National Grid Comments on NYISO Initial Planning Process

National Grid provides the following overview comments, in addition to specific comments provided in a separate red-lined version of the “NYISO Initial Planning Process – Draft 8/21/03:”
1. The initial planning process should include clear recognition that the objective of the Needs Assessment is to perform a regional analysis of the reliability and market efficiency of the NYCA electric system that results in identified system needs, not merely a reliability check on separate non-coordinated project proposals.

2. Care should be taken in establishing the Baseline assumptions with respect to the future facilities that are placed into the model.  Not just any proposed project should factor into the Baseline, but only projects that have a high likelihood of success and are expected to proceed.  At a minimum, various scenarios must be tested.  The danger is if the Baseline is filled with projects that do not materialize, the future reliability of the electric system could be compromised.  The initial planning process should include this recognition, with additional language to address how to determine which proposals are included in the Baseline and which might be included in any additional sensitivity analyses.

3. The historic congestion cost analyses should recognize all costs that are borne by customers due to transmission system limitations.  The analysis should include factors relating to energy costs, operating reserve charges, system losses, capacity costs and effects on bilateral markets.

4. Finally, the initial planning process should be designed to be a clear and natural lead in to the Phase 2 Comprehensive Planning Process.  The Phase 2 process should include:

· Economic Need considerations as well as Reliability Needs for a complete Regional Needs Assessment.

· Recognition that market solutions (such as competitive generation, demand response, etc.) may be proposed in response to the Regional Needs Assessment.

· Processes by which needed transmission is built absent a sufficient market response.

· A transmission cost recovery mechanism.

