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I. COMMON SERVICE PROVISIONS

1.0 Definitions

1.0a

1.0b

1.1

1.2

1.2a

Issued by:
Issued on:

Actual Energy Withdrawals: Energy withdrawaswhich are either: (1) measured with
arevenue-quality red-time meter; (2) assessed (in the case of LSES serving retall
customers where withdrawals are not measured by revenue-quality red-time meters) on
the basis provided for in a Transmission Owner’ s retail access program; or (3)
caculated (in the case of wholesale customers where withdrawals are not measured by
revenue-quality red-time meters), until such time as revenue-quality red-time metering is
available on abass agreed upon by the unmetered wholesde customers.

Affiliate: With respect to a person or entity, any individud, corporation, partnership,
firm, joint venture, association, joint-stock company, trust or unincorporated
organization, directly or indirectly controlling, controlled by, or under common control
with, such person or entity. The term “control” shal mean the possession, directly or
indirectly, of the power to direct the management or policies of aperson or an entity. A
voting interest of ten percent or more shal cregte a rebuttable presumption of control.

Ancillary Services: Those services that are necessary to support the transmission of
Capacity and Energy from resources to Loads while maintaining reliable operation of
the NY S Transmisson System in accordance with Good Utility Practice.

Annual Transmission Costs: The tota annua cogt of the Transmisson System for
purposes of Network Integration and Point-to-Point Transmisson Services shdl be the
amount specified in Attachment H until amended by the Transmission Owners or
modified by the Commisson.

Annual Transmission Revenue Requirement: Thetota annua cost for each
Transmission Owner (other than LIPA) to provide transmission service subject to
review and acceptance by FERC or other authority.
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1.3a

1.3b

1.3¢

1.3d

1.3d1

1.3e

Issued by:
Issued on:

Application: A request by an Eligible Customer for Transmission Service pursuant to
the provisons of this Tariff.

Automatic Generation Control (“AGC”): The automatic regulation of the power
output of dectric generating facilities within a prescribed range in response to a change
in system frequency, or tie-line loading, to maintain system frequency or scheduled
interchange with other areas within predetermined limits.

Availability: A measure of time that a generdting facility, tranamisson line or other
facility is or was capable of providing service, whether or not it actualy isin-service.

Available Generating Capacity: Generating Capacity that ison line to serve Load
and/or provide Ancillary Services, or is cagpable of initiating start-up for the purpose of
serving Transmisson Customers or providing Ancillary Services, within thirty (30)
minutes

Available Transfer Capability (“ATC”): A measure of the Transfer Capability
remaining in the physica transmission network for further commercid activity over and
above aready committed uses. ATC isdefined asthe Tota Transfer Capability, less
Transmission Rediability Margin, less the sum of exigting trangmisson commitments,
(which includes retall customer sarvice) less the Capacity Benefit Margin. The amount
reserved to support existing transmisson commitments is defined in the Existing
Transmisson Agreements and Existing Transmisson Capacity for Native Load in
Attachmert L.

Back-Up Operation: See 10A.0 infra

Balance Market Evaluation (“BME”): An evaduation performed for the hour in
which the digpatch occurs. The BME begins ninety (90) minutes before the beginning of
the hour in which digpatch occurs. Based upon the Day-Ahead commitment and
updated Load forecasts and Generator schedules, BME will assess new Bids for the
Locational Based Market Pricing (“LBMP’) Markets and requests for new Bilatera
Transaction schedules for the Dispatch Hour to which the SCUC gpplies. BME will
redigpatch Internal Generators, schedule External Generators, schedule new Bilatera
Transactions, if feasible, update Desired Net
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Interchanges, if needed, and Reduce or Curtail Bilatera Transactions with non-Frm and
Firm Transmission Service as needed for the Digpatch Hour for which the SCUC

applies.

Base Point Signals: Electronic Sgnds sent from the 1SO and ultimately received by
Generators specifying the scheduled MW output for the Generator. Security
Condrained Dispatch (“SCD”) Base Point Signds are typicdly sent to Generatorson a
nomind five (5) minute basis. AGC Base Point Sgnas are typicdly sent to Generators
on anomind sx (6) second basis.

Bid/Post System: An dectronic information system used to adlow the posting of
proposed transmission schedules and Bids for Energy and Ancillary Services by Market
Participants for use by the 1SO and to alow the |SO to post Locational Based Margind
Prices and schedules.

Bid: Offer to purchase and/or sdl Energy, Transmission Congestion Contracts and/or
Ancillary Services at a specified price that is duly submitted to the ISO
pursuant to SO Procedures.

Bid Price: The price a which the Supplier offering the Bid is prepared to provide the
product or service, or the buyer offering the Bid iswilling to pay to recelve such
product or service.

Bid Production Cost: Tota cost of the Generators required to meet Load and
reliability Congtraints based upon Bids corresponding to the usua measures of
Generator production cost (e.g., running cost and Minimum Generation and Start-Up

Bid).

Bilateral Transaction: A Transaction between two or more parties for the purchase
and/or sdle of Capacity, Energy, and/or Ancillary Services other than those in the ISO
Administered Markets.

Board of Directors (“Board”): The governing body of the 1SO which is comprised of
ten (10) persons (Directors) that are unaffiliated with any Market Participants, as
described in the 1ISO Agreement.

William J. Museler, President Effective: September 1, 2000
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Business Issues Committee: A standing committee of the |SO created pursuant to
the ISO Agreement to establish rules related to business issues and provide aforum for
discussion of those rules and issues.

Capability Period: Sx-month periods which are established asfollows: (1) from May
1 through October 31 of each year (* Summer Capability Period”); and (2) from
November 1 of each year through April 30 of the following year (“Winter Capability
Period”); or such other periods as may be determined by the Operating Committee of
the ISO. A Summer Capability Period followed by a Winter Capability Period shdl be
referred to as a“ Capability Year”. Each Capability Period shall consist of On-Peak
and Off-Peak periods.

Capacity: The capability to generate or transmit electrica power, measured in
megawatts (“MW”).

Capacity Benefit Margin (“CBM”): That amount of Tota Transfer Capability
reserved by the ISO onthe NY S Transmission System to ensure access to generation
from interconnected systems to meet generation reliability requirements.

Centralized Transmission Congestion Contracts (“TCC”) Auction (“Auction”):
The process by which TCCs are released for sde for the Centralized TCC Auction
Period, through a bidding process administered by the ISO or an auctioneer.

Centralized TCC Auction Period (“Auction Period”): The period equal to one or
more whole Capability Periods, determined by the SO, for which the award of TCCs
inthe Auction isvdid.

Class A Unit: A Generator or Digpatchable Load that participates in nomind five-
minute SCD dispatch.

Class B Unit: A Generator or Digpatchable Load that is not participating in the
nomind five-minute SCD digpatch, but offers to provide spinning reservesto the 1S0.
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Code or Conduct: The rules, procedures and restrictions concerning the conduct
of the ISO directors and employees, contained in Attachment F to the ISO Open
Access Trangmisson Tariff.

Commission (“FERC”): The Federd Energy Regulatory Commisson, or any
SUCCESSOr agency.

Completed Application: An Applicaion that satifies dl of the information and other
requirements of the Tariff.

Confidential Information: Information and/or data which has been designated by a
Transmission Customer to be proprietary and confidentia, provided that such
designation is consstent with the |SO Procedures and this Tariff, including the attached
Code of Conduct.

Congestion: A characterigtic of the transmisson system produced by acongtraint on
the optimum economic operation of the power system, such that the margind price of
Energy to serve the next increment of Load, exclusve of losses, at different locations on
the Tranamisson System is unequd.

Congestion Component: The component of the LBMP measured a alocation or the
Transmission Usage Charge between two locations thet is attributable to the cost of
transmisson Congestion.

Congestion Rent: The opportunity costs of transmisson Congraints on the NYS
Trangmission System. Congestion Rents are collected by the |SO from Loads through
its facilitation of LBMP Market Transactions and the collection of Transmisson Usage
Charges from Bilaterd Transactions.

Congestion Rent Shortfall: A condition in which the Congestion Rent revenue
collected by the 1SO in the Day-Ahead Market for Energy is less than the amount of
Congestion Rent revenue in the Day- Ahead Market for Energy that the 1SO is obligated
under the Tariff to pay out to the Primary Holders of TCCs.

Constraint: An upper or lower limit placed on avariable or set of variables that are
used by the ISO in its SCUC, BME or SCD programs to control and/or
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facilitate the operation of the NY S Transmisson System.

Contingency: An actud or potential unexpected failure or outage of a system
component, such as a Generator, transmisson line, circuit bresker, switch or other
eectricd dement. A Contingency adso may include multiple components, which are
related by Stuations leading to Smultaneous component outages.

Contract Establishment Date: The date, listed in Attachment L, on which the listed
existing agreements which are the source of Grandfathered Rights and Grandfathered
TCCs were executed.

Control Area: An electric power system or combination of ectric power systemsto
which acommon automeatic generation control schemeis gpplied in order to:

(2) match, at dl times, the power output of the Generators within the eectric power
system(s) and capacity and energy purchased from entities outside the eectric power
system(s), with the Load within the eectric power system(s);

(2) maintain scheduled interchange with other Control Aress, within the limits of Good
Utility Practice;

(3) maintain the frequency of the dectric power system(s) within reasonable limitsin
accordance with Good Utility Practice; and

(4) provide sufficient generating cagpacity to maintain Operating Reserves in accordance
with Good Utility Practice.

Curtailment or Curtail: A reduction in Firm or nonFrm Transmisson Servicein
response to a transmission capacity shortage as aresult of system reliability conditions.

Customer: An entity which has complied with the requirements contained in the ISO
Searvices Taxiff, including having signed a Service Agreement, and is qudified to utilize
the Market Services and the Control Area Services provided by the ISO under the ISO
Services Taiff; provided, however, that a party taking services under the 1SO Services
Taiff pursuant to an unsgned Service Agreement filed with the Commission by the 1ISO
shal be deemed a Customer.
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1.7b  Day-Ahead: Nomindly, the twenty-four (24) hour period directly preceding the
Digpatch Day, except when this period may be extended by the 1SO to accommodate
weekends and holidays.

1.7¢ Day-Ahead LBMP: The LBMPs calculated based upon the ISO’ s Day- Ahead
Security Congrained Unit Commitment process.

1.7d Day-Ahead Market: The SO Administered Market in which Capacity, Energy
and/or Ancillary Services are scheduled and sold Day-Ahead consgting of the
Day-Ahead scheduling process, price calcuations and Settlements.

1.7¢  Decremental Bid: A monactonicaly increasing bid curve provided by an entity
engaged in aBilaerd Transaction to indicate the LBMP below which that entity is
willing to reduce its Generator’ s output or have its Transmission Service curtailed, and
purchase Energy in the LBMP Markets. If Decrementd Bids are not voluntarily
provided by such entities, the ISO will enter adefault Decrementa Bid.

1.8  Delivering Party: The entity supplying Capacity and Energy to be tranamitted at
Point(s) of Recelpt.

1.8a Demand Side Resources: Resourcesthat result in the reduction of aLoad ina
respongve and measurable manner and within time limits established in the 1ISO
Procedures.

1.8b Dependable Maximum Net Capability (“DMNC”): The sustained maximum net
output of a Generator, as demonstrated by the performance of atest or through actua
operation, averaged over a continuous time period as defined in the 1SO Procedures.

1.9  Designated Agent: Any entity that performs actions or functions on behdf of the
Transmisson Owner, an Eligible Customer, or the Transmission Customer required
under the Tariff.

1.9a Desired Net Interchange (“DNI”): A mechanism used to set and maintain the
desired Energy interchange (or transfer) between two Control Aress; it is
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scheduled ahead of time and can be changed only manudly in red-time.

Direct Assignment Facilities: Facilities or portions of facilities that are constructed
by the Transmisson Owner(s) for the sole uselbenefit of a particular Transmission
Customer requesting service under the Tariff. Direct Assgnment Facilities shall be
specified in the Service Agreement that governs service to the Transmisson Customer
and shdl be subject to Commisson approva.

Direct Sale: The sde of TCCsdirectly to abuyer by the Primary Owner through a
non-discriminatory auditable sale conducted on the ISO's OASIS, in compliance with
the requirements and restrictions set forth in Commission Orders 888 et seg. and 889 et

SEQ.

Dispatchable: A Generator or Load that is capable of responding to red-time control
from the 1SO.

Dispatch Day: The twenty-four (24) hour period commencing at the beginning of
each day (0000 hour).

Dispute Resolution Administrator ("DRA"): Anindividua hired by the ISO to
administer the Dispute Resolution Process established in the 1SO Tariffsand 1SO
Agreement.

Dispute Resolution Process ("DRP"): The procedures. (1) described in the 1ISO
Tariffsand the ISO Agreement that are used to resolve disputes between Market
Participants and the ISO involving services provided under the ISO Tariffs (excluding
applications for rate changes or other changes to the |SO Tariffs or rulesrelating to such
sarvices); and (2) described in the ISO/NY SRC Agreement that are used to resolve
disputes between the 1SO and NY SRC involving the implementation and/or gpplication
of the Reliability Rules.

Eligible Customer: (i) Any ectric utility (induding the Tranamisson Owner and any
power marketer), Federal power marketing agency, or any person generating Energy
for sdefor resdeis an Eligible Customer under the Tariff. Electric energy sold or
produced by such entity may be eectric energy produced in the United States, Canada
or Mexico. However, with respect to transmission

William J. Museler, President Effective: September 1, 2000
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service that the Commission is prohibited from ordering by Section 212(h) of the
Federd Power Act, such entity isdligible only if the serviceis provided pursuant to a
date requirement that the Tranamisson Owner offer the unbundled tranamission
service, or pursuant to a voluntary offer of such service by the Transmisson Owner.
(i) Any retall customer taking unbundled transmisson service pursuant to a sae
requirement that the Transmisson Owner offer the transmisson service, or pursuant to
avoluntary offer of such service by the Transmisson Owner, is an Eligible Customer
under the Tariff.

Emergency: Any abnorma system condition that requires immediate autometic or
manud action to prevent or limit loss of transmisson facilities or Generators that could
adversdly affect the rdiability of an dectric system.

Emergency State: The Sate that the NY S Power System isin when an abnorma
condition occurs that requires automatic or immediate, manud action to prevent or limit
loss of the NY S Transmission System or Generators that could adversdly affect the
reliability of the NY S Power System.

Energy (“MWh”): A quantity of dectricity that is Bid, produced, purchased,
consumed, sold, or transmitted over a period of time, and measured or caculated in
megawait hours.

Excess Congestion Rents: Congestion revenues in the Day-Ahead Market for
Energy collected by the ISO that are in excess of its Day- Ahead payment obligations.
Excess Congestion Rents may arise if Congestion occurs in the Day- Ahead Market for
Energy and if the Day-Ahead Trandfer Capability of the Transmisson System is not
exhausted by the set of TCCs and Grandfathered Rights that have been dlocated at the
completion of the last Centraized TCC Auction.

Existing Transmission Agreement (“ETA”): An agreement between two or more
Transmission Owners, or between a Transmisson Owner and another entity, as
defined in this Tariff.

Existing Transmission Capacity for Native Load: Tranamisson cgpacity identified
on a Transmisson Owner’ s transmission system to serve the Native

William J. Museler, President Effective: September 1, 2000
November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,



2000, 90 FERC {61,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Taiff Origina Sheet No. 30
Origind Volume No. 1

Load Customers of the current Tranamisson Owners (as of thefiling dete of the
origind 10 Tariff-January 31, 1997) for the purposes of alocating revenues from the
sde of TCCsrdated to that cgpacity. This includes transmission capacity required: (1)
to ddliver the output from generating facilities located out of a Transmission Owner's
Transmisson Didtrict; (2) to ddliver power purchased under power supply contracts,
and (3) to deliver power purchased under third party agreements (i.e,, Non-Utility
Generators). Existing Transmisson Capacity for Native Load islisted in Attachment L,
Table 3, “Exising Tranamisson Capacity Reservations for Native Load Table”

1.11g Exports: A Bilateral Transaction or purchases from the LBMP Market where the
Energy isddivered to an NY CA interconnection with another Control Area.

1.11h External: An entity (e.g., Supplier, Transmisson Customer) or facility (e.g.,
Generator, Interface) located outside the Control Area being referenced or between
two or more Control Areas. Where a specific Control Areais not referenced, the
NY CA isthe intended reference.

1.11i External Transactions: Purchases, sdes or exchanges of Energy, Capacity or
Ancillary Services for which ether the Point of Injection (*POI”) or Point of
Withdrawad (“POW”) or both are located outside the NY CA (i.e., Exports, Imports
or Wheds Through).

1.11j Federal Power Act ("FPA"): The Federa Power Act, as may be amended from
time-to-time (See 16 U.S.C. § 796 &t seq.)

1.12  Facilities Study: An engineering study conducted by the ISO and/or a Transmission
Owner to determine the required modifications to the Transmisson Owner’s
Transmisson System, including the cost and scheduled completion date for such
modifications, that will be required to provide the requested facilities.

1.13  Firm Point-To-Point Transmission Service: Trangmisson Sarvice under this Tariff
that is scheduled between specified Points of Receipt and Delivery pursuant to Part 11 of
this Tariff. FHrm Point-To-Point Transmisson Service is sarvice for which the
Transmission Customer has agreed to pay the Congestion associated with its service. A
Transmission Customer may fix the price of Congestion
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associated with its Firm Point- To-Point Transmission Service by acquiring sufficient
TCCs with the same Points of Receipt and Delivery asits Tranamission Service.

Firm Transmission Service: Transmisson Service requested by a Transmisson
Customer willing to pay Congestion Rent.

First Settlement: The process of establishing binding financid commitments on the
part of Customers participating in the Day-Ahead Market based on Day-Ahead
LBMP.

Generator: A facility capable of supplying Energy, Capacity and/or Ancillary Services
that is accessible to the NY CA or the Energy, Capacity and/or Ancillary Servicesfrom
such fadilities.

Generator Classes: Thetype of Generator (e.g., huclear, gasturbine, fossil, hydro)
which is used by the 1SO to determine criteria that must be met for that Generator to
quaify asasource of Ingtaled Capacity.

Good Utility Practice: Any of the practices, methods or acts engaged in or gpproved
by asgnificant portion of the dectric utility industry during the relevant time period, or
any of the practices, methods or acts which, in the exercise of reasonable judgment in
light of the facts known at the time the decision was made, could have been expected
to accomplish the desired result at a reasonable cost consistent with good business
practices, reliability, safety and expedition. Good Utility Practice is not intended to be
limited to the optimum practice, method, or act to the excluson of al others, but rather
to delineate acceptable practices, methods, or acts generally accepted in the region.

Government Bonds: Tax-exempt bonds issued by the New Y ork Power Authority
pursuant to Section 103 and related provisions of the Interna Revenue Code. 26
U.S.C. §103.

Grandfathered Rights: The transmisson rights associated with: (1) Modified
Whedling Agreements; (2) Transmisson Facility Agreementswith transmission
wheding provisons, (3) Third Party Transmisson Wheding Agreements

William J. Museler, President Effective: September 1, 2000
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(“TWA”) where the party entitled to exercise the transmisson rights associated with
such Agreements, has chosen, as provided for in the Tariff, to retain those rights rather
than to convert them to TCCs, and (4) Existing Transmission Capacity for Native
Load, Attachment L, Table 3. Upon the expiration or termination of Grandfathered
Rights, the associated transmission capacity is converted to Resdud Transmisson

Capacity.

Grandfathered TCCs: The TCCs associated with: (1) Modified Wheding
Agreements, (2) Transmisson Facility Agreements with transmission wheding
provisons, (3) Third Party TWAs where the party entitled to exercise the transmission
rights associated with such agreements, has chosen, as provided for in the Tariff, to
convert those rightsto TCCs; and (4) Existing Transmission Capacity for Native Load,
Table 3 on Attachment L.

Hour-Ahead Bid: A Bid submitted at least ninety (90) minutes before the dispatch
hour to which it applies.

Imports: Transmisson Service originating within another Control Areaand wheding
into the NYCA.

Imputed Revenue : The Congestion Rents that owners of Grandfathered Rights do not
have to pay due to their own use of those Grandfathered Rights.

Inadvertent Energy Accounting: The accounting performed to track and reconcile
the difference between net actud Energy interchange and scheduled Energy interchange
of aControl Areawith adjacent Control Aress.

Incremental Bid: A monotonicaly increasing Bid curve with afinite number of bresk
points (currently six break points), that indicates an entity’ s willingness to supply Energy
at certain pricesto the 1ISO Administered LBMP Markets.

Incremental TCC: A sat of point-to-point Transmission Congestion Contract(s)
dlocated to the Transmisson Customer or Transmisson Owner that is paying for a
Network Upgrade or Direct Assgnment Facilities. Incremental TCCs are point-
to-point TCCsthat derive from the increase or decrease in Interface Totd

William J. Museler, President Effective: September 1, 2000
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Transfer Capability resulting from the Network Upgrade or Direct Assgnment
Facilities.

Independent System Operator, Inc. (“ISO”): The New Y ork Independent System
Operator, a not-for-profit corporation established pursuant to the 1ISO
Agreement.

Independent System Operator Agreement (“ISO Agreement”): The agreement
that establishes the New Y ork 1SO.

Independent System Operator/New York State Reliability Council
(“ISO/NYSRC Agreement”): The agreement between the 1SO and the New Y ork
State Reliahility Council governing the relationship between the two organizations.

Independent System Operator/Transmission Owner Agreement (“ISO/TO

. The agreement that establishes the terms and conditions under which
the Transmisson Owners transferred to the 1SO Operationa Control over designated
trangmisson fecilities

Installed Capacity: A Generator or Load facility that complies with the requirements
in the Rdiability Rules and is capable of supplying and/or reducing the demand for
Energy in the NY CA for the purpose of ensuring that sufficient Energy and Capacity are
avallable to meet the Reliability Rules. The Ingtaled Capacity requirement, established
by the NY SRC, includes amargin of reserve in accordance with the Rdliability Rules.

Interconnection or Interconnection Points (“IP”’): The point(s) a which the
NY CA connects with a distribution system or adjacent Control Area. The IP may bea
sgngletieline or severd tielinestha are operated in pardld.

Interface: A defined set of transmission facilities that separate Load Zones and that
separate the NY CA from adjacent Control Aress.

Interface MW - Mile Methodology: The procedure used to alocate Residual
TCCs, revenues from the sale of certain TCCs, and Excess Congestion Rents,

William J. Museler, President Effective: September 1, 2000
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between the Transmisson Owners as described in Attachment N.

Internal: An entity (e.g., Supplier, Tranamisson Customer) or facility (e.q., Generator,
Interface) located within the Control Area being referenced. Where a specific Control
Areaisnot referenced, internd meansthe NY CA.

Internal Transactions: Purchases, sdes or exchanges of Energy, Capacity or
Ancillary Services where the Generator and Load are located within the NY CA.

Interruptible Load Resources: A Load that is obligated under acontract to be
interrupted when required by the 1SO. Such aLoad must demongtrate that it is capable
of quantifiable reduction in consumption in response to the 1SO’ singructions.

Interruption: A reduction in non-Firm Transmisson service due to economic reasons
pursuant to Section 14.7.

Investor-Owned Transmission Owners : At the present time these include: Centrd
Hudson Gas & Electric Corporation, Consolidated Edison Company of New Y ork,
Inc., New York State Electric & Gas Corporation, Niagara Mohawk Power
Corporation, Orange and Rockland Utilities, Inc., and Rochester Gas and Electric
Corporation.

ISO Administered Markets: The Day-Ahead Market and the Redl- Time Market
(collectively the LBMP Markets) and any other market administered by the 1SO.

ISO Market Power Monitoring Program: The monitoring program approved by
the Commission and administered by the 1SO designed to monitor the possible
exercise of market power in 1SO Administered Markets.

ISO OATT (the “Tariff”): The SO Open Access Transmisson Tariff.
ISO Procedures: The procedures adopted by the ISO in order to fulfill its

respongbilities under the 1ISO OATT, the ISO Services Tariff and the 1SO Related
Agreements.

William J. Museler, President Effective: September 1, 2000
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1.15f ISO Related Agreements: Collectively, the ISO Agreement, the NY SRC
Agreement, the ISO/NY SRC Agreement and the ISO/TO Agreement.

1.15g 1ISO Services Tariff: The ISO Market Adminigtration and Control Area Services
Taiff.

1.15h ISO Tariffs: ThelSO OATT and the 1SO Services Tariff, collectively.

1.15i LBMP Markets: A term that collectively refersto both the Red-Time Market and
the Day-Ahead Market.

1.15j LIPA Tax-Exempt Bonds: Obligations of the Long Idand Power Authority, the
interest in which is not included in gross income under the Internal Revenue Code.

1.15k Load: A termtha refersto either aconsumer of Energy or the amount of Energy
(MWh) or demand (MW) consumed by certain consumers.

1.16 Load Ratio Share: Theratio of an LSE'sLoad to Load within the NY CA during a
Specified time period.

1.16a Load Serving Entity (“LSE”): An entity, including amunicipa dectric sysem and
an dectric cooperative, authorized or required by law, regulatory authorization or
requirement, agreement, or contractual obligation to supply Energy, Capacity and/or
Ancillary Servicesto retall customers located within the NY CA, including an entity that
takes service directly from the ISO to supply its own load in the NY CA.

1.17 Load Shedding: The systemétic reduction of system demand by temporarily
decreasing Load in response to Transmission System or area Capacity shortages,
system ingahility, or voltage control condderations under Part 111 of the Tariff.

1.17a Load Zone: One (1) of deven (11) geographical areas |located within the NY CA that
is bounded by one (1) or more of the fourteen (14) New Y ork State Interfaces. During
the implementation of the LBMP Markets, dl Loads |located within the
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same Load Zone pay the same Day-Ahead LBMP and the same Redl-Time LBMP for
Energy purchased in those markets.

Local Furnishing Bonds: Tax-exempt bonds issued by a Transmissons Owner
under an agreement between the Transmission Owner and the New Y ork State Energy
Research and Development Authority (“NY SERDA”), or its successor, or

by a Transmisson Owner itself, and pursuant to Section 142(f) of the Internd Revenue
Code, 26 U.S.C. 8§ 142(f).

Locality: A single LBMP Load Zone or set of adjacent LBMP Load Zones within
one Tranamisson Didrict, and within which aminimum leved of Ingdled Capacity must
be maintained.

Local Reliability Rule: A Reliability Rule established by a Transmisson Owner and
adopted by the NY SRC to meet specific reliability concernsin limited areas of the

NY CA, including without limitation, specia requirements and conditions that apply to
nuclear plants and specia requirements applicable to the New Y ork City metropolitan
area.

Locational Based Marginal Pricing (“LBMP”): A pricing methodology under
which the price of Energy at each location in the NY S Transmisson System is
equivaent to the cost to supply the next increment of Load &t that locetion (i.e, the
ghort-run margina cost). The short-run margina cost takes Generation Bid Prices and
the physica aspects of the NY S Transmission System into account. The short-run
margina cost dso condders the impact of Out-of-Merit Generation (as measured by its
Bid Price) resulting from the Congestion and Margina Losses occurring onthe NY S
Transmisson System which are associated with supplying an increment of Load. The
term LBMP aso means the price of Energy bought or sold inthe LBMP Markets a a
specific location.

Locational Installed Capacity Requirement: A determination by the SO of that
portion of the state-wide Installed Capacity requirement that must be eectricaly located
within aLocdity in order to ensure that sufficient Energy and Capacity are availablein
that Locality and that gppropriate reliability criteriaare met.

William J. Museler, President Effective: September 1, 2000
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Long-Term Firm Point-To-Point Transmission Service: Frm Point-to-Point
Service, the price of which isfixed for along term by a Transmission Customer
acquiring sufficient TCCs with the same Points of Receipt and Ddlivery asits
Transmisson Service.

Lost Opportunity Cost: The foregone profit associated with the provison of Andllary
Services, which is equd to the product of: (1) the difference between (a) the Energy that
a Generator could have sold at the specific LBMP and (b) the Energy sold as a result of
reducing the Generator’ s output to provide an Ancillary Service under the direction of
the ISO; and (2) the LBMP exiting at the time the Generator was ingtructed to provide
the Ancillary Service, less the Generator’ s Energy bid for the same MW segment.

Major Emergency State: An Emergency accompanied by abnorma frequency,
abnorma voltage and/or equipment overloads that creste a serious risk thet the
reliability of the NY S Power System could be adversdly affected.

Manual Dispatch: A digpatch of the NY S Transmisson System performed by the
SO when the ISO’s SCD is unavailable.

Marginal Losses: The NY S Transmission System Red Power Losses associated
with each additiond MWh of consumption by Load, or each additiond MWh
transmitted under a Bilateral Transaction as measured at the Points of Withdrawa.

Marginal Losses Component: The component of LBMP at a bus that accounts for
the Margina Losses, as measured between that bus and the Reference Bus.

Market Participant: An entity, excluding the SO, that produces, transmits, slls,
and/or purchases for resale Capacity, Energy and Ancillary Servicesin the Wholesale
Market. Market Participants include: Transmisson Customers under the ISO OATT,
Customers under the ISO Services Tariff, Power Exchanges, Transmisson Owners,
Primary Holders, LSEs, Suppliers and their designated agents. Market Participants
aso incdude entities buying or sdling TCCs.

Market Services: Services provided by the ISO under the SO Services Tariff
related to the ISO Administered Markets for Energy, Capacity and Ancillary

William J. Museler, President Effective: September 1, 2000
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Searvices.

Member Systems: The eight Transmisson Owners that comprise the membership of
the New Y ork Power Pool.

Minimum Generation and Start-Up Bid: The payment required by a Supplier to
bring a Generator to and operate at its minimum safe and stable operating leve.

Modified Wheeling Agreements (“MWA”): A Tranamisson Agreement in
existence, as amended, between Transmisson Owners, that is associated with existing
Generators or power supply contracts, that will be modified effective upon LBMP
implementation. The terms and conditions of the MWA will remain the same as the
origind agreement, except as noted in the ISO OATT.

Native Load Customers: The wholesde and retail power customers of the
Transmisson Owners on whose behdf the Transmisson Owners, by statute, franchise,
regulatory requirement, or contract, have undertaken an obligation to construct and
operate the Transmisson Owners systems to meet the reliable eectric needs of such
customers.

NERC: The North American Electric Religbility Council.

NERC Transaction Priorities: The reservation and scheduling priority applied to a
Transaction under the NERC Transmisson Loading Relief Procedure.

Network Customer: An entity receiving Transmisson Service pursuant to the terms of
the ISO’s Network Integration Transmission Service under Part I11 of the Tariff.

Network Integration Transmission Service: The Transmisson Service provided
under Part 111 of the Tariff.

Network Load: The Load that a Network Customer designates for Network
Integration Transmission Service under Part |11 of the Tariff. The Network Customer’s
Network Load shdl include al Load served by the output of any Network Resources
designated by the Network Customer. A Network Customer
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may elect to desgnate less than its total Load as Network Load but may not designate
only part of the Load at adiscrete Point of Delivery. Where an Eligible Customer has
elected not to designate a particular Load at discrete points of delivery as Network
Load, the Eligible Customer is responsible for making separate arrangements under Part
Il of the Tariff for any Point-To-Point Transmisson Service that may be necessary for
such non-designated Load.

Network Operating Agreement: An executed agreement that contains the terms and
conditions under which the Network Customer shdl operateitsfacilities and the
technica and operationa matters associated with the implementation of Network
Integration Transmission Service under Part 111 of the Tariff. For Eligible Customers
that take service under the 1SO Services Tariff, that Tariff shal function astheir
Network Operating Agreement.

Network Operating Committee: The 1SO Operating Committee will servethis
function.

Network Resource: Any generating resource that provides Installed Capecity to the
NY CA designated under the Network Integration Transmisson Service provisons of
the Tariff. Network Resources do not include any resource, or any portion thereof,
that is committed for sale to third parties or otherwise cannot be caled upon to mest the
Network Customer’s Network Load on a nor+interruptible basis.

Network Upgrades: Modifications or additions to transmisson facilities that are
integrated with and support the Transmisson Owner’s overal Transmisson System for
the generd benfit of al users of such Transmisson System.

Network Upgrade Agreement: An agreement entered into between a Transmisson
Customer and a Transmission Owner that identifies the rights and obligations of each
party with respect to the Network Upgrade, as described in this Tariff.

New York Control Area (“NYCA”): The Control Areathat is under the control of
the ISO which indudes transmisson facilities listed in the ISO/TO Agreement
Appendices A-1 and A- 2, as amended from time-to-time, and Generation located

William J. Museler, President Effective: September 1, 2000
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The
entire New Y ork State eectric tranamisson system, which includes: (1) the
Transmission Facilities Under 1SO Operationa Control; (2) the Transmission Facilities
Requiring 1SO Natification; and (3) al remaining transmission facilities within the
NYCA.

1.27 Non-Firm Point-To-Point Transmission Service: Point-To-Point Transmisson
Service under the Taiff for which a Transmisson Customer is not willing to pay
Congestion. Such sarviceis available absent Congraints under Part |1 of this Tariff.
Non-Frm Point-To-Point Transmisson Service is available on a sand-aone basis for
individua one-hour periods not to exceed twenty-four (24) consecutive hours.
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Non-Utility Generator (“NUG,” “Independent Power Producer” or “IPP”): Any
entity that owns or operates an dectric generating facility that is not included in an
eectric utility’ srate base. Thisterm indludes, but is not limited to, cogenerators and
small power producers and al other non-utility electricity producers, such as exempt
wholesale generators that sell dectricity.

Normal State: The condition that the NY S Power System isin when the Transmisson
Facilities Under 1SO Operationa Control are operated within the parameters listed for
Norma State in the Reliability Rules. These parametersinclude, but are not limited to,
thermal, voltage, stability, frequency, operating reserve and Pool Control Error
limitations.

Notification: Informing the ISO of dl changesin satus of the Transmission Facilities
Requiring 1SO Noatification. Notification includes the Trangmisson Ownersinforming
the 1SO of dl changesin the status of the designated transmission facilities

Nuclear Regulatory Commission (“NRC”): Nuclear Regulatory Commission, or
any successor thereto.

NYPA: The Power Authority of the State of New Y ork.

NYPA Transmission Adjustment Charge (“NTAC”): A surchargeon dl Energy
Transactions designed to recover the Annua Transmisson Revenue Requirement of
NY PA which cannot be recovered through its TSC, TCCs, or other transmission
revenues, including, but not limited to, its ETA revenues. This charge will be assessed
to al Load Satewide, as wdl as Transmission Customersin Wheds Through and
Exports.

Oft-Dispatch: A Dispatchable Generator or Load that is not capable of responding to
computer-issued 1 SO ingtructions but is capable of responding to 1SO orders relayed
by telephone.

Oft-Peak: The hours between 11:00 p.m. and 7:00 am., prevailing Eastern Time,
Monday through Friday, and al day Saturday and Sunday, and NERC- defined
holidays, or as otherwise decided by 1SO.
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On-Dispatch: A dispatchable Generator or Load that is capable of responding to
computer-issued 1SO ingructions.

On-Peak: The hours between 7:00 am. and 11:00 p.m. inclusve, prevailing Eastern
Time, Monday through Friday, except for NERC-defined holidays, or as otherwise
decided by the ISO.

Open Access Same-Time Information System (“OASIS”): Theinformation sysem
and stlandards of conduct contained in Part 37 of the Commission’s regulationsand all
additiond requirements implemented by subsequent Commission orders dedling with
OASIS.

Operating Capacity: Capacity that is readily converted to Energy and is measured in
MW.

Operating Committee: A Sanding committee of the 1SO created pursuant to the ISO
Agreement, which coordinates operations, devel ops procedures, evaluates proposed
system expansions and acts as aliaison to the NY SRC.

Operating Reserves: Generator Capacity that is available to supply Energy, or
Interruptible Load Resources that are available to Curtall Energy usage, in the event of
Contingency conditions, which meet the requirements of the ISO. Operating Reserves
include spinning reserves, nonsynchronized 10-minute reserves, and thirty-minute
reserves.

Operating Study Power Flow. A Power Flow analysisthat is performed at least once
before each Capability Period that is used to determine each Interface Transfer

Capability for the Capability Period (See Attachment M).

Operational Control: Directing the operation of the Transmisson Facilities Under
SO Operationa Control to maintain these facilitiesin areliable state, as defined by the
Rdiahility Rules. The 1SO shdl gpprove operationd decisions concerning these
facilities, made by each Transmisson Owner before the Transmisson Owner
implements those decisions. In accordance with 1SO Procedures, the SO shall direct
each Transmission Owner to take certain actions to restore the system to the Normal
State. Operationa Control includes security

William J. Museler, President Effective: September 1, 2000
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1.28i Out-of-Merit Generation: Generators producing at a different level of output than
they would produce in a dispatch to meet Load which was not security constrained.
Out-of-Merit Generation occurs to maintain system reiability or to provide Ancillary
Services.

1.29  Part I: Taiff Sections 1A through 12 pertaining to Definitions and Common Service

Provisons.
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1.30  Part II: Taiff Sections 13 through 27 pertaining to Point- To-Point Transmisson
Service in conjunction with the gpplicable Common Service Provisions of Part | and
appropriate Schedules and Attachments.

1.31 Part III: Tariff Sections 28 through 35 pertaining to Network Integration Transmisson
Service in conjunction with the gpplicable Common Service Provisions of Part | and
appropriate Schedules and Attachments.

1.31a Part IV: Taiff Sections 36 through 37 pertaining to Retail Access Service.

1.32  Party or Parties: The |SO and the Transmisson Customer receiving service under the
Taiff.

1.32a Performance Tracking System: A system designed to provide quantitative
comparisons of actua vaues versus expected and forecasted values for Generators and
L oads (See Rate Schedule 3 of the 1SO Services Tariff). This system will be used by
the 1SO to measure compliance with criteria associated with the provison of Regulation
and Frequency Response Service.

1.33  Point(s) of Delivery: Point(s) onthe NY S Transmisson System where Capacity and
Energy tranamitted by the 1SO will be made available to the Receiving Party under Part
Il of the Tariff. The Point(s) of Ddivery shdl be specified in the Service Agreement for
Hrm Point- To-Point Tranamisson Service. (Same as Point of Withdrawal.)

1.33a Point(s) of Injection (“POI”): The point(s) on the NY S Transmisson System where
Energy, Capacity and Ancillary Serviceswill be made available to the 1ISO by the
Ddlivering Party under the ISO OATT or the ISO Services Tariff. The Point(s) of
Injection shal be specified in the Service Agreement. (Same as Point of Receipt.)

1.34  Point(s) of Receipt: Point(s) of interconnection on the NY S Transmisson System
where Capacity and Energy will be made avallable to the ISO by the Delivering Party
under Part |1 of the Tariff. The Point(s) of Receipt shdl be specified in the Service
Agreement for Firm Point-To-Point Transmisson Service. (Same as Point of

Injection.)
Issued by: William J. Museler, President Effective: September 1, 2000
I'ssued on: November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Taiff Origina Sheet No. 45
Origind Volume No. 1

1.34a

1.35

1.35a

1.35b

1.35¢

1.35d

1.35e

1.35f

1.35g

Issued by:
I ssued on:

Point(s) of Withdrawal (“POW?”): The point(s) on the NY S Transmisson System
where Energy, Capacity and Ancillary Serviceswill be made available to the Recalving
Party under the ISO OATT or the SO Services Tariff. The Point(s) of Withdrawal
shdl be specified in the Service Agreement. (Same as Point of Ddlivery).

Point-to-Point Transmission Service: The reservation and transmission of Capacity
and Energy on ether afirm or non-firm basis from the Point(s) of Receipt to the Point(s)
of Ddivery under Patt |1 of the Tariff.

Pool Control Error (“PCE”): The difference between the actud and scheduled
interchange with other Control Aress, adjusted for frequency bias.

Post Contingency: Conditions existing on asysem immediately following a
Contingency.

Power Exchange (“PE”): A commercia entity meeting the requirements for service
under the ISO OATT or the SO Services Taiff that facilitates the purchase and/or sde
of Energy, Capacity and/or Ancillary Servicesin the New York Wholesde Market. A
PE may transact with the 1SO on its own behdf or as an agent for others.

Power Factor: Theratio of rea power to gpparent power (the product of volts and
amperes, expressed in megavolt-amperes, MVA).

Power Factor Criteria: Criteriato be established by the ISO to monitor alLoad's
use of Reactive Power.

Power Flow: A smulation which determines the Energy flowson the NY'S
Transmission System and adjacent transmisson systems.

Proxy Generator Bus: A Generator bus located outside the NY CA that is selected
by the ISO to represent atypical busin an adjacent Control Areaand for which LBMP
prices are caculated.
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PSC: The Public Service Commission of the State of New Y ork or any successor
agency thereto.

PSL: TheNew York Public Service Law, N.Y. Pub. Serv. Law 8§ 1 et seq.
(McKinney 1989 & Supp. 1997-98).

Power Purchaser: The entity that is purchasing the Capacity and Energy to be
transmitted under the Tariff.

Primary Holder: A Primary Holder of each TCC isthe Primary Owner of thet TCC
or the party that purchased that TCC at the close of the Centralized TCC Auction.
With respect to each TCC, a Primary Holder must be: (1) a Transmission Customer
that has purchased the TCC in the Centralized TCC Auction, and that has not resold in
that same Auction; (2) a Transmission Customer that has purchased the TCC ina
Direct Sde with another Transmisson Customer; (3) the Primary Owner who has
retained the TCC; (4) Primary Owners of the TCC that alocated the TCC to certain
customers or sold it in the Secondary Market or sold through a Direct Sale to an entity
other than a customer. The ISO settles Day-Ahead Congestion Rents pursuant to
Attachments M and N with the Primary Holder of each TCC.

Primary Owner: The Primary Owner of each TCC isthe Transmisson Owner or
other Transmission Customer that has acquired the TCC through conversion of rights
under an Exigting Transmisson Agreement to Grandfathered TCCs (in accordance with
Attachment K) or the Transmission Owner that acquired the TCC through the ISO's
dlocation of Resdua TCCs (in accordance with Attachments K and M). The SO
digtributes Centralized TCC Auction revenues to Primary Owners or Primary Holders
who released the TCCsinto the Auction (in accordance with Attachments K and M).

Reactive Power (MVAr): The product of voltage and the out-of- phase component
of aternating current. Reactive Power, usudly measured in MVAr, is produced by
capacitors (synchronous condensers) and over-excited Generators and absorbed by
reactors or under-excited Generators and other inductive devices including the inductive
portion of Loads.
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Real Power Losses: Thelossof Energy, resulting from transporting power over the
NY S Transmisson System, between the Point of Injection and Point of Withdrawa of
that Energy.

Real-Time LBMP: The LBMPs established through the 1ISO Administered Redl-
Time Market.

Real-Time Market: The SO Administered Market resulting from the operation of
the Security Congtrained Dispatch (* SCD”).

Receiving Party: The entity recelving the Capacity and Energy transmitted by the
ISO to Point(s) of Delivery.

Reduction or Reduce: The partid or complete reduction in non-Frm Trangmisson
Service as aresault of transmisson Congestion (either anticipated or actud).

Reference Bus: Thelocation onthe NY S Transmisson System relaive to which dl
mathematicd quantities, including Shift Factors and pendty factors rdating to physica
operation, will be caculated. The NYPA Marcy 345 kV transmission subgtation is
designated as the Reference Bus.

Regional Transmission Group (RTG): A voluntary organization of transmisson
owners, transmisson users and other entities gpproved by the Commission to efficiently
coordinate transmission planning (and expangon), operaion and use on aregiond (and
interregiond) basis.

Reliability Rules: Those rules, standards, procedures and protocols developed and
promulgated by the NY SRC, including Locd Rdiahility Rules, in accordance with
NERC, NPCC, FERC, PSC and NRC standards, rules and regulations, and other
criteriaand pursuant to the NY SRC Agreement.

Required System Capability: Generation capability required to meet an LSE's peak
Load plus Ingtdled Capacity reserve obligation as defined in the Reliability Rules.

William J. Museler, President Effective: September 1, 2000
November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Tariff Origind Sheet No. 48
Origina Volume No. 1

1.39

1.39a

1.39b

1.39¢

Issued by:
Issued on:

Reserved Capacity: The maximum amount of Capacity and Energy that the ISO
agreesto trangmit for the Transmisson Customer over the NY S Transmisson System
between the Point(s) of Receipt and the Point(s) of Delivery under Part I

of the Tariff. Reserved Capacity shdl be expressed in terms of whole megawatts on a
gxty (60) minute interva (commencing on the clock hour) basis.

Residual Adjustment: The ISO's collections from Loads and Transmission
Customers, lessits payment to generating facilities, less Congestion Rents and Excess
Congestion Rents, and Primary Holders of TCCs as defined in Schedule 1.

Residual Transmission Capacity (“RTC”): The transmisson capacity determined
by the 1SO before, during and after the Centralized TCC Auction which is conceptually
equd to the following:

RTC=TTC-TRM - CBM - GTR- GTCC - ETCNL

RTC is Resdud Transmission Capacity. The TCCs associated with RTC cannot be
accurately determined until the Centraized TCC Auction is conducted.

TTCisthe Totd Trangfer Capability that can only be determined after the RTC is
known.

GTR isthe transmission capacity associated with Grandfathered Rights.

GTCC isthe transmission capacity associated with Grandfathered TCCs.

ETCNL isthe tranamission capacity associated with Exigting Tranamisson Cgpacity for
Native Load.

TRM isthe Transmisson Religbility Margin.

CBM isthe Capacity Benefit Margin.

Residual TCCs: TCCs converted from RTC, each designated from a Point of
Injection to a Point of Withdrawa. Resdud TCCs are: (1) estimated prior to the
Centralized TCC Auction, and alocated among the Tranamission Owners utilizing the
Interface MW-Mile Methodology; (2) determined during the Centraized TCC Auction
that are in addition to the amount estimated before the Auction, and are not allocated
but are offered for sde in the Auction; and (3) determined after each Grandfathered
TCC and Grandfathered Right expires and the associated capacity is released to the
ISO for sdle and is not alocated but is offered for sale in the Auction. The Auction
revenues and Excess Congestion Rent revenues associated with Residual TCCsthat are
not alocated to Transmisson Owners by the ISO shdl be dlocated utilizing the
Interface MW-Mile Methodology (See Attachments M and N).

William J. Museler, President Effective: September 1, 2000
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Safe Operations: Actions which avoid placing personnel and equipment in peril with
regard to the safety of life and equipment damage.

SCUC: Security Congtrained Unit Commitment, described in Attachment C of the
Taiff.

Second Contingency Design and Operation: The planning, design and operation of
apower system such that the loss of any two (2) facilities will not result in aservice
interruption to either native load customers or contracted firm Transmisson Customers.
Second Contingency Design and Operation criteria do not include the smultaneous |oss
of two (2) facilities, but rather consider the loss of one (1) facility and the restoration of
the system to within acceptable operating parameters, prior to the loss of a second
fadility. These criteriagpply to thermd, voltage and gtability limits and are generdly
equal to or more stringent than NY PP, NPCC and NERC criteria

Second Settlement: The process of: (1) identifying differences between Energy
production, Energy consumption or NY S Tranamission System usage scheduled in a
Firgt Settlement, and the actual production, consumption, or NY S Transmission System
usage during the Dispatch Day; and (2) assigning financid respongibility for those
differences to the appropriate Customers and Market Participants. Charges for Energy
supplied (to replace Generation deficiencies or unscheduled consumption), and
payments for Energy consumed (to absorb consumption deficiencies or excess Energy
supply) or changes in transmission usage will be based on the Red-Time LBMPs.

Secondary Holder: Entities that: (1) purchase TCCsin the Secondary Market; (2)
purchase TCCsin aDirect Sde from a Transmisson Owner and have not been certified
as a Primary Holder by the ISO; or (3) receive an adlocation of Native Load TCCs
from a Transmisson Owner (See Attachment M). A Transmisson Customer
purchasing TCCsin aDirect Sde may qudify as a Primary Holder with respect to those
TCCs purchased in that Direct Sdle.

Secondary Market. A market in which Primary and Secondary Holders sl TCCs by
mechanisms other than through the Centralized TCC Auction or by Direct Sde. Buyers
of TCCsin the Secondary Market shdl neither pay nor receive Congestion Rents
directly to or from the ISO.

William J. Museler, President Effective: September 1, 2000
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Security Constrained Dispatch (“SCD”): The alocation of Load to Generators by
the 1SO through the operation of a computer agorithm which continuoudy caculates
individuad Generator loading a minimum Bid cost, balancing Load and scheduled
interchange with Generation while meeting dl Rdiability Rules and Generator
performance Condraints condstent with the terms of the ISO Services Tariff.

Security Coordinator: An entity that provides the security assessment and Emergency
operations coordination for agroup of Control Areas. A Security Coordinator must not
participate in the wholesale or retail merchant functions.

Self-Supply: The provision of certain Ancillary Services, or the provison of Energy to
replace Margina Losses by a Transmission Customer using ether the Transmission
Customer’ sown Generators or generation obtained from an entity other than the ISO.

Service Agreement: Theinitia agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the 1SO for service under the
Taiff or any unexecuted Service Agreement, amendments on supplements thereto, that
the 1SO unilaterdly files with the Commission.

Service Commencement Date: The date the |SO begins to provide service pursuant
to the terms of an executed Service Agreement, or the date the 1SO begins to provide
service in accordance with Section 15.3 or Section 29.1 under the Tariff.

Settlement: The process of determining the chargesto be paid to, or by a
Trangmisson Customer to satidfy its obligations

Shift Factor (“SF”): A ratio, calculated by the SO, that compares the change in
power flow through a transmission facility resulting from the incrementd injection and
withdrawa of power on the NY S Transmisson System.

Short-Term Firm Point-To-Point Transmission Service: Frm Point-to-Point Savice
the price of which isfixed for a short term by a Transmisson Customer

acquiring sufficient TCCs with the same Points of Receipt and Ddlivery asits
Transmisson Service.

William J. Museler, President Effective: September 1, 2000
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Storm Watch: Actud or anticipated severe weather conditions under which
region-specific portions of the NY S Transmission System are operated in amore
conservative manner by reducing transmisson trander limits.

Strandable Costs: Prudent and verifiable expenditures and commitments made
pursuant to a Transmisson Owner’s legd obligations that are currently recovered in the
Transmisson Owner’sretail or wholesale rate that could become unrecoverable as a
result of arestructuring of the eectric utility industry and/or dectricity market, or asa
result of retail-turned-wholesale customers, or customers switching generation or
transmission service suppliers.

Stranded Investment Recovery Charge (“SIRC”): A charge established by a
Transmission Owner to recover Strandable Costs.

Supplier: A Party that is supplying the Capacity, Energy and/or associated Ancillary
Services to be made available under the ISO OATT or the ISO Services Taiff,
including Generators and Demand Side Resources that satisfy dl gpplicable 1ISO
requirements.

Supplemental Resource Evaluation (“SRE”): A determination of the least cost
selection of additiond Generators, which are to be committed loaded, to meet changed
conditions that may cause the origind system dispatch to be inadequate to meet Load
and/or reliability requirements.

System Impact Study: An assessment by the 1SO of (i) the adequacy of the NYS
Transmission System to accommodate a request to build facilities in order to create
incrementd transfer cgpability, resulting in incremental TCCs, in connection with a
request for either Firm Point- To-Point Transmission Service or Network Integration
Trangmission Service, and (i) the additiona costs to be incurred in order to provide the
incrementd trandfer cgpability.

Third Party Sale: Any sdefor resde in interstate commerce to a Power Purchaser
that is not designated as part of Network Load under the Network Integration
Transmisson Service.

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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Third Party Transmission Wheeling Agreements (“Third Party TWAs”): A
Transmission Whedling Agreement, as amended, between Transmission Owners or
between a Transmisson Owner and an entity that is not a Transmisson Owner
associated with the purchase (or sal€) of Energy, Capacity, and/or Ancillary Services
for the benefit of an entity that is not a Transmisson Owner. These agreements are listed
in Attachment L, Table 1A and 1B.

Total Transfer Capability (“TTC”): The amount of eectric power that can be
trandferred over the interconnected transmisson network in ardiable manner.

Transaction: The purchase and/or sde of Energy or Capacity, or the sde of Ancillary
Services.

Transfer Capability: The measure of the ability of interconnected eectrica systems
to reliably move or transfer power from one area to another over dl transmission
facilities (or paths) between those areas under specified system conditions.

Transmission Congestion Contracts (“TCCs”): Theright to collect or obligation
to pay Congestion Rents in the Day- Ahead Market for Energy associated with asingle
MW of transmission between a specified POl and POW. TCCs are financia
instruments that enable Energy buyers and sdllers to hedge fluctuationsin the price of
transmission.

Transmission Customer: Any Eligible Customer (or its designated agent) that (i)
executes a Service Agreement, or (i) requests in writing thet the SO file with the
Commission a proposed unexecuted Service Agreement to receive Transmisson
Service under Part I, 111 and/or IV of the Tariff.

Transmission District: The geographic area served by the Investor-Owned
Transmisson Owners and LIPA, aswell asthe customers directly interconnected with
the transmission facilities of the Power Authority of the State of New Y ork.

Transmission Facility Agreement: The agreements listed in Attachment L, Table 2
of the ISO OATT governing the use of specific or designated transmission facilities
chargesdl, or aportion, of the coststo ingal, own, operate, or maintain

William J. Museler, President Effective: September 1, 2000
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sad transmission facilities, to the customer under the agreement. These agreements may
or may not have provisons to provide Transmisson Service utilizing said transmisson
fadilities

Transmission Facilities Under ISO Operational Control: The tranamisson fadilities
of the Transmisson Owners ligted in Appendix A-1 of the ISO/TO Agreement,
(“Ligting of Transmisson Fecilities Under ISO Operationd Control,”) that are subject
to the Operationa Control of the ISO. Thislisting may be amended from time-to-time
as specified in the ISO/TO Agreement.

Transmission Facilities Requiring ISO Notification: The transmission facilities of
the Transmisson Ownerslisted in Appendix A-2 of the ISO/TO Agreement, “Listing of
Transmisson Facilities Requiring 1SO Notification,” whose status of operation must be
provided to the 1SO by the Transmission Owners (for the purposes stated in the ISO
Tariffs and in accordance with the ISO OATT and 1SO/TO Agreement) prior to the
Transmisson Owners making operaiona changes to the Sate of these facilities. This
listing may be amended from time-to-time as specified in the ISO/TO Agreement.

Transmission Fund: The mechanism used under the current NY PP Agreement to
compensate the Member Systemsfor providing Tranamisson Service for economy
Energy Transactions over thair transmisson sysems. Each Member System is dlocated
ashare of the economy Energy savings in dollars assigned to the fund that is based on
theratio of their invetment in transmisson fadilities to the sum of investmentsin
trangmisson and generdtion facilities.

Transmission Owner: The public utility or authority (or its designated agent) that owns
fadilities used for the tranamisson of Energy in interstate commerce and provides
Transmisson Service under the Tariff.

Transmission Owner’s Monthly Transmission System Peak: The maximum
hourly firm usage as measured in megawaits (MW) of the Transmisson Owner’s
transmisson system in a caendar month.

Transmission Plan: A plan developed by the SO gaff with Transmisson Owner’s
support that is a compilation of transmission projects proposed by the

William J. Museler, President Effective: September 1, 2000
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Transmisson Owners and others, that are found to meet al applicable criteria

Transmission Reliability Margin (“TRM”): The amount of TTC reserved by the
| SO to ensure the interconnected transmission network is secure under areasonable
range of uncertainties in system conditions.

Transmission Service: Point-To-Point, Network Integration or Retail Access
Transmission Service provided under Parts |, 111 and IV of the Tariff.

Transmission Service Charge (“TSC”): A charge designed to ensure recovery of
the embedded cogt of a Transmisson Owner’ s transmisson system.

Transmission System: The facilities operated by the ISO that are used to provide
Transmisson Savices under Part 11, Part 111 or Part 1V of this Tariff.

Transmission Usage Charge (“TUC”): Payments made by the Transmission
Customer to cover the cost of Margind Losses and, during periods of time when the
transmission system is Condrained, the margind cost of Congestion. The TUC is equa
to the product of: (1) the LBMP a the POW minus the LBMP at the POI (in ¥MWh);
and (2) the scheduled or delivered Energy (in MWh).

Transmission Wheeling Agreement (“TWA”): The agreementslisted in Tables 1A
and 1B of Attachment L to the ISO OATT governing the use of specific or designated
transmission facilities that are owned, controlled or operated by an entity for the
transmisson of Energy in interstate commerce.

Voting Share: The method used in the SO Agreement to alocate voting rights among
the members of the Management Committee. The formulafor caculating aParty’s
Voting Shareis provided in the 1ISO Agreement.

Wheels Through: Transmisson Service, originating in another Control Ares, thet is
whedled through the NY CA to another Control Area.

Wholesale Market: The sum of purchases and sales of Energy and Capacity for
resde dong with Ancillary Services needed to maintain reliability and power qudity at
the transmission level coordinated together through the ISO and Power

William J. Museler, President Effective: September 1, 2000
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Exchanges. A party who purchases Energy, Capacity or Ancillary Servicesin the

Wholesale Market to serve its own Load is considered to be a participant in the

Wholesde Market.
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Sheet Nos. 56 through 60 are reserved for future use.
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1A.0 TERM AND EFFECTIVENESS
1A.1 Effectiveness: This Taiff shdl become effective on the latest of the fallowing: (i)
September 1, 1999; (ii) Commission approva of (a) this Tariff; (b) the ISO Services
Tariff; (c) the ISO Agreement; (d) NY SRC Agreement; (€) the ISO/NY SRC
Agreement; and (f) the ISO/TO Agreement (collectively, the “ISO Tariffsand 1SO
Related Agreements’); (iii) the date on which both the Commission and the PSC grant
al necessary approvas to the Transmisson Ownersto transfer Operationa Control of
any facilitiesto the 1SO or otherwise dispose of any of their property, including, without
limitation, those gpprovals required under Section 70 of the New Y ork Public Service
Law (“PSL") and Section 203 of the Federa Power Act (“FPA”); (iv) the last date
that any other approva or authorization is received, to the extent such additiona
goprova or authorization is necessary; (v) execution of the ISO Related Agreements; or
(vi) such later date specified by the Commission.
1A.2 Term and Termination: This Taiff shdl remain in effect until: (i) canceled by the ISO
upon sixty (60) days prior written notice in accordance with gpplicable Commission
regulations; or (ii) the effective date of, any law, order, rule, regulation, or determination

of abody of competent jurisdiction requiring
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termination or amaterid modification of this Tariff and/or Service Agreements related to
this Tariff that would be incongstent with any term or provison of the ISO/TO
Agreement. Any Transmisson Customer may withdraw from this Tariff on thirty (30)

days prior written notice to the 1SO.

2.0 Initial Allocation and Renewal Procedures

2.1

Issued by:
I ssued on:

Initial Allocation of Available Transmission Capability: Frm Transmisson
Service under this Tariff is obtained when the Transmisson Customer agreesto pay the
Congestion associated with its service. A Transmisson Customer may fix the price of
Congestion cogts associated with its Firm Transmisson Service through the purchase of
asufficient quantity of Transmisson Congestion Contracts (“TCCs’) with receipt and
delivery points corresponding to its Transmisson Service. TCCs are soldy financid
ingruments that do not establish any rightsto, or the availability of, Tranamisson
Service. For purposes of determining whether existing capability onthe NY'S
Transmisson System is adequate to accommodate arequest for Firm Trangmisson
Service under this Tariff, the 1SO shal employ Security Constrained Unit Commitment
(“SCUC"), Bdancing Market Evduation (“BME”), and Security Congtrained Dispatch

(“SCD”) programsin accordance with Attachment C. The availability of TCCs

William J. Museler, President Effective: September 1, 2000
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will be determined in the TCC Auction as described in Attachment M.

2.2 Reservation Priority For Existing Firm Service: Existing firm sarvice customers
(wholesde requirements and transmission-only, with a contract term of extending
beyond the SO implementation date), have the right to take Transmisson Service from
the 1SO in accordance with the provisons of Attachment K. Thistransmisson
reservetion priority isindependent of whether the existing customer continuesto
purchase Capacity and Energy from a Transmisson Owner or eects to purchase
Capacity and Energy from another Supplier. At the end of the contract terms, dl NYS
Transmisson System capacity associated with Grandfathered Rights and/or TCCs shdl
be offered for sde as TCCsin the next TCC auction facilitated by the ISO. The sde of
these TCCs shdl be governed by the provisions of Attachment M.

3.0  Ancillary Services

Andllary Services are needed with Trangmisson Sarvice to maintain reliability within and among
the Control Arees affected by the Transmisson Service. The ISO isrequired to
provide, and the Transmisson Customer is required to purchase, the following Ancillary Services (i)
Scheduling, System Control and Digpatch, (ii) Reactive Supply and Voltage Control from Generation

Sources, (iii) Energy Imbaance and (iv) Black Start Service.
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The 1SO isrequired to offer to provide the following Ancillary Services only to the Transmission
Cusgtomers serving Load withinthe NY CA: (i) Regulation and Frequency Response, and (ii) Operating
Resarves. The Transmisson Customer serving Load within the NY CA isrequired to acquire these
Ancillary Services, whether from the 1SO, athird party, or by Sdf-Supply pursuant to Schedules 3 and
5. The Transmisson Customer may not decline the ISO’s offer of Ancillary Services unlessit
demondrates that it has acquired the Ancillary Services from another source. The Transmission
Customer mugt ligt inits Application which Ancillary Services it will purchase from the 1SO.

The 1SO shall specify the rate treetment and all related terms and conditionsin the event of an
unauthorized use of Ancillary Services by the Transmisson Customer.

The specific Ancillary Services, prices and/or compensation methods are described on the
schedules that are attached to and made a part of this Tariff.  Sections 3.1 through 3.6 below list the
sx Ancillary Services.

3.1  Scheduling, System Control and Dispatch Service: The rates and/or methodology
are described in Schedule 1.

3.2 Reactive Supply and Voltage Control from Generation Sources Service: The
rates and/or methodology are described in Schedule 2.

3.3  Regulation and Frequency Response Service: The rates and/or methodology are
described in Schedule 3.

Issued by: William J. Museler, President Effective: September 1, 2000
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3.4

3.5

3.6

Energy Imbalance Service: The rates and/or methodology are described in Schedule
4,

Operating Reserve Service: Therates and/or methodology are described in
Schedule 5.

ISO Black Start Capability: The rates and/or methodology are described in
Schedule 6.

4.0 Open-Access Same Time Information System (“OASIS”)

Terms and conditions regarding Open Access Same-Time Information System and Standards

of Conduct are set forth in Part 37 of the Commission’s regulations (“ Open Access Same-Time

Information System and Standards of Conduct for Public Utilities’). The ISO will maintain an OASIS,

including a Bid/Post System, for purposes of scheduling Transmission Service,

5.0 Local Furnishing Bonds and Other Tax Exempt Financing

5.1

Issued by:
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Tax Exempt Financing Pursuant to Section 142(f) of the Internal Revenue
Code: Thisprovison is gpplicable only to Transmission Ownersthat have financed
fadilities for the loca furnishing of Energy with Loca Furnishing Bonds, as described in
Section 142(f) of the Internal Revenue Code (“Loca Furnishing Bonds’).
Notwithstanding any other provision of this Tariff, neither the ISO nor the Transmisson

Owner shdl be required to provide transmission service to any

William J. Museler, President Effective: September 1, 2000
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Eligible Customer pursuant to this Tariff if the provison of such transmisson service

would jeopardize the tax-exempt status of any Loca Furnishing Bond(s) used to finance

the Transmission Owner’sfacilities.

5.1A Section 211 Order: The provison of tranamisson service under this Tariff shal dso
condtitute provison of transmisson service pursuant to an Order by the Commission
under Section 211 of the FPA with respect to the transmission of eectricity on

Consolidated Edison’ s transmisson system.

5.2 Alternative Procedures for Requesting Transmission Service:

0] If the Transmisson Owner determines that the provison of transmisson sarvice
requested by an Eligible Customer would jeopardize the tax- exempt status of
any Locd Furnishing Bond(s), the Transmisson Owner shdl advise the ISO
within thirty (30) days of receipt of the Completed Application from an Eligible
Customer requesting such service, or on the date on which this Tariff becomes
effective, whichever is gpplicable.

(i) If the Eligible Customer theregfter renewsiits request for the same transmisson

sarvicereferred to in (i) by tendering an gpplication under Section 211 of the

FPA, the Transmisson Owner, within ten (10) days of
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recelving a copy of the Section 211 gpplication, will waive its rights to a request
for service under Section 213(a) of the FPA and to the issuance of a proposed
order under Section 211 of the FPA. The Commission, upon receipt of the
Transmisson Owner’ swaiver of itsrights to arequest for service under Section
213(a) of the FPA and to the issuance of a proposed order under Section 211
of the FPA, shdl issue an order under Section 211 of the FPA. Upon issuance
of the order under Section 211 of the FPA, the ISO and the Transmission
Owner shdl be required to provide the requested Transmisson Servicein
accordance with the terms and conditions of this Tariff.
5.2A Tax Exempt Financing Pursuant to Section 103 and Related Provision of the
Internal Revenue Code: Thisprovison is gpplicable only to NYPA which has
financed transmission facilities with the proceeds of bonds issued pursuant to Section
103 and related provisions of the Internal Revenue Code (“Government Bonds’).
Notwithstanding any other provison of this Tariff, neither the 1ISO nor NYPA shdl be
required to provide Transmisson Service to any Eligible Customer pursuant to this

Taiff if provison of such transmission service would result in loss of the tax-exempt

gatus of any government bonds or impair NYPA's
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5.2B

5.2C

5.2D
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ability to issue future tax-exempt obligations.

Transmission Service Effects on Use of Tax-Exempt Financing by LIPA: This
provison is applicable only to LIPA Tax-Exempt Bonds. Notwithstanding any other
provisons of this Tariff, neither the ISO nor LIPA shdl be required to provide
Transmisson Service to any Eligible Customer pursuant to this Tariff if the provison of
such Transmission Service would result in the loss of tax-exempt status of any of LIPA
Tax-Exempt Bonds or impair the Long Idand Power Authority’s ability to issue future
tax-exempt obligations.

Responsibility for Costs Associated With Loss of Tax-Exempt Status: If by
virtue of an order issued by the Commission pursuant to Section 211 of the FPA, the
SO or a Transmission Owner is required to provide Transmission Service that would
adversaly affect the tax-exempt status of a Tranamission Owner’s Loca Furnishing
Bonds, Government Bonds, LIPA Tax-Exempt Bonds, or any other tax-exempt debt
obligations then the Eligible Customer receiving such Tranamission Service will
compensate the Transmisson Owner for al codts, if any, associated with the loss of
tax-exempt gatus plus the costs of Transmission Service.

Use of LIPA’s Facilities: Except for Transmisson Service on the Northport-
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Norwak intertie, al parties seeking Transmisson Service into and out of the Long
Idand Transmission Didrict shal obtain pre-approva from LIPA before scheduling
such Transactions with and through the ISO. LIPA will be the only party authorized to
submit schedulesto the SO for transmission on the Northport-Norwalk intertie. LIPA
shdl eectronicaly certify to the 1SO pre-gpproved customers and Transactions. The
SO shdl schedue dl such pre-gpproved Transactions. If a Customer is not
pre-gpproved and submits a schedule for such atransaction to the 1SO, the ISO shdl
reglect the schedule and advise the Customer that it must obtain LIPA approval. The
SO also shdl adopt procedures for the Long Idand Transmission Didtrict (which
implement the provisons of this Section and Section 11.02 of the ISO Agreement)
which the ISO shdl implement on a nondiscriminatory bass.

6.0  Reciprocity

A Transmisson Cugtomer receiving Transmisson Service under this Tariff agreesto provide
comparable Transmission Service that it is capable of providing to each Transmisson Owner on Smilar
terms and conditions over facilities used for the transmisson of Energy owned, controlled or operated

by the Transmission Customer and over facilities used for the transmisson of Energy owned, controlled

or operated by the Transmisson Customer’s corporate affiliates. A
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Transmisson Customer that is amember of a power pool or Regiond Transmission Group also agrees
to provide comparable transmission service to the members of such power pool and Regiond
Trangmission Group on Smilar terms and conditions over facilities used for the

transmission of Energy owned, controlled or operated by the Transmisson Customer and over fecilities
used for the transmission of Energy owned, controlled or operated by the Transmisson Customer’s
corporate affiliates.

This reciprocity requirement gpplies not only to the Transmisson Customer that obtains
Transmisson Service under this Tariff, but o to dl parties to a Transaction that involves the use of
Tranamission Service under this Tariff, including the power sdler, buyer and any intermediary, such asa
power marketer. This reciprocity requirement also applies to any Eligible Customer that owns, controls
or operates transmission facilities that uses an intermediary, such as a power marketer, to request
Transmisson Service under this Taiff. If the Tranamisson Customer does not own, control or operate
trangmission fadilities, it mugt include in its Application a sworn statement of one of its duly authorized

officers or other representatives that the purpose of its Application is not to assst an Eligible Customer

to avoid the requirements of this provison.

Issued by: William J. Museler, President Effective: September 1, 2000
I'ssued on: November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Taiff Origina Sheet No. 71
Origind Volume No. 1

7.0

BILLING AND PAYMENT
7A.0 ISO Clearing Account

The 1SO will provide accurate and verifigble Settlement and billing information to
Transmisson Customers. The 1SO will establish an account (the 1SO Clearing Account), and
Transmisson Customers will be directed to make paymentsinto the 1SO Clearing Account
according to the Settlement information provided by the ISO. The 1SO will make payments
through the ISO Clearing Account to al entities owed money in accordance with the 1ISO
OATT and the 1SO Services Tariff.

The 1SO Clearing Account established herein shall be opened and operated by the ISO
astrustee in trust for 1SO creditors and 1SO debtors in accordance with this Tariff.

The account shdl be maintained at abank or other financid ingtitution in New York asa
trust account. Such account shal not be commingled with any other ISO accounts. The 1SO will
not take title to Energy, Capacity, Ancillary Servicesor TCCs. The 1SO will inform each
Transmisson Customer or Primary Holder that purchases Transmission Services or Ancillary
Services, or holds TCCs, in accordance with this Tariff, of the payments due according to the
Day-Ahead and Red- Time Settlements. The payments due from the Transmission Customer or
Primary Holder to the ISO for each service will be netted against the corresponding amounts

due to the Transmisson

Issued by: William J. Museler, President Effective: September 1, 2000
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Cusgtomer for generating Energy and providing Capecity and Ancillary Services under the will
receive payments from the ISO Clearing Account on the payment date. Resdud provisons of
the 1SO Services Tariff and amounts due to Primary Holders. A Transmisson Customer owing
payments on net will make those payments to the |SO Clearing Account on the payment date.
A Transmisson Customer owed payments on net collections remaining in this account will
consst of Excess Congestion Rents, excess congestion rents from the Red- Time Market, and
resdud losses. Excess Congestion Rentswill be paid out of this account to the Transmisson
Ownersin accordance with Attachment N. Excess congestion rents from the Real-Time
Market will be gpplied to offset Scheduling, System Control and Dispatch Service costs (See
Schedule 1). Residua losses will be caculated and gpplied in accordance with Attachment J
and will be applied to offset Scheduling, System Control and Dispatch Service codts (See
Schedule 1). Excess revenues from Energy Imbalance pendties will be caculated and applied in
accordance with Schedule 4 and will be applied as an offset to Scheduling, Control and
Digpatch Service costs (See Schedule 1).
7B.0 Billing and Charges

This Section appliesto al Transmission Services except Transmisson Service pursuant

to Grandfathered Agreements listed in Attachment L. Charges applicable to
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Grandfathered Agreements are described in Attachment K.
7B.1 Transmission Service Charge - General Applicability
The TSC chargeis gpplied to dl Actud Energy Withdrawals from the NY S Power
System under Part |1 or Part 111 of this Tariff, except for withdrawas by a Transmisson Owner
to provide bundled retail service or scheduled withdrawals associated with grandfathered
transactions as specified in AttachmentsK and L. The TSC charge dso is gpplied to
Transactions to destinations outside the NY CA (Export or Whedl-Through Transactions).
Subject to the foregoing, the TSC appliesto dl Actud Energy Withdrawas regardiess
of whether the withdrawals occur in conjunction with a Bilateral Transaction or through the
purchase of Energy from an LBMP Market. The TSC is payable under this Section regardless
of whether the withdrawa is scheduled under Part 11 or Part [11 of this Tariff.Customers buying
Energy from a Tranamission Owner as part of abundled retall rate will pay a portion of the
Transmission Owner’ s transmission revenue requirement as part of their retall rates. Sadlesto

these customers will be included in the billing units used to cdculate each Transmisson Owner’s

TSC under this Tariff in accordance with Attachment H.
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Transmission Customers who are parties to grandfathered agreements specified in Attachment L
will pay the applicable contract rate in those agreements. Revenues from these agreements will
be credited againgt the Transmisson Owners' individud revenue
requirementsin caculating the TSC.
0] Payable to Transmission Owners: The TSC will be payable to Transmisson
Owners, in the manner described below in the remainder of Section 7B.1.
(it) Payable by Retail Access Customers: Retall access cusomersor LSES
scheduling on their behdf will pay a TSC to their respective Transmisson
Owners under the provisions described in Part 1V of this Tariff. The TSCis
payable under Part IV (Retail Access Service) regardless of whether the LSE
takes service under Part 11 (Point-to-Point Service) or Part 111 (Network
Integration Service) of this Tariff.
(i)  Payable by LSEs Serving Non-Retail Access Load in NYCA: LSEs
serving NY CA Load that is not part of aretail access program, such as
customers of municipa eectric sysems, will pay a TSC to the Tranamission

Owner in whose Transmisson Digtrict the Load islocated. The TSC shall

apply to Actud Energy Withdrawas by the Load,
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regardiess of whether such withdrawals are associated with Transmisson
Service under Part I1 or Part 111 of this Tariff or purchases from an LBMP
Market, whether the withdrawal s are scheduled or unscheduled, and
regardless of whether the withdrawals were made on the Load’ s behdf by the
L SE or by another Transmission Customey.

Payable by Eligible Customers Scheduling Export or Wheel-Through
Transactions: Eligible Customers scheduling Transactions to destinations
outside the NY CA (Export or Wheel-Through Transactions) are subject to a
TSC ascdculated in Attachment H. The ISO will perform the requisite
cdculaion and inform the Transmisson Customer the gpplicable Transmission
Ownex(s) of the TSC charge. The TSC will be payable by the Transmisson

Customer directly to the Transmission Ownex(s).

7B.2 Transmission Usage Charge (TUC)

() Payable to the ISO: Transmisson Usage Charges include Congestion Rents
and chargesfor Margind Losses. They are payable directly to the ISO.
Attachment J explains the caculation of the TUC.
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(i) Payable by Eligible Customers Scheduling Transmission Service: All
Transmisson Customers scheduling Transmission Service under Part |1 or Part
[11 of this Tariff shal pay the applicable TUC charge as cdculated in the
Attachment J hereto. Eligible Customers scheduling non-firm
transactions under Part 11 will be subject to the Losses Component of the TUC
only except as noted in Section 14.7 of this Tariff.
(i) Payable by Transmission Owners Scheduling Bilateral Transactions on
Behalf of Bundled Retail Customers: Transmisson Owners
scheduling Transmisson Service to supply bundled retall customers shdl
pay the applicable TUC charge.
(iv)  Payable by Eligible Customers or Transmission Owners Scheduling
Direct LBMP Purchases from the LBMP Market: Any Trangmisson
Customer, or Transmisson Owner purchasng from the LBMP Market to
supply bundled retail customers, will pay the Congestion Rent and Margind
Losses charge gpplicable to itslocation. These Congestion Rent and Margind
Losses charges will be included in the caculation of the LBMP charged by the

ISO for the purchase of Energy from the LBMP Market.
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7B.3 Ancillary Services

0]

(il

Payable to the ISO: All Ancillary Services charges are payable directly to the
|SO.

Payable by LSEs: All LSEs scheduling Transmisson Service under Part

Il or Part 111 or purchases from the LMBP Market to supply Load in the

NY CA shdl pay Ancillary Services charges as described in Schedules 1
through 6. The charges will be assessed on the basis of dl Actud Energy
Withdrawal s by the Load, regardless of whether such withdrawas are
scheduled or unscheduled, and regardless of whether they are scheduled on the
Load' s behdf by the LSE or by another Transmisson Customer. As explained
in Schedule 1, in certain circumstances the Schedule 1 charge may vary
depending upon the Transmission Didrict in which the Load is located.
Payable by Customers Scheduling External Transactions: Highle
Customers scheduling Export or Whedl-Through Transactions to destinations
outside the NY CA, or purchases from the LBMP Market to serve Load
outsde the NY CA shdl pay Ancillary Services charges under Schedules 1, 2,
4, and 5 of this Tariff. The chargeswill be assessed on the basis of Al

Scheduled Energy Withdrawals from the NY CA.
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(v)  Payable by Transmission Owners Serving Bundled Retail Customers:
Transmisson Owners scheduling Transmisson Service or purchases from the
LBMP Market to serve of bundled retail cusomers shall pay the ISO
Ancillary Services charges as described in Schedules 1 to 6 based on Actud
Energy Withdrawals.

7B.4 NYPA Transmission Adjustment Charge (NTAC)

0] Payable to the ISO: NTAC charges are caculated in Attachment H. All
NTAC charges are payable to the I1SO.

(it) Payable by LSEs Serving Non-Retail Access Load in NYCA: LSES
sarving Load inthe NY CA that is not part of aretail access program, such as
municipd eectric sysems, shdl pay an NTAC to the ISO. The NTAC will be
based on dl Actud Energy Withdrawas of Energy by the Load on whose
behdf the L SE acts as scheduling agent, regardless of whether the transmisson
sarvice was rendered on the Load's behdf by the LSE or by another
Transmisson Customer.

(i) Payable by Eligible Customers Scheduling Export or WheelThrough

Transactions: Eligible Customers scheduling Export or Whed- Through

Transactions shdl pay an NTAC based on their Transaction schedules.
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Payable by Transmission Owners Servicing Bundled Retail Load: Each
Trangmisson Owner shdl pay an NTAC based on the sum of Actud Energy
Withdrawals by bundled retail customers on whose behdf the

Trangmisson Owner schedules Transactions under this Tariff.

Billing Procedures: The SO shdl issue bills and Settlement informationin

accordance with this Article and with the provisons of Section 7B of this Tariff, and

customers shdl make payments pursuant to those bills and Settlement statements,

provided that billing with respect to customers participating in retail access programs

shdl be in accordance with Part 1V of this Tariff.

0]

Invoices and Settlement: Settlement and billing procedures for payments of
the TSC by retall access customers or LSES serving retall access customersin
accordance with Part 1V of this Tariff sl be separately issued, paid and
collected in accordance with Part 1V of this Tariff.

Settlement information and billing procedures for payments for TSCsfor
customers other than retail access customers and L SEs serving retail access
customers shdl be separately issued, paid and collected in accordance with the
terms and conditions set forth in Attachment H in accordance with Part IV of

this Tariff. Settlement and billing procedures

William J. Museler, President Effective: September 1, 2000
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for dl charges other than TSCs shdl be as st forth in this Section. Withina
reasonable time after the first day of each month, the ISO shdl submit an
invoice to the Transmission Customer for the net amount owed by the
Transmisson Customer for each of the services furnished under this Tariff
during the preceding month. Such invoices shdl aso show the net amount
owed to the Transmisson Customer by type of service. The SO shdll provide
each Transmisson Owner with information to facilitate TSC hilling. Charges
may be based in whole or in part on estimates. Any charges based on estimates
shall be subject to true-up, including interest caculated from the first due date
after the service was rendered in accordance with Section 7.2, in invoices
subsequently issued by the SO after the 1SO has obtained the requisite actua
information. The ISO may net any overpayment, including interest caculated
from the date the overpayment was made in accordance with Section 7.2, by
the Transmisson Customer for past estimated charges againgt current amounts
due from the Transmission Customer or, if the Transmisson Customer has no

outstanding amounts due, the 1SO may pay to the Transmission Customer an

amount equal to the overpayment. The ISO'sinvoicesto
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Transmisson Customers will be submitted only by eectronic meansviathe
ISO's Bid/Post System.

Payment by the Customer: Invoices shdl be paid by the Transmisson
Customer by the first Business Day after the 15th day of the month that the
invoiceis rendered by the ISO. All payments shdl be made by wire transfer in
immediatdly available funds payable to the 1SO as trustee of the ISO Clearing
Account.

Payments by the ISO: The|SO shdl pay dl net moniesownedto a
Transmisson Customer by the first Business Day after the 19th day of the
month that the invoice is rendered by the 1SO. All payments shdl be made by
wire trandfer inimmediately available funds payable to the Transmisson
customer by the 1SO astrustee of the 1SO Clearing Account.

Verification of Payments: The SO shdl ingtitute procedures to verify thet dl
payments owed by Transmisson Customersto the 1SO Clearing Account have
been paid in atimdy manner. The 1SO shall be responsible for ensuring that
such payments are made within the prescribed period of time and for indtituting
collection procedures to collect those monies that have not been timely paid.

The SO shdl dso indtitute procedures to
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7.2

7.2A

Issued by:
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ensure that monies owed to Transmisson Customers are paid in atimely

manner, and the |SO shdl be respongble for ensuring that such payments are

made.
Interest on Unpaid Balances: Interest on any unpaid amount whether owed to a
customer or to the 1SO as trustee of the 1SO Clearing Account (including amounts
placed in escrow) shall be calcuated in accordance with the methodology specified for
interest on refunds in the Commisson’sregulations at 18 C.F.R. 8 35.19a(a) (2) (iii).
Interest on delinquent amounts shdl be caculated from the due date of the bill to the
date of payment. Invoices shdl be consdered as having been paid on the date of
receipt by the ISO.

If the ISO is unable to provide Settlement information on time due to the actions
or inactions of, or caused by, the Transmisson Customer, in addition to any other
remedies the ISO may have a law or in equity, the Transmisson Customer shdl pay
interest on amounts due, as caculated above, from the first day of the month following
the month in which charges are accrued, to the time of payment of those charges.
Billing Disputes: Settlement information shall be subject to correction or adjustment

for errorsin arithmetic, computation or estimation, within twenty-four
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(24) months from the month in which serviceis rendered.

A Tranamission Customer’ s right to chalenge the accuracy of Settlement
information is limited to twelve (12) months from the month in which the Settlement
information isrecaived. If a Tranamisson Customer wishes to chalenge Settlement
information for accuracy, the Transmisson Customer shdl first make payment in full,
including any amountsin dispute. If the 1SO determines that an overpayment has been
made by the Transmisson Customer, the SO shall refund that overpayment, including
interest caculated from the date the overpayment was made, in accordance with
Section 7.2 to the Transmission Customer.

7.3  Customer Default: Inthe event the Tranamisson Customer failsfor any reason to
make paymert to the 1SO on or before the due date as described above, and such
failure of payment is not corrected within thirty (30) calendar days after the ISO notifies
the Transmisson Customer to cure such fallure, a default by the Transmisson Customer
ghdl be deemed to exist. Upon the occurrence of a default, the ISO may initiate a
proceeding with the Commission to terminate service but shdl not terminate service until

the Commission gpproves such request. In addition, in the event of a default, the |ISO

may dect to ingtitute debt
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collection procedures on behdf of the ISO Clearing Account. In the event of abilling
dispute between the 1SO and the Transmisson Customer, the 1SO will continue to
provide service under the Service Agreement as long as the Transmisson Customer
continuesto make dl payments. If the Tranamisson Customer fails to meet this
requirement for continuation of service, then the 1ISO may provide notice to the
Transmisson Customer of its intention to suspend service on Sixty (60) days prior
notice.

7.3A Stranded Costs: The Transmisson Owners other than NY PA may seek to recover

stranded cogts from the Transmission Customer pursuant to this Tariff in accordance
with the terms, conditions and procedures set forth in Commission Order No. 888.
However, the Transmisson Owners must separately file any proposa to recover
stranded costs under Section 205 of the FPA. This provison shdl not supersede or
otherwise affect a Transmission Owner’ sright to recover stranded costs under other
authority. To the extent that LIPA’sratesfor service are established by LIPA’s Board
of Trustees pursuant to Article 5, Title 1-A of the New Y ork Public Authorities Law,
Sections 1020-f(u) and 1020-s and are not subject to Commission and/or PSC

jurigdiction, LIPA’srecovery of stranded costswill not be subject to the foregoing

requirements.
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8.0

Upon filing of a proposa to recover stranded costs under the FPA, the
Transmisson Owner shal immediately provide the ISO with a copy of the gppropriate
rate schedule which will be incorporated as a new Stranded Service
and Point-to-Point Service Customers and remit the collected amounts to the applicable
Transmission Owner(s). Any SIRC rate schedule developed by LIPA under this Tariff

will be effective upon receipt by the 1SO, subject to any applicable laws and orders.

Accounting for the Transmission Owner’s Use of the Tariff

The Tranamission Owners shdl record the following amounts, as outlined below.

8.1

8.2

Issued by:
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Transmission Revenue: Transmisson Owner shdl include in a separate operating
revenue account or subaccount, the revenues it receives from Transmission Service
when making Third-Party Sdes under Part |1 of this Tariff.

Study Costs and Revenues: A Transmisson Owner shdl include in a separate
transmission operating expense account or subaccount, costs properly chargeable to
expense that are incurred by the Transmission Owner to perform any System Impact
Study or Facilities Study to determineif it must congtruct new transmission facilities or

upgrades necessary for its own uses, including making

William J. Museler, President Effective: September 1, 2000
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Third-Party Sdes under this Tariff; and include in a separate operating revenue account
or subaccount the revenues received by the Transmisson Owner for a System Impact
Study or Fecilities Study performed when such amounts are separatdly stated and
identified in the Tranamisson Customer’ s billing under this
Taiff.
9.0  Regulatory Filings
Subject to Section 9A, nothing contained in the Tariff, any Service Agreement, or any Network
Operating Agreement shdl be construed as affecting in any way the right of the ISO, or any
Transmisson Owner, with respect to achange in its revenue requirement, to unilateraly make an
gpplication to the Commission, pursuant to Section 205 of the FPA, for achange in rates, terms and
conditions, charges, classification of service, a Service Agreement or a Network Operating Agreement.
Subject to Section 9A, nothing contained in this Tariff or any Service Agreement shall be

construed as affecting in any way the ability of any party recelving service under this Tariff to exerciseits

rights under the FPA and pursuant to the Commission’s rules and regulations promulgated thereunder.
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9A.0 Tariff Modifications
Notwithgstanding any other provison in this Tariff, this Tariff may be modified only as follows
any proposed amendment to this Tariff must be submitted to both the SO Management Committee and
the 1SO Board; if both the ISO Board and the 1SO Management Committee agree to an amendment of
this Tariff, the ISO shdl file the proposed amendment with the Commission pursuant to Section 205 of
the FPA; if the ISO Board and the 1SO Management Committee do
not agree on a proposed amendment of this Tariff, this Tariff shal not be subject to change
pursuant to Section 205 of the FPA. Nothing herein isintended to limit the rights of the 1SO or any
person under Section 206 of the FPA.
10.0 Force Majeure and Indemnification
10.1 Force Majeure: Anevent of Force Mgeure means any act of God, |abor
disturbance, act of the public enemy, war, insurrection, riot, fire, sorm or flood,
explosion, breakage or accident to machinery or equipment, any Curtailment, order,
regulation or regtriction imposed by governmenta military or lavfully established civilian
authorities, or any other cause beyond a party’s control. A Force Maeure event does
not include an act of negligence or intentiond wrongdoing. The 1SO, each Transmisson
Owner and each Transmission Customer will not be consdered in default asto any

obligation under this Taiff if
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10.2
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prevented from fulfilling the obligation due to an event of Force Mgeure. However, a
party whose performance under this Tariff is hindered by an event of Force Mgeure
ghal make al reasonable efforts to perform its obligations under this Tariff.
Indemnification: The Transmisson Customer shdl a dl times indemnify, defend, and
save the ISO and each Transmission Owner harmless from, any and dl damages,

losses, dlams, including clams and actions relating to injury to or deeth of any person or
damage to property, demands, suits, recoveries, costs and

expenses, court codts, atorney fees, and al other obligations by or to third parties,
arigng out of or resulting from the ISO’ s or the Transmisson Owner’s performance of
its obligations under this Tariff on behdf of the Transmisson Customer, except in cases
of negligence or intentional wrongdoing by the ISO or the Transmisson Owner. The
SO will procure insurance or other dternative risk financing arrangements sufficient to
cover the risks associated with the carrying out of its responsbilities under this Tariff.
The proceeds from such insurance shall be used prior to the invocation by the 1SO of its
right to indemnification under this Section, through the Rate Schedule 1 charge. Except
to the extent that indemnification of the 1SO is required from a particular Tranamission

Customer
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because of the acts or omissons of the Transmisson Customer, indemnification of or by

the 1SO shdl be effected through the Rate Schedule 1 charge.

10A.0 Back-up Operation

10A.1 Back-up Operation Procedures: The 1SO shdl develop Back-up Operation

Issued by:
I ssued on:

procedures that will carry out the intent and purposes of this Tariff to the extent
practicd, taking into congderation circumstances under which the norma
communications or computer systems of the ISO are not fully functiona. Such
procedures shdl include testing requirements and training for the ISO gaff, Transmisson
Owner gaff, and Market Participants. If communication or

computer systems mafunctions result in the ISO’ sinability to operate the NYCA in
accordance with the ISO’ s Procedures or under approved testing procedures, the 1ISO
will direct the Transmisson Owners to assume the respongbility to operate thelr
respective systems in accordance with Good Utility Practice to facilitate the operation of
the NY CA in asafe and reliable manner (“Back-up Operation”). The Transmisson
Ownerswill continue to operate their respective sysems until such time that the 1ISO is
ready to resume control. During Back-up Operation, the Transmission Owner control
centers will operate to maintain the Desired Net Interchange (“DNI”) within each

Transmisson Didrict. Generator

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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10A.2

10A.3

Issued by:
Issued on:

Bid curves will be provided by the ISO to the individud Transmisson Ownersin order
to permit dispatch by the Transmisson Owners subject to the Transmisson Owner
Code of Conduct. Norma Day-Ahead Market and Redl- Time Market operations may
be hdted if required.

Market Participant and Transmission Customer Obligations: During Back-up
Operation, Transmisson Customers and other Market Participants shal comply with
any and dl ingructions and ordersissued by the ISO or the Transmisson Owners.
Billing and Settlement: In the event that Back-up Operation isimplemented, the
billing and Settlement procedures contained in this Tariff shal apply only to the

extent they can be implemented by the Back-up Operation procedures. The 1SO will
follow specific billing and Settlement procedures developed by the 1SO for use under
these circumstances. The 1SO shdl gather necessary information, manudly reconstruct
the billing information as soon as practica, and submit invoicesto Transmisson
Cugtomers. The 1SO shdl be under no obligation to comply with the billing procedure
time limits specified in Section 7. Neither the ISO nor the Transmisson Owners shdl
be lidble, under any circumstances, for any economic losses suffered by any

Transmisson Customer, Market Participant,

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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or third party, resulting from the implementation by the 1SO of Back-up Operation or
compliance with ordersissued by the 1SO or Transmission Owners that were necessary
to operate the NY CA in a safe and reliable manner. Such orders may include, without
limitation, indructions to generation facilities to increase or decrease output, and
ingtructionsto Load to reduce or interrupt service.
10B.0 Emergency Notification: The SO shal notify the Commisson and the PSC when an
Emergency State exists.
11.0  Creditworthiness
For the purpose of determining the ability of the Transmisson Customer to meet its obligations
related to service hereunder, the 1SO shdll require reasonable credit review
procedures. Thisreview shall be made in accordance with standard commercid practices. In addition,
the ISO may require the Transmisson Customer to provide and maintain in effect
during the term of the Service Agreement, an unconditiona and irrevocable letter of credit as security to
meet its respongbilities and obligations under this Tariff, or an dternative form of security proposed by

the Transmisson Customer and acceptable to the |SO and consistent with commercia practices

established by the Uniform Commercia Code that protects the | SO againgt the risk of non-payment.

Issued by: William J. Museler, President Effective: September 1, 2000
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Any service hereunder may be terminated on sixty (60) days prior notice by the 1SO prior to, or
any time after, the commencement of the serviceif the Transmisson Customer falsto, or can no longer,
demondtrate its creditworthiness. Each Transmisson Customer shal be responsible for providing the
information specified in this Section. Each Transmisson Customer will be considered creditworthy if: (i)
the Transmisson Customer’ s long-term unsecured debt
securities are, and remain, rated aminimum of BBB or Baa2 by Standard & Poor’s or Moody’s,
respectively; (ii) the Transmisson Customer either prepays for service or provides an irrevocable
gtandby letter of credit issued by adomestic or Canadian bank with aminimum A (Standard & Poor’s
or Dominion), or A2 (Moody’s) long-term unsecured debt rating, for an amount equa to the estimated
sum of charges pursuant to Section 7 for the highest three (3) individua months over rolling
twelve-month periods; (iii) the Transmission Customer has, as determined by the ISO in its reasonable
discretion, aquaified long-term payment history with the 1ISO or an
individud Transmisson Owner; or (iv) the Transmisson Customer’s parent company, in aform
satisfactory to the 1SO, guarantees respongibility for dl financid obligation associated with

services and respongbilities hereunder and such parent company conforms to the minimum ratings

specified above.
Issued by: William J. Museler, President Effective: September 1, 2000
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11A.0 List of Affiliates and/or Parent Company
A Customer taking service under the Tariff shal provide the 1SO, upon application for service,
with alig identifying its parent company aswell as any Affiliates. The Customer shdl notify the 1ISO
within 30 days of the effective date of any changeto the origind list. Any Customer shdl respond within
10 days, to arequest by the 1SO to update the list of Affiliates and/or parent company.
12.0 Dispute Resolution Procedures
12.1 Internal Dispute Resolution Procedures: Any dispute between a Tranamisson
Cusgtomer and the SO involving Transmisson Service under the Tariff (excluding
gpplications for rate changes or other changes to this Tariff, or to any Service
Agreement entered into under this Tariff, which shall be presented directly to the
Commission for resolution) or 1SO Procedures shal be referred to a designated senior
representative of the |SO and a senior representative of the Transmission Customer for
resolution on an informa basis as promptly as practicable. In the event the designated
representatives are unable to resolve the dispute within thirty
(30) days or such other period as the parties may agree upon by mutua agreement,

such dispute may be submitted to the Dispute Resolutions

Issued by: William J. Museler, President Effective: September 1, 2000
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Adminigrator (“DRA”). The party submitting the matter to the DRA shdl include a
written statement describing the nature of the dispute and the issues to be resolved.
Any subsequent mediation or arbitration process shdl be limited to the issues presented
for resolution. The DRA may submit disputes to nontbinding mediation where the
subject matter of the dispute involves the proposed change or
modification of arule, rate or an ISO Taiff provison. The DRA may submit disputes
to binding arbitration which involve interpretation of arule, rate or an 1SO Tariff
provison. Both the Mediator and the Arbitrator shal have the authorization to dismissa
disouteif: (i) thedispute did not arise under the ISO Taiff; or (ii) the clamisde
12.2  External Non-Binding Mediation and Arbitration Procedures: If the DRA refers
the dispute to non-binding mediations, then the following procedure will be followed:
The DRA shdl have ten (10) days from the date of such referrd to distribute a
list of ten (10) qudified mediators to the disputing parties. Absent the express written
consent of dl digouting parties, asto any particular individua, no person shdl be digible
for selection as mediator who isapast or present officer, employee or consultant to any

of the disputing parties, or of any entity related to

Issued by: William J. Museler, President Effective: September 1, 2000
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or efiliated with any of the disputing parties or is otherwise interested in the matter to be
mediated. Any individual designated as mediator shall make known to the disputing
parties any such disqudifying relationship and a new mediator shdl be designated.

If the disputing parties cannot agree upon amediator, the disputing parties shal
take turns striking names from alist supplied by the DRA with a disputing party chosen
by lat, first striking aname. The last remaining name to be stricken
ghdl be desgnated as mediator. If that individud is unable or unwilling to serve, the
individud last dricken shdl be designated and the process repeeted until an individud is
selected that is able and willing to serve.

The disputing parties shdl atempt in good fath to resolve their dispute in
accordance with the schedule established by the mediator but in no event, may the
schedule extend beyond ninety (90) days from the date of appointment of the mediator.

The mediator may require the diouting partiesto: (i) submit written Satements
of issug(s) and pogition(s); (i) meet for discussons, (iii) provide expert testimony and

exhibits, and (iv) comply with the mediation procedures designated by the DRA and/or

the mediator.
Issued by: William J. Museler, President Effective: September 1, 2000
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If the parties have not resolved the dispute within ninety (90) days of the date
the mediator was appointed, then the mediator shdl promptly provide the disputing
parties and the DRA with awritten, confidentia, non-binding recommendation to
resolve the dispute. The recommendation shal include an assessment by the mediator
of the merits of the principad positions being advanced by each of the partiesto the
dispute. The partiesto the dispute shal then meet in a good faith attempt to resolve the
dispute in light of the mediator’s
recommendation. This recommendation shal be limited to resolving the specific issues
presented for mediation.

If the parties are till unable to resolve the dispute, then: (i) any dispute not
involving the proposed change or modification of arule, rate, Service Agreement or a
Tariff provison may be referred to the arbitration process described beow; or (ii) any
disputing party may resort to regulatory or judicia proceedings as provided under this
Taiff; and (iii) the recommendation of the mediator, and any other statements made by
any party during the mediation process, shdl not be admissble for any purpose, in any
subsequent proceeding.

Each party to the dispute will bear a pro rata portion of the costs associated

with the time, expenses and other charges of the mediator. Each party shall bear

William J. Museler, President Effective: September 1, 2000
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its own costs, including attorney and expert fees.

If the DRA refersthe disoute to arbitration, then the following procedure will
apply:

The DRA shdl have ten (10) days from the date of such decison to distribute a
list of qudified arbitratorsto the disputing parties. Absent the express written consent
of dl disouting parties asto any particular individud, no person shdl be digible for
selection as an arbitrator that is a past or present officer, employee of or consultant to
any of the disputing parties, or of an entity related to or affiliated with any of the
disputing parties, or is otherwise interested in the matter to be arbitrated. Any individua
designated as an arbitrator shal make
known to the disputing parties any such disqudifying relaionship anew arbitrator shall
be designated.

If the disputing parties cannot agree upon an arbitrator, the disputing parties
shdl take turns griking names from allist of ten (10) qudified individuds supplied by the
DRA with adisputing party chosen by lot firgt sriking aname. The last remaining name
not stricken shall be designated asthe arbitrator. If that individua is unable or unwilling
to serve, theindividud last stricken from the list shall be designated and the process

repeated until an individud is selected thet is

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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able and willing to serve.

The scope of the arbitrator’ s decison shdl be limited to the issues presented for
arbitration. The arbitrator shall determine discovery procedures, intervention rights,
how evidence shall be taken, what written submittals may be made, and other
procedural matters, taking into account the complexity of the issuesinvolved, the extent
to which factua matters are disputed, and the extent to which the credibility of witnesses
isrelevant to aresolution. Each party to the disoute shall produce al evidence
determined by the arbitrator to be relevant to the issues presented. To the extent such
evidence involves propriety or Confidentia Information, the arbitrator may issue an
gopropriate protective order which shdl be complied with by al disouting parties. The
arbitrator may elect to
resolve the arbitration matter solely on the basis of written evidence and arguments.

The arbitrator shal consder al issues underlying the disoute, and the arbitrator
shdl take evidence submitted by the disputing parties in accordance with procedures
established by the arbitrator and may request additiond information including the

opinion of recognized technica bodies or experts. Disputing parties shdl be afforded a

reasonable opportunity to rebut any such
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12.3

Issued by:
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additiona information.

Arbitration Decisions: Unless otherwise agreed, the arbitrator(s) shal render a
decison within ninety (90) days of gppointment and shdl notify the partiesin writing of
such decision and the reasons therefor. The arbitrator(s) shal be authorized only to
interpret and gpply the provisons of this Tariff and any Service Agreement entered into
under this Tariff and shdl have no power to modify or change any of the abovein any
manner. The decison of the arbitrator(s) shall be find and binding upon the parties, and
judgment on the award may be entered in any court having jurisdiction under the
following circumstances. (i) dl parties agree that the decison will be binding; or (ii) the
dispute involves aclam that a party owes another party a sum of money less than
$500,000. If the arbitrator concludes that no proposed award is consistent with this
Tariff, the FPA and the Commission’s then-agpplicable standards and policies, nor
would address dl issues

in disoute, the arbitrator shal develop a compromise solution consistent with the terms
of this Tariff. A written decison explaining the bass for the award shdl be provided by
the arbitrator to the parties and the DRA. No award shall be deemed to be
precedentid in any other arbitration related to adifferent dispute. Within one (1) year

of the arbitral decison, a party may request that the Commission or

William J. Museler, President Effective: September 1, 2000
November 10, 2000



Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Tariff Origina Sheet No. 100
Origind Volume No. 1

12.4
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any other federd, Sate, regulatory or judicid authority (in the State of New Y ork)
having jurisdiction over such matter vacate, modify or take such other action as

may be appropriate with respect to any arbitration decisonthat is. (i) based upon an
error of law; (ii) contrary to the statutes, rules or regulation administered by such
authority; (iii) violative of Federa Arbitration Act or Adminidrative Dispute
Resolution Act; (iv) based on conduct by an arbitrator that is violative of the Federa
Arbitration Act of Adminigrative Dispute Resolution Act; or (V) involves adisputein
excess of $500,000. Thefina decision of the arbitrator must be filed with the
Commisson if it affects jurisdictiond rates, terms and conditions of service or facilities.
Any arbitration decison that affects matters subject to the jurisdiction of the PSC under
the New Y ork State Public Service Law (“PSL”) may be filed with the PSC. The
judgment of the arbitrator may be entered on award by any court in New Y ork State
having juridiction.

Costs: All cogts associated with the time, expense and other charges of the arbitrators
shdl be borne by the unsuccessful party. Each party shal be responsible for its own

costs incurred during the arbitration process including attorney and expert fees.

William J. Museler, President Effective: September 1, 2000
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12.5 Rights Under The FPA: Nothing in this section shdl redtrict the rightsof any  party

to file a complaint with the Commission under rlevant provisions of the FPA.
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Origina Sheet Nos. 102 through 110

Sheet Nos. 102 through 110 are reserved for future use.
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II. POINT-TO-POINT TRANSMISSION SERVICE

Preamble

The 1SO will provide Firm and Non-FHrm Point-To-Point Transmisson Service pursuant to the
gpplicable terms and conditions of this Tariff over the transmisson facilities of the partiesto the ISO/TO
Agreament. Point-To-Point Tranamission Service isfor the receipt of Capacity and Energy at
designated Point(s) of Recelpt and the transmission of such Capacity and Energy to designated Point(s)
of Ddivery. Firm Point- To-Point Transmission Service is sarvice for which the Transmission Customer
has agreed to pay the Congestion Rent associated with its service. Non-Frm Point- To-Point
Transmisson Service is sarvice for which the Transmisson Customer has not agreed to pay Congestion
Rent. A Transmission Customer may fix the price of Day- Ahead Congestion Rent associated with its
Firm Point- To-Point Transmisson Service by acquiring sufficient TCCs with the same Points of Recelpt
and Ddlivery asits Transmisson Service,
13.0 Nature of Firm Point-To-Point Transmission Service

13.1 Term: The minimum term of Frm Point- To-Point Transmisson Service shal be one hour

and the maximum term shal be specified in the Service Agreement.
13.2  Reservation Priority: All requestsfor Firm Point-to-Point Transmisson Service will be

deemed to have the same reservation priority. Firm Point-to-Point
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13.3

13.4

Issued by:
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Transmission Service will have the same priority as Network Service subject to
Section 13.6.  All Firm Point-to- Point Tranamission Service will have priority over
Non-Frm Point-to- Point Transmisson Service under the Tariff.

Use of Firm Transmission Service by the Transmission Owner(s): The
Transmission Owner will be subject to the rates, terms and conditions of Part |1 of

the Tariff when making Third-Party Sales under (i) agreements executed on or after the
effective date of 1SO, or (ii) agreements executed prior to the aforementioned date that
the Commission requires to be unbundled, by the date specified by the Commission.
The Transmisson Owners will maintain separate accounting, pursuant to Section 8, for
any use of the Point- To-Point Transmisson Service to make Third-Party Sales.
Service Agreements: The|SO shdl offer astandard form Firm Point- To- Point
Transmisson Service Agreement (Attachment A) to an Eligible Customer when it
submits a Completed Application for Firm Point-To-Point Transmisson Service.
Executed Service Agreements that contain the information required under this Tariff
ghdl be filed with the Commission in compliance with gpplicable Commission

regulations.

William J. Museler, President Effective: September 1, 2000
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13.5 Transmission Customer Obligation for Facility Additions or Redispatch Cost:
The 1SO continuoudy redigpatches all resources subject to its control in order to meet
Load and to accommodate requests for a Firm Transmission Service through the use of
SCUC and SCD. Firm Point-To-Point Transmission Customers are charged for these
redispatch costs in accordance with Attachment J. Transmisson Owner(s) will be
obligated to expand or upgrade its Tranamisson System pursuant to the terms of
Section 19. The Transmisson Customer or Eligible Customer must agree to
compensate the Transmission Owner(s) for any necessary tranamisson facility additions
pursuant to Section 19.
13.6 Curtailment of Firm Transmission Service: In the event that a Curtailment on the
NY S Transmisson System, or a portion thereof, is required to maintain reliable
operation of such system, Curtallments will be made on a non-discriminatory basisto
the Transaction(s) that effectively relieve the Congraint. \When applicable, the 1SO will
follow the Lake Erie Emergency Redispatch (“LEER”) Procedure filed on February 26,
1999, in Docket No. EL99-52-000 which isincorporated by reference herein. The

LEER Procedureisintended to prevent the necessty of implementing the Curtailment

procedures contained in the Commisson and NERC tariffsand policies. If multiple
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transactions require Curtaillment, to the extent practicable and consistent with right to
Curtal, inwhole or in part, any Firm Transmisson Service provided under this Tariff
when, in the 1SO’s sole discretion, an Emergency or other unforeseen condition impairs
or degradesthe reliability of the NY S Power System. The SO will notify al affected
Trangmission Customersin atimely manner of any scheduled Curtallments. If the ISO
declares aMgor Emergency State, Transmisson Customers shdl comply with dl
directions issued by the ISO concerning the avoidance, management, and dleviation of
the Mgor Emergency and shdl comply with al procedures concerning aMgor
Emergency st forth in the ISO Procedures and the Rdliability Rules. 1f the SO is
required to Curtall Transmission Service asaresult of a Transmisson Loading Relief
(“TLR”) event, the ISO will perform such Curtallment in accordance with the TLR
procedures filed by NERC which are incorporated by reference herein.
13.7 Classification of Firm Transmission Service:
() The Transmisson Customer taking Firm Point- To-Point Transmisson Service
may (1) changeits Receipt and Ddivery Points to obtain service on anorntfirm
bass consstent with the terms of Section 22.1 or (2) request amodification of

the Points of Receipt or Ddlivery on afirm bass
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pursuant to the terms of Section 22.2.

(i) The Transmisson Customer may purchase Transmisson Service to make sales
of Cgpacity and Energy from multiple generating unitsthat are onthe NYS
Transmisson System. For such a purchase of Transmission Service, the
resources will be designated as multiple Points of Receipt, unless the multiple
generating units are a the same generaing plant in which case the units would
be treated as a Single Point of Receipt.

(i) The 1SO shdl provide firm deliveries of Capacity and Energy from the Point(s)
of Receipt to the Point(s) of Delivery. Each Point of Receipt shall be set forth in
the Firm Point- To- Point Service schedule submitted by the Transmisson
Customer.

13.8  Scheduling of Firm Point-To-Point Transmission Service:

0] In the Day-Ahead Market: Schedulesfor the Transmisson Customer’sFHrm
Point-to- Point Transmission Service Day- Ahead must be submitted to the ISO
no later than 5:00 am. of the day prior to commencement of the Dispatch Day.

Schedules involving the use of LIPA’sfadilities shdl be treated in accordance

with Section 5.2D. Schedules submitted after 5:00 am. will not be accepted in

the Day-Ahead schedule. Schedules of any
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Capacity and Energy that are to be delivered must be stated in increments of
1,000 KWh per hour between each Point of Receipt and corresponding Point
of Ddivery. Each Transmisson Cugtomer within the NY CA with multiple
requests for Transmisson Service a a Point of Receipt, each of which is under
1,000 KWh per hour, may consolidate its service requests at a common Point
of Receipt into units of 1,000 KWh per hour for scheduling and hilling
purposes. The ISO will furnish to the Ddlivering Party’ s syslem operator,
hour-to-hour schedules equd to those furnished by the Recelving Party and
shdl ddiver the Capacity and Energy provided by such schedules. Should the
Transmisson Cugtomer, Delivering Party or Recaiving Party revise or terminate
any schedule, such party shdl notify the 1SO prior to the close of the Red-Time
Market, and the 1SO shall have the right to adjust accordingly the schedule for

Capacity and Energy to be received and to be delivered.

(i) In the Real-Time Market: Schedulesfor the Transmisson Customer’'sHrm
Point-to- Point Transmission Service in Red-Time, must be submitted to the
SO no later than ninety (90) minutes prior to the dispatch hour. Schedules
involving the use of LIPA’sfacilities shdl be treated in
Issued by: William J. Museler, President Effective: September 1, 2000
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accordance with Section 5.2D. Schedules submitted later than ninety (90)
minutes prior to the dispatch hour shal not be accepted in the Red-Time
schedule. Schedules of any Capacity and Energy that is to be ddivered must be
gated in increments of 1,000 KWh per hour between each Point of Receipt
and corresponding Point of Delivery. The 1SO will furnish to the Delivering
Party’ s system operator, if gpplicable, hour-to-hour schedules equal to those
furnished by the Receiving Party and shdl deliver the Capacity and Energy
provided by such schedules. Should the Transmisson Customer, Delivering
Party or Receiving Party revise or terminate any schedule, such party shdl notify
the ISO prior to the close of the Redl- Time Market, and the 1SO shdl have the
right to adjust accordingly the schedule for Capacity and Energy to be recelved
and to be ddlivered.

14.0 Nature of Non-Firm Point-To-Point Transmission Service:

14.1 Term: Theminimum term of Non-Frm Point-To-Point Transmisson Service shdl be

one (1) hour and the maximum term shall be specified in the Service Agreement.

14.2  Reservation Priority: Non-Frm Point-to-Point Transmisson Service shdl be
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available when there is no Congestion between the Point(s) of Receipt and the Point(s) of
Ddivery for the Transaction. In dl instances, Non-Frm Point-to-Point Transmisson
Service shdl have alower priority than Firm Point-to-Point Transmission Service and
Network Service. Non-Frm Point-to- Point Transmisson Service shdl have an equd
priority with Network Service from a secondary resource. A customer requesting non-firm
Transmisson Service that cannot be accommodated in the Day- Ahead Schedule because
of Congestion may upgrade to Firm Point-to-Point Tranamission Service up to ninety (90)
minutes prior to a given hour by rescheduling the Transaction and agreeing to pay the
real-time Congestion Rents associated with the Transaction.

Use of Non-Firm Point-To-Point Transmission Service by the Transmission
Owner: The Transmisson Ownerswill be subject to the rates, terms and conditions of
Part Il of this Tariff when making Third-Party Sales under (i) agreements executed on

or after the date this Tariff is effective or (ii) agreements executed prior to the
aforementioned date that the Commission requires to be unbundled, by the date

gpecified by the Commission. The Transmisson Owners will maintain separate
accounting, pursuant to Section 8, for any use of Non-Frm Point-To-Point

Transmisson Service to make Third-Party Sales.

William J. Museler, President Effective: September 1, 2000
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Service Agreements: The 1SO shdl offer a standard form Non-Frm Point- To- Point
Transmisson Service Agreement (Attachment B) to an Eligible Customer when it first
submits a Completed Application for Non-Firm Point- To- Point Transmisson Service
pursuant to this Tariff. Executed Service Agreements that contain the information
required under this Tariff shal be filed with the Commission in compliance with
gpplicable Commission regulations.

Classifications of Non-Firm Point-To-Point Transmission Service: Non-FHrm
Point-To-Point Transmission Service shdl be offered under terms and condiitions
contained in Part 11 of this Tariff. The ISO undertakes no obligation under this Tariff to
plan its Transmisson System in order to have sufficient capacity for Non-FHrm
Point-To-Point Transmission Service. Parties requesting Nor+ Firm Point- To- Point
Trangmission Sarvice for the transmission of firm power do so with the full redization
that such service is subject to availability and to Curtallment or Interruption under the
terms of this Tariff. The 1SO shdl specify the rate treetment and dl related terms and
conditions gpplicable in the event that a Tranamission Customer (including Third-Party
Sdes by the Transmission Owner) exceeds its non-firm capacity reservation. Non-Hrm
Point-To-Point Transmisson Service shal include transmisson of Energy and Capacity

onan

William J. Museler, President Effective: September 1, 2000
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14.6  Scheduling of Non-Firm Point-To-Point Transmission Service:
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0]

In the Day-Ahead Market: Schedulesfor the Transmisson Customer’'s
Non-Frm Point-to-Point Transmission Service in the Day-Ahead must be
submitted to the 1SO no later than 5:00 am. of the day prior to commencement
of sarvice. Schedulesinvolving the use of LIPA’sfacilities shdl betreated in
accordance with Section 5.2D. Schedules submitted after 5:00 am. will not be
accepted in the Day- Ahead Schedule. Schedules of any Capacity and Energy
that isto be ddlivered must be stated in increments of 1,000 kWh per hour
between each Point of Recelpt and corresponding Point of Delivery. Each
Transmisson Customer within the NY CA with multiple requests for
Transmisson Service a a Point of Receipt, each of which isunder 1,000 kWh
per hour, may consolidate its schedules a a common Point of Receipt into units
of 1,000 kwh per hour. The 1SO will furnish to the Delivering Party’ s system
operator, hour-to-hour advisory schedules equa to those furnished by the
Receiving Party. Should the Transmisson Customer, Delivering Party or

Receiving Party revise or terminate any schedule, such party shal notify the 1ISO

William J. Museler, President Effective: September 1, 2000
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prior to the close or the Red- Time Market, and the ISO shdl have the right to

adjust accordingly the schedule for Capacity and Energy to be received and to

be delivered.
In the Real-Time Market: Schedulesfor the Transmisson Customer’s Nor-FHrm
Point-to-Point Transmisson Service in redl-time must be submitted to the ISO no later
than ninety (90) minutes prior to the hour. Schedulesinvolving theuse of LIPA’s
facilities shal be trested in accordance with Section 5.2D. Schedules submitted later
than ninety (90) minutes prior to the dispatch hour shall not be accepted in the redl-time
schedule. Schedules of any Capacity and Energy that isto be ddivered must be stated
inincrements of 1,000 KWh per hour between each Point of Recelpt and
corresponding Point of Delivery. The SO will furnish to the Ddivering Party’s system
operator, if applicable, hour-to-hour schedules equa to those furnished by the
Recalving Party and shdl ddiver the Capacity and Energy provided by such schedules.
Should the Transmission Customer, Delivering Party or Receaiving Party revise or
terminate any schedule, such party shdl immediately notify the 1SO prior to the close
of the Redl- Time Market, and the 1SO shdl have the right to adjust accordingly the

schedule for Capacity and Energy to be received and be ddlivered.

William J. Museler, President Effective: September 1, 2000
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14.7

Curtailment or Interruption of Service: The SO reservestheright to Curtal, in
whole or in part, Non-Frm Point- To-Point Transmission Service provided under the
Taiff for rdiability reasons when, an Emergency or other unforeseen condition threatens
to impair or degrade the rdigbility of the NY S Transmisson System. The | SO reserves
the right to Interrupt, in whole or in part, Non-FHrm Point-To-Point Trangmission
Service provided under this Tariff for economic

reasonsif the NY S Transmission System experiences Congestion. Where required,
Curtailments or Interruptions will be made on a non-discriminatory basisto the
transaction(s) that effectively relieve the Congiraint, however, Non-Frm Point-To- Point
Transmisson Service shdl be subordinate to Firm Point-to-Point Transmisson Service
and Network Integration Transmission Service. The ISO will provide advance notice of
Curtailment or Interruption where such notice can be provided consistent with Good
Utility Practice. The process of Curtaillment of Non-Firm Point- To-Point Transmisson
Service for Imports, Exports, and Whedls Through may cause these non-firm
transactions to incur incidenta red-time Congestion Rents due to inter-Control Area

Curtaillment procedures.

15.0 Service Availability

15.1
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General Conditions: The SO will provide Firm and Non-Frm Point- To- Point

William J. Museler, President Effective: September 1, 2000
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Transmission Service over the transmission facilities of the parties to the ISO/TO
Agreement, to any Transmission Customer that has met the requirements of Section 16.
15.2 Determination of Available Transmission Capability: The SO continuoudy
redispatches all resources subject to its control in order to meet Load and to
accommodate requests for Firm Transmission Service through the use of SCUC and
SCD. A description of the 1SO’s specific methodology for performing SCUC and
SCD iscontained in Attachment C of this Tariff. The ISO will post information
regarding ATC and TTC availability onthe OASIS
15.3 Initiating Service in the Absence of an Executed Service Agreement: If the ISO
and the Transmission Customer requesting Firm or Non-FHrm Point-To-Point
Transmisson Service cannot agree on dl terms and conditions of the Point-To- Point
Service Agreement, SO shdl file with the Commission, within thirty (30) days after the
date the Tranamission Customer provides written notification directing the ISO tofile,
an unexecuted Point- To-Point Service Agreement containing terms and conditions
deemed gppropriate by the 1SO for such requested Transmission Service. ThelSO

shdl commence providing Transmisson Service subject to the Transmission Customer

agreeing to (i)
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15.5
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compensate the 1SO in accordance with the terms and conditions of the unexecuted
filed Service Agreement, subject to true-up a whatever rate the Commission ultimately
determines to be just and reasonable, and (ii) comply with the terms and conditions of
this Tariff.

Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission System: |f a Transmisson Customer requests
that the NY S Transmisson System be expanded or modified, the Transmission
Owner(s), a the ISO’ s request, will use due diligence to expand or modify its
gpplicable portion of the NY S Transmisson System to increase Transfer Capability,
provided the Transmisson Customer agrees to compensate the gpplicable Transmission
Owner(s) for such costs pursuant to the terms of Section 27. The Transmission
Owner(s) will conform to Good Utility Practice in determining the need for new facilities
and in the design and congruction of such facilities. The obligation gpplies only to those
facilities that the Transmission Owner has the right to expand or modify.

Deferral of Service: Any increasein TCCs associated with new facilities is subject to

completion of congtruction of those transmission facilities or upgrades.

William J. Museler, President Effective: September 1, 2000
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15.6 Other Transmission Service Schedules: Eligible Cusomersrecaiving Tranamisson
Service under other agreements on file with the Commission may continue to receive
Transmisson Service under those agreements until such time as those agreements may
be modified by the Commission. These agreements are listed in Attachment L.
15.7 Real Power Losses: Red Power Losses are associated with al Transmisson
Service. The Transmission Customer isresponsible for losses associated with
Transmisson Service in accordance with Schedules 7-8 and as calculated in
Attachment J.
16.0 Transmission Customer Responsibilities
16.1 Conditions Required of Transmission Customers: Point-To-Point Tranamisson
Service shdl be provided by the 1SO only if the following conditions are satisfied by the
Transmisson Customer:

a The Transmisson Customer has pending a Completed Application for service;

b. The Transmisson Customer meets the creditworthiness criteria set forth in
Section 11.0;
C. The Transmisson Customer provides an unconditiond and irrevocable letter of

credit as security to meet its respongbilities and obligations under the Tariff in an
amount calculated by the 1SO.
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d. The Transmisson Customer has arrangementsin place for any other
Transmission Service necessary to effect the deivery from the generating source
to the 1SO prior to the time when service under Part |1 of the Tariff commences,

e. The Transmisson Customer agrees to pay for any facilities constructed and
chargeable to such Transmission Customer under Part |1 of the Tariff, whether
or not the Transmission Customer takes service; and

f. The Transmisson Customer has executed a Point-To-Point Service Agreement
or has agreed to receive service pursuant to Section 15.3; and

s} The Transmisson Customer has sdtisfied the communication requirements and
the metering requirements established by the 1SO.

h. If the Point-to-Point Transmisson Service involvesthe use of LIPA's
transmission facilities, approva of such transactions has been granted pursuant
to Section 5.2D.

16.2 Transmission Customer Responsibility for Third-Party Arrangements: Any
scheduling arrangements that may be required by other Control Areas shdl be the
respongbility of the Transmisson Customer requesting service. The Transmisson
Customer shdl provide, unlesswaived by the 1SO, natification to the SO identifying
such systems and authorizing them to schedule the Capacity and Energy to be
transmitted by the ISO pursuant to Part 11 of this Tariff on behdf of the Receiving Party
at the Point of Ddlivery or the Ddlivering Party at the Point of Receipt. However, the
SO will undertake reasonable efforts to assist the Transmisson Customer in making

such arangements, including without
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limitation, providing any information or data required by such other Control Area
consisternt with Good Utility Practice.
17.0  Procedures for Arranging Firm Point-To-Point Transmission Service
17.1  Application: A request for Firm Point-To-Point Trangmisson Service must
contain awritten Application at least Sixty (60) days in advance of the calendar monthin
which service isto commence. The 1SO will consder arequest for such firm service on
shorter notice when feasible.
A Transmisson Customer may fix the price of Congestion Costs associated
with its service by acquiring sufficient TCCs with the same Point(s) of Receipt and
Point(s) of Ddlivery asits Transmisson Service. All Firm Point-To-Point Transmission
Service requests should be submitted by entering the information listed below on the
ISO's OASIS. Prior to implementation of the ISO’'s OASIS, a Completed Application
may be submitted by (i) transmitting the required information to the ISO by telefax, or
(ii) providing the information by telephone over the ISO’ s time recorded telephone line.
17.2 Completed Application: A Completed Application shal provide dl of theinformation
included in 18 CFR § 2.20 induding but not limited to the following:

0] The identity, address, telephone number and facamile number of the entity

requesting service;
Issued by: William J. Museler, President Effective: September 1, 2000
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A statement that the entity requesting serviceis, or will be upon commencement
of service, an Eligible Customer under this Tariff;

The location of the Point(s) of Receipt and Point(s) of Delivery and the identities
of the Ddlivering Parties and the Receiving Parties;

The location of the generating facility(ies) supplying the Capacity and Energy
and the location of the Load ultimately served by the Capacity and Energy
trangmitted. The 1SO will treet this information as confidentid except to the
extent that disclosure of thisinformation is required by this Tariff, by regulatory
or judicia order, for reliability purposes pursuant to

Good Utility Practice or pursuant to RTG transmission information sharing
agreements. The SO shdl treet thisinformation consstent with the standards
of conduct contained in Part 37 of the Commission’s regulations and the Code
of Conduct in Attachment F;

A description of the supply characterigtics of the Capacity and Energy to be
delivered;

An estimate of the Capacity and Energy expected to be delivered to the
Recalving Party; and

The Service Commencement Date and the term of the requested Transmission
Service.

The 1SO shdl treat this information cond stent with the standards of conduict

contained in Part 37 of the Commisson’s regulations and the Code of Conduct in

Attachment F.

Deposit: No deposit is required for service under this Tariff.

Notice of Deficient Application: |f an Application failsto meet the requirements of

this Tariff, the ISO shdl notify the entity requesting service within fifteen (15) days of

receipt of the reasons for such failure. The ISO will attempt to remedy minor

deficiencies in the Application through informa communications with the

William J. Museler, President Effective: September 1, 2000
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Eligible Customer. If such efforts are unsuccessful, the ISO shdl return the Application

17.5 Response to a Completed Application: Following receipt of a Completed
Application for Firm Point-To-Point Transmission Service the ISO shdl make a
determination as to whether the NY Power System can support the requested service
within the Condraint management and redispaich capabilities of the system. If the ISO
concludes that such service is not possible, the ISO shdl notify the Eligible Customer as
soon as practicable, but not later than thirty (30) days after the date of receipt of a
Completed Application. The Transmisson Customer may request a System Impact
Study pursuant to Section 19 at that time.

17.6  Execution of Service Agreement: If a System Impact Study is not requested and the
service can be provided, the ISO shdl notify the Eligible Customer as soon as
practicable but no later than thirty (30) days after receipt of the Completed Application.
Where a System Impact Study is requested, the provisons of Section 19 will govern
the execution of a Service Agreement. Failure of an Eligible Customer to execute and
return the Service Agreement or request the filing of an unexecuted Service Agreement

pursuant to Section 15.3, within
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fifteen (15) days after it is tendered by the 1SO will be deemed a withdrawa and
termination of the Application Nothing herein limitstheright of an Eligible Customer to
file another Application after such withdrawa and termination.
17.7 Extension for Commencement of Service.
[Reserved].
18.0  Procedures for Arranging Non-Firm Point-To-Point Transmission Service
18.1 Application: Eligible Customers seeking Norn-FHrm Point-To-Point Trangmisson
Service must submit a Completed Application to the 1ISO. Applications should be
submitted by entering the information listed below on the OASIS. Prior to
implementation of the OASIS, a Completed Application may be submitted by (i)
trangmitting the required information to the |SO by telefax, or (ii) providing the
information by telephone over the 1SO’s time recorded telephone line.
18.2 Completed Application: A Completed Application shdl provide dl of the information
included in 18 CFR § 2.20 including but not limited to the following:
0] The identity, address, telephone number and facsmile number of the entity
requesting service;
(i) A satement that the entity requesting serviceis, or will be upon commencement

of sarvice, an Eligible Cusomer under this Tariff;
@)  ThePoint(s) of Receipt and the Point(s) of Delivery;
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(iv)  Themaximum amount of Energy to be injected and/or withdrawn a each Point
of Receipt and Point of Delivery; and
v) The proposed dates and hours for initiating and terminating Transmisson

Service hereunder.

In addition to the information specified above, when required to properly
evauate system conditions, the ISO aso may ask the Transmisson Customer to
provide the following:

(vi)  Thedectricd location of the initia source of the power to be transmitted
pursuant to the Transmission Customer’ s request for service; and

(vii)  Theéectrica location of the ultimate Load.

The ISO will treat thisinformation in (vi) and (vii) as confidentid & the request of the

Tranamisson Customer except to the extent that disclosure of thisinformation is

required by this Tariff, by regulatory or judicid order, for rdiability purposes pursuant to

Good Utility Practice, or pursuant to RTG transmisson information sharing agreements.

The 1SO shdl treat thisinformation consstent with the stlandards of conduct contained

in Part 37 of the Commission’s regulations and the 1SO Code of Conduct in

Attachment F.

Requests for Non-Firm Point-to-Point Transmission: Requestsfor daily service

and hourly service shdl be made by submitting a schedule to the 1SO in accordance

with Section 14.6. Such requests shall be accommodated when no Congestion is

present.

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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18.4 Determination of Available Transmission Capability Using Security
Constrained Unit Commitment (“SCUC”) and Security Constrained Dispatch
A description of the ISO’ s specific methodology for performing SCUC and
SCD is contained in Attachment C to this Tariff. The ISO continuoudy redispatches the
resources subject to its control in order to meet
Load and accommodate requests for Firm Transmission Service through the use of
SCUC and SCD.
19.0 Additional Study Procedures For Firm Point-To-Point Transmission Service Requests
The FERC Order No. 888 provisonsfor initiating a transmisson system expanson are
contained in Section 19 and Sections 20 through 21.2. Additiona 1SO responsibilities for transmisson
system expansion are contained in Section 19A. Study procedures associated with new
interconnections to the NY S Power System are contained in Section 19B. Section 19C
addresses prioritization of network and point-to- point transmission expansion and interconnection
gudies. Nothing in this Tariff shal preclude the Transmisson Owner from proposing and constructing

transmission facilitiesin the public interest in accordance with al applicable regulatory requirements.
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19.1 Notice of Request for System Impact Study: Frm Trangmisson Sarviceis

available to an Eligible Customer, including a Transmisson Owner, willing to pay
Congestion Rent as described in this Tariff. A request for Firm Point- To- Point
Transmisson Service would not normaly require a System Impact Study unlessthe
Eligible Customer specificaly requests that the 1SO conduct such astudy of facilities
that could be condructed (for example, if the Eligible Customer requesting Firm
Transmisson Service determines that Congestion Rent or the cost of TCCsistoo high
and the customer is considering congtructing new facilities to creete incrementa transfer
cgpability resulting in incrementa TCCs, or, if an Eligible Customer requests that
transmission facilities be congtructed to address rdigbility or other operationa concerns)
(a“Study Request™). After receiving a Study Request, the 1SO shall, within thirty (30)
days
of receipt of a Study Request, tender a System Impact Study agreement pursuant to
which the Eligible Customer shdl agree to remburse the ISO, for performing the
required System Impact Study. The 1SO shdl coordinate with al affected Transmission
Ownersin performing the System Impact Study. A description of the ISO’s

methodology for completing a System Impact Study is provided in
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Attachment D. Before a Study Request is evauated, the Eligible Customer shdl

execute the System Impact Study agreement and return it to the 1SO within fifteen

(15) days. If the Eligible Customer elects not to execute the System Impact Study

agreement, its Study Request shal be deemed withdrawn.

19.2  System Impact Study Agreement and Cost Reimbursement:

The System Impact Study agreement will clearly specify the 1SO’s estimate of
the actud cogt, and time for completion of the System Impact Study. The charge shall
not exceed the actud cost of the study. In performing the System Impact Study, the
SO shdl rely, to the extent reasonably practicable, on existing transmisson planning
gudiesincluding gpplicable studies submitted by the Eligible Customer. The Eligible
Customer will not be assessed a charge for such existing sudies, however, the Eligible
Customer will be respongible for charges associated with any modifications to existing
planning studies that are reasonably necessary to evauate the impact of the Eligible
Customer’s Study Request.

If, in response to multiple Eligible Customers requesting asmilar sudy, asingle
System Impact Study is sufficient, the costs of that study shdl be pro-rated among the

Eligible Cusomers
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For System Impact Studies that a Transmission Owner or the 1SO conducts on
its own behalf, the Transmisson Owner or 1SO shdl record the cost of the System
Impact Studies pursuant to Section 8.

If a Transmission Owner, on behdf of the ISO, performsal or part of a System
Impact Study, the SO shdl reimburse the Transmisson Owner for any costs that the
Transmisson Owner incurred.

System Impact Study Procedures: Upon receipt of an executed System Impact
Study agreement, the SO will use due diligence to complete the required System
Impact Study within asixty (60) day period. The System Impact Study shdl identify
any additiond Direct Assgnment Facilities or Network Upgrades required to comply
with a Eligible Customer’s or Transmission Owner’srequest. In the event that the 1ISO
is unable to complete the required System Impact Study within such time period, it shall
50 natify the Eligible Customer and provide an estimated completion date dong with an
explanation of the reasons why additiond time is required to complete the required
studies. A copy of the completed System Impact Study and related work papers shdl
be made available to the Eligible Customer. The ISO will use the same due diligencein
completing the System Impact Study for an Eligible Customer as it uses when

completing

William J. Museler, President Effective: September 1, 2000
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gudiesfor itsdf or a Trangmisson Owner. The 1SO shdl natify the Eligible Customer
immediately upon completion of the System Impact Study if the Study Request can be
completed at no additiona cost (e.g., if the 1ISO is currently studying requeststo
condruct smilar facilities).

Facilities Study Procedures: After a System Impact Study indicates that additions or
upgrades to the Transmission System could be constructed in response to the Eligible
Customer’s Study Request, the Transmission Owner(s) whaose facilities may be
modified in performing the upgrade or addition shal, within thirty (30) days of the
completion of the System Impact Study, tender to the Eligible Customer a Facilities
Study agreement. The 1SO shdl cooperate with the affected Transmission Owner(s) in
performing any subsequent Facilities Studies. In the Facilities Sudy agreement, the
Eligible Customer shdl agree to reimburse the Transmission Owner(s) for performing
the required Facilities Study and the 1SO for its associated cods. If the Eligible
Customer wants the Transmission Owner(s) to undertake the Facilities Study, the
Eligible Customer shdl execute the Facilities Study agreement and return it to the
Transmission Owner(s) within fifteen (15) days. Upon receipt of an executed Fecilities

Study agreement, the Transmisson Owner(s) will use due diligence to complete the
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required Facilities Study within asixty (60) day period. If the Transmission Owner(s)
are unable to complete the Facilities Study in the dlotted time period, the Trangmission
Owner(s) shdl notify the Eligible Customer and provide an estimate of the time needed
to reach afina determination aong with an explanation of the reasons that additiond
timeis required to complete the study. When completed, the Facilities Study will
include a good faith estimate of (i) the cost of Direct Assgnment Facilities to be charged
to the Eligible Customer, (i) the Eligible Customer’ s appropriate share of the cost of
any required Network Upgrades as determined pursuant to the provisons of Part 11 of
this Tariff, and (iii) the time required to complete such congruction. The Fecilities Study
shdl contain a non-hinding estimate as to the feasible TCCs resulting from the
condruction of the new facilities. After completion of the transmission upgrade and the
first subsequent Centraized TCC Auction, the 1SO shall determine the Incrementa
TCCs associated with the upgrade. The Incrementa TCCswill be a set of
point-to-point TCCs that derive from the increase or decrease in Totd Transfer
Capability, which includes, but is not limited to, the increase or decreasein the Totdl
Transfer Capability across each affected Interface that is due to the transmission
upgrade. If the Eligible Customer decides to proceed with the congtruction of the

facilities described in the Fecilities Study, the Eligible
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Customer shdll (1) enter into a congtruction contract with the Transmission Owner(s)
whose system(s) will be directly modified, and with the entity that will construct the
facilities under the supervison of the Tranamisson Owner(s) (if other than the
Transmission Owner(s)), and guarantee to compensate the Transmission Owner(s) and
congtructing entity (if other than the Transmisson Owner(9)) for al cogts incurred
associated with the congtruction, and (2) provide each Transmisson Owner with a letter
of credit or other reasonable form of security acceptable to the Transmission Owner
equivaent to the costs of new facilities or upgrades congstent with commercid practices
as established by the Uniform Commercid Code. The congtruction contract shal
contain terms and obligations of the Transmisson Customer to pay for the fadlities
modifications or additions pursuant to the contract.

Facilities Study Modifications: Any changein design arisng from inability to Ste or
congruct facilities as proposed will require development of arevised good faith
estimate. New good faith estimates dso will be required in the event of new statutory
or regulatory requirements that are effective before the completion of construction or
other circumstances beyond the contral of the ISO or Transmission Owner that

sgnificantly affect thefind cogt of new fadilities or

William J. Museler, President Effective: September 1, 2000
November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Taiff Origina Sheet No. 139
Origind Volume No. 1

19.6

19.7

19.8
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upgrades to be charged to the Transmisson Customer pursuant to the provisons of Part
Il of this Tariff.

Due Diligence in Completing New Facilities: The Transmisson Owner(s), in
coordination with the 1SO, shdl use due diligence to add necessary facilities or upgrade
their tranamisson systems within areasonable time. The Transmisson Owner(s) will not

upgrade their existing or planned system if doing so would impair system rdiahility.

Partial Interim Service: If the SO, in cooperation with the Transmission Owner(s),
determines that it can satisfy a portion of the Eligible Customers request based on the
exiding tranamisson system configuration, the ISO will provide that information to the
Eligible Customer. The awarding of such TCCswill be subject to the results of the TCC
auction process.

Expedited Procedures for New Facilities: In lieu of the procedures set forth above,
the Eligible Customer shal have the option to expedite the process by requesting the
ISO to coordinate with the Transmisson Owner(s) to tender at one time, together with
the results of required studies, an “ Expedited Request” pursuant to which the Eligible
Customer would agree to compensate the Transmission Owner(s) and 1SO for al cogts

incurred pursuant to the terms of this

William J. Museler, President Effective: September 1, 2000
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Taiff. Inorder to exercise this option, the Eligible Customer shdl request in writing an
Expedited Request covering dl of the above- pecified items within
thirty (30) days of recelving the results of the System Impact Study identifying needed
facility additions or upgrades or costs incurred in order to address the Transmission
Cusgtomer’srequest. While the Transmission Owner(s) agreeto provide the Eligible
Customer with their best estimate of the new facility costs and other charges that may
be incurred, such estimate shdl not be binding and the
Eligible Customer must agree in writing to compensate the Transmission Owner(s) for
al cogtsincurred pursuant to the provisons of this Tariff. The Eligible Customer shdl
execute and return such an Expedited Service Agreement within fifteen (15) days of its
receipt or the Eligible Customer’ s request for service will cease to be a completed
gpplication and will be deemed terminated and withdrawn.

19A  Development of Transmission Reinforcement Options

19A.1 At therequest of the PSC, the ISO shdl develop alimited number of illustrative

transmission reinforcement options, and associated cost estimates, to increase transfer
cgpability limits on interfaces identified by the PSC as having significant Congestion.
Such reinforcement option results shal be made avallable to dl customers or potentia

customers for the purpose of evauating the economic
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19A.2

19A.3
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costs and benefits of new facilities. Eligible Cusomers, induding Tranamisson Owners,
may then request a System Impact Study for a pecific expansion project in accordance
with Section 19.1 through 19.3. Development of the transmission reinforcement options
will not reflect the impacts of dternatives that may be proposed by other Eligible
Customers, including generation projects, which could increase or decrease
transmission interface transfer cgpability or Congestion Rents

or both. Cost estimates provided will be based on readily available data and shdl in no
way be binding onthe ISO. The SO will not charge the PSC for this service.

Subject to the Eligible Customer’ s obligation to compensate the 1SO, at the

request of an Eligible Customer, the ISO will deveop illugrative transmisson
reinforcement options as described in Section 19A.1 above. The Eligible Customer
shal comply with the provisions of Sections 19.1 through 19.3 that require the customer
to enter into a System Impact Study agreement and agree to compensate the 1SO for dll
costsincurred to conduct the study.

Requests to proceed with a system expansion shal be subject to the provisions of

Sections 19.4 through 19.8, and Sections 20 through 22.

William J. Museler, President Effective: September 1, 2000
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19B  Study Procedures For New Interconnections To The NYS Power System

19B.1

19B.2
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Request for Interconnection Study: Any Eligible Customer proposing to
interconnect its Load or generation with the NY S Power System shdl submit its
Interconnection proposa to the ISO. The ISO, in cooperation with the Transmission
Owner with whose system the Eligible Customer proposes to interconnect, shal
perform a System Rdiability Impact Study to determine whether the proposed

I nterconnection may degrade system reliability or adversely

affect the operation of the NY S Power System. The study shdl be conducted in
accordance with the procedures specified in Section 19B.2. The Interconnection shdl
not proceed if the 1SO concludes in the study that the proposed I nterconnection may
degrade system reliability or adversdly affect the operation of the NY S Power System.
If the proposdl is rgected, the ISO shall provide in writing the reasons why the proposal
was rejected.

Study Procedures: Upon receipt of the Interconnection proposal and awritten
guarantee by the Eligible Customer to pay dl costsincurred by the 1ISO and
Transmission Owner(s) conducting the study, the |SO and Transmission Owner with
whose system the Eligible Customer proposes to interconnect shdl perform the study.

The sudy shdl address the following:

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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An evduation of the potentia sgnificant impacts of the new Interconnection on
NY S Power System reiability, & alevd of detall that reflects the magnitude of
the impacts and the reasonable likelihood of their occurrence;

An evauation of impacts of the new Interconnection on system voltage, Sability
and thermd limitations, as prescribed in the Religbility Rules,

An evduation as to whether modifications to the NY S Power System

would be required to maintain interface transfer cgpability or comply with the
voltage, Sability and thermd limitations, as prescribed in the Reiability Rules.
The 1SO will apply the criteria established by NERC, NPCC and the NY SRC;
An evauation of dternatives that would diminate adverse rdiability impects, if
any, resulting from the proposed | nterconnection; and

An estimate of the increase or decrease in the Tota Transfer Capability across

each affected Interface.

19B.3 Interconnection Agreements: After recelving the gpprova of the proposed

Interconnection, and after the Eligible Customer makes payment to the 1SO and

Transmisson Owner for the cost of the study, the Eligible Customer may eect to

continue with the Interconnection by entering into an Interconnection agreement
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with the Transmisson Owner with whose system the Eligible Customer proposesto

interconnect.
19C  Prioritizing Transmission and Interconnection Studies

For the purposes of determining the priority for: (i) Interconnection proposals submitted by an

Eligible Customer, in writing, and currently pending with one or more Transmisson Owner(s) prior to
the effective date of this Tariff; (ii) tranamission studies requested pursuant to
the provisons of a Transmisson Owner’s Open Access Tariff prior to the date of 1ISO OATT Tariff
implementation or transmission studies requested pursuant to Sections 19.4, 19.8 and 32.4 of this Tariff;
(i) transmission studies requested by Eligible Customers pursuant to Sections 19A.2 and 32A.2 of this
Tariff; (iv) proposas submitted pursuant to Section 18.02 of the ISO Agreement; and (v)
interconnection proposals submitted pursuant to 198 and 32B of this Tariff; the ISO shdl give priority
to each transmission study or Interconnection proposd on the basis of its date of submittal to the ISO or
Transmisson Owner. Before the effective date of this Tariff, the date of submittal of each transmisson
study or Interconnection proposa shdl be determined by the gpplication procedures of each
Transmisson Owner. New transmission studies or Interconnection proposas submitted after the
effective date of this Tariff shal be subject to the same prioritization procedures, unless such procedures

are modified by the ISO. In the event of different submission dates before one or more Transmission

Ownersor the SO, the earliest
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submittal date shall be used for prioritization. The 1SO may determine the priority of transmisson
studies under Section 18.03 of the 1ISO Agreement and studies requested by the PSC under Section
19A.1 of this Tariff according to procedures to be developed by the 1SO.
20.0 Procedures if The Transmission Owner is Unable to Complete New Transmission
Facilities for Firm Point-To-Point Transmission Service
20.1 Delays in Construction of New Facilities: If any event occurs that will
materialy affect the time for completion of new fadilities, or the ability to complete them,
the Transmisson Owner(s) congructing the facilities shal promptly notify the
Transmisson Customer. In such circumstances, the Transmisson Owner(s) shal within
thirty (30) days of notifying the Transmission Customer of such delays, convene a
technica meeting with the Transmission Customer to evauate the dternatives avalable
to the Transmisson Customer. The Transmission Owner aso shal make available to
the Transmisson Customer studies and work papers related to the delay, including al
information that isin the possession of the Transmission Owner(s) thet is reasonably
needed by the Transmisson Customer to evauate any dternatives.

20.2  Alternatives to the Original Facility Additions: \When the review process of

Section 20.1 determines that one or more dterndives exist to the origindly
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20.3

Issued by:
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planned congtruction project, the Transmission Owner shal present such
dternatives for consderation by the Transmisson Customer. |If, upon review of any
dternatives, the Transmisson Customer desires that one of the dternative facilities be
congructed, it may request the Transmission Owner(s) to submit arevised congruction
contract between the Transmisson Customer and the Transmisson Owner(s)
condructing the dternative facilities. In the event the

Transmission Owner concludes that no reasonable aternative exists and the
Transmisson Customer disagrees, the Transmisson Customer may seek relief under the
Dispute Resolution Process under Section 12.0 or it may refer the dispute to the
Commission for resolution.

Refund Obligation for Unfinished Facility Additions: If the Transmisson Owner
and the Tranamission Customer mutudly agree that no other reasonable dternatives
exig, the obligation to provide the requested congruction of additiona facilities shall
terminate. However, the Transmission Customer shdl be responsible for dl prudently
incurred cogts by the Transmission Owner(s) through the time congtruction was

suspended.

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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21.0 Provisions Relating to Transmission Construction and Services on the Systems of

Other Utilities

21.1 Responsibility for Third-Party System Additions: The|SO and Transmission
Owner(s) shal not be responsible for making arrangements for any necessary
engineering, permitting, and condruction of transmission or digtribution facilities on the
system(s) of any other entity or for obtaining any regulatory gpprova for such facilities.
The SO will undertake reasonable efforts to assst the Transmisson Customer in
obtaining such arrangements, including without limitation, providing any information or
datarequired by such other eectric system pursuant to Good Utility Practice.

21.2  Coordination of Third-Party System Additions: The Transmisson Owner(s) shall
have theright to coordinate congtruction on its own system with the congtruction
required by others. The Transmission Owner(s), after consultation
with the Transmission Customer and representatives of such other systems, may defer
condruction of its new transmisson facilities, if the new transmission facilities on another
system cannot be completed in atimely mamer. The Transmission Owner(s) shdll

natify the Transmisson Customer in writing of the
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bass for any decison to defer construction and the specific problems which must be
resolved before it will initiate or resume congtruction of new fadilities. Within

Sixty (60) days of recaiving written notification by the Transmisson Owner of itsintent to
defer congtruction pursuant to this section, the Transmission Customer may chalenge the
decision in accordance with the dispute resolution procedures pursuant to Section 12 or it

may refer the dispute to the Commission for resolution.

22.0 Changes in Service Specifications

22.1

Issued by:
I ssued on:

Modifications On a Non-Firm Basis: The Tranamisson Customer taking Firm
Point-To-Point Transmission Service may request the |SO provide Transmisson
Service on anon-firm basis over Receipt and Delivery Points other than those specified
in the Service Agreement (“ Secondary Receipt and Ddlivery Points’), in amounts not to
exceed the quantities or its Firm Point-to- Point Transmisson Service, without incurring
an additional Non-FHrm Point- To-Point Transmisson Service charge or executing anew
Service Agreement, subject to the following conditions. While there will be no
additiona charges for requesting service from anew receipt or to anew delivery point,
the Transmission Customer shdl be responsible for al charges applicable to the new

secondary receipt or delivery

William J. Museler, President Effective: September 1, 2000
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point in place of the charges gpplicable to the origina receipt or delivery point.
@ Service provided over Secondary Receipt and Ddivery Points will be non-firm
only, onan as-available basis.
(b) The sum of dl Firm and non-firm Point- To- Point Transmisson Service
provided to the Tranamisson Customer at any time pursuant to this Section shdl not
exceed the quantities or its Firm Point-to-Point Transmissions Service requested in the
relevant Service Agreement under which such services are provided.
(© The Transmisson Customer shdl retain its right to schedule Firm Point-
To-Point Transmission Service at the Receipt and Delivery Points specified up to
the quantities or its Firm Point-to-Point Transmission Service requested in the relevant
Service Agreement.
(d) Service over Secondary Receipt and Ddlivery Points on a nonfirm basis shdll
not require the filing of an Application for Non-Frm Point-To-Point Trangmisson
Service under this Tariff. However, dl other requirements of Part I

of this Tariff (except asto tranamission rates) shdl gpply to Transmisson Serviceon a

non-firm bass over Secondary Receipt and Ddlivery Points.
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22.2

Modification On a Firm Basis: Any request by a Transmisson Customer to modify
Receipt and Ddivery Points on afirm basis shdl be treated as a new request for service
in accordance with Section 17 hereof. While such new request is pending, the
Transmisson Customer shdl retain its priority for service a the existing firm Receipt and

Deivery Points specified in its Service Agreement.

23.0  Sale or Assignment of Transmission Service

23.1

Issued by:
Issued on:

Procedures for Assignment or Transfer of Service: Subject to Commisson
gpprova of any necessary filings, a Transmisson Customer may sdll, assign, or transfer
al or aportion of its rights under its Service Agreement, but only to another Eligible
Customer (the Assignee). The Transmission Customer that s,

assgns or trandfersits rights under its Service Agreement is heregfter referred to asthe
Resdler. Compensation to the Resdller shal not exceed the higher of (i) the origina rate
paid by the Resdller, (i) the Transmisson Owner’s maximum rate on file at the time of
the assgnment, or (jii) the Resdller’ s opportunity cost capped at the Transmission
Owner’s cost of expansion. If the Assignee does not request any change in the Point(s)
of Receipt or the Point(s) of Ddlivery, or a

change in any other term or condition set forth in the origina Service Agreement,

William J. Museler, President Effective: September 1, 2000
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23.2
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the Assignee will receive the same services as did the Resdller and the priority of service
for the Assgnee will be the same asthat of the Resdller. A Resdler should notify the
SO as soon as possible after any assgnment or transfer of service occurs but in any
event, notification must be provided prior to any provison of serviceto the Assignee.
The Assignee will be subject to adl terms and conditions of this Tariff. This section does
not apply to the sdle, resde or assgnment of TCCs.

Limitations on Assignment or Transfer of Service: If the Assgneerequestsa
change in the Point(s) of Receipt or Point(s) of Ddlivery, or achange in any other
specifications set forth in the origina Service Agreement, the 1SO will consent to such
change subject to the provisons of this Tariff, provided that the change will not impair
the operation and reliability of the NYCA. The Assgnee shdl compensate the 1SO or
Transmisson Owner(s) for performing any System Impact Study needed to evauate the
cgpability of the Transmisson System to accommodate the proposed change and any
additiond cogtsresulting from such

change. The Resdler shdl remain liable for the performance of al obligations under the

Service Agreement, except as specifically agreed to by the parties

William J. Museler, President Effective: September 1, 2000
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through an amendment to the Service Agreement. This Section does not apply to the
sae, resde or assgnment of TCCs.

23.3 Information on Assignment or Transfer of Service: Resdlersmay usethe ISO's
OASISto post transmission capacity available for resde. Nothing in this Section shdll
apply to the sale, resale or assignment of TCCs.

24.0 Metering and Power Factor Correction at Receipt and Delivery Point(s)

24.1 Transmission Customer Obligations: Unless otherwise agreed, the Transmisson

Customer shdl be respongible for ingdling and maintaining

compatible metering and communications equipment to accurately account for the
Capacity and Energy being transmitted under Part 1l of this Tariff and to communicate
the information to the Transmisson Owner and the ISO. Such equipment shdl remain
the property of the Transmission Customer.

24.2  Access to Metering Data: The 1SO and Transmisson Owner shall have accessto
metering data, which may reasonably be required to maintain rdiability and to facilitate
measurements and billing under the Service Agreement.

24.3 Power Factor: Unless otherwise agreed, the Transmission Customer is required to
maintain a power factor within the same range as the Transmission Owner pursuant to
Good Utility Practices. The power factor requirements are specified in the Service

Agreement where gpplicable.
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25.0 Compensation for Transmission Service

Rates for Firm and Non-FHrm Point-To- Point Transmisson Service are provided in the
Schedules appended to the Tariff: Firm Point- To-Point Transmission Service (Schedule 7); and
NorFrm Point- To-Point Transmission Service (Schedule 8). The Transmission Owner shdl use Part
Il of this Tariff to makeits Third-Party Sales. The Tranamisson Owner shdl account for such use at the
gpplicable Tariff rates, pursuant to Section 8.

The hilling of these charges will be performed pursuant to Section 7.0 of this Tariff.
26.0 Stranded Cost Recovery

The Transmission Owners other than NY PA may seek to recover stranded costs from the
Point-to- Point Transmission Customer pursuant to this Tariff in accordance with the terms, conditions
and procedures set forth in FERC Order No. 888. However, the Transmisson Owners must
separately file any proposa to recover stranded costs under Section 205 of the FPA. This provison
shal not supersede or otherwise affect a Transmission Owner’ s right to recover stranded costs under
other authority. To the extent that LIPA’ srates for service are established by the Long Idand Power
Authority’s Board of Trustees pursuant to Article 5, Title 1-A of the New Y ork Public Authorities Law,
Sections 1020-f(u) and 1020-s and are not subject to Commission and/or PSC jurisdiction, LIPA’s

recovery of stranded costs will not be subject to the foregoing requirements.
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Upon filing of a proposal to recover stranded costs under the FPA, the Transmission Owner
shdl immediately provide the 1SO with a copy of the appropriate rate schedule which will be
incorporated as anew SIRC rate schedule under this Tariff, subject to refund as may be required by the
Commission. The SO shdl collect such SIRC from Network Service Customers and remit the
collected amounts to the gpplicable Transmisson Owner(s). Any SIRC rate
schedule developed by LIPA under this Tariff will be effective upon receipt by the 1SO, subject to any
applicable laws and orders.
27.0 Compensation for New Facilities and Redispatch Costs

Whenever a System Impact Study performed by the SO in connection with the provision of
Firm Point-To- Point Transmission Service identifies the need for new facilities, the Transmisson

Customer shdl be responsible for such cogts to the extent consistent with Commission palicy.
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Sheet Nos. 155 through 160 are reserved for future use.
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III. NETWORK INTEGRATION TRANSMISSION SERVICE

Preamble

The 1SO will provide Network Integration Transmission Service pursuant to the gpplicable
terms and conditions contained in this Tariff and Service Agreement over the transmisson facilities of the
parties to the ISO/TO Agreement. Network Integration Transmisson Service will be provided when
the Network Customer agreesto pay the Congestion Rent associated with its requested service. The
Network Customer may fix the price of its Network Integration Transmisson Service by purchasing
TCCs corresponding with designated Network Resources and its Network Load. Network Integration
Transmission Service dlows the Network Customer to integrate, economicaly dispatch and regulae its
current and planned Network Resources to serve its Network Load in amanner comparable to that in
which the individua Transmisson Owner utilizes their respective tranamisson sysemsto serve ther
Native Load Customers. Network Integration Transmission Service so may be used by the Network
Customer to ddiver economy Energy purchasesto its Network Load from non-designated resources
on an as-available basis (i.e. when there is no Congestion) without additiond charge. Transmisson
Service for sales to non-designated Loads will be provided pursuant to the gpplicable terms and

conditions of Part Il of this Tariff.
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28.0 Nature of Network Integration Transmission Service

28.1

28.2

Issued by:
I ssued on:

Scope of Service: Network Integration Transmisson Sarviceisa Transmisson
Service that dlows Network Customersto efficiently and economicaly utilize Network
Resources (as well as other non-designated generation resources) to serve their
Network Load located in the NY CA and any additiond Load that may be designated
pursuant to Section 31.3 of this Tariff. The Network Customer taking Network
Integration Transmisson Service must obtain or provide Ancillary Services pursuant to
Section 3.0.

Transmission Owner Responsibilities: Each Transmisson Owner will plan,
congtruct, operate and maintain their respective transmission systems in accordance with
Good Utility Practice, in order to provide the Network Customer with Network
Integration Transmission Service over the NY S Transmisson Sysem. The
Transmission Owner, on behdf of its Native Load Customers, shdl be required to
designate resources and Loads in the same manner as any Network Customer under
Pat [11 of this Tariff. Thisinformation must be consstent with the information used by
the 1ISO to cdculate ATC. The Transmisson Owners and the 1SO shdl include the
Network Customer's Network Load in transmission system planning and shdll,

consstent with Good Utility Practice, endeavor to

William J. Museler, President Effective: September 1, 2000
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28.3

28.4

28.5
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congtruct and place into service sufficient transmission capacity to deliver the Network
Customer's Network Resources to serve its Network Load on a basis comparable to
the Transmisson Owner’s delivery of its own generating and purchased resourcesto its
Native Load Customers.

Network Integration Transmission Service: The SO will provide Firm
Transmission Service over the NY S Transmission System to the Network

Customer for the delivery of Energy from its designated Network Resources

to serve its Network Loads on abasis that is comparable to the Transmission
Owner’suse of the NY S Transmisson System to reliably serveits Native Load
Customers.

Secondary Service: The Network Customer may usethe NY S Transmission System
to deliver Energy to its Network Loads from resources that have not been designated
as Network Resources. Such Energy shdl be tranamitted, on an as-avallable basis (i.e.,
when there is no Congestion between the non-Network Resource and the Network
Load), a no additional charge.

Real Power Losses: Red Power Losses are associated with al Transmisson

Service. The Network Customer is responsible for losses associated with all

William J. Museler, President Effective: September 1, 2000
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Transmission Service in accordance with Schedule 9 and as calculated in
Attachment J.

28.6 Restrictions on Use of Service: The Network Customer shall not use Network

Integration Transmission Service for (i) ses of Capacity and Energy
to non-designated Loads or (ii) direct or indirect provisions of this Transmisson
Service by the Network Customer to third parties. All Network Customers taking
Network Integration Transmission Service shdl use Point- To-Point Transmisson
Service under Part 11 of this Tariff for any Third-Party Sale which requires use of

the NY S Transmisson System.

29.0 Initiating Service

29.1 Condition Precedent for Receiving Service: Subject to the terms and conditions of
Part 111 of this Tariff, the 1ISO will provide Network Integration Transmission Service to
any Eligible Customer, provided that (i) the Eligible Customer completes an Application
for service as provided under Part 111 of this Tariff; (ii) the Higible Customer, 1SO and
the Transmission Owner(s) complete the technical arrangements set forth in Sections
29.3 and 29.4; (iii) the Eligible Customer executes a Service Agreement pursuant to

Attachment D for service under Part 111

Issued by: William J. Museler, President Effective: September 1, 2000
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of this Tariff or requests in writing that the 1SO file a proposed unexecuted Service
Agreement with the Commission; (iv) the Eligible Customer executes a Network
Operating Agreement with the ISO pursuant to Attachment G; and (V) if the Network
Serviceinvolvesthe use of LIPA’s, transmisson facilities, gpoproval of such transaction
has occurred pursuant to Section 5.2D.
29.2  Application Procedures: An Eligible Customer requesting service under Part 111 of this
Tariff must submit an Application to the ISO as far as possible in advance of the month
in which service isto commence. Applications should be submitted by entering the
information listed below on the ISO’'s OASIS. Prior to implementation of the ISO's
OASIS, a Completed Application for Network Integration Transmission Service will be
dated and time-stamped. Applications should be submitted by entering the information
listed below on the ISO's OASIS. Prior to implementation of the ISO's OASIS, a
Completed Application may be submitted by (i) tranamitting the required information to
the 1SO by telefax, or (ii) providing the information by telephone over the ISO'stime
recorded telephone line.
A Completed Application shall provide dl of the information included in 18

C.F.R. 8 220 including, but nat limited to, the following:
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0]

i)

)

Origina Sheet No. 166

The identity, address, telephone number and facamile number of the party
requesting service;
A statement that the party requesting service s, or will be upon commencement
of service, an Eligible Customer under this Tariff;
A description of the Network Load at each delivery point. Thisdescription
should separately identify and provide the Eligible Customer's best estimate of
the total Loads to be served at each transmission voltage level, and the Loads
to be served from each Transmission Owner subgtation &t the same transmission
valtage level. The description should include aten (10) year forecast of summer
and winter Load and resource requirements beginning with the first year after
the service is scheduled to commence;
The amount and location of any interruptible Loads included in the Network
Load. Thisshdl include the summer and winter Capacity requirements for each
interruptible Load (had such load not been interruptible), that portion of the
Load subject to Interruption, the conditions under which an Interruption can be
implemented and any limitations on the amount and frequency of Interruptions.
An Eligible Customer should identify the amount of interruptible customer Load
(if any) included in the 10-year Load forecast provided in response to (jii)
above;
A description of Network Resources (current and 10-year projection), which
ghall include, for each Network Resource:
: Unit size and amount of Capacity from unit to be desgnated as
Network Resource
VAR cgpability (both leading and lagging) of dl Generators
Operating redtrictions
Any periods of restricted operations throughout the year
Maintenance schedules
Minimum loading leve of unit
Normd operding levd of unit
Minimum Generation and Start-Up Bid and variable Energy Bid
information for redispatch computations
Arrangements governing sdle and ddivery of power to third parties from
generating facilities located in the New Y ork Control Area, where only
aportion of unit output is designated as a Network
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Resource

Description of purchased power designated as a Network Resource

including source of supply, Control Arealocation, transmission

arrangements and ddlivery point(s) to the NY S Transmission System;
(Vi) Description of Eligible Customer's transmisson system:

: Load flow and gtability data, such asreal and reective parts of the
Load, lines, transformers, reective devices and Load type, including
normal and emergency ratings of al transmission equipment in a Load
flow format compatible with that used by the 1SO and the Transmission
Owners
Operating restrictions needed for reliability
Operating guides employed by system operators
Contractud redtrictions or committed uses of the Eligible Customer's
transmisson system, other than the Eligible Customer's Network Loads
and Resources
Location of Network Resources described in subsection (v)
above
Transmisson system maps that include any proposed expansions or
upgrades 10 year projection of system expansions or upgrades
Thermd ratings of Eligible Customer's Control Areaties with other
Control Aress, and

(vii)  Service Commencement Date and the term of the requested Network
Integration Transmisson Service. The minimum term for Network Integration
Transmisson Serviceis one hour.

Unless the parties agree to a different time frame, the 1SO must acknowledge the

request within ten (10) days of receipt. The acknowledgment must include a date by

which aresponse, indluding a Service Agreement, will be sent to the Eligible Customer.

If an Application falls to meet the requirements of this Section, the
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29.3

Issued by:
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SO shdl natify the Eligible Customer requesting service within fifteen (15) days of
receipt and specify the reasons for such faillure. Wherever possible, the 1SO will
attempt to remedy deficiencies in the Application through informa communications with
the Eligible Customer. If such efforts are unsuccessful, the ISO shall return the
Application, without pregudice, to the Eligible Customer filing anew or revised
Application that fully complies with the requirements of this Section. The Eligible
Customer will be assigned a new time-stamp consistent with the date of the new or
revised Application. The SO shdl treet this information consistent with the sandards
of conduct contained in Part 37 of the Commission's regulations and the Code of
Conduct in Attachment F.

Technical Arrangements to be Completed Prior to Commencement of Service:
Network Integration Transmission Service shdl not commence until the SO,
Transmisson Owners and the Network Customer, or athird party, have completed
ingalation of al equipment specified under the Network Operating Agreement
conggtent with Good Utility Practice and any additiond requirements reasonably and
cons stently imposed to ensure the reliable operation of the NY S Transmission System.

The SO shdl exercise reasonable efforts, in coordination

William J. Museler, President Effective: September 1, 2000
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294

29.5

with the Network Customer, to complete such arrangements as soon as practicable
taking into congderation the Service Commencement Date.

Network Customer Facilities: The provison of Network Integration Transmisson
Service shdl be conditioned upon the Network Customer's congtructing, maintaining
and operating the facilities on its Sde of each ddlivery point or interconnection necessary
to reliably deliver capacity and Energy from the NY S Transmisson System to the
Network Customer. The Network Customer shall be soldly responsible for
congructing or ingaling dl facilities on the Network Customer's side of each such
delivery point or Interconnection. To the extent that a Network Customer is serving
retail customersin a Trangmisson Owner’ s retail access program, the Network
Customer shdll procure retail distribution servicesin accordance with Part 1V or this
Tariff and the Transmisson Owner’ sretail access tariff asfiled with the PSC, or in the
case of LIPA, as established under state law.

Filing of Service Agreement: The SO will file Service Agreements with the

Commission in compliance with applicable Commission regulations.

30.0 Network Resources

30.1

Issued by:
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Designation of Network Resources: Network Resources shal include all
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30.2

30.3

304
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resources designated as Installed Capacity suppliersinthe NYCA. Network
Resources may not include resources, or any portion thereof, that are committed for
sdle to non-designated third party Load outside of the NY CA or otherwise cannot be
caled upon to meet the Network Customer's Network Load on a nortinterruptible
basis. Any owned or purchased resources that were serving the Network Customer's
Loads under firm agreements entered into on or before the Service Commencement
Date shall adso be designated as Network Resources until the Network Customer
terminates the designation of such resources.

Designation of New Network Resources: The Network Customer may designate a
new Network Resource by providing the 1SO with as much advance notice as
practicable. A designation of a new Network Resource must be made by a request for
modification of service pursuant to an Application under Section 29.

Termination of Network Resources: The Network Customer may terminate the
designation of al or part of a generating resource as a Network Resource a any time
but should provide natification to the 1SO as soon as reasonably practicable.
Operation of Network Resources: The Network Customer shal not operate its

designated Network Resources located in the Network Customer's Control Area

William J. Museler, President Effective: September 1, 2000
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30.5

30.6

Issued by:
I ssued on:

or NY CA such that the output of those facilities exceeds its designated Network L oad,
plus non-firm saes delivered pursuant to Part 11 of the Tariff, plus net sales of Energy
through the LBMP Market established under the 1SO Services Tariff, pluslosses. This
limitation shal not apply to changes in the operation of a Transmisson Customer's
Network Resources at the request of the 1SO to respond to an Emergency or other
unforeseen condition which may impair or degrade the rdiability of the NYS
Trangmission System.

Network Customer Redispatch Obligation: Asacondition to receiving Network
Integration Transmission Service, the Network Customer agreesto dlow the 1SO to
redispatch its Network Resources. The redispatch of resources pursuant to this Section
shall be on aleast codt, nontdiscriminatory basis.

Transmission Arrangements for Network Resources Not Physically
Interconnected With The NYS Transmission System: The Network Customer
shdl be respongible for any arrangements necessary to ddiver Capacity and Energy
from a Network Resource not physicaly interconnected with the NY S Transmission
System. The 1SO will undertake reasonable efforts to assst the Network Customer in

obtaining such arrangements, induding without limitation,

William J. Museler, President Effective: September 1, 2000
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30.7

30.8

30.9
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providing any information or data required by such other entity pursuant to Good Utility
Practice.

Limitation on Designation of Network Resources: Network Resources must be
directly interconnected with the NY CA or demondrate that Firm Transmisson Service
has been obtained from the Network Resource to the NY CA boundary.

Use of Interface Capacity by the Network Customer: Thereisno limitation upon
aNetwork Customer's use of the NY S Transmission System at any particular Interface
with another transmission system to integrate Network Resources (or substitute
economy purchases) with its Network Loads. However, a Network Customer's use of
the total Interface capacity of the NY S Transmisson

System with other transmission systems may not exceed the Network Customer's Load.
Network Customer Owned Transmission Facilities: The Network Customer that
owns exiging transmission facilities that are integrated with the NY S Transmission
System may be igible to receive consderation either through a billing credit or some
other mechanism. In order to receive such consderation the Network Customer must

demondtrate that its transmisson facilities are integrated

William J. Museler, President Effective: September 1, 2000
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into the plans or operations of the ISO to serveits power and transmission customers.
For facilities constructed by the Network Customer subsequent to the Service
Commencement Date under Part 111 of this Tariff, the Network Customer shdl receive
credit where such facilities are jointly planned and ingtdled in

coordination with the Transmisson Owners. Cdculation of the credit shall be
addressed in ether the Network Customer's Service Agreement or any other agreement

between the parties.

31.0 Designation of Network Load

31.1

31.2
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Network Load: The Network Customer must designate the individua Network

L oads on whose behdf the 1SO will provide Network Integration Transmisson Service.
The Network Loads shdl be specified in the Service Agreement.

New Network Loads Connected With the Transmission Owners: The Network
Customer shdl provide the 1SO and the Transmission Owners with as much advance
notice as reasonably practicable of the designation of new Network Load that will be
added to the NY S Transmission System. A designation of new Network Load must be
made through a modification of service pursuant to anew Application. The 1SO and
the Transmisson Owners will use due diligence to ingdl any transmisson fadilities

required to interconnect a new Network Load

William J. Museler, President Effective: September 1, 2000
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31.3

314
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designated by the Network Customer. The costs of new facilities required to
interconnect a new Network Load shal be determined in accordance with the
procedures provided in Section 32 and shal be charged to the Network Customer in
accordance with Commission policies.

Network Load Not Physically Interconnected with the NYS Transmission
System: This Section appliesto both initid designation pursuant to Section 31 and the
subsequent addition of new Network Load not physicaly interconnected with the NY S
Transmission System. To the extent that the Network Customer desiresto obtain
Transmission Service for aload outside the NY S Transmisson System, the Network
Customer shdl exclude that entire Load from its Network Load and purchase
Point-To-Point Transmission Service under Part |1 of this Tariff. To the extent that the
Network Customer gives notice of itsintent to add a

new Network Load as part of its Network Load pursuant to this Section the request
must be made through a modification of service pursuant to a new Application.

New Interconnection Points: To the extent the Network Customer desiresto add a

new Delivery Point or Interconnection point between the NY S Transmission

William J. Museler, President Effective: September 1, 2000
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31.5

31.6
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System and a Network Load, the Network Customer shal provide the SO with as
much advance notice as reasonably practicable.

Changes in Service Requests: Under no circumstances shal the Network
Customer's decision to cancel or delay arequested change in Network Integration
Transmisson Service (eg., the addition of anew Network Resource or designation of a
new Network Load) in any way relieve the Network Customer of its obligation to pay
the cogs of transmission facilities constructed by a Transmisson Owner and charged to
the Network Customer as reflected in the Service Agreement. However, the 1ISO must
treat any requested change in Network Integration Transmission Servicein a
non-discriminatory manner.

Annual Load and Resource Information Updates: The Network Customer shdl
provide the ISO with annua updates of Network Load and Network Resource
forecasts congstent with those included inits Application for Network Integration
Transmisson Service under Part 111 of this Tariff. The Network Customer aso shall
provide the 1SO with timely written notice of materid

changes in any other information provided in its Application relating to the Network

Customer's Network Load, Network Resources, its transmission system

William J. Museler, President Effective: September 1, 2000
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or other aspects of itsfacilities or operations affecting the 1SO's ability to provide

reiable sarvice.

32.0 Additional Study Procedures For Network Integration Transmission Service

Requests

The FERC Order No. 888 provisonsfor initiating a Trangmisson System expanson are

contained in this Section. Additiond 1SO respongbilities for Transmisson System expansion are
contained in Section 32A. Study procedures associated with new Interconnections to the NY S Power
System are contained in Section 32B. Section 19C addresses prioritization of network and
point-to-point transmission expanson and interconnection sudies. Nothing in this Tariff shdl preclude
the Transmission Owners from proposing or congtructing transmission

facilitiesin the public interest in accordance with dl gpplicable regulatory requirements.

32.1 Notice of Request for System Impact Study: Network Integration Transmisson
Saviceisavalable to an Eligible Customer, induding a Transmisson Owner, willing to
pay Congestion Rent as described in this Tariff. A request for Network
Integration Transmission Service would not normaly require a System Impact Study
unless the Higible Customer specificdly requests that the ISO conduct such a study of

facilities that could be congructed (for example, if the Eligible
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32.2
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Customer requesting Network Integration Transmission Service determines that
Congestion Rent or the cost of TCCsistoo high and that customer is considering
condructing new facilities to creete incrementd transfer capability resulting in
incrementa TCCs, or, if an Eligible Customer requests that transmission facilities
be constructed to address rdliability or other operationa concerns) (a“ Study
Request”). After receiving a Study Request , the 1SO shall, within thirty (30) days of
receipt of a Study Request, tender a System Impact Study agreement pursuant to which
the Eligible Customer shdl agree to remburse the 1SO for performing the required
System Impact Study. The SO shal coordinate with the affected Transmission
Ownersin performing the System Impact Study. A description of the ISO's
methodology for completing a System Impact Study is provided in Attachment D.
Before a Study Request is evauated, the Eligible Customer shal execute the System
Impact Study agreement and return it to the ISO within fifteen (15) days. If the Eligible
Customer dects not to execute the System Impact Study
agreement, its Study Request shdl be deemed withdrawn.
System Impact Study Agreement and Cost Reimbursement:

The System Impact Study agreement will clearly specify the ISO's estimate of

the actual cogt, and time for completion of the System Impact Study.

William J. Museler, President Effective: September 1, 2000
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The charge shal not exceed the actud cost of the study. In performing the System
Impact Study, the ISO shdl rely, to the extent reasonably practicable, on existing
transmisson planning studies including gpplicable studies submitted by the Eligible
Cusgtomer. The Eligible Customer will not be assessed a charge for such exising
gudies, however, the Eligible Customer will be respongble for
charges associated with any modifications to existing planning sudies thet are
reasonably necessary to evauate the impact of the Eligible Customer's Study Request.
If, in response to multiple Eligible Customers requesting astudy in relation to the
same competitive solicitation; asingle System Impact Study is sufficient for the ISO to
accommodate the study requests, the costs of that study shal be pro-rated among the
Higible Customers.
For System Impact Studies that a Transmission Owner or the SO conducts on
its own behalf, the Transmisson Owner or 1SO shdl record the cost of the System
Impact Studies pursuant to Section 8.
If aTransmisson Owner, on behaf of the ISO, performsdl or part of a System
Impact Study, the |SO shdl reimburse the Transmisson Owner for any costs that the

Transmisson Owner incurred.
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324
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System Impact Study Procedures: Upon receipt of an executed System Impact
Study agreement, the 1SO will use due diligence to complete the required System
Impact Study within asixty (60) day period. The System Impact Study shdl identify
any additiond Direct Assgnment Facilities or Network Upgrades required to comply
with an Eligible Customer’s or Transmission Owner’ s request. In the event that the 1SO
is unable to complete the required System Impact Study within such time period, it shall
50 natify the Eligible Customer and provide an estimated completion date long with an
explanation of the reasons why additiona timeis required to complete the required
studies. A copy of the completed System Impact Study and related work papers shdl
be made available to the Eligible Customer. The ISO will use the same due diligencein
completing the System Impact Study for an Eligible Customer asit uses when
completing sudies for itsdf or a Trangmisson Owner. The 1SO shdl natify the Eligible
Customer immediately upon completion of the System Impact Studly if the Study
Request can be completed a no additiond cost (e.., if the ISO is currently studying
requests to congtruct Smilar facilities).

Facilities Study Procedures: After a System Impact Study indicates that additions or

upgrades to the Transmission System could be constructed in
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response to the Eligible Customer’ s Study Request, the Transmission Owner(s) whose
facilities may be modified in performing the upgrade or addition, shdl, within thirty (30)
days of the completion of the System Impact Study, tender to the Eligible Customer a
Facilities Study agreement. The ISO shdl cooperate with the affected Transmission
Ownersin performing any subsequent Facilities Studies. In the Facilities Study
agreement, the Eligible Customer shdl agree to remburse the Transmission Owner(s)
for performing the required Facilities Study and the 1SO for its associated costs. If the
Eligible Customer wants the Transmission Owner(s) to undertake the Facilities Study,
the Eligible Customer shall execute the Facilities Study agreement and return it to the
Transmission Owner(s) within fifteen (15) days. Upon receipt of an executed Fecilities
Study agreement, the Transmission Owner(s) will use due diligence to complete the
required Facilities Study within asixty (60) day period. If the Transmission Owner(s)
are unable to complete the Facilities Study in the dlotted time period, the Transmission
Owner(s) shdl notify the Transmission Customer and provide an estimate of the time
needed to reach afind determination aong with an explanation of the reasons that

additiond time isrequired to complete the sudy.
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When completed, the Facilities Study will include a good faith estimate of (i) the cost of
Direct Assgnment Facilities to be charged to the Eligible Customer, (i) the Eligible
Customer's appropriate share of the cost of any required Network Upgrades, as
determined pursuant to the provisons of Part 111 of this Tariff, and (iii) the time required
to complete such condruction.  The Facilities Study shal contain a nortbinding
edimate as to the feasible TCCs resulting from the congtruction of the new facilities.
After completion of the transmission upgrade and the first subsequent Centralized TCC
Auction, the ISO shdl determine the Incremental TCCs associated with the upgrade.
The Incrementa TCCs will be aset of point-to-point TCCsthat derive from the
increase or decrease in Totd Transfer Capability, which includes, but is not limited to,
the increase or decrease
in the Total Transfer Capability across each affected Interface that is due to the
transmission upgrade. If the Eligible Customer decides to proceed with the construction
of the facilities described in the Facilities Study, the Eligible Customer shdl (1) enter into
acongruction contract with the Transmisson Owner(s) whose system(s) will be directly
modified, and with the entity that will

condruct the facilities under the supervision of the Transmisson Owner (if other
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than the Transmission Owner(s)), and guarantee to compensate the Transmission
Owner(s) and congtructing entity (if other than the Transmission Owner(s)) for al costs
incurred associated with the congtruction, and (2) provide each Transmisson Owner
with aletter of credit or other reasonable form of security acceptable to the
Transmisson Owner equivaent to the costs of new facilities or upgrades consstent with
commercid practices as established by the Uniform Commercid Code. The

congruction contract shall contain terms and obligations of the Transmisson Customer

to pay for the facilities modifications or addition pursuant to the contract.

32A  Development of Transmission Reinforcement Options

32A.1 At therequest of the PSC, the ISO shdl develop alimited number of illugtrative
transmission reinforcement options, and associated cost estimates, to increase
trandfer cgpability limits on Interfaces identified by the PSC as having significant
Congestion. Such reinforcement option results shdl be made avalableto dll
Customers or potentia Customers for the purpose of eva uating the economic costs and
benefits of new fadilities. Eligible Customers, including Transmisson Owners, may then
request a System Impact Study for a specific expansion project in accordance with

Sections 32.1 through 32.3. Development of the transmisson
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32A.2

32A.3

reinforcement options will not reflect the impacts of aternatives that may be proposed
by other Eligible Customers, including generation projects, which could increase or
decrease transmission Interface Transfer Capability or Congestion Rents or both. Cost
estimates provided will be based on readily available data and shdl in no way be
binding on the ISO. The ISO will not charge the PSC for this service.

Subject to the Eligible Customer’ s obligation to compensate the 1SO, at the request of
an Eligible Customer, the 1SO will develop illudtrative transmission reinforcement
options as described in Section 32A.1 above. The Eligible Customer shdl comply with
the provisions of Sections 32.1 through 32.3 that require the customer to enter into a
System Impact Study agreement and agree to

compensate the | SO for dl costs incurred to conduct the study.

Requests to proceed with a system expansion shal be subject to the provisions of

Section 32.

32B  Study Procedures For New Interconnections To The NYS Power System

32B.1

Issued by:
I ssued on:

Request for Interconnection Study: Any Eligible Customer proposing to
interconnect its Load or generation with the NY S Power System shdl submit its

Interconnection proposal to the 1ISO. The ISO, in cooperation with the

William J. Museler, President Effective: September 1, 2000
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Transmission Owner with whose system the Eligible Customer proposesto
interconnect, shall perform a system rdiability impact study to determine whether the
proposed Interconnection may degrade system reliability or adversely affect the
operation of the NY S Power System. The study shall be conducted in accordance with
the procedures specified in Section 32B.2. The Interconnection shall not proceed if the
ISO concludesin the study that the proposed Interconnection may degrade system
reliability or adversely affect the operation of the NY S Power System. If the proposal
is rgjected, the ISO shdl provide in writing the reasons why the proposa was rejected.

32B.2 Study Procedures: Upon receipt of the Interconnection proposa and awritten
guarantee by the Eligible Customer to pay al costsincurred by the 1SO and
Transmission Owner(s) conducting the study, the ISO and Transmission Owner with
whose system the Eligible Customer proposes to interconnect shal perform the study.
The sudy shdl address the following:
0] An evauation of the potentid significant impacts of the new Interconnection on
NY S Power System reiability, a alevd of detall that reflects the magnitude of

the impacts and the reasonable likelihood of thelr occurrence;

Issued by: William J. Museler, President Effective: September 1, 2000
I'ssued on: November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Taiff Origina Sheet No. 185
Origind Volume No. 1

(i) An evauation of impacts of the new Interconnection on system voltage, sability
and thermd limitations, as prescribed in the Religbility Rules,

@)  Anevduation asto whether modifications to the NY S Power System would be
required to maintain Interface transfer capability or comply with the voltage,
gability and thermd limitations, as prescribed in the Rdiability Rules. The 1ISO
will apply the criteria established by NERC, NPCC and the NY SRC;

(iv)  Anevauation of dterndivesthat would eliminate adverse rdiability impacts, if
any, resulting from the proposed Interconnection; and

v) An estimate of the increase or decrease in the Tota Transfer Capability across
each affected Interface.

32B.3 Interconnection Agreements: After receiving the approva of the proposed

Interconnection, and after the Eligible Customer makes payment to the |SO and

Transmisson Owner for the cost of the study, the Eligible Customer may dect to

continue with the Interconnection by entering into an Interconnection agreement with the

Transmission Owner with whose system the Eligible Customer proposesto

interconnect.
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33.0 Load Shedding and Curtailments

33.1 Procedures: Prior to the Service Commencement Date, the 1SO and the Network
Customer shd| establish Load Shedding and Curtaillment procedures pursuant to the
Network Operating Agreement with the objective of responding to contingencies on the
NY S Tranamisson Sysem. The partieswill implement such programs during any
period when the 1SO determines that a system contingency exists and such procedures
are necessary to dleviate such contingency. The 1SO will notify dl affected Network
Cugtomersin atimely manner of any scheduled Curtailment.

33.2 Transmission Constraints: During any period when the |SO determinesthat a
transmisson Condraint exists on the NY S Tranamisson System, and such Constraint
may impair the rigbility of the NY S Tranamisson System, the SO generdtion
resources on aleast-cost basis in accordance with the provisions of Attachment J.
When agpplicable, the ISO will follow the LEER Procedure, referenced in Section 13.6,
which isincorporated by reference herein. The LEER Procedureis intended to prevent
the necessity of implementing the curtailment procedures contained in the FERC and

NERC tariffsand policies. If the ISO isrequired to Curtall Transmisson Serviceasa

result of aTLR event, the |SO wiill
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33.3

334

33.5

Issued by:
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perform such Curtailment in accordance with the TLR Proceduresfiled by NERC in
Docket No. EL 99-52-000 which isincorporated by reference herein. Any redispatch
under this Section may not unduly discriminate between the Transmission Owner's use
of the NY S Transmission System on behaf of its Native Load Customers and any
Network Customer's use of the NY S Transmission System to serve its designated
Network Load.

Cost Responsibility for Relieving Transmission Constraints: \Whenever the ISO
implements least-cost redispatch proceduresin response to atransmission Congtraint,
al Transmisson Customers and Network Customers will bear the

costs of such redispatch in accordance with Attachment J.

Curtailments of Scheduled Deliveries: If atransmisson Congraint onthe NYS
Transmisson System cannot be relieved through the implementation of least- cost
redispatch procedures and the 1SO determines that it is necessary to Curtail scheduled
deliveries, the parties shdl Curtail such schedules in accordance with the Network
Operating Agreement.

Allocation of Curtailments: The SO shal, on a non-discriminatory bass, Curtall the

Transaction(s) that effectively relieve the Congraint. However, to the

William J. Museler, President Effective: September 1, 2000
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extent practicable and consstent with Good Utility Practice, any Curtailment will be
shared by the Transmission Owners and Network Customersin proportion to their
respective Load Ratio Shares. The 1SO shall not direct Network Customersto Curtall
schedules to an extent greater than the |SO would Curtail the Transmisson Owners
schedules under smilar circumstances.

33.6 Load Shedding: To the extent that a system contingency existson the NYS
Transmission System and the |SO determines that it is necessary to shed load, the
parties shdl shed load in accordance with previoudy established procedures under the
Network Operating Agreement.

33.7 System Reliability: Notwithstanding any other provisions of this Tariff, the ISO
reserves the right, consstent with Good Utility Practice and on anot unduly
discriminatory basis, to Curtail Network Integration Transmission Service without
ligbility on the ISO’s and/or Transmission Owner's part for the purpose of the
Transmission Owners making necessary adjustments to, changesin, or repairs on their
lines, substations and facilities, and in cases where the continuance of Network
Integration Transmission Service would endanger persons or property. In the event of

any adverse condition(s) or disturbance(s) onthe NYS
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Transmisson System or on any other system(s) directly or indirectly interconnected with
the NY S Transmission System, the 1SO, consistent with Good Utility Practice, dso may
Curtail Network Integration Transmisson Service in order to (i) limit the extent or
damage of the adverse condition(s) or disturbance(s), (ii) prevent damage to generating
or transmisson facilities, or (iii) expedite restoration of service. The SO will give the
Network Customer as much advance notice asis practicable in the event of such
Curtalment. Any Curtailment of Network Integration Transmisson Service will be not
unduly discriminatory relative to the Transmisson Owners use of theNY S
Trangmisson
System on behdf of its Native Load Customers. The 1SO shdl specify the rate
treatment and al related terms and conditions applicable in the event that the Network
Customer fails to respond to established Load Shedding and Curtailment procedures.
34.0 Rates and Charges
Rates for Network Transmission Integration Service are provided for in Schedule 9 of this
Taiff. Thehilling of these chargeswill be performed pursuant to Section 7 of this Tariff.

34.1 Monthly Demand Charge:

[Reserved]
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34.2 Determination of Network Customer’s Monthly Network Load:
[Reserved].

34.3 Determination of Transmission Owner’s Monthly Transmission System Load:
[Reserved].

34.4 Redispatch Charge: The Network Customer shdl pay redispaich costsin
accordance with the provisions of Attachment J.

34.5 Stranded Cost Recovery: The Transmisson Owners other than NYPA may seek
to recover stranded costs from the Network Customer pursuant to this Tariff in
accordance with the terms, conditions and procedures set forth in FERC Order No.
888. However, the Transmisson Owners must separately file any proposal to recover
stranded costs under Section 205 of the FPA. This provision shal not supersede or
otherwise affect a Transmisson Owner’ sright to recover stranded costs under other
authority. To the extent that LIPA’srates for service are established by Long Idand
Power Authority’s Board of Trustees pursuant to Article 5, Title 1-A of the New Y ork
Public Authorities Law, Sections 1020-f(u) and 1020-s and are not subject to FERC

and/or PSC jurisdiction, LIPA’s recovery of stranded costs will not be subject to the

foregoing requirements.
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Upon filing of aproposa to recover stranded costs under the FPA, the
Transmission Owner shal immediately provide the ISO with a copy of the gppropriate
rate schedule which will be incorporated asanew SIRC rate schedule under this Tariff,
subject to refund as may be required by the Commission. The 1SO shdll collect such
SIRC from Network Service Customers and remit the collected amounts to the
gpplicable Transmisson Owner(s). Any SIRC rate schedule developed by LIPA under
this Tariff will be effective upon receipt by the SO, subject to any applicable laws and

orders.

35.0 Operating Arrangements

35.1

35.2

Issued by:
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Operation Under The Network Operating Agreement: The Network Customer
shdl plan, congtruct, operate and maintain its facilities in accordance with Good Utility
Practice and in conformance with the Network Operating Agreement.

Network Operating Agreement: The terms and conditions under which the Network
Customer shdl operate its facilities and the technica and operational matters associated
with the implementation of Part |11 of the Tariff shall be pecified in the Network
Operating Agreement. The Network Operating Agreement shall provide for the parties

to (i) operate and maintain equipment

William J. Museler, President Effective: September 1, 2000
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necessary for integrating the Network Customer within the NY S Transmisson System
(indluding, but not limited to, remote termind units, metering, communications equipment
and relaying equipment), (ii) transfer data between the 1SO, Transmisson Owners and
the Network Customer (including, but not limited to, heet rates and operationa
characterigtics of Network Resources, generation schedules for units outsidethe NY S
Transmisson System, interchange schedules, unit outputs for redigpatch required under
Section 33, voltage schedules, loss factors and other redl time data), (iii) use software
programs required for data links and congtraint dispatching, (iv) exchange dataon
forecasted L oads and resources necessary for long-term planning, and (v) address any
other technical and operationa considerations required for implementation of Part 111 of
this Tariff, including scheduling protocols. The Network Operating Agreement will
recognize that the Network Customer shall either (i) operate as a Control Areaunder
gpplicable guiddines of the North American Electric Reliability Council (NERC) and the
Northeast Power Coordinating Council (NPCC), (ii) satisfy its Control Area
requirements, including al necessary Ancillary Services, by contracting with the 1SO, or

(i) satify its Control Area
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requirements, including al necessary Ancillary Services, by contracting with another
entity, consistent with Good Utility Practice, which satisfies NERC and the NPCC
requirements. The SO shal not unreasonably refuse to accept contractua
arrangements with another entity for Ancillary Servicesto the extent that such
arrangements comply with the provisons for Sdf-Supply of Ancillary Services as
described in Schedules 3 and 5. For Network Customersthat are aso taking service
under the 1SO Services Tariff, the Service Agreement under that
Tariff will function as the Network Operating Agreement. All other Network
Customers will negotiate a Network Operating Agreement with the ISO. A list of
requirements for such Network Operating Agreement isincluded in Attachment G.

35.3 Network Operating Committee: The |SO Operating Committee will serve asthe

Network Operating Committee and will coordinate operating criteria for the parties
respective responsibilities under the Network Operating Agreement. The Committee

shdl meet from time to time as need requires, but no less than once each caendar year.
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Sheet Nos. 194 through 200 are reserved for future use.
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IV. SPECIAL PROVISIONS FOR RETAIL ACCESS

Preamble

All retail Transmisson Service over the transmission fadilities of the Parties to the ISO/TO
Agreement shal be pursuant to this Section. This Section applies only to Eligible Customers taking
service under retail access tariffs filed with the PSC and the Commisson; or under otherwise lawfully
established rates and terms of the following Transmisson Owners (“Retail Access Taiffs’): Centra
Hudson, Consolidated Edison, LIPA, NY SEG, Niagara Mohawk, Orange and Rockland and RG&E.
L SEs gpplying for service under this portion of this Tariff must certify to the 1SO thet they are
participating as an LSE in one of the enumerated retail access programs.

The 1SO will provide retail access services under this Tariff to Eligible Customers taking
unbundled Transmisson Service pursuant to a Sate requirement that a Transmisson Owner offer the
Transmisson Service, or pursuant to avoluntary offer of such service by a Transmisson Owner. Retall
access customers are individua end-use customers digible for retail access under the Transmission
Owner’sretail access plans as filed with the PSC or, in the case of LIPA, established under State law,
or pursuant to avoluntary offer of such service by a Transmisson Owner. All retail access cusomers
participating in the retail access programs of Central Hudson, Consolidated Edison, LIPA, NY SEG,

Niagara Mohawk and Orange and Rockland are Eligible
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Cugtomers under this Tariff. Retail access customers will take service under Part 1V of this Taiff. All

Sections of this Tariff apply to LSES serving such customers. Eligible Customers,

such as dectric utilities, are not required to offer retail access to their customers as a condition of service

under this Tariff. All retail access cusomers serving astheir own LSE must take Transmisson Service

under ether Part I1 or I11 of this Tariff in addition to taking service under Part IVV. The common service

provisons of Part | apply to retail access customersincluding LSEs.

36.0 Rights and Responsibilities of Eligible Customers and LSEs

36.1 Eligible Customers: Subject to Section 36.2, each Eligible Customer taking service

under aretail accesstariff of a Transmisson Owner may, but need not, select an LSE to
serveits needs for Energy and related services, according to the provisions of the
gpplicable retail access tariff or retail access operating procedures. Such Eligible
Customer must become a Transmission Customer under this Tariff. Each retail access
customer shal be responsible for paying the retail Transmisson Service Charge to the
affected Transmission Owner, as provided for in the individua Transmisson Owner’s
retall accesstariffs. If an Eligible Customer sdlectsan LSE to serve asitsagent in

procuring Transmisson Service
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from the 10O, that LSE shall be respongble for al Transmisson Usage Charges and
other charges associated with the Transmission Service received, and billed in
accordance with Section 7 of this Tariff. I1f accommodated by the applicable retail
access program, an Eligible Customer may become the customer of an L SE, with that
L SE serving not as an agent, but as a Transmission Customer of the ISO who procures
and resdls Transmisson Service to the Eligible Cusomer. Eligible Customers using the
services of an LSE, either as an agent or aresdller of Transmission Service, need not
individualy enter into a Service Agreement with the 1SO.

36.2 Load Serving Entities

A. General Requirements: LSES (including Eligible Customers sarving astheir own
LSE) shdl be responsble for scheduling Transmission Service and providing forecasts
and other information gpplicable to the Eligible Customers they serve or for whom they
act as agents, asrequired by 1SO Procedures. All LSEs mugt satisfy the ISO's
requirements, including a requirement that L SEs schedule transactions in whole
increments of 1 MW or greater in each hour a each Point of Receipt and each Point of

Ddivery. LSEsmay providethisinformation
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aggregated to reflect the combined requirements of the Eligible Customers they serve or
for whom they act as agents, to the extent permitted by 1SO Procedures. All LSEs
must execute a Service Agreement with the SO pursuant to this Tariff.
B. RG&E’s Retail Access Plan: LSEs participating in RG& E’ s retail access
program are considered Eligible Customers for purposes of service under this Tariff.
Such LSEs will take service under dl Parts of this Tariff and will pay awholesde TSC
to RG&E.
C. Retail Access Programs: Each LSE participating in one or more of the retall
access programs of Central Hudson, Consolidated Edison, LIPA, NY SEG, Niagara
Mohawk and Orange and Rockland will sign Service Agreements under this Tariff as
both a Transmission Customer and as an agent for retail access customers. Each LSE
participating in such programs will certify to the 1SO that they are the duly authorized
agent of the retail access customersthey are representing and have met dl relevant PSC
and individua Transmission Owner criteria. Each LSE will be responsible for paying
the Transmission Usage Charges, and dl other charges due here under, except the retall

access customer, not the LSE, will be responsible for paying the TSC to the affected

Transmisson Owner.
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36.3

36.4

Issued by:
I ssued on:

Transmission Service Charges: The TSC cdculated under the terms of this Tariff
may be collected by the Tranamisson Ownersin one of the following ways. (a) for retal
access customers participating in Centra Hudson's,

Consolidated Edison’s, LIPA’s, New Y ork State Electric & Gas's, Niagara Mohawk
Power Corporation’s, or Orange and Rockland' s retail access programs, the
Transmisson Owner may collect its TSC directly from each Customer inits service
territory that takes service under its retail accesstariffs, or (b) for retail access
customers participating in the RG& E’ s retall access program, the Transmisson Owner
may collect its TSC directly from the LSES serving Load in its service territory,
commensurate with each LSE' s utilization of its syssem. The rates charged for retall
access Transmisson Service and the terms and condition for such service shdl bein
accordance with the provisions of the Transmisson Owner’ sretall accesstariff. In
addition, the manner in which these charges are collected and the billing procedures
shdl be determined by the Transmission Owner in accordance with its filed retail access
tariff and retail access plans and procedures.

Settlement Procedures: Conssent with each Transmisson Owner’ sretail
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access plan, the ISO shdl initidly utilize the services of the Transmisson Ownersto
assg in the data collection and processing necessary to provide for financid Settlement
for the services provided under this Tariff, consstent with the 1SO’ s Settlement
procedures. Any LSE whose Load is not adequately metered to dlow the ISO to
implement its Settlement procedures, will have its Load determined by the Transmisson
Owner in whose Load Zone it islocated in accordance with the Transmisson Owner’'s
retall access plan on file with the PSC, or in the case of LIPA, its lawfully established
rates and terms. The 1SO shdl use this datain developing its Settlement information
and charges under this Part IV of this Tariff. The ISO's Settlement procedures shall be
designed to coordinate with the retail access tariffs of each Transmisson Owner, and
shdl accommodate the dlocation of cost respongbility for unaccounted-for Energy,
theft, and losses on ddlivery facilities not explicitly included in the ISO’sloss cdculation
modd among dl LSEs serving Load pursuant to that Transmisson Owner’ s retail
access program.

37.0 The Individual Retail Access Plans

Each Transmisson Owner reserves the right to unilateraly modify its retail access tariff

subject to any necessary regulatory filing. Each Transmisson Owner aso reservestheright to
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unilaterdly modify itsretail transmisson charges subject to any filing required to be made with the
Commission pursuant to Section 205 of the FPA or in the case of LIPA, approval by the Long Idand
Power Authority’s Board of Trustees. The 1SO shall implement any tariff changes necessary to
implement the changes to the retail transmission charge. Ongoing proceedings before the PSC may
impact rates, terms and conditions for retall access programs covered under this Section.
A. Central Hudson
Customers taking part in Centrad Hudson's retail access program shall take service under
Parts| and IV of this Tariff and under Central Hudson's PSC and FERC
approved retail access tariff, FERC Rate Schedule No. ER 98-3602 as amended from
timetotime. Pursuart to Centra Hudson's retail access tariff and this Tariff dl retail
access customers will receive abill from Centra Hudson for the transmission component
of their retall access service. Such customers shdl pay this bill directly to Centra
Hudson.
B. Consolidated Edison
Retall access customers participating in the Consolidated Edison’ s retall access plan

shdl take retail access service under Parts| and 1V of this Tariff and under

Consolidated Edison’s PSC and FERC approved retail access tariff, Consolidated
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Edison’s Rate Schedule FERC No. 1, Attachments K and L and Consolidated Edison
Company of New York, Inc. PSC No. 2 - Retail Access, as amended from timeto
time. Pursuant to Consolidated Edison’s retail access tariff and this Tariff, retall access
cusomers will receive a bill from Consolidated Edison for the transmisson component
of their retail access service. Such customers shall pay
this bill to Consolidated Edison in accordance with the terms of Consolidated Edison’'s
Rate Schedule FERC No. 1, Attachments K and L and Consolidated Edison Company
of New York, Inc. PSC No. 2 - Retall Access, as amended from time to time.
C. LIPA
Retail access customers participating in the LIPA retail access plan shdl receive retail
Transmission Service pursuant to Parts | and 1V of this Tariff and the “Long Idand
Choice’ portions of gpproved “Long Idand Power Authority Tariff For Electric
| Transmission Service cusomers will be billed and shal pay for such
service as part of their bundled retail ddivery service rate pursuant to the Long Idand

Choice portion of the Long Idand Power Authority Tariff for Electric Service.
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Issued by:
I ssued on:

NYSEG
Retail customers participating in NY SEG' s retail access program, known as Customer
Advantage, shdl receive Transmission Service pursuant to Parts| and IV of this Tariff
and pursuant to the provisonsto NY SEG’ s retail access tariffs PSC Nos. 90, 115 and
118, asamended or their successors, that relate to its
Customer Advantage Program. LSEs are referred to as “Energy Service Companies’
etall accesstariffs. ESCOsdigibleto participate in
NY SEG's Customer Advantage Program will act as agents for retail customersfor the
purpose of obtaining the necessary service under this Tariff when aretall customer
contracts with the ESCO for Electric Power Supply pursuant to the Customer
Advantage Program. Retail customersthat are digible to participatein NY SEG's
Customer Advantage Program that meet the requirements of the ISO and NY SEG's
retail accesstariffs (referred to as* Salf Supply Customers’ or “SSCS’ under the retall
access tariffs) shall aso be required to obtain the necessary service under this Tariff but
soldy for their own use. Retall customers participating in NY SEG's Program will be
billed and shdl pay for the Transmission Service Charge as part of ther retail service

rate pursuant to

William J. Museler, President Effective: September 1, 2000
November 10, 2000
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the retail access tariffs.

NY SEG is currently a party to proceedings before the PSC, which could
impact the terms and conditions of its Customer Advantage Program. It isthe
Company’sintent to file changes to this Tariff as necessary and gppropriate to reflect
Ordersissued by the PSC relating to the program.

E. Niagara Mohawk
Retail accessis provided to Niagara Mohawk’ s customers through the company’s PSC
#207 taiff, Rule 39, as amended from timeto time. Customers under this program will
take retall Transmisson Service under Parts| and 1V of this Tariff. They will be billed
by, and make payments directly to Niagara Mohawk for the applicable Transmisson
Service Charge.

F. Orange and Rockland
Retail access customers participating in the Orange and Rockland retail access plan
shall take retail access service under Parts| and 1V of this Tariff and under Orange and
Rockland Utilities, Inc., FERC Electric Tariff, Volume No. 3, as amended from time to

time. Pursuant to Orange and Rockland’s PSC gpproved retail access tariff and this

Taiff dl retall access cusomerswill receive abill from Orange and
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Rockland for the tranamission component of their retall service. Such customers shdl
pay this bill directly to Orange and Rockland in accordance with the terms of Orange
and Rockland Utilities, Inc. FERC Electric Tariff, Volume No. 3, as amended from time
totime.

G. Rochester Gas and Electric Corporation

Under Rochester Gas and Electric Corporation’s retail access program, 10% of the
Load became dligible to choose their own supplier of dectricity on July 1, 1998. (PSC
No. 15 - Electricity, Rochester Gas and Electric Corporation, Schedule for Electric
Didribution Service) Twenty percent of the Load will became eligible to participate in
the choice program on July 1, 1999, while 50% of the Load may elect their supplier by

Jduly 1, 2000. All cusomerswill be digible to choose their supplier of dectricity

beginning July 1, 2001.

Issued by: William J. Museler, President Effective: September 1, 2000
I'ssued on: November 10, 2000

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. RM99-12-000, issued March 31,
2000, 90 FERC 161,352 (2000).



New Y ork Independent System Operator, Inc.
FERC Electric Taiff Origina Sheet Nos. 212 through 230
Origind Volume No. 1

Sheet Nos. 212 through 230 are reserved for future use.
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