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ARTICLE 8

ELIGIBILITY FOR ISO SERVICES

In order to participate in any [ISO-administered market or to be a Primary Holder of a

TCC, a Customer must satisfy the requirements of this Article and Attachment K.purehase-er
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8.1

Requirements Common to all Customers

A. Creditworthiness

All Customers and applicants seeking to become a Customer shall be subject to
the creditworthiness requirements contained in Attachment K, except that Customers who
bid Demand Reductions into the Day-Ahead Market as Demand Reduction Providers
shall also be required to comply with the provisions of this Section 8.1.A. Demand
Reduction Providers bidding into the Day-Ahead Market must allocate Unsecured Credit
and/or provide collateral in an amount determined according to this Section 8.1.A. The
amount of collateral required to support Demand Reduction bids in the Day-Ahead
Market is the product of: (1) the Demand Reduction Provider’s monthly average of MWh
of accepted Demand Reduction bids during the summer Capability Period in the prior
calendar year, or where the Demand Reduction Provider does not have a history of
accepted bids, a projected monthly average of accepted Demand Reduction bids; (2) the
average of Day-Ahead LBMPs at the NYISO Reference Bus during the summer
Capability Period in the prior calendar year; (3) twenty percent (20%); and, (4) a factor of
four (4). The amount of collateral that a Demand Reduction Provider is required to




provide will be adjusted whenever the result of the collateral requirement formula in this

Section 8.1.A increases or decreases by ten percent (10%).
The NYISO will monitor the bidding and scheduling activities of a Demand

Reduction Provider and shall have the discretion to request additional collateral if any

change in such activities warrants a change in the collateral requirement. shall-satisfy
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