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UDRs – Current Process
• NYISO will award UDRs for “new” transmission facilities

– Based on an estimate of performance
– Amount may be revised based on actual performance

• UDR award is made for the life of the facility
• Assumption reflected in NYSRC IRM study

– Until awarded, the transmission capability associated with the 
“new” facility is included as emergency transfer capacity

– Once awarded, the transmission capability associated with the 
“new” facility is considered capacity located in the Locality of the 
terminus of the facility in the NYCA
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UDRs - Proposal
• Revise NYISO Market Service Tariff to reflect UDRs as 

awards for non-regulated transmission facilities
• UDRs may be requested by submitting a formal request 

to the NYISO’s Manager of Auxillary Market Operations
• A maximum amount of UDRs will be awarded for the 

non-regulated transmission facility
– Based on an estimate of performance
– This initial amount may be revised based on actual performance
– The UDRs will be awarded for the life of the facility
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UDRs - Proposal
• Annually, the developer of the transmission facility shall 

declare to the NYISO the amount of UDRs to be claimed 
for the next Capability Year by August 1 of the year prior 
to that Capability Year

• The NYSRC can reflect this value in the IRM study for 
the upcoming Capability Year
– The claimed UDRs would be modeled as capacity in the Locality 

of the terminus of the facility in the NYCA
– Any remaining transmission capability not claimed as UDRs

would be modeled as emergency transfer capacity


