EDWIN G. KICHLINE
DIRECT DIAL: 202 » 955 « 1595
EMAIL: ekichline@hunton.com

July 20, 2000

FILE NO: 55430.000005

By Hand

The Honorable David P. Boergers, Secretary
Federd Energy Regulatory Commission

888 First Street, N.E.

Washington, DC 20426

New Y ork Independent System Operator, Inc.
Revisonsto TCC Auction Process

Dear Mr. Boergers.

Pursuant to Section 205 of the Federal Power Act and 18 C.F.R. § 35.13(a)(2)(iii), the New
Y ork Independent System Operator, Inc. (“NY1S0”), by counsd, hereby filesarevisontoits
procedures governing auctions of Transmission Congestion Contracts (“TCCs’), which are set forth in
Attachment M to the NY1SO Open Access Transmission Tariff (“OATT”).

List of Documents Submitted

The NY1SO submits the following documents:
1. thisfiling letter;
2. arevised Attachment M to the OATT (Attachment I);

3. aredlined verson comparison of the revised Attachment M to the current Attachment M
(Attachment I1);

4, aligt of the names and addresses of persons to whom a copy of the rate schedule change has
been mailed (Attachment 111); and
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5. aform of Federal Register Notice (Attachment 1V).

Copies of Correspondence

Copies of correspondence concerning thisfiling should be served on:

John P. Buechler Arnold H. Quint

Director of Regulatory Affairs Edwin G. Kichline

Robert Fernandez Hunton & Williams

Generd Counsd 1900 K Street, N.W., Suite 1200
New Y ork Independent System Operator, Inc. Washington, DC 20006

3890 Carman Road

Schenectady, NY 12303

Names and Addresses of Persons to Whom
a Copy of the Rate Schedule Change Has Been Mailed

See Attachment I11.

Brief Description of the Rate Schedule Change

For the reasons described below, the NY 1SO proposes to modify its procedures governing
TCC auctions.

Statement of the Reasons for the Rate Schedule Change

Attachment M of the NYISO's OATT currently requires the NY1SO to hire an outsde

auctioneer to conduct TCC auctions. 1n compliance with this requirement, the NY1SO hired a third-

! See Attachment M, Section 2.0 (“The 1SO shdl hire an auctioneer to conduct the Auctions
(with the exception of the Trangtional Auction of which the 1SO may dect to hire an auctioneer. The
auctioneer will run a security congrained Power Flow to determine the simultaneous feasibility of the
TCCsto beauctioned.”) (Original Sheet No. 284).
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party auctioneer which administered the NY1SO’s “ Trangitional TCC Auction,” in September 1999,
and its“Initid TCC Auction,” in April 2000. Subsequently, the NY SO used the same auctioneer in
its monthly TCC reconfiguration auctions for June and July 2000.

Based on this experience, the NY SO has concluded that its Staff is cgpable of administering
future TCC auctions as well as an outside auctioneer, and believes that there is no reason to continue
to use an outsde auctioneer. By adminigtering the auctions itsdlf, the NY SO will save money and will
no longer need to pass auctioneer costs on to its customers through Rate Schedule 1 of the OATT.
Asisnoted below, an overwhelming mgjority of NY SO market participants agree that the NY1SO
should not be required to continue to use an outside auctioneer, and support the NY1SO’ s assumption
of thisfunction.

Accordingly, the NY SO proposes to amend Attachment M of itsOATT to dlow it to
adminiger TCC auctionsitsef. The NY1SO does not believe that moving away from the use of an
outside auctioneer should raise competitive or efficiency concerns of any kind. As an additiond
safeguard, the NY ISO proposes to continue to use an independent auditor to monitor the TCC auction
process.

Requisite Approvas
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The changesto the NY1SO'’ s procedures for auctioning Transmission Congestion Contracts
described above have been approved by an approximately 96% vote? of NY 1SO market participants
at the NY SO Management Committee’ s July 6, 2000 meeting, and by the NY1SO’ s Independent
Board of Directors.

Proposed Effective Date

The NY1SO requests waiver of the usual 60-day notice period and proposes to make this
filing effective on July 21, 2000. By granting an early effective date, the Commission will enable the
NY SO to conduct the August TCC reconfiguration auction, to be held on July 21, 2000, without
incurring the unnecessary expense of hiring an outside auctioneer. The NY1SO does not believe that
any market participant will be harmed if its request for an early effective date is granted.

No Codgs Rdating to Discriminatory Employment Practices

The NY1SO has no expenses or costs that have been dleged or judged to beillega, duplicate,
or unnecessary codts that are demonstrably the product of discriminatory employment practices.

Federal Register Notice

A form of Federal Register Notice is provided as Attachment IV hereto. A diskette of the

Noticeis aso provided in WordPerfect format.

2

A 58% voteis required for approval.
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Respectfully submitted,
By
Counsd
Arnold H. Quint
Ted J. Murphy
Edwin G. Kichline

Hunton & Williams

1900 K Street, N.W., Suite 1200
Washington, DC 20006-1109

Of Counsdl

New Y ork Independent System Operator, Inc.

July 20, 2000

cC: Signatories to Service Agreements under NYI1SO OATT
Mr. Danid L. Larcamp, Director Office of Markets, Tariffs and Rates, Room 8A-01,
Tel. (202) 208-2088
Ms. Alice M. Fernandez, Director Office of Markets, Tariffs and Rates— East Divison,
Room 82-15, Tdl. (202) 208-0089
Ms. Andrea Wolfman, Office of the General Counsdl , Room 101-29,
Tel. (202) 208-2097
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New Y ork Independent System Operator, Inc. First Revised Sheet No. 2840righal-Sheet-No—284
FERC Electric Tariff No. 1 Superseding Original Sheet No. 284
Attachment M

(4) rounds, unless the Transmisson Owners unanimoudly consent to fewer rounds. A portion of that capacity will be
auctioned in each of thoserounds. In Stage 1, the TCCs available for sdein the Auction will include the Residud
TCCsand ETCNL initidly alocated to the Transmission Owners (but not sold through a Direct Sdle) and any other
TCCs offered for sde by aPrimary Holder. In Stage 2, holders of TCCs may indicate whether they wish to sdll those
TCCsinto agiven round before that round begins. All of the TCCs that have been offered for sde in each round of
Stage 2 will be auctioned in that round. Each Primary Owner, purchaser of a TCC in aprevious round of the Auction,
or purchaser of aTCC in aDirect Sde (if it meetsthe ISO' s creditworthiness standards) may offer its TCCsfor sdlein
any round of Stage 2. No one will be required to offer TCCsfor sdlein Stage 2.

The 1SO shdl hire an auditor to audit the TCC auction process. FhetSO-shall-hire-an-adctioneer-to-conduct-the

auctioneer will run a security constrained Power Flow to determine the smultaneous feasibility of TCCsto be auctioned.
The Power Fow modd will treat al Grandfathered Rights and dl Grandfathered TCCs (that have not been offered for
sdeinthe Auction) and dl Resdud TCCs sold through a Direct Sde (that have not been offered for sdein the Auction)
as fixed injections and withdrawals corresponding to the Points of Injection and Withdrawa for each of those
Grandfathered Rights or Grandfathered TCCs, or Residual TCCs. As each ETA terminates, the Grandfathered Rights

or TCCs associated with the

Issued by: William J. Museler, President Effective: July 21, 2000
I ssued on: July 20, 2000
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President Mr. Michad J. Evans

Advantage Energy, Inc. Energy Trader _ |
P.O. Box 100, 8850 West Route 20 American Electric Power Service Corp.
Westfield, NY 14787 1 Riverside Plaza, 14" Floor

Columbus, OH 43215

Diane Seitz Thomas J. Canino

Central Hudson Enterprises Corp. Central Hudson Gas & Electric Corp.
110 Main Street 284 South Avenue

Poughkeepsie, NY 12601-3083 Poughkeepsie, NY 12601-4839

Mr. William Roberts Joseph N. Giambra

Citizens Power Sdles The City of Buffdo

160 Federa Street 502 City Hall

Boston, MA 02110-1776 Buffdo, NY 14202

Mr. Kenneth L. Bekman Mr. Michad Forte

Director, Wholesae Power Chief Engineer - Energy Management
Con Edison Solutions, Inc. Consolidated Edison Company of NY, Inc.
701 Westchester Avenue, Suite 320 East 4 1rving Place

White Plains, NY 10604 New York, NY 10003-3598



Mr. Ivan Kimbdl

Sales Manager

Consolidated Edison Energy, Inc.

701 Westchester Avenue, Suite 320 East
White Plains, NY 10604

Stuart Rubengtein

Constdllation Power Source, Inc.
111 Market Place, Suite 500
Batimore, MD 21202

Byron M. Farnsworth, Jr.
Director, Electric Operations
Energetix

755 Brooks Avenue
Rochester, NY 14619

Alan Cherkas

Engage Energy US, L.P.

3000 Town Center, Suite 2800
Southfield, MI 48075

Ken Bekman

Consolidated Edison Energy, Inc.

701 Westchester Avenue, Suite 320 East
White Plains, NY 10604

Bill Tdbott

Director of Market Operations

Edison Mission Marketing & Trading, Inc.
18101 Von Karman Avenue, Suite 1700
Irving, CA 92612

Derek Bateman

Energy Cooperative of New Y ork
403 Main Streset, Suite 503
Buffao, NY 14205-0039

James B. Falon

Enron Power Marketing, Inc.
1400 Smith Street

Houston, TX 77002



Mr. Robert Sullivan
Chief Operating Officer
Fibertek Energy, LLC
56 Indugtrid Drive
Syracuse, NY 13204

Danid A. Wheder

Florida Power and Light Company
11770 U.S. Highway One

North Pam Beach, FL 33408

Mr. Hubert Bianco
Supt. of Electric Utilities
Village of Freegport, Inc.
46 N. Ocean Avenue
Freeport, NY 11520

Mike Ferguson

Indeck - Illion, L.P.

600 North Buffalo Grove Road, Suite 300
Buffao Grove, IL 60089

Chief Operating Officer

1% Rochdale Cooperative Group, Ltd.
465 Grand Street, 2™ Floor

New York, NY 10002

Secretary

FPL Energy Power Marketing, Inc.
700 Universe Boulevard

Juno Beach, FL 33408

Mr. William C. Rodgers

Power Marketer

Great Bay Power Corp.

20 Internationd Drive, Suite 301
Portsmouth, NH 03801-6803

Mike Ferguson

Indeck - Olean, L.P.

600 North Buffalo Grove Road, Suite 300
Buffdo Grove, IL 60089



Ms. Angdla Schoor

Energy Supply Coordinator
KeySpan Energy Services, Inc.
300 First Stamford Place
Stamford, CT 06092-1025

Thomas J. Gesicki

Lockport Energy Assoc.
5706 Upper Mountain Road
Lockport, NY 14094

Vice President - Trading Services
KeySpan Energy

100 East Old County Road
Hicksville, NY 11801

Craig Gontkovic

Merrill Lynch Capita Services, Inc.

250 Vesey Street
WFC North Tower-7" Floor
New York, NY 10281-1307

Howard A. Kosel

K eySpan-Ravenswood, Inc.
175 E. Old Country Road
Hicksville, NY 11801

Rich Bolbrock

LIPA

333 Earle Ovington Blvd., Suite 403
Uniondde, NY 11553

Danid LoBue

Merchant Energy Group of the Americas, Inc.
151 West Street, Suite 300

Annapolis, MD 21401

Michad Garland

Monroe County

39 W. Main Street, Room 110
Rochester, NY 14614



Petrick Murray

Morgan Stanley Capitd Group, Inc.

1585 Broadway - 4™ Floor, Commodiities
New York, NY 10036

Mark McGrall

NewEnergy, Inc.

535 Boylston Street, Top Foor
Boston, MA 02116

David Wang, Director

Energy Resource Management
New Y ork Power Authority
123 Main Street

White Plains, NY 10601

Philip R. VanHorne

Niagara Mohawk Energy Marketing, Inc.
507 Plum Street

Syracuse, NY 13204

Mr. Kevin D. Cotter

National Fudel Resources, Inc.

165 Lawrence Bdll Drive, Suite 120
Williamsville, NY 14221

Christopher DeGraffenried
New York Power Authority
1633 Broadway

New York, NY 10019

Mr. Dave Kimiecik

Manager - Energy Trading

New York State Hectric & Gas Corp.

1 Corporate Drive - Kirkwood Industrial Park
P.O. Box 5224

Binghamton, NY 13902

Mr. Herbert Schrayswhuen
Director System Electric Assets
Niagara Mohawk Power Corp.
300 Erie Boulevard West
Syracuse, NY 13202



Patrick P. Smith Craig S. Gantner

Northeast Utilities Services Company NRG Power Marketing Inc.

107 Selden Street 1221 Nicollet Mall, Suite 700
Berlin, CT 06037 Minneapolis, MN 55403

Mark R. Beaudoin Gary M. Rosmus

NY SEG Solutions, Inc. Orange & Rockland Utilities, Inc.

2 Court Street 4 1rving Place, Room 1300
Binghamton, NY 13901 New York, NY 10003-3598

Ms. Marjorie R. Philips Sarah Barpoulis

PECO Energy Company - Power Team PG&E Energy Trading - Power, L.P.
2004 Renaissance Blvd. 7500 Old Georgetown Road, Suite 1300
King of Prussig, PA 19406 Bethesda, MD 20814-6161

Mr. Eugene A. Davis Glen McCartney

Manager, Market Planning PP&L Energy PlusCo., LLC

PP&L, Inc. Two North Ninth Street GENTW21
Two North Ninth Street Allentown, PA 18101-1179

Allentown, PA 18101-1179



PatriciaL. Esposito

PSEG Energy Technologies, Inc.
499 Thornall Street, 4" Floor
Edison, NJ 08837

Danid W. Rider

Rochester Gas & Electric Corp.
89 Eagt Avenue

Rochester, NY 14649

Mr. DanaN. Volpe

Assgant Vice President
Sempra Energy Trading Corp.
58 Commerce Road
Stamford, CT 06902

John P. Russo

State Universty of New York at Buffao
John Beane Center

Room 102, Box 607300

Buffdo, NY 14260

Energy Account Manager

Public Service Electric and Gas Company
80 Park Plaza, T-21

Newark, NJ 07102

Mr. James E. Scheiderich
Sdlect Energy, Inc.
107 Selden Street
Berlin, CT 06037

VictoriaA. Lynch

Southern Company Energy Marketing, L.P.
900 Ashwood Parkway, Suite 490
Atlanta, GA 30338

Mr. John Schultz

Vice President Energy Operations
Statoil Energy Services, Inc.

2800 Eisenhower Avenue
Alexandria, VA 22314



Mr. John Schultz

Vice President Energy Operations
Statoil Energy Trading, Inc.

2800 Eisenhower Avenue
Alexandria, VA 22314

3M Abrasve Sysems Divison
305 Sawyer Avenue
Tonawanda, NY 14150-7798

Ms. Elaine Beaudry

TransCanada Power Marketing Ltd.
110 Turnpike Road, Suite 203
Westboro, MA 01583

Mr. Greg Morgan

Director - Energy Marketing (Electric)
Virginia Power Marketing

5000 Dominion Blvd.

Glen Allen, VA 23060

Mr. John E. Molinda, P.E.

Director, Electricity Market and
Strategy Devel opment

Strategic Energy Ltd.

Two Gateway Center, 9" Floor

Pittsburgh, PA 15222

Daniel Jaszka

Tops Markets, Inc.

6363 Main Street
Williamsville, NY 14221-5898

Di Ann Bogus

TXU Energy Trading Company dba
TXU Energy Services, Inc.

1301 Fannin Street, Suite 2300

Houston, TX 77002

Mr. Charles Saylor

Plant Controller

Westchester RESCO Co., L.P.
One Charles Point Avenue
Peekskill, NY 10566



Walter Lord Charest, Operations Supervisor
Canadian Niagara Power Company, LTD
1130 Bertie Street, P.O. Box 1218

Fort Erie, Ontario

Canada L2A 5Y2

TransAlta Energy Marketing (U.S)) Inc.
P.O. Box 1900, Station M

110-12 Avenue SW.

Cdgary, Alberta,

Canada T2P 2M1

Timothy J. Mayer

3M Abrasve Sysems Divison
P. O. Box 33331

St. Paul, MN 55133-3331

Kevin Fox

Aquila Energy Power Marketing
1100 Walnut, Suite 3300
Kansas City, MO 64106

A. Karatsoreos

Ontario Power Generation Inc.
700 Univergty Avenue
Toronto, Ontario

Canada M5G-1X6

Gregory L. Worthham

1st Rochdale Cooperative Group, Ltd.
465 Grand St., 2nd Floor

New York, NY 10002

Jan Hanks

Allegheny Energy Service Corporation
Box 1000

Greensburg, PA 15601

Ben Yamat

Amerada Hess Corporation

One Hess Plaza - Energy Marketing
Woodbridge, NJ 07095-1229



Janet Audunson

Adtoria Generating Company, L.P. (Orion)

225 Greenfield Parkway, Suite 201
Liverpool, NY 13088

Michadl Toskes

Columbia Energy Power Marketing
13880 Dulles Corner Lane

Suite B

Herndon, VA 20171

Marj Garbini

Conectiv Energy Supply, Inc.
P. O. Box 6066

Newark, DE 19714-6066

Rick Rucker

Cord Power, L.L.C.
909 Fannin Street
Suite 700

Houston, TX 77010

Ralph Honeycuit

Cand Emirates Power Internationd
22 Charles Street

Binghamton, NY 13905

Gerald Helser
Cinergy Services, Inc.
Mail Code WP699
1000 E. Main St
Painfied, IN 46168

Petrick Hayes

Duke Energy trading & Marketing
10777 Westheimer, Suite 650
Houston, TX 77042

Raph Adams

Dynegy Power Marketing, Inc.
1000 Louisana

Suite 5800

Houston, TX 77098



Alan Cherkas

Engage Energy US, L.P.

3000 Town Center, Suite 2800
Southfield, MI 48075

Thomas Boath

FirsEnergy Trading Services, Inc.

6200 Oak Tree Blvd.
Independence, OH 44131

Michad Boyd

Erie, County of

Dept. of Public Works
95 Franklin Street
Buffalo, NY 14202

Mike Ferguson

Indeck - Corinth, L.P.

600 North Buffao Grove Road
Suite 300

Buffao Grove, IL 60089

Buddy Broussard
Entergy Power Marketing Corp.

10055 Grogan's Mill Road, Suite 500

The Woodlands, TX 77380

Ron LeBlanc

FortisUS Energy Corporation
P. O. Box 501

Port Leyden, NY 13433

Danid A. Wheder

FPL Energy Power Marketing, Inc.
11770 U.S. Highway One

North Pam Beach, FL 33408

Howard A. Kosel

K eySpan-Ravenswood, Inc.
175 E. Old Country Road
Hicksville, NY 11801



Brian McGee
Mieco Inc.

Shordine Square - 301 E. Ocean Blvd.

Suite 1100
Long Beach, CA 90802-4832

Mark McGrall

NewEnergy Inc.

535 Boylston Street, Top Foor
Boston, MA 02116

Wedey Yeomans

Niagara Mohawk Power Corporation
7437 Henry Clay Blvd. #3

Liverpool, NY 13088

Kerrie Hlavaty

Rdiant Energy Services
1111 Louisiana, 9th Floor
Houston, TX 77002

Scott Spiewak
Metromedia Energy, Inc.
3 Farway Lane

Old Tappan, NJ O7675

Kevin D. Cotter

NFR Power, Inc.

165 Lawrence Bdl Drive
Suite 120

Williamsville, NY 14221

Dave Kimiecik

NY SEG Corporation
PO Box 5224
Binghamton, NY 13902

Paul Pdlas

Rockville Center, Village of
P.O. Box 950

Rockville Centre, NY 11571



Anthony Lopez-Lopez
SmartEnergy.com, Inc.

81-10 Courtland Avenue, Suite 97
Stamford, CT 06902

Mike Grim

Williams Energy Mkting. and Trading Company
P.O. Box 2848, Mail Drop WRC-2

Tulsa, OK 74101-9567

Michd Prevost

HQEnergyServices US

75 Rene Levesque W. - 17th Floor
Montreal, Quebec H2S 1A4
CANADA

Mike Pavo

TransAlta Energy Marketing (U.S)) Inc.
Box 1900, Station M, 110-12th Ave SW
Cagary, Alberta T2P 2M1

CANADA

David Snger

Singer Holding Corp. dba Robison Qil
500 Executive Blvd.

Elmsford, NY 10523

Andrew Vdlas

Canadian Niagara Power Company, Ltd.
P.O.Box 1218

Fort Erie, ON L2A 5Y2

CANADA

Denis Ackerman

Ontario Power Generation Inc.
700 Univergty Avenue
Toronto, ON M5G-1X6
CANADA
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

New Y ork Independent System Operator, Inc. ) Docket No. EROO-

NOTICE OF FILING

Take notice that on July 20, 2000, the New Y ork Independent System Operator, Inc.
(“NY1S0") filed a Revison to Procedures Governing Auctions of Transmission Congestion Contracts
and a proposed tariff change related thereto.

A copy of thisfiling was served upon al parties who have executed Service Agreements under
the 1ISO OATT.

Any person desiring to be heard or to protest this filing should file a motion to intervene or
protest with the Federal Energy Regulatory Commission, 888 First Street, NE, Washington, DC
20426, in accordance with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure

385.211 and 385-214). All such motions or protests should be filed on or before
. Protests will be consdered by the Commission in determining the gppropriate action to
be taken, but will not serve to make protestants parties to the proceeding. Any person wishing to
become a party must file amotion to intervene. Copies of this gpplication are on file with the
Commission and are available for public ingpection.

David P. Boergers
Secretary



CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon each person designated
asasgnatory of the New Y ork Independent System Operator, Inc. Open Access Transmission Tariff
in accordance with the requirements of Rule 2010 of the Commission’s Rules of Practice and
Procedure 18 C.F.R. § 2010 (1999).

Dated at Washington, D.C. this 20th day of July, 2000.

Edwin G. Kichline

Hunton & Williams

1900 K Street, N.W.
Washington, D.C. 20006-1109
(202) 955-1595



