdl pay, the Scheduling, System
Control and Dispatch Service (“Rate Schedule 1) charge on dl Transmission Services provided
pursuant to Parts 1, 11 and IV to this Tariff, provided that Transmisson Customers who are
retail access customers who are being served by an LSE shall not pay this charge to the 1SO; the
LSE shdl pay this charge.

2. Billing Units and Calculation of Rates

The 1SO shdll charge each Transmission Customer based on the product of: (i) the
Scheduling, System Control and Dispatch Service charge rates; and (i) the customer’s applicable
billing units for the month.

A. Billing Units

The customer’ s billing units will be based onthe Actud Energy Withdrawas for
al Transmisson Service to supply Load inthe NY CA, and hourly Energy schedules for

al Whed's Through and Exports. To the extent Schedule 1 charges are
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asociated with satisfying Loca Rdigbility Rules, the billing units for such charges will
be based on the Actud Energy Withdrawalsin the sub-zone(s) where the Local
Rdiability Rules are gpplied.
3:.B. Computation of Rates

The Scheduling, System Control and Dispatch Service Ceharge shdl be-compuited

components and shal be recovered on a monthly basis in accordance with the following

Processes.
1. The costs listed in Sections 3A and 3B of this Rate Schedule shall be

estimated each month for the following month, shal be divided by the tota

esimated billing units as described in Section 2A of this Rate Schedule for the

following month and shall be posted on the 1SO’ s website prior to the start of the

aubject month. Thisrate is then multiplied by each cusomer’s hilling units for

the subject month.

2. The SO shdl cdculate, and each Transmission Customer shdl pay, an




hourly charge equd to the product of (A) the costs listed in Section 4A of this

Rate Schedule for each hour and (B) theratio of (i) the Transmisson Customer’'s

tota billing units for that hour as described in Section 2A of this Rate Schedule to
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(i) the sum of dl 1SO Transmisson Cusomers hilling units for that hour as

described in Section 2A of this Rate Schedule.

3. The SO shdl cdculate, and each Transmission Customer shdl pay, a

daily charge equd to the product of (A) the costs listed in Section 4B of this Rate

Schedule for each day and (B) the ratio of (i) the Transmission Customer’ stotal

hilling unitsfor that day as described in Section 2A of this Rate Schedule to (i)

the sum of dl SO Transmisson Cusomers hilling units for that day as described

in Section 2A of this Rate Schedule.

43. ISO Costs

ISO costs to be recovered through the Rate Schedule 1 charge include:
A. Codts associated with the operation of the NY S Transmission System by the ISO
and adminigration of this Tariff by the 1S0, including without limitation, the following:

Processing and implementing requests for transmission sarvice including support of
the ISO OASIS node;

Coordination of transmission system operation and implementation of necessary
control actions by the 1SO and support for these functions;

Performing centralized security congtrained dispatch to optimaly re-dispatch the
NY S Power Systemn to mitigate transmission Interface overloads and provide

baancing sarvices,
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Billing associated with Transmission Service provided under this Tariff;
Preparation of Settlement statements,
Rehilling which supports this service;

NY S Transmisson System studies, when the costs of the studies are not recoverable
from a Transmission Customer;

Engineering services and operations planning;

Data and voice communications network service coordination;
Metering maintenance and cdibration scheduling;

Dispute resolution;

Record keeping and auditing;

Training of 1SO personne;

Development of new information, communication and control systems;
Professond sarvices,

Working capita and carrying costs on 1SO assets, capitd requirements and debts;
Tax expensess, if any;

Adminidrative and general expenses,

I nsurance expenses,

Any indemnification of or by the 1SO pursuant to Section 10.2 of this Tariff;
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Coststhat the 1SO incurs as aresult of bad debt, including finance charges; and

Refunds, if any, ordered by the Commission to be paid by the 1SO, &t the conclusion
of Central Hudson Gas & Electric Corp., Docket Nos. ER97-1523- 011,

OA97-470-010 and ER97-4234-008.

B. Fifty percent of the Gcogts associated with the start-up and formation of

the 1 SO, equding $27.45 million, plus interest, less one-half of the start-up costs already
collected by the 1SO under the 1SO OATT . including withoutlimitation-the following:

[1tha NS
>

These costs will be amortized over afive-year period, from January 1, 2000

through December 31, 2004, and Rate Schedule 1 will include an amortized amount of

the codts, inclusive of firaneing-interest costs.

54.  Residual Adjustment and Bid Production Guarantees




A. Resdud Adjusment

The 1SO’'s payments from Transmission Customers will not equd the ISO's
payments to Suppliers. Part of the difference conssts of Day-Ahead Congestion Rent.
The remainder comprises the Resdud Adjustment, which will be an adjustment to the
costsin Section 43A. The most sgnificant components of the Resdud Adjustment,
which is caculated below, include:

The greater revenue the 1SO collects for Margina Losses from Transmission
Cugtomers, in contrast to payments for losses remitted to generation facilities,

Costs or savings associated with the SO redispatch of Generators resulting from a
changein Transfer Capability between the Day-Ahead schedule and the redl-time

digpatch;
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The cogt resulting from inadvertent interchange (if unscheduled Energy flows out of
the NY CA to other Control Aress), or the decrease in cost resulting from inadvertent
interchange (if unscheduled Energy flows into the NY CA from other Control Arees)
and associated paymentsin kind;

Costs or revenues from Emergency Transactions with other Control Area operators,

Metering errors resulting in payments to or from Transmisson Customersto be ether
higher or lower than they would have been in the absence of metering errors,

Deviations between actud system Load and the five-minute ahead Load forecast used
by SCD, resulting in either more or less Energy than is needed to meet Load;

Energy provided by generation facilities in excess of the amounts requested by the
|SO (through SCD Base Point Signals or AGC Base Point Signds);

If generation fadilities providing Regulation Service have actud output in excess of
their AGC Base Point Signds, but the SCD Base Point Signdsis higher than ether,
the real-time payments they receive for Energy produced will be based on the SCD
Base Point Sgnds, and

Transmisson Customers serving Load in the NY CA will be billed based upon an
estimated distribution of Loads to buses within each Load Zone. If the actud
distribution of Load differs from this assumed distribution, the totd amount collected
from Transmisson Cugtomers could be either higher or lower than the amount that
would have been collected if the actud distribution of Loads had been known.

Settlements for losses revenue variances, as described in Attachment K of this Tariff,
with Transmisson Ownersthat pay margina losses to the | SO for losses associated
with modified TWAS (not converted to TCCs) while receiving losses payments from
the participantsin those TWAS other than margina losses.
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The actud Resdua Adjusment for each month shdl be the sum of the hourly
Resdud Adjustments cdculated asfollows: (A) the ISO'sreceipts from Transmission
Customers and Primary Holders of TCCsfor serviceswhich equa the sum of: (i)
payments for Energy scheduled in the LBMP Market in that hour in the Day-Ahead
commitment; (ii) payments for Energy purchased in the Red- Time LBMP Market for
that hour that was not scheduled Day- Ahead; (iii) paymentsfor Energy by generating
fecilities that generated less Energy in the red- time dispatch for that hour than they were
scheduled Day-Ahead to generate in that hour for the LBMP Market; (iv) TUC payments
made in accordance with Parts 11, 11 and 1V of this Tariff that were scheduled in that
hour in the Day- Ahead commitment; and (v) red-time TUC paymentsin accordance
with Parts I, [11 and IV of this Tariff that were not scheduled in that hour in the
Day-Ahead commitment; (B) lessthe ISO's payments to generation facilities,
Transmisson Owners and Primary Holders of TCCs equd to the sum of the following: (i)
payments for Energy to generation facilities that were scheduled to operate in the LBMP
Market in that hour in the Day- Ahead commitment; (ii) payments to generation facilities
for Energy provided to the ISO in the redl-time digpaich for that hour that those
generation facilities were not scheduled to generate in that hour in the Day-Ahead
commitment; (iii) payments for Energy to LSES that consumed less Energy in the

real-time dispatch than those L SEs were scheduled Day-Ahead to consume in that hour;
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(iv) payments of the rea-time TUC to Transmission Customers that reduced their
schedules for that hour after the Day- Ahead commitment; (v) payments of Congestion
Rents collected for that hour in the Day- Ahead schedule to Primary Holders of TCCs,
(vi) settlements with Transmission Owners for losses revenue variances, and (vii) Excess
Congestion Rents collected in that hour.

B. Bid Production Guarantees

The 1SO’s costs d 0 include the costs associated with differences between the

amounts bid by generating facilities that have been committed and scheduled by the ISO

to provide Energy and certain Ancillary Sarvices, and the actua revenues recelved by

these generating facilities for providing such Energy and Ancillary Services. Wherethe

costs are incurred to compensate generating facilities for satisfying Loca Reiability

Rules, the associated charge shall apply only to Transmisson Customers serving Load in

the Load Zone(s) where therule is applied.
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