30.4 Market Monitoring Unit

30.4.6 Market Monitoring Unit Responsibilities Set Forth Elsewhere in the ISO’s Tariffs

30.4.6.1 Supremacy of (Attachment O)

Provisions addressing the Market Monitoring Unit, its responsibilities and its authority, have
been centralized in Attachment O. However, provisions that address the Market Monitoring Unit can
also be found in the Market Mitigation Measures that are set forth in Attachment H to the ISO Services
Tariff, and elsewhere in the ISO’s Tariffs. In the event of any inconsistency between the provisions of
Attachment O and any other provision of the ISO OATT, the I1SO Services Tariff, or any of their
attachments and schedules, with regard to the Market Monitoring Unit, its responsibilities and its

authority, the provisions of Attachment O shall control.

30.4.6.2 Market Monitoring Unit responsibilities set forth in the Market Mitigation
Measures

30.4.6.2.1 The ISO and its Market Monitoring Unit shall monitor the markets the ISO
administers for conduct that the ISO or the Market Monitoring Unit determine
constitutes an abuse of market power but that does not trigger the thresholds specified
in the Market Mitigation Measures for the imposition of mitigation measures by the ISO.
If the I1SO identifies or is made aware of any such conduct, and in particular conduct
exceeding the thresholds for presumptive market effects specified in Section 23.3.2.3 of
the Market Mitigation Measures, it shall make a filing under § 205 of the Federal Power
Act, 16 U.S.C. § 824d (1999) (“§ 205”) with the Commission requesting authorization to
apply appropriate mitigation measures. Any such filing shall identify the particular

conduct the ISO believes warrants mitigation, shall propose a specific mitigation



measure for the conduct, shall incorporate or address the recommendation of its
Market Monitoring Unit, and shall set forth the ISO’s justification for imposing that
mitigation measure. The Market Monitoring Unit’s reporting obligations are specified in
Sections 30.4.5.3 and 30.4.5.4 of Attachment O. See Market Mitigation Measures

Section 23.1.2.

30.4.6.2.2 The ISO and the Market Monitoring Unit shall monitor the ISO Administered
Markets for other categories of conduct, whether by a single firm or by multiple firms
acting in concert, that have material effects on prices or guarantee payments in an I1SO

Administered Market. See Market Mitigation Measures Section 23.2.4.4.

30.4.6.2.3 If (i) the I1SO determines, following consultation with the Market Party and
review by the Market Monitoring Unit, that the Market Party or its representative has,
over a time period of at least one week, submitted inaccurate fuel type or fuel price
information that was, taken as a whole, biased in the Market Party’s favor, then the ISO
shall cease using the fuel type and fuel price information submitted to the ISO’s Market
Information System along with the Generator’s Bid(s) to develop reference levels for the
affected Generator(s) in the relevant (Day-Ahead or real-time) market for the durations
specified in Sections 23.1.4.7.8.1, 23.3.1.4.7.8.2, and 23.3.1.4.7.8.3 of the Mitigation

Measures. See Section 23.3.1.4.7.8 of the Market Mitigation Measures

30.4.6.2.4 When it has the capability to do so, the ISO shall determine the effect on prices
or guarantee payments of questioned conduct through the use of sensitivity analyses
performed using the I1ISO’s SCUC, RTC and RTD computer models, and such other

computer modeling or analytic methods as the ISO shall deem appropriate following



consultation with its Market Monitoring Unit. See Market Mitigation Measures

Section 23.3.2.2.1.

30.4.6.2.5 Pending development of the capability to use automated market models, the
ISO, following consultation with its Market Monitoring Unit, shall determine_the effect
on prices or guarantee payments of questioned conduct using the best available data
and such models and methods as they shall deem appropriate. See Market Mitigation

Measures Section 23.3.2.2.2.

30.4.6.2.6 If through the application of an appropriate index or screen or other monitoring
of market conditions, conduct is identified that (i) exceeds an applicable threshold, and
(ii) has a material effect, as specified above, on one or more prices or guarantee
payments in an ISO Administered Market, the ISO shall, as and to the extent specified in
Attachment O or in Section 23.3.3.2 of the Market Mitigation Measures, contact the
Market Party engaging in the identified conduct to request an explanation of the
conduct. If a Market Party anticipates submitting bids in a market administered by the
ISO that will exceed the thresholds specified in Section 23.3.1 of the Market Mitigation
Measures for identifying conduct inconsistent with competition, the Market Party may
contact the ISO to provide an explanation of any legitimate basis for any such changes in
the Market Party’s bids. If a Market Party’s explanation of the reasons for its bidding
indicates to the satisfaction of the ISO that the questioned conduct is consistent with
competitive behavior, no further action will be taken. Market Parties shall ensure that
the information they submit to the ISO, including but not limited to fuel price and fuel
type information, is accurate. Except as set forth in Section 23.3.1.4.7.7 of the Market

Mitigation Measures, the ISO may not retroactively revise a reference level to reflect



additional fuel costs if a Market Party or its representative did not timely submit
accurate fuel cost information. Unsupported speculation by a Market Party does not
present a valid basis for the ISO to determine that Bids that a Market Party submitted
are consistent with competitive behavior, or to determine that submitted costs are
appropriate for inclusion in the ISO’s development of reference levels. Consistent with
Sections 30.6.2.2 and 30.6.3.2 of the Plan, the Market Party shall retain the documents
and information supporting its Bids and the costs it proposes to include in reference
levels. A preliminary determination by the ISO shall be provided to the Market
Monitoring Unit for its review and comment, and the ISO shall consider the Market
Monitoring Unit’s recommendations before the ISO issues its decision or determination
to the Market Party. Upon request, the ISO shall consult with a Market Party or its
representative with respect to the information and analysis used to determine
reference levels under Section 23.3.1.4 of the Market Mitigation Measures for that
Market Party’s Generator(s). If cost data or other information submitted by a Market
Party indicates to the satisfaction of the ISO that the reference levels for that Market
Party’s Generator(s) should be changed, revised reference levels shall be proposed by
the ISO, communicated to the Market Monitoring Unit for its review and comment and,
following the ISO’s consideration of any recommendation that the Market Monitoring
Unit is able to timely provide, communicated to the Market Party, and implemented by
the ISO as soon as practicable. Changes to reference levels addressed pursuant to the
terms of Section 23.3.3.1.4 of the Market Mitigation Measures shall be implemented on
a going-forward basis commencing no earlier than the date that the Market Party’s
consultation request is received. See Market Mitigation Measures Sections 23.3.3.1.1

through 23.3.3.1.5.



30.4.6.2.7 With regard to a Market Party’s request for consultation that satisfies
the requirements of Sections 23.3.3.3.1.4 and 23.3.3.3.1.7 of the Market Mitigation
Measures, and consistent with the duties assigned to the I1SO in Section 23.3.3.3.1.7.1 of
the Market Mitigation Measures, a preliminary determination by the ISO regarding the
Market_Party’s consultation request shall be provided to the Market Monitoring Unit for
its review and the ISO shall consider the Market Monitoring Unit’s recommendations in
reaching its decision. See Market Mitigation Measures Section 23.3.3.3.1.7.1 and

23.3.3.3.1.7.2.

30.4.6.2.8 Reasonably in advance of the deadline for submitting offers in an External
Reconfiguration Market and in accordance with the deadlines specified in ISO
Procedures, the Responsible Market Party for External Sale UCAP may request the I1SO
to provide a projection of ICAP Spot Auction clearing prices for the New York City
Locality over the Comparison Period for the External Reconfiguration Market. Prior to
completing its projection of ICAP Spot Auction clearing prices for the New York City
Locality over the Comparison Period for the External Reconfiguration Market, the ISO
shall consult with the Market Monitoring Unit regarding such price projection. See

Market Mitigation Measures Section 23.4.5.4.3.

30.4.6.2.9 Prior to reaching its decision regarding whether the presumption of control of
Unforced Capacity has been rebutted, the ISO shall provide its preliminary
determination to the Market Monitoring Unit for review and comment. See Market

Mitigation Measures Section 23.4.5.5.

30.4.6.2.10 Any proposal or decision by a Market Participant to retire or otherwise remove

an Installed Capacity Supplier from the In-City Unforced Capacity market, or to de-rate



the amount of Installed Capacity available from such supplier, may be subject to audit
and review by the ISO if the ISO determines that such action could reasonably be
expected to affect Market-Clearing Prices in one or more ICAP Spot Market Auctions for
the New York City Locality subsequent to such action. Such an audit or review shall
assess whether the proposal or decision has a legitimate economic justification or is
based on an effort to withhold Installed Capacity physically in order to affect prices. The
ISO shall provide the preliminary results of its audit or review to the Market Monitoring

Unit for its review and comment. See Market Mitigation Measures Section 23.4.5.6.

30.4.6.2.11 When evaluating a request by a Developer or Interconnection Customer
pursuant to Section 23.4.5.7 of the Market Mitigation Measures, the I1SO shall seek
comment from the Market Monitoring Unit on matters relating to the determination of
price projections and cost calculations. See Market Mitigation Measures

Section 23.4.5.7.

30.4.6.2.12 The ISO and its Market Monitoring Unit shall monitor the Spinning Reserves and

10-Minute Non-Synchronized reserves markets the 1ISO administers for competitiveness

and for conduct that the ISO or the Market Monitoring Unit determine constitutes an

abuse of market power. The Market Monitoring Unit shall recommend adjustments to

the reference level maximum used in Section 23.3.1.4.5 of the Market Mitigation

Measures and to the Bid maximum used in Section 23.5.3.3 of the Market Mitigation

Measures.



