
 
 

New York Independent System Operator, Inc. 
FERC Electric Tariff Original Sheet No. 388 
Original Volume No. 1 
Attachment H 
 

ATTACHMENT H 
 
 ANNUAL TRANSMISSION REVENUE REQUIREMENT FOR POINT-TO-POINT 
 TRANSMISSION SERVICE  
 AND NETWORK INTEGRATION TRANSMISSION SERVICE 
 

I. TSC 

1.0 Applicability of the Transmission Service Charge to Wholesale Customers  

Each month, each wholesale Transmission Customer shall pay to the appropriate 

Transmission Owner the applicable Wholesale Transmission Service Charge  (AWholesale TSC@) 

calculated in accordance with Section 2.2 of this Attachment for the first two months of LBMP 

implementation and in accordance with Section 2.1 of this Attachment thereafter.  The TSC shall apply 

to Transmission Service: 

(a) from one or more Interconnection Points between the NYCA and another 

Control Area to one or more Interconnection Points between the NYCA and 

another Control Area (AWheels Through@);  

(b) from the NYCA to one or more Interconnection Points between the NYCA 

and another Control Area, including transmission to deliver Energy purchased 

from the LBMP Market and delivered to such a Control Area Interconnection 

Point (AExports@); or  
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(c) to serve Load within the NYCA; except, the Wholesale TSC shall not apply to:  

(1) a  Transmission Owner=s use of its own system to provide bundled retail 

service to its Native Load Customers pursuant to a retail service tariff 

on file with the PSC or, in the case of LIPA, has been approved by the 

Long Island Power Authority=s Board of Trustees;  

(2) Transmission Service pursuant to an Existing Transmission Agreement 

whereby the otherwise applicable TSC does not apply pursuant to 

Attachment K; or  

(3) retail Transmission Service pursuant to any tariff or rate schedule of a 

Transmission Owner that explicitly provides for other transmission 

charges in lieu of the Wholesale TSC, subject to any applicable 

provisions of the Federal Power Act. 

Each Transmission Owner subject to FERC and/or PSC jurisdiction may file with FERC a 

separate TSC applicable to retail access in accordance with its retail access program filed with the 

PSC.  To the extent that LIPA=s rates for service are established by the Long Island Power  
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Authority=s Board of Trustees pursuant to Article 5, Title 1-A of the New York Public Authorities Law, 

Section 1020-f(u) and 1020-s and are not subject to FERC jurisdiction, this requirement will not apply 

to LIPA. 

2.0 Wholesale TSC Calculation 

Sections 2-6 do not apply to the development of the NYPA TSC which is described in 

Section 7. 

2.1 Wholesale TSC Formula 

Beginning with the second month of the Capability Period corresponding to the initial 

auction for Long Term TCCs through the end of the LBMP Transition Period, each Transmission 

Owner, except NYPA shall calculate its TSC applicable to Transmission Service to serve Load within 

or exiting the NYCA at its Transmission District as follows:  

WHOLESALE TSC = {(RR))12) + (CCC))12) + (LTPP))12) - SR - ECR - CRR - 

WR}/(BU))12). 

Where:  RR = The Annual Transmission Revenue Requirement, as stated in Table 1 of 

this Attachment.  Gross Receipts Tax ("GRT") treatment by each 

individual company is  described in Section 5.0.  Revenues from 

grandfathered agreements listed on Attachment H-1 are treated as a 

revenue credit in the RR. 
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CCC = The annual Scheduling, System Control and Dispatch Costs of the 

individual Transmission Owner (i.e., the transmission component of 

control center costs) as stated on Table 1 of this Attachment. 

LTPP = The Transmission Owner=s annual Net LBMP Transition Period 

Payment (ALTPP@) (expressed as a positive value) or receipt 

(expressed as a negative value) as described in Attachment K, Section 

6 (Note - The LTPP will be established once for the entire LBMP 

Transition Period after the Initial Auction, as defined in Attachment M, 

for Long Term TCCs).  Prior to a 205 Filing under the FPA by the 

Transmission Owners, the LTPP will be set at zero. 

SR = SR1 + SR2. 

SR1 will equal the revenues from the Direct Sale by the 

Transmission Owner of Residual TCCs, TCCs derived from Existing 

Transmission Capacity for Native Load, and Grandfathered TCCs 

associated with ETAs, the expenses for which are included in the 

Transmission Owner=s Revenue Requirements  
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where the Transmission Owner is the Primary Owner of said TCCs. 

SR2 will equal the Transmission Owner's revenues from the 

Centralized TCC Auction allocated pursuant to Attachments N.  SR2 

includes revenues from:  (a)  TCCs associated with Residual 

Transmission Capacity that are sold in the Centralized TCC Auction; 

(b) the sale of Grandfathered TCCs associated with ETAs, if the 

expenses for those ETAs are included in the Transmission Owner=s 

Revenue Requirements; and (c) TCCs derived from Existing 

Transmission Capacity for Native Load that are sold in the Centralized 

TCC Auction. 

Revenue from TCCs associated with Residual Transmission 

Capacity includes payments for Residual TCCs that the Transmission 

Owners sell through the Centralized TCC Auction and the allocation of 

revenue for other TCCs sold through the Centralized TCC Auction (per 

the Interface MW - Mile  
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Methodology described in Attachment N). 

SR1 shall be updated prior to the start of each month based on 

actual data for the calendar month prior to the month in which the 

adjustment is made (i.e., January actual data will be used in February to 

calculate the TSC effective in March).  SR1 for a month in which a 

Direct Sale is applicable shall equal the total nominal revenue that the 

Transmission Owner will receive under each applicable TCC sold in 

the Direct Sale divided by the duration of the TCC (in months).  SR2 

shall equal the Centralized TCC Auction revenue that the 

Transmission Owner receives divided equally among the months 

covered by the Centralized TCC Auction.  SR2 shall be adjusted after 

each Centralized TCC Auction and the revised SR2 shall be effective 

at the start of each Capability Period; 

ECR = The Transmission Owner's revenues (expressed as a positive value) or 

cost (expressed as a negative value) from the allocation of Excess 

Congestion Rents (Congestion Rents collected by the ISO, less 

Congestion Payments  
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to Primary Holders), or the Transmission Owner's expenses from the 

allocation of Congestion Rent Shortfall that exceeds the amount of 

Excess Congestion Rents (refer to Attachment N); 

CRR = The Transmission Owner's Congestion Payments received from 

Grandfathered TCCs and Imputed Revenues from Grandfathered 

Rights from ETA's, the expenses for which are included in the 

Transmission Owner's Revenue Requirement; 

WR = The Transmission Owner's revenues from external sales (Wheels 

Through and Export Transactions) not associated with Existing 

Transmission Agreements included in Attachment L, Tables 1 and 2 and 

wheeling revenue, associated with OATT reservations extending 

beyond the start-up of the ISO.  (i.e., grandfathered OATT 

agreements) 

A. ELEMENTS OF THE WR COMPONENT 

The WR component will equal the sum of: (1) TSC revenues received 

from new external transactions (Wheels Through and Export 

Transactions); (2) transmission revenues received under  
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grandfathered OATT agreements and actual revenues under Schedule 1 

to the grandfathered OATT agreements, but not under Schedules 2 

through 6 to the grandfathered OATT agreements; and (3) any 

revenues related to pre-OATT grandfathered arrangements if the 

transmission owner increased its OATT revenue requirement to derive 

its RR component to reflect the fact that revenues related to such 

transactions are at risk due to options available to the customers 

resulting from the current restructuring, and the customer retains its 

grandfathered arrangement.  

In each subcomponent of the WR component above, the 

revenues will include the Gross Receipts Tax ("GRT") when the 

Transmission Owner has included the GRT in the RR. 

B. TREATMENT OF SCHEDULE 1 ASSOCIATED WITH 
GRANDFATHERED OATT SERVICE 

 
All customers under grandfathered OATT service agreements must 

continue to pay the Schedule 1 charge applicable under the individual 

OATT, absent a settlement to the contrary.  The revenues received 

from Schedule 1 charges paid by grandfathered  
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OATT customers will be treated as revenue credit in the WR 

component as part of the wheeling revenue associated with OATT 

reservations extending beyond the start-up of the ISO.  

BU = The Transmission Owner's Billing Units (annual MWh) for the 

Transmission District (see Table 1 of this Attachment) The Transmission 

Owner's BU has been adjusted upward to include subtransmission and 

distribution losses. 

 

The RR, SR and CRR will not include expenses for the Transmission Owner's purchase of 

TCCs or revenues from the sale of said TCCs or from the collection of Congestion Rents for said 

TCCs.  The ECR, CRR and WR shall be updated prior to the start of each month based on actual data 

for the calendar month prior to the month in which the adjustment is made (e.g., January actual data will 

be used in February to calculate the TSC effective in March).  The TSC shall not apply to the scheduled 

quantities physically Curtailed by the ISO. 

Each Member System is responsible for calculating: (1) the RR component of its TSC charge; 

(2) the CCC component of its TSC charge; and (3) the BU component of its TSC charge.  
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The LTPP component of each Member System's TSC charge is initially set at zero.  Any 

changes must be made by unanimous consent of the Transmission Owners (See ISO OATT Original 

Sheet No. 267).  The Member Systems will make a Section 205 filing to propose any change to the 

LTPP. 

The NYISO is responsible for calculating (1) the SR component of each Member System's 

TSC charge based on information provided by the Member System and information derived from ISO 

operation; (2) the ECR component of each Member System's TSC charge based on information 

derived from ISO operation: (3) the CRR component of each Member System's TSC charge based on 

information derived from ISO operation; and (4) the WR component of each Member System's TSC 

charge based on information provided by the Member System and information derived from ISO 

operation.  Any calculations that the ISO is responsible for are subject to review and comment by all 

affected parties.   

The RR term will be updated based on Transmission Owner filings to FERC  (or a NYISO 

filing to FERC on behalf of LIPA)  under the FPA.  These filings will be made when a Transmission 

Owner determines that a change to its RR is required under Section 205. 

The CCC term will be updated based on Transmission Owner filings to FERC   (or a NYISO 

filing to FERC on behalf of LIPA) under the FPA. These filings will be made when the  

 

 
Issued by: William J. Museler, President Effective: September 1, 2000 



 
 

Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 
2000, 90 FERC ¶ 61,352 (2000). 
New York Independent System Operator, Inc. 
FERC Electric Tariff Original Sheet No. 398 
Original Volume No. 1 
Attachment H 

 

Transmission Owner determines that a change to the CCC is required. 

SR: The revenue from the Direct Sale of TCCs will be determined monthly and will enter the 

TSC formula through the SR term with a two-month lag (e.g., January actual data will be used in 

February to calculate the SR term used in the TSC for March).  The revenue that a Transmission 

Owner receives from a TCC  sold in a Centralized Auction will be divided equally among the months 

for which the TCC is sold.  The revenue from these TCCs will enter the TSC formula month-by-month 

through the SR term, beginning with the first month of the period covered by the Centralized Auction.  

The ISO is responsible for calculating the SR component of each Transmission Owner=s TSC.   The 

Transmission Owner will not adjust the ISO's calculation.  The ECR revenue will be calculated monthly 

and will enter the TSC formula with a two-month lag (e.g., January actual data will be used in February 

to calculate the ECR term used in the TSC for March).  The ISO is responsible for calculating the ECR 

component of each Transmission Owner=s TSC.   The Transmission Owner will not adjust the ISO's 

calculation. 

The CRR revenue will be calculated monthly and will enter the TSC formula with a two-month 

lag (e.g., January actual data will be used in February to calculate the CRR term used in the TSC for 

March). Each Transmission Owner will identify for the ISO each ETA (AIdentified ETA@), under which 

the Transmission Owner is a customer, the expenses for which are included  
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in the Transmission Owner=s RR.  The ISO shall calculate that Transmission Owner=s Congestion 

Payments received from Grandfathered TCCs and Imputed Revenues from Grandfathered Rights from 

the Transmission Owner=s Identified ETAs.  If the inclusion of the costs under an Identified ETA in the 

Transmission Owner=s RR is subject to refund, then the CRR shall be subject to adjustment.  If the 

costs under one or more of the Identified ETAs are removed from the RR and  

the Transmission Owner is required to recalculate its TSC with the adjusted RR, then in recalculating the 

TSC, the Transmission Owner shall reverse the portion of the CRR that was attributed to each such 

ETA.  The Transmission Owner shall rebill the customers based on the recalculated TSC.  To the extent 

the Transmission Owner owes a refund to the customer, it shall comply with any applicable refund 

obligations, including payment of interest to the extent due pursuant to 18 C.F.R. ' 35.19a(a)(2)(iii), or 

its successor.  If the reversal of the CRR results in a higher TSC than was charged, the customer shall 

pay in the time prescribed for payment of TSCs the Transmission Owner the difference between the 

TSC payments it made and the rebilled amounts, with interest thereon from the dates payments were 

made to the date that the rebilled amounts are due.  Said interest will be calculated in the same manner 

as interest on over-payments as specified in 18 C.F.R. ' 35.19a(a)(2)(iii), or its successor.    
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WR: The revenue that a Transmission Owner collects for new external sales will be calculated 

monthly and will enter the WR term in the TSC formula with a two-month lag (i.e., January actual data 

will be used in February to calculate the WR term used in the TSC for March). The ISO is responsible 

for calculating new external sales subcomponent of  the WR component of each Transmission Owner=s 

TSC. The Transmission Owner will not adjust the ISO's calculation. The actual revenue that a 

Transmission Owner collects for grandfathered OATT service that extends beyond ISO start-up, and 

revenues related to pre-OATT grandfathered arrangements as provided for under numbers (2) and  (3) 

of Original Sheet No. 214A, will also be calculated monthly and will enter the WR term in the TSC 

formula based upon the prior month's information.  For the first month the credit will be equal to the 

actual revenues received under those grandfathered agreements to be included in the WR component. 

The BU term will be updated based on Transmission Owner filings to FERC   (or a NYISO 

filing to FERC on behalf of LIPA) under the FPA. These filings will be made when the Transmission 

Owner determines that a change to its BU is required. 

2.2 Implementation of TSC 

At the start of LBMP implementation, certain variables of the TSC equation will not be 

available.  For the first and second month of LBMP implementation, the only terms in the  
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TSC equation that will be known by each Transmission Owner are its Annual Transmission Revenue 

Requirement (RR), Scheduling, System Control and Dispatch Costs (CCC), Revenues from the Sale of 

TCCs in the Transitional Auction (SR2), Wheeling Revenues Associated with continuing OATT 

reservations (WR) and Billing Units (BU), which have been approved by or filed with FERC or, in the 

case of LIPA, approved by the Long Island Power Authority's Board of Trustees.  (Billing Units for 

"metered" retail customers are based on manual meter readings).  For these two months each 

Transmission Owner shall calculate its TSC using the following equation: 

WHOLESALE TSC = [(RR))12) +(CCC))12) - SR-WR]/BU))12) 

LTPP will not be available until after the Initial Auction as defined in Attachment M for Long 

Term TCCs.  For the third month of LBMP implementation until the second month of the  

Capability Period corresponding  to the initial auction for Long Term TCCs, each Transmission Owner 

shall calculate its TSC using the following equation: 

WHOLESALE TSC = {(RR))12) + (CCC))12) - SR - ECR -CRR-WR}/(BU))12). 

From the second month of the Capability Period corresponding to the initial auction for Long 

Term TCCs , until the conclusion of the LBMP Transition Period, the TSC shall be  
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calculated using the equation in Section 2.1. 

After the conclusion of the LBMP Transition Period, the LTPP component will no  

longer be applicable and each Transmission Owner shall calculate its Wholesale TSC using the following 

equation:  

 WHOLESALE TSC = {(RR))12) + (CCC))12) -  SR  - ECR - CRR - WR}/(BU))12) 

3.0 Filing and Posting of Wholesale TSCs 

The Transmission Owners shall coordinate with the ISO to update certain components 

of the Wholesale TSC formula on a monthly basis or Capability Period basis.  Each Transmission 

Owner may update its Wholesale TSC calculation to change its RR, CCC, or BU component value(s).  

Such updates, however, shall be subject to necessary FERC filings under the FPA.  Each 

Transmission Owner will calculate its monthly Wholesale TSC and provide the ISO with the Wholesale 

TSC by no later than the fourteenth of each month, for posting on the OASIS to become effective on 

the first of the next calendar month.  Beginning with the implementation of LBMP, the monthly 

Wholesale TSCs for each of the Transmission Districts shall be posted on the OASIS by the ISO no 

later than the fifteenth of each  month to become effective on the first of the next calendar month. 
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4.0 TSC Calculation Information 

The Annual Transmission Revenue Requirements (RR); Scheduling, System Control and 

Dispatch Costs (CCC), Billing Units (BU) and Rates of the Transmission Owners, except NYPA, for 

the purpose of calculating the respective Transmission District-based Wholesale TSC are shown in 

Table 1 below. 
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TABLE 1 - WHOLESALE TSC CALCULATION INFORMATION 

Transmission 
Owner 

Revenue 
Requirement 
(RR) 

Scheduling 
System Control 
and Dispatch 
Costs (CCC) 

Annual  
Billing Units 
(BU) 
MWh 

Rate 
$/MWh1 

Central Hudson Gas & 
Electric Corp. 

$16,375,919 $1,309,980 4,723,659 $3.7441 

Consolidated Edison Co. 
of NY, Inc. 

$385,900,000 $21,000,000 49,984,628 $8.1405 

LIPA $76,781,160 $2,175,823 17,618,939 $4.4814 

New York Electric & 
Gas Corporation 

 
$111,718,757 

 
$1,633,000 

 
13,741,901 

 
$8.2486 

Niagara Mohawk Power 
Corporation 
(Settlement OA96-194-
000)2 

 
 
$153,619,348 

 
 
$4,539,625 

 
 
34,448,060 

 
 
$4.59 

Niagara Mohawk Power 
Corporation 
(Filed OA96-194-000)3 

 
 
$187,551,978 

 
 
$4,539,625 

 
 
34,448,060 

 
 
$5.58 

Orange and Rockland 
Utilities, Inc. 

 
$32,820,759 

 
$1,288,426 

 
4,915,358 

 
$6.9393 

Rochester Gas and  
Electric 
Corporation 

 
$25,795,509 

 
$583,577 

 
6,967,556 

 
$3.7860 

                                                 
1 The rate column represents the unit rate prior to crediting; the actual rate will be determined pursuant 
to the applicable TSC formula rate. 
2  In Niagara Mohawk Power Corp., 91 FERC ¶61,274 (2000), the Commission approved the revenue 
requirement that forms the basis of these “settlement” rates.  Niagara Mohawk’s “settlement” TSC applies to 
service to all customers not identified as contesting parties in that order.  
3  Niagara Mohawk’s “filed” TSC applies only to the contesting parties identified in the Commission’s 
order in Niagara Mohawk Power Corp., 91 FERC ¶61,274 (2000).  Pursuant to Section (II)(5)(f)(A) of the 
Commission-approved Settlement Agreement in this docket, Niagara Mohawk will make a separate 
compliance filing to conform its “filed TSC with the Commission’s order issued on August 17, 2000 in 
Docket No. OA96-194-000 and will make refunds as appropriate. 
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5.0  Treatment of Gross Receipts Tax 

Central Hudson Gas & Electric Corporation 

Central Hudson’s TSC shall be increased by dividing the following surcharge factors 

into the total of all applicable rates and charges to reflect the New York State GRT (0.94922 in the 

MTA regions and 0.95750 in the non-MTA regions), which is not specifically provided for in the 

transmission rate, to the extent such tax is imposed on Central Hudson as a result of the transmission 

service provided to such Customer.  Central Hudson shall make an appropriate filing pursuant to 

Section 205 of the Federal Power Act to implement any change in the specified tax rate prior to altering 

the tax rate under this provision. 

Consolidated Edison Company of New York, Inc. 

The GRT is included in Con Edison's TSC rate.  Con Edison will not charge separately 

for GRT. 

LIPA 

The GRT is included in LIPA's TSC rate.  LIPA will not charge separately for GRT. 
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New York State Electric & Gas Corporation 

The Transmission Customer shall pay an amount sufficient to reimburse NYSEG for any 

amounts payable by NYSEG as sales, excise, value-added, gross receipts or other applicable taxes 

with respect to the total amount payable to NYSEG pursuant to the Tariff.  The total of all rates and 

charges will be divided by the appropriate tax factor listed below, depending upon the geographic 

location of the Transmission Customer=s Point(s) of Delivery 

Within the Metropolitan Commuter Transportation District:         0.984583   

Not within the Metropolitan Commuter Transportation District:        0.986823 

These tax factors incorporate the taxes imposed on the Transmission Provider=s electric 

revenues pursuant to New York law and represents the Franchise Tax on Gross Earnings, the Gross 

Income Tax, and where applicable the Metropolitan Commuter Transportation District Surcharge. 

This Provision shall be effective upon commencement of services under the ISO OATT. 

Niagara Mohawk Power Corporation 

For the settled Niagara Mohawk TSC rate, the GRT is included in the RR and there 

will be no separate GRT tax assessed;  For the filed Niagara Mohawk TSC rate, GRT initially is 

included in the RR and there will be no separate GRT assessed; however, this issue  
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with regard to GRT is subject to final Commission action in Docket No.  OA96-194-000, including all 

stipulations executed in connection therewith. 

Orange and Rockland Utilities, Inc. 

The Transmission Customer=s rate will be increased to reflect the gross receipts tax 

(AGRT@) which is not specifically provided for in the transmission rate and ancillary service rates, that a 

governmental authority may impose on Orange and Rockland as a result of the Transmission Service 

provided to such Transmission Customer pursuant to Sections 186 and 186-a of the New York Tax 

Law.  The current effective GRT rate for the Section 186-a tax is 3.25% from October 1, 1998 through 

October 31, 1999 and 2.5% on and after January 1, 2000. The maximum locality rate allowable under 

state law for each locality is specified  below.   However, if the actual locality rate is less than the 

maximum locality rate permitted under state law, O&R shall charge the actual tax rate levied by the 

locality.  The currently effective GRT rate for the Section 186 tax is .75%. 

Airmont   1.0% 
Bloomingburg   1.0% 
Chestnut Ridge  1.0% 
Goshen   1.0% 
Grandview on Hudson 1.0% 
Greenwood Lake  1.0% 
Harriman   1.0% 
Haverstraw   1.0% 
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Highland Falls   1.0% 
Hillburn   1.0% 
Kaser    1.0% 
Kiryas Joel   1.0% 
Middletown   1.0% 
Monroe   1.0% 
Montebello   1.0% 
New Hempstead  1.0% 
New Square   1.0% 
Nyack    1.0% 
Otisville   1.0% 
Piermont   1.0% 
Pomona   1.0% 
Port Jervis   1.0% 
Sloatsburg   1.0% 
South Nyack   1.0% 
Spring Valley   1.0% 
Suffern   1.0% 
Unionville   1.0% 
Upper Nyack   1.0% 
Warwick   1.0% 
Washingtonville  1.0% 
Wesley Hills   1.0% 
West Haverstraw  1.0% 
Wurtsboro   1.0% 
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Rochester Gas & Electric Corporation 

The Transmission Customer=s rate will be increased to reflect the gross receipts tax 

(AGRT@) which is not specifically provided for in the transmission rate and ancillary service rates, that a 

governmental authority may impose on RG&E as a result of the Transmission Service provided to such 

Transmission Customer pursuant to Sections 186 and 186-a of the New York Tax Law.  The currently 

effective GRT rate for the Section 186-a tax is 3.5% and each locality rate is specified below.  The 

currently effective GRT rate for the Section 186 tax is .75%. 

City of Rochester  3.0% 
Leroy    1.0% 
Manchester   1.0% 
Perry    1.0% 
Shortsville   1.0% 
Warsaw   1.0% 
Hilton    1.0% 
Pittsford   1.0% 
Caledonia   1.0% 
Wolcott   1.0% 
Avon    1.0% 
Leicester   1.0% 
Nunda    1.0% 
Genesco   1.0% 
Mt. Morris   1.0% 
Sodus Point   1.0% 
Livonia   1.0% 
Meridian   1.0% 
City of Canandaigua  1.0% 
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Fairport   1.0% 
Brockport   1.0% 
Scottsville   1.0% 
East Rochester   1.0% 

 

6.0 TSC For Retail Access Customers  (RTSC) 

Customers who apply for unbundled Transmission Service in accordance with the 

provisions of a Transmission Owner=s retail access program filed with the PSC or, in the case of 

LIPA, approved by the Long Island Power Authority=s Board of Trustees, will be responsible for 

paying a retail transmission service charge as detailed in Part IV of this Tariff. 

7.0 NYPA Transmission Service Charge 

The NYPA TSC for service to its directly connected Loads (Reynolds Metals, GM-

Massena, Town of Massena and the City of Plattsburgh) shall, at the Eligible Customer=s option, be (a) 

$1.30 per kilowatt-month or (b) no more than $3.75 per MWh; not to exceed $60.00 per MW 

Day applied to peak MWh scheduled any hour each day; not to exceed $300.00 per MW-Week 

applied to the peak MWh scheduled any hour each week.  The TSC applicable to service over the 

Vermont intertie and the Ontario-Hydro intertie shall be the same as (b).  The TSC applicable to service 

over the Hydro-Quebec intertie shall be no more than $4.62 per MWh; not to exceed $73.85 per 

MW-Day applied to peak MWh scheduled each day; not to exceed  
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$369.23 per MW-Week applied to the peak MWh scheduled any hour each week.  NYPA shall 

coordinate with the ISO to update its TSC.  Such updates shall be subject to FERC filings. 

8.0 Discounting 

Each Transmission Owner may advise the ISO of discounts to its TSC applicable 

during a specified period to all deliveries to a particular Interconnection between the NYCA and 

another Control Area.  The ISO shall post the discounts on the OASIS for the specified period. 

Three principal requirements apply to discounts for Transmission Service as follows: (1) any offer of a 

discount made by a Transmission Owner must be announced to all Eligible Customers solely by posting 

on the OASIS; (2) any customer-initiated requests for discounts (including requests for use by a 

Transmission Owner's wholesale merchant or an Affiliate's use) must occur solely by posting on the 

OASIS; and (3) once a discount is negotiated, details must be immediately posted on the OASIS.  For 

any discount that the Transmission Owner agrees to and advises the ISO of, the same discounted 

Transmission Service rate will be offered to all Transmission Customers for the same period for all 

deliveries to a particular Interconnection between the NYCA and another Control Area.  The ISO will 

post the discounts on the OASIS for the specified period. 
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 Applicable Wholesale TSC for Exports from 
 New York State, by Transmission Circuit 

Ckt.Id From/To kV From Co./To Ext.  

Wholesale 
TSC Paid 

5018 Ramapo / Branchburg 500 O&R/PJM Con Ed/O&R 

398 Pleasant Valley/ Long Mtn 345 CHG&E / NE Con Ed 

B3402 Farragut / Hudson 345 Con Ed / PJM Con Ed 

C3403 Farragut / Hudson 345 Con Ed / PJM Con Ed 

A2253 Goethals / Linden 230 Con Ed / PJM Con Ed 

FE Smithfield / Falls Village 69 CHG&E/NE CHG&E 

1385 Northport / Norwalk1 138 LIPA / NE LIPA 

393 Alps / Berkshire 345 NMPC / NE NMPC 

69 So. Ripley / Erie East 230 NMPC / PJM NMPC 

E205W Rotterdam / Bear Swamp 230 NMPC / NE NMPC 

BP76 Packard / Beck 230 NMPC / OH NMPC 

171 Falconer / Warren 115 NMPC / PJM NMPC 

6 Hoosick / Bennington 115 NMPC /NE NMPC 

7 Whitehall / Blissville 115 NMPC / NE NMPC 

1 Dennison / Rosemont 115 NMPC / HQ NMPC 

2 Dennison / Rosemont 115 NMPC / HQ NMPC 

37-HS Stolle Road / Homer City 345 NYSEG / PJM NYSEG 

30-HW Watercure / Homer City 345 NYSEG / PJM NYSEG 

70-EH Hillside / East Towanda 230 NYSEG / PJM NYSEG 

952 Goudey / Laurel Lake 115 NYSEG / PJM NYSEG 

956 No. Waverly / East Sayre 115 NYSEG / PJM NYSEG 

J So. Mahwah / Waldwick 345 O&R / PJM Con Ed/O&R 

K So. Mahwah / Walkwick 345 O&R / PJM Con Ed/O&R 

7040 Massena / Chateaugay 765 NYPA / HQ NYPA NYPA 

PA302 Niagara / Beck A 345 NYPA / OH NYPA 

PA301 Niagara / Beck B 345 NYPA / OH NYPA 

L34P Moses / St. Lawrence 230 NYPA / OH NYPA 

L33P Moses / St. Lawrence 230 NYPA / OH NYPA 

PA27 Niagara / Beck 230 NYPA / OH NYPA 

PV-20 Plattsburgh / Grand Isle 115 NYPA / NE NYPA 

                                                 
1 All scheduling over the Northport - Norwalk Intertie is conducted by LIPA pursuant to 

Section 5.7 of this Tariff. 
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TABLE 3 
 Applicable Wholesale TSC for Municipal Utilities, 
 Electric Cooperatives and Loads  
 
Except for those municipal utilities and electric cooperatives that continue to take transmission 
service under an Existing Transmission Agreement, the following Loads shall be obligated to pay the 
noted Transmission District - based TSC as applicabile in accordance with Section 7 of this Tariff. 

 
 
Load 

 
 
TSC Paid 

 
 
Load 

 
 
TSC Paid 

 
 
Load 

 
 
TSC Paid 

  Greene NYSEG Sherrill NMPC 
  Green Island NMPC Silver Springs NYSEG 
 
 

 
 

Greenport LIPA Skaneateles NMPC 

  Groton NYSEG Solvay NMPC 
  Hamilton NYSEG Spencerport RG&E 
  Holley NMPC Springville NMPC 
  Ilion NMPC Steuben NYSEG 
Akron NMPC Lake Placid NMPC Theresa NMPC 
Andover NMPC Little Valley NMPC Tupper Lake NMPC 
Angelica RG&E Marathon NYSEG Watkins Glen NYSEG 
Arcade NMPC Mayville NMPC Wellsville NMPC 
Bath NYSEG Mohawk NMPC Westfield NMPC 
Bergen NMPC Oneida 

-Madison 
NMPC/ 
NYSEG 

Massena NYPA 

Boonville NMPC Otsego NYSEG Freeport LIPA 
Brolton NMPC Penn Yan NYSEG Jamestown NMPC 
Castile NYSEG Philadelphia NMPC Rockville Ctr. LIPA 
Churchville NMPC Plattsburgh NYPA Alcoa (1) 
Delaware NYSEG Richmondville NMPC Reynolds NYPA 
Endicott NYSEG Rouses Point NYSEG Gen. Motors 

(Massena, NY) 
NYPA 

Fairport NMPC Salamanca NMPC Cornwall NMPC 
Frankfort NMPC Sherburne NYSEG   

 
Notes: (1) - Load is treated as an entity external to the NYCA.  
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II. NYPA TRANSMISSION ADJUSTMENT CHARGE (AANTAC@@ ) 

1.0 Applicability of the NYPA Transmission Adjustment Charge 

Each month, the ISO shall charge, and each Transmission Customer shall pay, the 

applicable NYPA Transmission Adjustment Charge (ANTAC@) calculated in accordance with Section 

2.2 of this Attachment for the first two (2) months of LBMP and in accordance with Section 2.1 of 

this Attachment thereafter.  The NTAC shall apply to Transmission Service: 

(a) from one or more Interconnection Points between the NYCA and another 

Control Area to one or more Interconnection Points between the NYCA and 

another Control Area (Wheels Through); or 

(b) from the NYCA to one or more Interconnection Points between the NYCA 

and another Control Area, including transmission to deliver Energy purchased 

from the LBMP Market and delivered to such a Control Area Interconnection 

(Exports); or 

(c) to serve Load within the NYCA. 

In summary the NTAC will be applied to all Energy Transactions, including internal 

New York State Loads and Wheels Through and Exports out of the NYCA at a uniform, non-

discountable rate. 

 

Issued by: William J. Museler, President Effective: September 1, 2000 



 

 
 

Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 
2000, 90 FERC ¶ 61,352 (2000). 
New York Independent System Operator, Inc. 
FERC Electric Tariff Original Sheet No. 415 
Original Volume No. 1 
Attachment H 

 

2.0 NTAC CALCULATION 

2.1 NTAC Formula 

Beginning with the second month of the Capability Period corresponding to the first 

Centralized TCC Auction, NYPA shall calculate the NTAC applicable to Transmission Service to serve 

New York State Load, Wheels Through and Exports as follows: 

NTAC = {(RR ))  12) - (EA) - (IR ))  12) - SR - CRN - WR - ECR}/(BU ))  12) 

Where: 

RR = NYPA=s Annual Transmission Revenue Requirement, which includes the 

Scheduling, System Control and Dispatch Costs of NYPA=s control center, as 

approved by FERC; 

EA = Monthly Net Revenues from Modified Wheeling Agreements, Facility 

Agreements and Third Party TWAs, and Deliveries to directly connected 

Transmission Customers; 
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SR = SR1
 + SR2 

SR1 will equal the revenues from the Direct Sale by NYPA of Residual 

TCCs, and Grandfathered TCCs associated with ETAs, the expenses for which 

are included in NYPA=s Revenue Requirement where NYPA is the Primary 

Owner of said TCCs. 

SR2 will equal NYPA=s revenues from the Centralized TCC Auction 

allocated pursuant to Attachment M; this includes revenues from: (a) TCCs 

associated with  Residual Transmission Capacity that are sold in the Centralized 

TCC Auction; and (b) the sale of Grandfathered TCCs associated with ETAs, if 

the expenses for these ETAs are included in NYPA's Revenue Requirement. 

Revenue from TCCs associated with Residual Transmission Capacity 

includes payments for Residual TCCs that the Transmission Providers sell 

through the Centralized TCC Auction and the allocation of revenue for other 

TCCs sold through the Centralized TCC Auction (per the Interface MW-Mile 

Methodology described in Attachment K).  
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SR1 shall be updated prior to the start of each month based on actual 

data for the calendar month prior to the month in which the adjustment is made 

(i.e. January actual data will be used in February to calculate the NTAC 

effective in March).  SR1 for a month in which a Direct Sale is applicable shall 

equal the total nominal revenue that NYPA will receive under each applicable 

TCC sold in a Direct Sale divided by the duration of the TCC (in months). 

SR2 shall equal the Auction revenue that NYPA receives divided 

equally among the months covered by the Centralized TCC Auction.  SR2 shall 

be adjusted after each Centralized TCC Auction, and the revised SR2 shall be 

effective at the start of each Capability Period; 

ECR = NYPA's revenues (expressed as a positive value) or cost (expressed as a 

negative value) from the allocation of Excess Congestion Rents or NYPA's 

expenses from the allocation of Congestion Rent Shortfall that exceeds the 

amount of Excess Congestion Rents (See Attachment K). The computation of 

ECR is exclusive of any Congestion payments or Rents included in the CRN 

term; 
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CRN = Monthly Day-Ahead Congestion Rents in excess of those required to offset 

Congestion paid by NYPA’s SENY governmental customers associated with 

the NYPA OATT Niagara/St. Lawrence Service reservations, net of the Initial 

Cost. 

IR  = A.  The amount that NYPA will credit to its RR assessed to the SENY Load 

on account of the foregoing NYPA Niagara/St. Lawrence OATT reservations 

for SENY governmental customers.  Such annual revenues will be computed as 

the product (AInitial Cost@) of NYPA’s current OATT system rate of $2.23 per 

kilowatt per month and the 600 MW of TCCs (or the amount of TCCs 

reduced by Paragraph C below). In the event NYPA sells these TCCs (or any 

part thereof), all revenues from these sales will offset the NTAC and the Initial 

Cost will be concomitantly reduced to reflect the net amount of Niagara/St. 

Lawrence OATT Reservations, if any, retained by NYPA for the SENY Load. 

The parties hereby agree that the revenue offset to NTAC will be the greater of 

the actual sale price obtained by NYPA for the TCCs sold or that computed at 

the applicable  
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system rate in accordance with Paragraph B below;  

B. The system rate of $2.23 per kilowatt per month will be benchmarked to the 

RR for NYPA transmission initially accepted by FERC (ABase Period RR@) for 

the purposes of computing the Initial Cost.  Whenever an amendment to the RR 

is accepted by FERC (AAmended RR@), the system rate for the purpose of 

computing the Initial Cost will be increased (or decreased) by the ratio of the 

Amended RR to the Base Period RR and the effect of Paragraph A on NTAC 

will be amended accordingly.   

C.  If prior to the Centralized TCC Auction all Grandfathered Transmission 

Service  including NYPA's 600 MW Niagara/St. Lawrence OATT reservations 

held on behalf of its SENY governmental customers are found not to be 

feasible, then such OATT reservations will be reduced until feasibility is assured. 

 A  reduction, subject to a 200 MW cap on the total reduction as described in 

Attachment M, will be applied to the NYPA Niagara/St. Lawrence OATT 

reservations held on behalf of its SENY governmental customers. 

WR = NYPA=s revenues from external sales (Wheels Through and Exports) not 

associated with Existing Transmission Agreements in Attachment L,  
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Tables 1 and 2 and Wheeling revenues from OATT reservations extending 

beyond the start-up of the ISO; 

BU = Annual Billing Units are New York State Loads and Loads associated with 

Wheels Through and Exports in megawatt-hours (“MWh”). 

The RR and SR will not include expenses for NYPA=s purchase of TCCs or revenues 

from the sale of such purchased TCCs or from the collection of Congestion Rents for such 

TCCs.   

The ECR, EA, CRN and WR shall be updated prior to the start of each month based 

on actual data for the calendar month prior to the month in which the adjustment is made (i.e., 

January actual data will be used in February to calculate the NTAC effective in March).   

The NTAC shall be calculated as a $/MWh charge and shall be applied to Actual 

Energy Withdrawals, except for Wheels Through and Exports in which case the NTAC shall be 

applied to scheduled Energy quantities.  The NTAC shall not apply to scheduled quantities 

that are Curtailed by the ISO. 
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2.2 Implementation of NTAC 

At the start of LBMP implementation certain variables of the NTAC equation will not 

be available.  For the first and second months of LBMP implementation, the only terms in the NTAC 

equation that will be known by NYPA are its historical Annual Transmission Revenue Requirement 

(RR) and the historical Billing Units (BU), which have been approved by or filed with FERC.  For 

these two months NYPA shall calculate the NTAC using the following equation: 

 NTAC = {(RR))12) - (EA) - (IR))12)}/(BU))12) 

SR2 shall not be available until after the first Centralized TCC Auction.  For the third 

month of LBMP implementation until the second month of the Capability Period corresponding to the 

first Centralized TCC Auction, NYPA shall recalculate the NTAC using the following equation: 

 NTAC = {(RR))12) - (EA) - (IR))12) - WR - CRN - SR1 - ECR}/(BU))12) 

Prior to and during implementation of LBMP those current NYPA transmission 

customers wishing to terminate their Third Party TWAs shall notify the ISO.  The ISO shall duly inform 

NYPA of such conversion so that NYPA can calculate revenues (EA) to be derived from Existing 

Transmission Wheeling Agreements. 
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2.3 NYPA=s recovery pursuant to NTAC initially is limited to expenses and return 

associated with its transmission system as that system exists at the time of FERC approval of the 

NTAC (Abase period revenue requirement@).  Additions to its system may be included in the 

computation of NTAC only if:  a) upgrades or expansions do not exceed $5 million on an annual 

basis; or b) such upgrades or expansions have been unanimously approved by the Transmission 

Owners. Notwithstanding the above, NYPA may invest in transmission facilities in excess of $5 

million annually without unanimous Transmission Owners= authorization outside the NTAC recovery 

mechanism.  In that case, NYPA cannot recover any expenses or return associated with such 

additions under NTAC and any TCC or other revenues associated with such additions will not be 

considered NYPA transmission revenue for purposes of developing the NTAC nor be used as a credit 

in the allocation of NTAC to transmission system users. 

 3.0 Filing and Posting of NTAC 

 NYPA shall coordinate with the ISO to update certain components of the NTAC 

formula on a monthly or Capability Period basis.  NYPA may update the NTAC calculation to  
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change the RR, initially approved by FERC, and BU components.  Such updates shall be submitted to 

FERC.  An integral part of the agreement between the other Transmission Owners and NYPA is 

NYPA=s consent to the submission of its RR for FERC review and approval on the same basis and 

subject to the same standards as the Revenue Requirements of the Investor-Owned Transmission 

Owners.  Prior to the start of the second year of LBMP implementation, the ISO shall inform NYPA of 

the prior year=s actual New York internal Load requirements and the actual Wheels Through and 

Exports.  NYPA will calculate the monthly NTAC and provide this information to the ISO by no later 

than the fourteenth day of each month, for posting on the OASIS to become effective on the first day of 

the next calendar month.  Beginning with LBMP implementation, the monthly NTAC shall be posted on 

the OASIS by the ISO no later than the fifteenth day of each month to become effective on the first 

day of the next calendar month. 

4.0 NTAC Calculation Information 

NYPA=s Annual Transmission Revenue Requirement (RR), for facilities owned as of 

January 31, 1997, and Annual Billing Units (BU) of the NTAC are: 

RR = $165,449,297 

BU = 133,386,541MWh 

 

 
Issued by: William J. Museler, President Effective: September 1, 2000 
Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 



 

 
 

2000, 90 FERC ¶ 61,352 (2000).



 

 
 

New York Independent System Operator, Inc. 
FERC Electric Tariff Original Sheet No. 424 
Original Volume No. 1 
Attachment H 
 

NYPA=s Annual Transmission Revenue Requirement is subject to Commission 

approval in accordance with Part II, Section 3 of this Attachment. 

5.0 Billing 

The New York State Loads, Wheels Through, and Exports will be billed based on the 

product of:  (i) the NTAC; and (ii) the Customer=s billing units for the month.  The billing units will be 

based on the monthly metered energy for all Transactions to supply Load in the NYCA, and hourly 

Energy schedules for all Wheels Through and Exports.  LSEs serving retail access Load will be 

charged an NTAC consistent with each Transmission Owner=s retail access program. 
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ATTACHMENT H-1 
LIST OF MEMBER SYSTEMS' PRE-OATT GRANDFATHERED AGREEMENTS SHOWN ON  

ATTACHMENT L AND REVENUES WHICH ARE TREATED AS REVENUE CREDITS IN DEVELOPING THE R COMPONENT OF EACH COMPANY TSC RATE 

 

      LIPA 

LIPA made an adjustment in the form of a revenue credit to reduce its revenue requirement by 4,282,350 reflecting the projected revenues it 

expects to receive in 1999 from grandfathered non-OATT transmission services provided to the New York Power Authority on behalf of its 

three Long Island municipal utilities and its Economic Development Power Customers, and LIPA's two Municipal Distribution Agencies 

Customers on Long Island.  

 
Contract No. in Attachment L  

 
Customer 

 
65 

 
Munis on Long Island 

 
74 

 
MDA on LI 

 
75 

 
EDP on LI 

 
76 

 
Brookhaven 

 
77 

 
Grumman 
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Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 2000, 90 FERC ¶ 61,352 (2000). 
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ORANGE AND ROCKLAND 

  
Rate Schedule 

50 

 
Contract No. In Attachment L 

108 

 
Service to  

NYPA on behalf of Out-of-State  

Munis  NJ 

 

 
Revenues 

$121,475 

 

 

RG&E 

RG&E has no revenue from pre-OATT grandfathered agreements treated as revenue credits in the development of RG&E=s RR component. 

 

 

 

 

Issued by: William J. Museler, President Effective: September 1, 2000 
Issued on: November 10, 2000 



 

 
 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 2000, 90 FERC ¶ 61,352 (2000). 
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NYSEG 

 

Customer Treatment FERC Rate Schedule Contract No. in 
Attachment L 

Annual Revenue 

Delaware Coop Coop 67, 70, 80 88, 154  390,435 

Marathon In-State Muni 67,70,80 87, 153  153,492 

Oneida-Madison Coop Coop 67, 70, 80 88, 154  89,274 

Otsego Coop Coop 67, 70, 80 88, 154  396,234 

Penn Yan In-State Muni 67, 70, 80 87, 153  566,549 

Steuben Coop Coop 67, 70, 80 87, 153  514,367 

Watkins Glen In-State Muni 67, 70, 80 87, 153   343,221 

Gilboa MWA 54 48 $432,000 

Mohansic -Wheeling Facilities Agreement 87 5 $659,443 

Revenues from the above grandfathered agreements are treated as credits to the Revenue Requirement in the development of NYSEG=s TSC 

 
 
Issued by: William J. Museler, President Effective: September 1, 2000 
Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 2000, 90 FERC ¶ 61,352 (2000). 



 

 
 

 
New York Independent System Operator, Inc. 
FERC Electric Tariff Original Sheet No. 428 
Original Volume No. 1 
Attachment H-1 

CENTRAL HUDSON 

 
Rate Schedule 

 
Contract No. In Attachment L  

 
Tariff Sheet No 

 
22 

 
20g 

 
524 

 
49 

 
20h 

 
524 

 
26 

 
21 

 
524 

 
51 

 
31b 

 
525 

 
32 

 
41 

 
525 

 
65 

 
55a 

 
526 

 
73 (Should be 68) 

 
73  

 
527 

 
73 (Should be 69) 

 
108b 

 
532 

 
73 (Should be 69) 

 
150b 

 
533 

 

Revenues for the above grandfathered agreements (total $568,499) are based on the 1995 test year. 

 
 
 
 
 
Issued by: William J. Museler, President Effective: September 1, 2000 
Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 2000, 90 FERC ¶ 61,352 (2000).
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CON EDISON 

Pre-OATT Grandfathered Agreements in Attachment L that are included in Con Edison=s RR component and are not considered at risk 
by the Company at this time 

 
Contract No. in Attachment L 

 
FERC Rate Schedule No.  

 
Delivery For 

 
Revenues1  

($x1000) 

 
75 

 
102 

 
NYPA – EDP 294 

 
74 

 
78 

 
NYPA - MDA 115 

 
76 

 
60 

 
NYPA - Brookhaven 609 

 
77 

 
66 

 
NYPA - Grumman 108 

 
12 

 
117 

 
LIPA - Fitzpatrick 1,665 

 
16 

 
117 

 
LIPA - Nine Mile 2,643 

 
17 

 
94 

 
LIPA - Gilboa 1,465 

 
20 

 
112 

 
NYSEG  Wood St./Brewster 896 

 
N/A 

 
105 

 
O&R - PP&L 474 

 
1 Revenues based on 1995 Test Year Data 
 
 
 
Issued by: William J. Museler, President Effective: September 1, 2000 
Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 2000, 90 FERC ¶ 61,352 (2000). 



 

 
 

New York Independent System Operator, Inc. 
FERC Electric Tariff Original Sheet No. 430 
Original Volume No. 1 
Attachment H-1 

 

NIAGARA MOHAWK POWER COPRORATION 

Attachment L Table 1A Contract No./ 
Rate Schedule No.     Customer  

82, 84,86, 151, 152, 155-158/204 
 

NYPA IS Munis 
 

98/136 
 

NFTA 
 

66/134 
 

Festival of Lights 
 

109, 110, 112, 113/138 
 

NYPA OOS Munis - 
 

57/180 
 

NYPA C-V-J 
 

Attachment L Table 2 No. 19/58 
 

RG&E Clyde 
 

49/176 
 

RG&E Agreement 
 

1/141 
 

CH 9M2 
 

2/128 
 

CH Gilboa 
 

Attachment L Table 2 No. 4/55 
 

CH N. Catskill 
 

12/142 
 

LILCO B Fitz 
 

16/142 
 

LILCO - 9M2 
 

19, 20/165 
 

NYSEG 
 

Contract No. yet to be designated/174 
 

Watertown  
 

105/172 
 

Lockport 
 

104/171 
 

Selkirk 
 

102/178 
 

Sithe 
 

103/175 
 

Indeck 

Niagara Mohawk made an adjustment in the form of a revenue credit to reduce its revenue requirement by $69,016.475 

Issued by: William J. Museler, President Effective: September 1, 2000 
Issued on: November 10, 2000 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31, 2000, 90 FERC ¶ 61,352 (2000).
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