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Why Facilitate PRL Accessto
the DAM?

X NYISO is in a unigue position to facilitate retail
transactions at prices that reflect DAM/RTP
prices

X More transactions among NYS Market
Participants provide liguidity and promote
efficiency

X Prevention is the best medicine

X A Little PLR goes a long way
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When are PRL Programs Effective?
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PRL Impact on High Prices
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Priceline

NY1SO market provisionsthat allow customersto realize
the value of their load management capabilities by taking
corresponding positionsin the NYI1SO DAM mar ket

w NYISO establishes consistent, fair, and
transparent wholesale market access procedures

w LSEsestablish retail pricing productsthat reflect
valueof LM totheir retail portfolio

w Customersdecide when and how much market
exposurethey arewilling to undertake
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Priceline Buy and S€ll

Priceline Buy Priceline Sell
Allows customersto bid Allows customersto bid
» day-ahead  day-ahead
 for supplemental energy e to curtail energy usage
 at specified timesand amounts e at specified timesand
o at pricesthat reflect amounts
electricity’s marginal o at pricesthat reflect the
contribution to their business Inconvenience associated with
operations. shifting operations.

NY1SO through its DAM oper ations deter mines whether
or not the bidsareincor porated into the next day’s
oper ating schedule
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Key Features

...customers bid...the customer sets the price

...for supplemental energy... curtail energy usage... and alters
Its typical usage pattern established under its L SE service
agreement

Customer Baseline L oad
an hourly profile that reflects
the customer’ s typical usage
under its L SE electricity
agreement
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Key Features

...at specified times and amounts...the customer

specifies the hours during which it iswilling to manage its
loads against NY SO market prices.

High-Price Day

Bid Strips
o strikeprice ($MWH)
e bid load amount (MW)

 number of consecutive L ow-Price Day
hours
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Priceline Sell Bidding by L SE

L oad Dam Bid Bid
Partition Bid Accepted Rejected
PL PL Sell Sl
CBLS ---------------------------------------------------------------------------------------------------
Fixed Fixed DAM ) Fixed Fixed
Bid Bid Bid Bid
L oad L oad L oad L oad
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Priceline Buy Bidding by L SE

L oad Dam Bid Bid
Partition Bid Accepted Rejected
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Responsibilities

Customer
e Joins L SE program
 Manage loads to capture
bid benefits
e Settle bid outcomes with

L SE aspart of retail
Service agr eement

LSE
o Establishesretail
programs
e Servesascustomer’s
bidding advisor, broker
» Coordinates CBL and
metering requirements
o Settleswith SO and
customers

| SO
» Establish CBL, bidding procedures
e Evaluate bidsin DAM and post results

e Administer DAM and RTP Settlementswith L SESs
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Benefits

Customers LSE |
e Morechoicesin howthey e Greater retall portfollo
buy electricity liquidity and leverage
» Realize benefits from load * Diversty in retall
management capabilities offerings
| SO

 Increased market efficiency
» Solvent for extreme price volatility

All M arket Participants

Morerobust, efficient, and stable
electricity markets
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PL Sell Example
Compliance

LSE Market Situation

150 MW Fixed Bid Load
50 MW Priceline Sell Load
$500 $/ MW DAM Price --No PL Sell
s PL Sell resultsin
pL oell Bld " reduction in DAM
50 MW Load
- aun®
4 Hours, n.oon —_4.00 p.:n‘.-“-‘-.--l LBMP
$250 /MW Strike Prlce4l‘
9 0% Payout to customer

Customer Benefit
| $45.,000 Payout

LSE Benefit
($45,000) Payout to customer L SE SaVingSfrOm

$75,000 Savings on DAM FBL @-.reductlonlnDAM

$5,000 Transaction Fee
$35,000 Net savings LBMP
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LSE Market Situation

PL Sell Example
Non-compliance

150 MW Fixed Bid Load
50 MW Priceline Sell Load
$500 $/MW DAM Price --No PL Sell
$250 $/MW RTP Price during strip period
PL Sell Bid
50 MW Load
4 Hours, noon - 4:00 p.m.
$250 /IMW Strike Price
90 % Payout to customer
50% Compliance rate

Customer Benefit

Customer is

char ged
RTP LBMP for
non-compliance

energy.

$45,000 Payout
($25,000) Non-compliance cost
$20,000 Net U~
U~
LSE Benefit \\A
($45,000) Payout to customer -
$75,000 Savings on DAM FBL
$5,000 Transaction Fee -
-—
$35,000 Net DAM savings L e
$25,000 RTP Cost .= =
($25,000) Non-compliance revenue
$35,000 Net Program Savings |
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