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December 17, 2002

VIA OVERNIGHT COURIER

The Honorable Roman Magalie Salas 
Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC  20426

Re: New England Power Pool, FERC Docket No. ER03-_______-000
Eighty-Eighth Agreement Amending Restated NEPOOL Agreement
(Schedule 16 Revenue Requirements Formula Amendment)

Dear Secretary Salas:

Pursuant to Section 205 of the Federal Power Act, the New England Power Pool
(“NEPOOL”) Participants Committee hereby files on behalf of the NEPOOL Participants1 an
original and six (6) copies of this transmittal letter and the Eighty-Eighty Agreement Amending
Restated NEPOOL Agreement (Schedule 16 Revenue Requirements Formula Amendment) (the
“88th Agreement”), which amends and simplifies the formula under Ancillary Service Schedule
16 (“Schedule 16”) to the NEPOOL Open Access Transmission Tariff (the “NEPOOL Tariff”)
for determining the compensation that an eligible generator owner can receive under the
NEPOOL arrangements for providing black start-related system restoration and planning service
within and for the NEPOOL Control Area.

The Participants Committee requests that the Commission waive its notice requirements
and permit the proposed amendment to become effective as of January 1, 2003.  An effective
date as of the first of the calendar year will reduce the administrative burden associated with
administering the existing formula rate for part of calendar year 2003.

I. BACKGROUND

A. Need for and Nature of the 88th Agreement
                                                

1  Capitalized terms used but not defined in this Report are intended to have the same
meanings given to such terms in Section 1 of the Restated NEPOOL Agreement, in Section 1 of
the NEPOOL Tariff or in Schedule 16.
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NEPOOL’s black start-related system restoration and planning service (“SRPS”) is
designed to ensure that within the NEPOOL Control Area there are black start capable generators
(“Black Start Generators”) of sufficient capacity and geographic distribution to re-energize the
transmission system following a system-wide blackout.2   NEPOOL’s black start-related SRPS
depends upon voluntary agreement of the owners of Black Start Generators to make their units
available to provide black start-related SRPS under the terms and conditions set forth in
Schedule 16.  To be compensated under Schedule 16, the owner of a Black Start Generator must
contractually commit: (1) to make its unit available for the purpose of providing black start-
related SRPS for a minimum of three years; (2) to provide one year notice of its intent to cease
providing the service; and, (3) to assure that during this period the black start capabilities of its
unit are maintained, the unit is kept operational and the unit’s black start capabilities are
periodically tested.

The key element under the NEPOOL arrangements for encouraging such voluntary
participation by these generator owners is the compensation the owners will receive pursuant to
Schedule 16 for providing the service as required by Schedule 16.   As currently implemented in
NEPOOL, Schedule 16 sets forth a formula rate which provides for the recovery by Black Start
Generator owners of their annual cost of service for providing black start-related SRPS through a
Monthly Restoration Service Rate (“MRSR”) paid by Transmission Customers taking service
under NEPOOL’s Tariff.   Schedule 16 requires that each Black Start Generator owner submit
annually its black start-related revenue requirement determined in accordance with the formula
in Schedule 16 and based on the previous calendar year’s data.  The formula reflects a cost of
service compensation methodology intended to compensate Black Start Generator owners who
make their Black Start Generators available to provide the service for the incremental costs that
they incur in making the unit black start capable, and in maintaining that capability and
satisfying the annual testing requirement.

                                                
2 The Commission has previously distinguished between (a) planning for system

restoration capability and (b) providing “blackstart service” as a source of power that would
allow a power producer to restart generating units.  See FERC Stats. & Regs. ¶ 31,036 at 31,
711-12 (1996)(“Order 888”), order on reh’g, Order No. 888-A, FERC Stats. & Regs. ¶ 31,048
(1997), order on reh’g, Order No. 888-B, 81 FERC ¶ 61,248 (1997), order on reh’g, Order No.
888-C, 82 FERC ¶ 61,046 (1998).  The obligation to plan for restoration capability is a system
control area function that rests with the transmission provider and the operator of the control area
in which the transmission provider is located.  The transmission provider (or its associated
control area operator) generally makes arrangements with  enough generators to provide the
system with this capability at strategic locations on the transmission system.  Schedule 16 relates
solely to this system restoration planning, although the same units may also be used for
“blackstart service” to allow the restarting of other generating units either owned by the same
owner or by other generation owners.
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The 88th Agreement amends the formula for determining the compensation a Black Start
Generator owner receives for providing black start-related SRPS in accordance with the
requirements of Schedule 16.  The 88th Agreement does not amend the provisions of Schedule
16 for allocating among Transmission Customers the total amounts paid for black start-related
SRPS, determining the monthly charge to Transmission Customers for black start-related SRPS,
the criteria for determining whether a generating unit is eligible to provide the service, or the
requirements for providing the service, including but not limited to the three year contractual
commitment, the annual testing requirement and the one year notice period for terminating
service.

The 88th Agreement changes the compensation formula to address a concern of
NEPOOL’s independent system operator, ISO New England Inc. (“ISO”), that the present
formula has some conceptual problems and may not in the long term provide an adequate
incentive to generator owners to provide black start-related SRPS pursuant to Schedule 16.
These issues are discussed more fully below.

The 88th Agreement was recommended by a 73% vote of the Tariff Committee and an
85% vote by the Participants Committee through balloting.   That Participants Committee vote is
tabulated in Attachment 3 hereto.

B. Schedule 16 Generally

The history of Schedule 16 is detailed more fully in a series of Commission orders and
the pleadings and submissions underlying those orders, which are briefly summarized herein.

In its April 6, 1999 order in New England Power Pool, 87 FERC ¶ 61, 045 (1999), the
Commission discussed, among other things, the issue of black start service contracts necessary
for the re-energizing of the generation and transmission system following a system-wide black
out, but deferred to the NEPOOL governance process to address the matter.  On May 12, 2002,
in compliance with a March 30, 2000 Order, New England Power Pool, 90 FERC ¶ 61,323
(2000), NEPOOL filed the Fifty-Fifth Agreement Amending the Restated NEPOOL Agreement
(the “55th Agreement”), which proposed a new Schedule 16 to the NEPOOL Tariff, including
but not limited to a proposal for compensating generator owners for providing black start-related
SRPS.  The 55th Agreement was reviewed by the Commission in Docket Nos. ER00-2485-000
and ER00-1572-001.  By order dated July 12, 2000, New England Power Pool, 92 FERC ¶
61,020 (2000), the Commission accepted the 55th Agreement, with certain modifications, to
become effective September 1, 1998.

In the July 12, 2000 order, the Commission determined that black start-related SRPS is
required for transmission reliability purposes and is a transmission cost which should be borne
by transmission customers; resolved certain issues regarding the use of a proxy capital structure
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and proxy cost of capital in the cost of capital component of the proposed Schedule 16 revenue
requirements formula; and accepted the proposal that the ISO shall have the right and
responsibility to audit Schedule 16 charges.   On August 10, 2000, in compliance with the July
12, 2000 order, NEPOOL filed the Sixty-First Agreement Amending the Restated NEPOOL
Agreement (the “61st Agreement”).  The Commission accepted the 61st Agreement by order
dated June 27, 2001, New England Power Pool, 95 FERC ¶61,449.3

On February 11, 2002, NEPOOL filed the Eighty-Second Agreement Amending the
Restated NEPOOL Agreement (the “82nd Agreement”).  One purpose of that filing was to
correct an error in the definition of the term “Plant Allocation Factor” in the revenue
requirements formula.  A second purpose of the filing was to amend the criteria for determining
which generators are eligible to recover costs under the NEPOOL arrangements for providing
black start-related SRPS to NEPOOL to include black start generating units that recover their
black start costs under retail rates, provided that they credit the revenues collected from
NEPOOL for the costs incurred in providing black start-related SRPS to NEPOOL against the
costs they collect in retail rates for the same service.   By letter order dated April 4, 2002 in
Docket No. ER02-1003, New England Power Pool, the Commission accepted the 82nd
Agreement for filing.

II. NATURE AND RATIONALE FOR THE PROPOSED AMENDMENT

A. Concerns Regarding the Present Schedule 16 Revenue Requirements 
Formula

To review the concerns identified by ISO as to the adequacy of the compensation
mechanism under Schedule 16 and to formulate a response, NEPOOL’s Tariff Committee
created a working group (the “BSWG”).  The BSWG, which was open to any Participant, was
chaired by the Chair of the Tariff Committee (an ISO representative) and included, among its
members, representatives of generator owners currently providing black start-related SRPS,
representatives of transmission owning entities and transmission customers, and representatives
of the ISO charged with the responsibility under Schedule 16 for auditing the revenue
requirement submissions of generator owners seeking compensation under Schedule 16.

                                                
3 On April 3, 2001, NEPOOL filed pursuant to Section 205 a proposed Ancillary Service

Schedule 16 Implementation Rule (the “Schedule 16 Implementation Rule”), which provided
additional detail as to how NEPOOL would make the annual calculation of Schedule 16 revenue
requirements in light of the Commission’s direction in the July 12, 2000 order that Schedule 16
be placed into effect retroactively to September 1, 1998.   The Commission accepted the
Schedule 16 Implementation Rule by letter order also dated June 27, 2001 issued in Docket No.
ER01-1741, New England Power Pool.
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The BSWG met several times over a period of several months and considered, among
other things:

1. Whether the current compensation formula in Schedule 16 (cost of service
methodology based on embedded costs) provides an appropriate incentive to owners of Black
Start Generators to make their units available to provide black start-related SRPS in accordance
with the requirements of Schedule 16.

2. Whether and to what extent the documentation and audit requirements in the
present Schedule 16 operate as barriers to the owners of Black Start Generators with respect to
making their units available to provide black start-related SRPS in accordance with the
requirements of Schedule 16.

3. Whether it was necessary to modify Schedule 16 to provide a more appropriate
compensation mechanism and, if so, how the compensation mechanism should be structured to
address these concerns.

To be compensated under Schedule 16 for providing black start-related SRPS in
NEPOOL, the owner of an eligible generating unit must contractually commit to make its unit
available for the purpose of providing black start-related SRPS for a minimum of three years, to
provide one year notice of its intent to cease providing the service, and to assure that during this
period the black start capabilities of its unit are maintained, the unit is kept operational and the
unit’s black start capabilities are periodically tested.  The BSWG considered the cost risks that
such a commitment presents, particularly with respect to units that are thirty  years old or older,
or otherwise close to the end of their service life, and may be only marginally competitive in the
market environment.  The BSWG further considered whether these cost risks were adequately
addressed by the present Schedule 16 formula.  For example, to the extent that Schedule 16
provides simply for the recovery of the incremental cost of providing the service without
considering and providing compensation for the cost risks inherent in conducting the annual
testing required under Schedule 16, the formula may not provide an adequate incentive to the
generator owner to make its unit available to provide the service.

Schedule 16 requires that each generator owner seeking compensation under Schedule 16
submit annually its black start-related revenue requirements, based on prior calendar year’s data,
and provides that ISO shall periodically audit the submissions to assure that they are in
compliance with the requirements of Schedule 16.  The present Schedule 16 revenue
requirements formula is modeled virtually entirely on the formula used in Attachment F of the
Tariff for determining the transmission-related revenue requirements and charges for NEPOOL’s
transmission-owning Participants.  The Attachment F formula is a cost of service formula
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designed for and to be utilized by entities that are public utilities under the Federal Power Act
subject to the Commission’s system of accounts.

ISO’s and NEPOOL’s recent experiences auditing the Attachment F formula rate for
seven companies that currently maintain records in accordance with the Commission’s system of
accounts has underscored the complexity and human resources necessary to complete such an
audit. The Attachment F audit took more than two years to complete, showed net adjustments
over a three year period of only 1.0% of the Attachment F charges, and was hundreds of
thousands of dollars overbudget.4  That audit is also the subject of a pending proceeding before
the Commission.5

Given the similarities between the Attachment F and Schedule 16 formulas, the audit of
Schedule 16 charges, unfortunately, appears to be headed down the same path.  The auditor has
identified issues with Schedule 16 that are somewhat similar to the issues raised in the audit of
Attachment F charges, raising the possibility of a prolonged and costly audit process and the
need to resolve various issues in a litigated context.   The BSWG considered that the potential for
a generator owner to face a retroactive disallowance of previously submitted revenue
requirements based on the litigated outcome of an audit provides a substantial disincentive to that
generator owner to make its units available for black start-related SRPS.

ISO representatives involved in developing and monitoring the adequacy of NEPOOL’s
black start-related SRPS reported anecdotally that the owners of a number of units that are black
start capable have indicated that if their units were required and available when the need arose,
they would make their units available to provide black start-related SRPS.  They are unwilling,
however, to make the three year formal contractual commitment required by Schedule 16 to
receive compensation for providing the service.  The owners of these units identified the
administrative burden and expense of complying with the requirements of Schedule 16 for
documenting revenue requirements under the present formula and failure of the formula to
provide adequate economic incentives as reasons why they will not formally submit their units to
provide the service.

                                                
4 The auditors concluded that NEPOOL’s total RNS Revenue Requirement for the period

under audit had been understated by $8,181,129, or by 1.0%.  Accordingly, if the audit results
are implemented without change, the RNS rate for this period will be adjusted upward by 1.0%.

5 Commission Docket No. OA97-237-012, New England Power Pool.  NEPOOL’s April
24, 2002 filing in that docket provides more detail regarding the nature of the difficulties
encountered in completing that audit, including interpretational and implementation issues with
respect to Attachment F that were identified in that audit.
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Similar concerns were voiced by those generator owners who have committed to provide
black start-related SRPS and have sought compensation under Schedule 16.  Some of these
generator owners have reported substantial difficulties in providing the documentation required
in audit to support their revenue requirement submissions.   In contrast to the transmission
owning Participants, many of the generator owners are unregulated entities who are not obligated
to and do not necessarily use the Commission’s system of accounts.  In many cases, the
generator owner acquired the asset as a result of the divestiture of the asset by a previously
vertically integrated utility, and did not obtain the historical records or information needed to
demonstrate compliance with the documentation requirements of the present Schedule 16
formula in an audit of their revenue requirement submission.

Some of these generator owners reported responding to the problem of lack of available
documentation by not seeking to recover a particular component of the formula where they did
not believe they had adequate documentation to support recovery.   Other generator owners in
the same circumstances utilized proxy figures or allocations for a component, thereby subjecting
themselves to the risk of a disallowance in audit for failing to properly document their revenue
requirement or otherwise failing to comply with the requirements of Schedule 16.    In both
cases, the result may be that a generator owner is not properly incented to make its unit available
to provide black start-related SRPS pursuant to the terms of Schedule 16 due primarily to
perceived or actual difficulties it anticipates encountering in providing the documentation
necessary to support its revenue requirement submission.

For all of these reasons, the BSWG reached a consensus that the present cost of service
recovery mechanism based on embedded costs reflected in Schedule 16 may not, either
conceptually or practically, provide an appropriate incentive to encourage voluntary participation
by generator owners in NEPOOL’s black start-related SRPS, and reached a further consensus
that an administratively simpler mechanism based on replacement cost recovery may provide a
more appropriate incentive.

B. NEPOOL’s Proposed Approach

Given this conclusion, the BSWG sought to identify an alternative formula rate that
addressed the ISO’s concerns, was simple, was fair and had administrative costs that fairly
reflected the issue at hand.  Consistent with this objective, the BSWG reached a consensus that,
to the extent Schedule 16 should be amended, a streamlined formula based on a proxy cost
concept should be implemented.  There was a further consensus that the proxy cost reflect or be
based on replacement costs.  Accordingly, the BSWG proposed to replace the existing Schedule
16 revenue requirements formula with the following formula:

Ci = ($Y/kw-yr/12) x (the unit’s Monthly Claimed Capability for that month)
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In the amended formula, the term “Ci” is the compensation to be paid to a specific Black Start
Generator owner with respect to a specific unit.   The formula for determining each Transmission
Customer’s monthly restoration service rate (or MRSR) charge is also modified to include a “C”
component  defined as “the sum of Ci for that month for each Black Start Generator.”  A
generator’s Monthly Claimed Capability is defined as the MWs the unit is able to generate in that
month determined as of the beginning of that month.  If the generator owner’s Monthly Claimed
Capability in a month is 0, the generator owner will not receive compensation in that month for
providing black start-related SRPS since the generator is not available to provide the service.

In analyzing the level of the “Y” component to recommend for approval by NEPOOL,
the BSWG considered several data points.6  The BSWG first considered the actual annual
payments made to eligible generators under Schedule 16 to date for service provided for the
period September 1, 1998 through and including December 31, 2001.  Based on the unaudited
Schedule 16 revenue requirement submissions of generator owners for the period through the
end of calendar year 2001, generator owners were compensated for providing black start-related
SRPS pursuant to Schedule 16 at the average rate of $1.67/kW-yr for calendar year 1998, rising
to $2.64/kW-yr in calendar year 1999, $2.70/kW-yr in calendar year 2000 and $3.13/kW-yr in
calendar year 2001.7

The BSWG was also aware of the results of a recent study of the cost to equip a new
diesel generator unit with black start capabilities.   The generators involved were the diesel
generating units located in Dartmouth, Massachusetts.  These units were selected as possible
replacement units for the Somerset jet turbines (the “Somerset Jets”), which NRG in 1999
proposed to retire in 2000.  The data developed at that time considered costs for both one-time
charges for engineering, training and electrical connections, as well as monthly lease charges for
the three diesel generators.  If those one time charges were spread over three years, the ISO
determined at that time that the cost to equip the Dartmouth units to make them black start
capable, thereby replacing the black start capability provided by the retiring Somerset Jets,
ranged from $8.00/kW-yr to $8.90/kW-yr.  Documentation reflecting the ISO’s conclusion is
included as Attachment 7 hereto.

                                                
6 The BSWG attempted to, but was unable to, obtain information from PJM and the

NYISO regarding the $/kW-yr costs of providing black start-related system restoration and
planning service within those control areas.

7 As with the Attachment F formula rate for transmission service, payments each calendar
year are based on prior year’s data and reflect a substantial lag in recovery for the entity
providing the service. Calendar year 2001 is the last year for which actual data is available.
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Lastly, the Black Start Generator owners providing SRPS pursuant to Schedule 16, when
asked to identify what they would consider an appropriate level of compensation to them for
providing the service, considering the level of their capital investment (including acquisition
premiums), their targeted returns, and their own calculation of the full costs, including lost
opportunity costs, to them of maintaining a Black Start Generator pursuant to the terms of
Schedule 16, provided figures ranging from $3.60/kW-yr to $5.00/kW-yr.

Based on these various data points, the BSWG suggested the following “Y” values,
which the Tariff Committee subsequently endorsed, by a 73% vote, as a recommendation to the
Participants Committee, and which the Participants subsequently approved by an 85% vote:
$3.75 for the period from the Commission-determined effective date for the 88th Agreement
through and including December 31, 2003, increasing to $4.00 for calendar year 2004, to $4.25
for calendar year 2005; and to $4.50 for calendar year 2006, and remaining at that level
thereafter subject to periodic review and adjustment.   The BSWG recommended “Y” values
were determined to be a reasonable middle ground compromise among varying Participant
interests, based on the data points available to the BSWG.  The figures chosen for “Y” in the
proposed formula are greater than the cost of providing the service as defined by the presently
effective formula (presumably reflected in the unaudited revenue requirement submissions) but
less than the highest rate proposed by the generator owners to the BSWG (which presumably
reflect optimal recoveries for the generator owners providing the service).

The proposed amended formula also provides several other important benefits.   As noted
above, the actual, potential and/or perceived administrative burdens and economic risks inherent
with documentation and audit issues under the present formula operate as a significant
disincentive to generator owners to voluntarily commit their units to provide black start-related
service in accordance with the terms and conditions set forth in Schedule 16.  The proposed
amendment eliminates those barriers, while providing a cost recovery mechanism that is
transparent to all Participants and produces a result that is certain, known and knowable year-to-
year.  In addition, the proposed formula, by eliminating the need for audit, eliminates potentially
substantial audit costs, which are shared by all Participants.

III. ADDITIONAL SUPPORTING INFORMATION

This filing proposes an amendment to Schedule 16 of the NEPOOL Tariff to change the
formula by which eligible generator owners are compensated for providing black start-related
SRPS. The changes proposed by this filing will potentially increase rates. Accordingly, the
NEPOOL Participants Committee submits the following information in compliance with the
identified filing regulations of the Commission:

35.13(b)(1) - Materials included herewith are as follows:
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♦  This transmittal letter;

• Revised sheets of the NEPOOL Tariff (Attachment 1);

• Revised sheets of the NEPOOL Tariff marked to show the changes to be effected
by this filing (Attachment 2);

• Result of balloting the Eighty-Eighth Agreement (Attachment 3);

• List of NEPOOL Participants Committee members and alternates (Attachment 4);

• List of governors and utility regulatory agencies in Connecticut, Maine,
Massachusetts, New Hampshire, Rhode Island and Vermont to which a copy of
this filing has been sent (Attachment 5);

• A draft form of notice, suitable for publication in the Federal Register
(Attachment 6), and a diskette containing this form of notice; and

• Documentation regarding conversion of the Dartmouth diesel generator
(Attachment 7).

35.13(b)(2) – NEPOOL respectfully requests that the Commission accept this filing to
become effective as of January 1, 2003, and requests waiver of the Commission’s notice
requirements pursuant to Section 35.11 of the Commissions regulations to the extent required in
order to permit the Tariff changes reflected herein to become effective as of January 1, 2003.  If
this effective date is granted, the adjusted charges would not be billed to Participants until their
bill issued in February 2003, which would be due on or about February 20, 2003.   The current
Schedule 16 revenue requirements formula determination is based on prior calendar year data.
Permitting the 88th Agreement to become effective January 1, 2003 would remove an
administrative burden on both the Black Start Generator Owners and the ISO by eliminating the
need for the Generator Owners to file and the ISO to evaluate any Schedule 16 revenue
requirements data pursuant to the currently existing formula for any  portion of the 2003 calendar
year in which the 88th Agreement is not in effect.  NEPOOL had anticipated filing the 88th
Agreement on or before October 31, 2002, which would have permitted a January 1, 2003
effective date without the need to request a waiver.  The delay in filing was caused in part by the
death in mid-October of the Chair of NEPOOL’s Tariff Committee, an ISO representative who
had been instrumental in developing the consensus reflected in the 88th Agreement.  The
Participants have been aware since October 4, 2002, when the 88th Agreement was presented to
the Participants Committee, of the proposed changes reflected in the 88th Agreement, which is
more than 70 days prior to the date of this filing.  The Participants Committee respectfully
submits that no Participants will be adversely affected by a January 1, 2003 effective date and
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waiver of the Commission’s notice requirements, and that implementation of these changes as of
January 1, 2003 is desirable.

35.13(b)(3) - Attachment 4 to this transmittal letter shows the names and addresses of all
Participants Committee members and alternates, which include all of the electric utilities
rendering or receiving services under the Restated NEPOOL Agreement, as well as each of the
independent power producers, power marketers, power brokers, load aggregators and end users
that are currently Participants in NEPOOL.  All Participants and Non-Participant Transmission
Customers have been furnished with a copy of this filing, together with this transmittal letter and
the accompanying materials.8  This transmittal letter and the accompanying materials have also
been sent to the governors and electric utility regulatory agencies for the six New England states
which comprise the NEPOOL Control Area, and to the New England Conference of Public
Utility Commissioners, Inc.  The names and addresses of these governors and regulatory
agencies are shown in Attachment 5.  In accordance with Commission rules and practice, there is
no need for the entities identified on Attachments 4 and 5 to be included on the Commission’s
official service list in the captioned proceedings unless such entities become intervenors in this
proceeding.

35.13(b)(4) -  A description of the materials submitted pursuant to this filing is contained
in this transmittal letter.

35.13(b)(5) -  The reasons for this filing are discussed in the background section to this
transmittal letter.

35.13(b)(6) -  The changes proposed in this filing have been approved by the NEPOOL
Participants Committee.  Actions by the Participants Committee regarding amendments to the
NEPOOL Tariff must be approved by an affirmative vote equal to, or in excess of, two-thirds of
the aggregate Sector Voting Shares, provided the Minimum Response Requirement of the
Restated NEPOOL Agreement has been satisfied.  The 88th Agreement was approved in
balloting by an 85% vote in favor and the ten business day period for appealing that action
within NEPOOL ended on October 18, 2002.9

                                                
8 Pursuant to changes to Section 21.13 (e) of the Restated NEPOOL Agreement, which

was accepted by the Commission in New England Power Pool, 90 FERC ¶ 61,019 (2000),
NEPOOL Participants are being served electronically rather than by hard copy.

9 The 88th Agreement was presented to the Transmission Owners Committee at a
teleconference meeting.  A motion to vote on the 88th Agreement failed for want of a second at
that Committee. The issue of the locus of unilateral filing rights pursuant to Section 205 of the
Federal Power Act with respect to the transmission-related provisions of the Restated NEPOOL
Agreement and the NEPOOL Tariff is the subject of dispute which is reserved pursuant to
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35.13(b)(7) -  The NEPOOL Participants Committee has no knowledge of any relevant
expenses or costs of service that have been alleged or judged in any administrative or judicial
proceeding to be illegal, duplicative, or unnecessary costs that are demonstrably the product of
discriminatory employment practices.

35.13(b)(8) -  Submitted as Attachment 6 to this transmittal letter is a draft form of notice
concerning this filing that is suitable for publication in the Federal Register in accordance with
Section 35.8 of the Commission’s Regulations.  A diskette containing this form of notice is also
enclosed.

35.13(c)(1) -  The 88th Agreement provides for the collection of additional amounts that
cannot be precisely determined or reliably estimated at this time because such payments depend,
in part, on the characteristics of the eligible units that participate in NEPOOL’s black start-
related SRPS and the monthly claimed capability of each participating unit.  Based on available
data for calendar year 2001, payments under Schedule 16 totaled $2,966,003 or approximately
$3.13/kW-yr.  If the 88th Agreement, as proposed, had been implemented effective January 1,
2001, and the rate of $3.75/kW-yr proposed for the first year of the implementation of the new
formula was in effect, payments to generator owners under Schedule 16 for 2001 would have
totaled $3,553,517, a $587,514 increase.

35.13(c)(2) -  The Participants do not jointly provide services under other rate schedules
that are similar to the wholesale for resale and transmission services jointly provided by them
under the Restated NEPOOL Agreement.

35.13(c)(3) -  No specifically assignable facilities have been or will be installed or
modified in order to supply service under the 88th Agreement.

                                                
Section 17A.7 of the Restated NEPOOL Agreement.  Nothing in this submittal is intended to
express, assert or concede any position on behalf of any NEPOOL Participant or group of
Participants (including the NEPOOL Participants Committee and the NEPOOL Transmission
Owners Committee) as to the reserved issue.
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Correspondence and communications regarding this filing should be addressed to
NEPOOL Representatives as follows:

Roberto R. Denis, Chair
NEPOOL Participants Committee
c/o FPL Energy, Inc.
700 Universe Blvd.
Juno Beach, FL  33408
Tel: (561) 691-7338
Fax: (561) 694-3650
e-mail: roberto_denis@fpl.com

David T. Doot
Scott P. Myers
Day, Berry & Howard LLP
CityPlace I
Hartford, CT 06103-3499
Tel: (860) 275-0102
Fax: (860) 275-0343
e-mail: dtdoot@dbh.com

Please acknowledge receipt of this filing by date-stamping and returning the extra copy
of this transmittal letter in the enclosed pre-posted, pre-addressed envelope.

Respectfully submitted,
New England Power Pool Participants
Committee

David T. Doot
Its Counsel

DTD/spm
Enclosures
cc: Entities identified in Attachments 4 and 5
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New England Power Pool 1st Rev Sheet No. 234
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I.  Rate Formulas

A Transmission Customer Purchasing either Regional Network Service under Schedule 9 of this

Agreement or Internal Point to Point Service under Schedule 10 of this Agreement, or a

Transmission Customer making Unauthorized Use shall be required to pay NEPOOL for its

share of Black Start Restoration and Planning Service (“Black Start Responsibility”) as

determined in accordance with the following formulas:

MRSR =                1                   (C)
           (NL + IPP + UAU)

Where:

MRSR = The Transmission Customers’ Monthly Restoration Service Rate.

NL = The aggregate of the individual sums of each Participant’s or Non-
Participant’s Network Load for the billing month.

IPP = The aggregate of the individual sums of each Participant’s or Non-
Participant’s maximum Reserved Capacity for Internal Point-To-Point Service
for each load served within a Local Network or Network(s) during the billing
month.

UAU = The aggregate of the individual sums of each Participant’s or Non-
Participant’s Maximum Unauthorized Use associated with Internal Point-To-
Point Service for each load served within a Local Network or Network(s)
during the month.

C = The sum of Ci for that month for each Black Start Generator, as defined in
Section II below.
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Each individual Participant’s or Non-Participant’s charge in any billing month would be

calculated by the following formula:

MC = (MRSR)(NLi + IPPi + UAUi)

Where

MC = The Monthly Charge.

NLi = The sum of a Participant’s or Non-Participant’s Network Load for the billing
month.

IPPi = The sum of a Participant’s or Non-Participant’s maximum Reserved Capacity
for Internal Point-To-Point Service for each load served within a Local
Network or Network(s) during the billing month.

UAUi = The sum of a Participant’s or Non-Participant’s Maximum Unauthorized Use
associated with Internal Point-To-Point Service for each load served within a
Local Network or Network(s) during the month.

A separate charge for this service based upon the above rates will be added to the Transmission

Customer’s monthly bill.
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II. Compensation to Generators

A. Eligibility.  In order to be designated as a “Black Start Generator” providing

System Restoration Service and to be eligible for compensation under this

Schedule 16 of the NEPOOL Open Access Transmission Tariff, a generator must

meet the following criteria:

1. The unit is “Black Start Capable” in that it has the ability of being started

without energy from other NEPOOL generating units in such a way that it

meets all of the requirements stated in Operating Procedure 11 (Black

Start Capability Eligibility & Testing Requirements); and

2. The unit owner, NEPOOL, and the System Operator agree that the unit

should be designated Black Start Capable and accordingly is listed as a

Black Start unit in Operating Procedure 11.

Each generator which is eligible for and seeks compensation under the NEPOOL

Open Access Transmission Tariff for providing System Restoration Service shall

execute an agreement with NEPOOL incorporating the terms and conditions of

service set forth in this Schedule 16.
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B. Compensation.  A Black Start Generator shall be entitled to compensation in a

month based on the following formula:

Ci    = ($Y/kw-yr/12) x (the unit’s Monthly Claimed Capability for that month)

Where

“Y” = $3.75 for the period from the effective date as determined by the

Commission through and including December 31, 2003;  $4.00 for

calendar year 2004, $4.25 for calendar year 2005; and $4.50 for calendar

year 2006 and thereafter.

C. Terms and Conditions of Service.

1. Generator Owner’s commitment to provide System Restoration and

Planning Service:

(a) Generators need to commit initially for at least three years to

provide System Restoration and Planning Service from the date of

the last black-start/system restoration study.  The most recent study

was conducted in October 1998.
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(b) All succeeding commitments must be at least for three years.

(c) Generators may, and are encouraged to, commit to provide System

Restoration and Planning Service for periods greater than three

years with System Operator and NEPOOL concurrence.

(d) Generators need to give at least one-year notice that they will no

longer be able to provide System Restoration and Planning

Service.  This one-year notice cannot truncate the generator’s

commitment to provide System Restoration and Planning Service

except as noted in item 1(e) or 1(f) below.

(e) If due to an event of Force Majeure a Generator Owner cannot

provide System Restoration and Planning Service, the above

notification requirements stated in items 1(a) and 1(b) are not

binding.

(f) If an owner of a generation unit that is designated Black Start

Capable decides to retire that unit, then the three year requirement

to provide System Restoration and Planning Service from that unit

is not binding.  The one-year notice, however, is binding.
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2. Performance obligations of generators that are providing System

Restoration and Planning Service:

(a) Generators that are providing System Restoration and Planning

Service will be tested in accordance with Operating Procedure 11

or its successor, which may be revised from time to time.

(b) Units that are providing System Restoration and Planning Service

must start- up within the prescribed time stipulated in Operating

Procedure 11 (Black Start Capability Eligibility & Testing

Requirements).  Not all unmanned units that are providing System

Restoration and Planning Service will be asked to start-up at the

same time.

(c) If a unit fails a System Restoration and Planning Service test, the

owner must incur the necessary costs to make that unit capable of

passing the test within a reasonable amount of time.  Until the unit

passes another System Restoration and Planning Service test, it

would not be compensated for providing System Restoration and

Planning Service.  All costs associated with System Restoration

and Planning Service unit re-tests are at the owner’s expense.



New England Power Pool 2nd Rev Sheet No. 240
FERC Electric Tariff, Fourth Revised Volume No. 1 Superseding 1st Rev 240
Schedule 16 – System Restoration and Planning Service from Generators

Issued by:  David T. Doot, Secretary Effective:  January 1, 2003
Issued on:  December 18, 2002

3. Obligations by System Operator and NEPOOL to generators that are

providing System Restoration and Planning Service:

(a) Generators that commit to provide System Restoration and

Planning Service will not have their Black Start Capable

designation terminated within the time period of their commitment.

(b) The System Operator and NEPOOL must provide at least one-year

notice to the owner or owners of generation units that are

providing System Restoration and Planning Service prior to

terminating that unit’s designation as Black Start Capable.

(c) There are no additional restrictions on generation maintenance of

designated Black Start Capable units beyond what exists for

non-Black Start units except that designated Black Start generation

units cannot take seasonal outages.
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SCHEDULE 17

[Reserved]   
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I.  Rate Formulas

A Transmission Customer Purchasing either Regional Network Service under Schedule 9 of this

Agreement or Internal Point to Point Service under Schedule 10 of this Agreement, or a

Transmission Customer making Unauthorized Use shall be required to pay NEPOOL for its

share of Black Start Restoration and Planning Service ("Black Start Responsibility") as

determined in accordance with the following formulas:

MRSR =  (1/12)                 1                   (C)
                 (NL + IPP + UAU)

Where:

MRSR = The Transmission Customers' Monthly Restoration Service Rate.

NL = The aggregate of the individual sums of each Participant's or Non-Participant's
Network Load for the billing month.

IPP = The aggregate of the individual sums of each Participant's or Non-Participant's
maximum Reserved Capacity for Internal Point-To-Point Service for each
load served within a Local Network or Network(s) during the billing month.

UAU = The aggregate of the individual sums of each Participant's or Non-Participant's
Maximum Unauthorized Use associated with Internal Point-To-Point Service
for each load served within a Local Network or Network(s) during the month.

C = The annual cost of Service as determined from Supplement 1. sum of Ci for
that month for each Black Start Generator, as defined in Section II below.
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Each individual Participant's or Non-Participant's charge in any billing month would be

calculated by the following formula:

MC = (MRSR)(NLi + IPPi + UAUi)

Where

MC = The Monthly Charge.

NLi = The sum of a Participant's or Non-Participant's Network Load for the billing
month.

IPPi = The sum of a Participant's or Non-Participant's maximum Reserved Capacity
for Internal Point-To-Point Service for each load served within a Local
Network or Network(s) during the billing month.

UAUi = The sum of a Participant's or Non-Participant's Maximum Unauthorized Use
associated with Internal Point-To-Point Service for each load served within a
Local Network or Network(s) during the month.

A separate charge for this service based upon the above rates will be added to the Transmission

Customer's monthly bill.   The above rates are based upon generator expense as determined by

Supplement 1.
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II. Compensation to Generators

A. Eligibility.  In order to be designated as a "Black Start Generator" providing

System Restoration Service and to be eligible for compensation under this

Schedule 16 of the NEPOOL Open Access Transmission Tariff, a generator must

meet the following criteria:

1. The unit is "Black Start Capable" in that it has the ability of being started

without energy from other NEPOOL generating units in such a way that it

meets all of the requirements stated in Operating Procedure 11 (Black

Start Capability Eligibility & Testing Requirements); and

2. The unit owner, NEPOOL, and the System Operator agree that the unit

should be designated Black Start Capable and accordingly is listed as a

Black Start unit in Operating Procedure 11.

Each generator which is eligible for and seeks compensation under the NEPOOL

Open Access Transmission Tariff for providing System Restoration Service shall

execute an agreement with NEPOOL incorporating the terms and conditions of

service set forth in this Schedule 16.
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B. Compensation.  A Black Start Generator shall be entitled to compensation in a

month based on the following formula:

Ci    = ($Y/kw-yr/12) x (the unit's Monthly Claimed Capability for that month)

Where

"Y" = $3.75 for the period from the effective date as determined by the

Commission through and including December 31, 2003;  $4.00 for

calendar year 2004, $4.25 for calendar year 2005; and $4.50 for calendar

year 2006 and thereafter.

III. Effective Date. This Schedule 16 shall be effective as of September 1, 1998.

Supplement 1
To Schedule 16

System Restoration and Planning Service Revenue Requirement

The annual Revenue Requirement for System Restoration and Planning Service will be

the sum of the annual revenue requirements for each generator which is designated in NEPOOL

Operating Procedure 11 as providing Black Start Service and which has provided to the System
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Operator, along with work papers and supporting documents, a calculation of its annual Revenue

Requirement, determined in accordance with this Supplement 1.

Each Black Start Generator's Revenue Requirement will reflect the generator's costs for

its Black Start equipment as listed in Exhibit 1. Each Generator's Revenue Requirement will be

an annual calculation based on the previous calendar year's data and supplied to the ISO in time

for a June 1 informational filing. The calculation is set forth below:

The Generator's Revenue Requirement shall equal the sum of generator's (A) Return and

Associated Income Taxes, (B) Black Start Plant Depreciation Expense, (C) Black Start Related

Amortization of Loss on Reacquired Debt, (D) Black Start Related Amortization of Investment

Tax Credits, (E) Black Start Related Municipal Tax Expense, (F) Black Start Operation and

Maintenance Expense, and (G) Black Start Related Administrative and General Expense.

A.         Return and Associated Income Taxes shall equal the product of the Black

Start Plant Investment Base and the Cost of Capital Rate.

1.         The Black Start Plant Investment Base will consist of (a) Black

Start Plant in FERC 345 or equivalent accounts, plus (b) Related
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General Plant in FERC 389 through 399 inclusive or equivalent

accounts, less (c) Related Depreciation Reserve, less (d) Related

Accumulated Deferred Taxes, plus (e) Related Loss on Reacquired

Debt, plus (f) other regulatory assets, plus (g) Prepayments, plus

(h) Materials and Supplies, plus (i) Related Cash Working Capital.

a.          Black Start Plant will equal the calculated average balance of generator's

investment in the Exhibit 1 facilities based upon GAAP records and

engineering studies and evaluations categorized similar in principal to

FERC 345 or equivalent accounts.

b.         Black Start Related General Plant shall equal generator's calculated

average balance of investment in general plant based upon GAAP records

and engineering studies and evaluations categorized similar in principal to

FERC 389 through 399 inclusive or equivalent accounts multiplied by the

ratio of Black Start related wages and salaries utilizing a standard labor

rate to the generator's total wages and salaries of the black start facilities,

and excluding administrative and general wages and salaries ("Black Start

Allocation Factor").
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c.          Black Start Related Depreciation Reserve shall equal the average balance

of total Black Start depreciation reserve for the Black Start Plant plus the

average balance of Black Start Related General Plant depreciation reserve.

The Black Start Plant depreciation reserve shall be the average balance of

the total Black Start Plant depreciation recovered by the generator for

providing system restoration services. Black Start Related General Plant

depreciation reserve shall equal the product of the Black Start General

Plant reserve and the Black Start Allocation Factor.

d.         Black Start Related Accumulated Deferred Taxes shall equal generator's

average balance of total accumulated deferred income taxes, multiplied by

the ratio of total investment in Black Start Plant plus Black Start Related

General Plant to total plant in service excluding general plant ("Plant

Allocation Factor").

e.          Black Start Related Loss on Reacquired Debt shall equal generator's

average balance of total loss on reacquired debt multiplied by the Plant

Allocation Factor described in Section (A) (1) (d).
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f.          Other Regulatory Assets shall equal generator's average balance of FAS

106 multiplied by the Black Start Allocation Factor described in Section

(A) (1) (b) above and the balance of FAS 109, net of FAS 109 liability

multiplied by the Plant Allocation Factor described in Section (A) (1) (d)

above.

g.          Black Start Prepayments shall equal generator's average balance of

prepayments multiplied by the Black Start Allocation Factor described in

Section (A) (1) (b) above.

h.          Black Start Materials and Supplies shall equal generator's average balance

of plant materials and supplies multiplied by the Plant Allocation Factor

described in Section (A) (1) (d) above or the actual materials and supplies

utilized in the operation and maintenance of Black Start equipment.

i.           Black Start Related Cash Working Capital shall be a 12.5% allowance (45

days / 360 days) of Black Start operation and maintenance expense and

related administrative and general expense.

2.         The Cost of Capital Rate shall equal (a) the Weighted Cost of Capital, plus (b)

Federal Income Taxes, plus (c) State Income Taxes.
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a.          The Weighted Cost of Capital will be the weighted average cost of debt

and common equity, using a proxy capital structure based upon a 50%

debt and 50% equity split.

i)          The Return on Equity Component shall be the average of the

NEPOOL Transmission Providers' return on equity pursuant to the

NEPOOL Tariff.

ii)         The Cost of Debt component shall equal the current interest rate of

a 30-year U.S. Treasury Bond.

b.         Federal Income Taxes shall equal

(A)(FT)
1 FT

where   FT is the federal income tax rate (35%) and A is the Return on Equity

Component, as determined in Section (A) (2) (a) (i).

c.          State Income Taxes shall equal

            (A + Federal Income Tax)(ST)
                        1 - ST
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            Where ST is the state income tax rate for the applicable state and A is the

Return on Equity Component, as determined in Section (A) (2) (a) (i), and

Federal Income Tax is the rate determined in Section (A) (2) (b) above.

B.         Black Start Depreciation Expense shall equal the sum of depreciation expense for

Black Start Plant plus an allocation of general plant depreciation expense

calculated by multiplying general plant depreciation expense by the Black Start

Allocation Factor, described in Section (A) (1) (b) above.

C. Black Start Related Amortization of Loss on Reacquired Debt shall equal generator's

amortization of loss on reacquired debt multiplied by the Plant Allocation Factor

described in Section (A) (1) (d) above.

[Next Sheet is 245]

D.         Black Start Related Amortization of Investment Tax Credits shall equal

generator's amortization of investment tax credits multiplied by the Plant

Allocation Factor described in Section (A) (1) (d) above.
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E.         Black Start Related Municipal Tax Expense shall equal generator's total

municipal tax expense multiplied by the Plant Allocation Factor described in

Section (A) (1) (d) above.

F.         Black Start Operation and Maintenance Expense shall equal all expenses charged

directly to Black Start equipment.

G.         Black Start Related Administrative and General Expenses shall equal generator's

administrative and general expenses, plus payroll taxes, multiplied by the Black

Start Allocation Factor described in Section (A) (1) (b) above.

Exhibit 1 to Supplement 1

Additional Black Start Cost of Service Methodology Details

The objective of this methodology is to apply cost of service principles to determine the

amount of compensation providers of black start service receive. Black Start Generators are only

compensated for the incremental costs that are incurred in making and maintaining a unit black

start capable and do not include any other costs. Generators shall not recover those black start

costs for which they are otherwise compensated through other rate schedules or divestiture

contracts.
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O&M includes equipment wear and tear, training, black start labor costs associated with

testing, and periodic maintenance. It is assumed that there are 25 worker-hours per black start

unit per year of training. Wear and tear associated with testing black start units will be prorated

based on number of hours between maintenance activities. For example, if a maintenance

activity occurs every 1,000 hours, and black start testing lasts 1 hour per year, than 0.1% of the

costs associated with that maintenance activity will be recovered through black start charges.

Fuel costs are those actual, average in tank fuel costs including emission

allowances/credits used in testing Black Start Generators and their actual use in system

restoration. Fuel costs include fuel consumed due to minimum run requirements.

Cash and Working Capital include spare parts associated with the equipment that makes a

generating unit black start capable.

The list of equipment below is equipment commonly associated with making generating

units Black Start Capable. The exact equipment varies depending on the specific generator. In

addition, some generating units are made Black Start Capable by having a stand alone generating

unit that is not connected to the bulk power system (and therefore cannot participate in any of the

NEPOOL markets). This stand-alone generating unit provides the means by which the black start

generating unit is Black Start Capable.
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The following equipment is assumed to be depreciated over the following number of

years (unless a different depreciation is required by FERC):

Air compressors 10 years
Air tanks 30 years
Batteries/Chargers 10 years
DC motors 25 years
DC Controllers 25 years
DC/AC Inverters 10 years

Supplement 2

To Schedule 16

Black Start System Restoration and Planning Service Terms and Conditions

1.         Definition of System Restoration and Planning Service. A unit is defined to provide

"System Restoration and Planning Service" if both of the following conditions are met:

A.         The unit is "Black Start Capable" in that it has the ability of being started without

energy from other NEPOOL generating units in such a way that it meets all of the

requirements stated in Operating Procedure 11 (Black Start Capability Eligibility

& Testing Requirements); and
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B.         The unit owner, NEPOOL, and the System Operator agree that the unit should be

designated Black Start Capable.

C. Terms and Conditions of Service.

1.2. Generator Owner's commitment to provide System Restoration and

Planning Service:

A.(a) Generators need to commit initially for at least three years to

provide System Restoration and Planning Service from the date of

the last black-start/system restoration study.  The most recent study

was conducted in October 1998.



New England Power Pool 2nd Rev Sheet No. 248
FERC Electric Tariff, Fourth Revised Volume No. 1 Superseding 1st Rev 248
Schedule 16 – System Restoration and Planning Service from Generators

Issued by:  David T. Doot, Secretary Effective:  January 1, 2003
Issued on:  December 18, 2002

B.(b) All succeeding commitments must be at least for three years.

C.(c) Generators may, and are encouraged to, commit to provide System

Restoration and Planning Service for periods greater than three

years with System Operator and NEPOOL concurrence.

D.(d) Generators need to give at least one-year notice that they will no

longer be able to provide System Restoration and Planning

Service.  This one-year notice cannot truncate the generator's

commitment to provide System Restoration and Planning Service

except as noted in item 2(E) 1(e) or 2(F) 1(f) below.

E.(e) If due to an event of Force Majeure a Generator Owner cannot

provide System Restoration and Planning Service, the above

notification requirements stated in items 2(A) 1(a) and 2(B) 1(b)

are not binding.

F.(f) If an owner of a generation unit that is designated Black Start

Capable decides to retire that unit, then the three year requirement

to provide System Restoration and Planning Service from that unit

is not binding.  The one-year notice, however, is binding.
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3 2. Performance obligations of generators that are providing System

Restoration and Planning Service:

A.(a) Generators that are providing System Restoration and Planning

Service will be tested in accordance with Operating Procedure 11

or its successor, which may be revised from time to time.

B.(b) Units that are providing System Restoration and Planning Service

must start- up within the prescribed time stipulated in Operating

Procedure 11 (Black Start Capability Eligibility & Testing

Requirements).  Not all unmanned units that are providing System

Restoration and Planning Service will be asked to start-up at the

same time.

C.(c) If a unit fails a System Restoration and Planning Service test, the

owner must incur the necessary costs to make that unit capable of

passing the test within a reasonable amount of time.  Until the unit

passes another System Restoration and Planning Service test, it

would not be compensated for providing System Restoration and

Planning Service.  All costs associated with System Restoration

and Planning Service unit re-tests are at the owner's expense.
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4 3. Obligations by System Operator and NEPOOL to generators that are

providing System Restoration and Planning Service:

A.(a) Generators that commit to provide System Restoration and

Planning Service will not have their Black Start Capable

designation terminated within the time period of their commitment.

B.(b) The System Operator and NEPOOL must provide at least one-year

notice to the owner or owners of generation units that are

providing System Restoration and Planning Service prior to

terminating that unit's designation as Black Start Capable.

C.(c) There are no additional restrictions on generation maintenance of

designated Black Start Capable units beyond what exists for non-

Black Start units except that designated Black Start generation

units cannot take seasonal outages.
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 If a Generator Owner makes System Operator and NEPOOL approved capital investments

necessary to System Restoration and Planning Service, then that owner will recover all of the

associated costs of that investment, including on and of capital, unless the owner voluntary

removes that unit from providing System Restoration and Planning Service prior to the recovery

of its investment costs in accordance with the cost-of-service methodology approved for the

recovery of System Restoration and Planning Service costs. If a Generator Owner voluntary

removes a unit from providing System Restoration and Planning Service prior to the recovery of

all of its investment costs, then that owner only receives that portion of its investment cost that

was recovered during the period that its unit was providing System Restoration and Planning

Service.

The System Operator or its designated agent shall have the right to independently audit the

accounts and records of each generator receiving payments under this rate schedule. The

generator shall make its accounts and records available at its offices at a mutually agreeable time

for this audit. Such audit shall extend only to those areas relating specifically to this rate

schedule. Any errors identified as a result of such audit shall be corrected with interest in

accordance with FERC policy with refunds and surcharges, as appropriate, for any amounts

previously over- or under-charged due to such errors.

SCHEDULE 17

[Reserved]   
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New England Governors
and Utility Regulatory
and Related Agencies     December 17, 2002

Connecticut

The Honorable John G. Rowland Connecticut Department of Public Utility
State Capitol Control
210 Capitol Ave. 10 Franklin Square
Hartford, CT  06106 New Britain, CT  06051-2605

Maine

The Honorable Angus S. King, Jr. Maine Public Utilities Commission
One State House Station State House, Station 18
Rm. 236 242 State Street
Augusta, ME  04333-0001 Augusta, ME  04333-0018

Massachusetts

The Honorable Jane Swift Massachusetts Department of Telecommunications
Office of the Governor and Energy
Rm. 360 State House One South Station
Boston, MA  02133 Boston, MA 02110

New Hampshire

The Honorable Jeanne Shaheen New Hampshire Public Utilities Commission
State House Rm. 208 8 Old Suncook Road - Building #1
Concord, NH  03301 Concord, NH  03301

Rhode Island

The Honorable Lincoln Almond Rhode Island Public Utilities Commission
State House Rm. 143 89 Jefferson Boulevard
Providence, RI  02903 Warwick, RI  02888

Vermont

The Honorable Howard Dean Vermont Public Service Board
109 State Street 112 State Street, Drawer 20
Montpelier, VT  05609 Montpelier, VT  05620-2701
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Michael H. Dworkin, President
New England Conference of
  Public Utilities Commissioners, Inc.
c/o Chairman Dworkin, Vermont Public Service Board
112 State Street, Drawer 20
Montpelier, VT 05620-2701

Amy Ignatius, Esq.
Executive Director
New England Conference of
  Public Utilities Commissioners, Inc.
One Eagle Square
Suite 514
Concord, NH  03301

Harvey L. Reiter, Esq.
Counsel for New England Conference
   of Public Utilities Commissioners, Inc.
c/o MORRISON HECKER
1150 18th Street, N.W., Suite 800
Washington, DC  20036-3816

Power Planning Committee
New England Governors� Conference, Inc.
76 Summer Street, 2nd Floor
Boston, MA  02110
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NEPOOL Participants Committee
Members and Alternates

December 17, 2002

Chuck Sjoberg
AES Londonderry
c/o AES Odyssey
1001 West Seneca Street
Suite 100
Ithaca, NY  14850

Chris Wentlent (Alt.)
AES Londonderry
 c/o AES Westover
720 Riverside Drive
Johnson City, NY  13790

Joseph Limone
Director & Senior Counsel
Allegheny Energy Supply Company, LLC
909 Third Avenue, 33rd Floor
New York, NY  10022

Laurie K. Peddicord (Alt)
Contract Administrator
Allegheny Energy Supply Company, LLC
909 Third Avenue, 33rd Floor
New York, NY  10022

Michele Brown
Vice President
Allied Utility Network
3346 Nottingham Forest Drive
Gainesville, GA  30506

Michael Horne (Alt)
Vice President – Business Development
Allied Utility Network
3910 Gallant Fox CT.
Duluth, GA  30096

Ron McNamara
American Electric Power Service Corporation
One Riverside Plaza
14th Floor
Columbus, OH  43215

Thomas Chapman (Alt)
American Electric Power Service Corporation
One Riverside Plaza
14th Floor
Columbus, OH  43215

Dorothy J. Capra
Director Regulatory Affairs
ANP Marketing Company
65 Boston Post Road
Suite 300
Marlborough, MA  01752

William Henson (Alt)
Director, Power Marketing
ANP Marketing Company
65 Boston Post Road
Suite 300
Marlborough, MA  01752

Kevin J. Fox
Portfolio Manager & Vice President
Aquila Merchant Services, Inc.
1100 Walnut, Suite 3300
Kansas City, MO  64106

Peter W. Brown (Alt)
Attorney
Aquila Merchant Services, Inc.
c/o Brown, Olson & Wilson, P.C.
501 South Street
Concord, NH  03304

Stanley W. Herriott
Manager
Ashburnham Municipal Light Plant
78 Central Street
P.O. Box 823
Ashburnham, MA  01430

Roger W. Bacon (Alt)
Ashburnham Municipal Light Plant
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246



NEPOOL Participants Committee
Members and Alternates

December 17, 2002

-2-

Robert Ruddock
Executive Vice President
Associated Industries of Massachusetts
Suite 1300
222 Berkeley Street
Boston, MA  02117

Angela M. O’Connor
Vice President of Energy Programs
Associated Industries of Massachusetts
13th Floor
222 Berkeley Street
Boston, MA  02117

Jeffrey A. Jones
Manager-Legal, Regulatory & Rates
Bangor Hydro-Electric Company
33 State Street
P.O. Box 932
Bangor, ME  04402-0932

Gregory Hines (Alt)
Director of Business Services
Bangor Hydro-Electric Company
33 State Street
P.O. Box 932
Bangor, ME  04402-0932

Timothy L. McCarthy
Manager
Belmont Municipal Light Department
450 Concord Avenue
Belmont, MA  02478

Roger W. Bacon (Alt)
Belmont Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Ellen K. Angley
Vice President, Energy Supply and
Transmission
Boston Edison Company
c/o NSTAR
800 Boylston Street, P1603
Boston, MA  02199-8001

Robert P. Clarke (Alt)
Director, Energy Planning and Supply
Boston Edison Company
c/o NSTAR
800 Boylston Street (P1704)
Boston, MA  02199-8001

H. Bradford White, Jr.
Manager
Boylston Municipal Light Department
Paul X. Tivnan Road
P.O. Box 753
Boylston, MA  01505-0753

Roger W. Bacon (Alt)
Boylston Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Robert Scavone
BP Energy Company
501 WestLake Park Boulevard
Houston, TX  77079

Jason Stever (Alt)
BP Energy Company
501 WestLake Park Boulevard
Houston, TX  77079

Laurie J. Heffron
Electric Operations Manager
Braintree Electric Light Department
150 Potter Road
Braintree, MA  02184-3598

John P. Coyle (Alt)
Braintree Electric Light Department
c/o Duncan & Allen
1575 Eye Street, NW
Washington, DC  20005-1175
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Tom Kaslow
Calpine Energy Services, LP
c/o Calpine Eastern Corporation
The Pilot House, 2nd Floor
Lewis Wharf
Boston, MA  02110

Jeff Woodall (Alt)
Lead Scheduler
Calpine Energy Services, LP
700 Louisiana Ave., Ste. 2700
Houston, TX 77002

Margaret Downey
Asst. County Administrator
Cape Light Compact, The
3195 Main Street
P.O. Box 427
Barnstable, MA  02630

Robert Bigelow (Alt)
Cape Light Compact, The
P.O. Box 165
Woods Hole, MA  02543

John Trimble
Business Development Manager
Cargill Power Markets, LLC
12700 Whitewater Drive
Minnetonka, MN  55343-9439

Gaston Garrido (Alt)
Trading Manager
Cargill Power Markets, LLC
12700 Whitewater Drive
Minnetonka, MN  55343-9439

Eric N. Stinneford
Manager, Power Contracts Administration
Central Maine Power Company
41 Anthony Avenue
Augusta, ME  04330

Hariph M. Smith (Alt)
Central Maine Power Company
41 Anthony Avenue
Augusta, ME  04330

Jeffrey R. Cady
Power Resource Manager
Chicopee Municipal Lighting Plant
725 Front Street
P.O. Box 405
Chicopee, MA  01021-0405

Brian Forshaw
Chicopee Municipal Lighting Plant
c/o Connecticut Municipal Electric Energy
Cooperative
30 Stott Avenue
Norwich, CT  06360-1535

John Ambrose
Senior Director
CinCap V, LLC
10 Crossroads Drive
Suite 200
Owings Mills, MD  21117

Michael G. Newman (Alt)
Operations Manager
CinCap V, LLC
1100 Louisiana, Suite 4950
Houston, TX  77002-5222

Murat Alptekin
Director
Citadel Energy Products LLC
c/o Citadel Investment Group, LLC
225 W. Washington St., 9th Fl.
Chicago, IL  60606

Peter Sullivan (Alt)
Vice President
Citadel Energy Products LLC
c/o Citadel Investment Group, LLC
225 W. Washington St., 9th Fl.
Chicago, IL  60606
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Daniel J. Sack
Superintendent
Concord Municipal Light Plant
1175 Elm Street
P.O. Box 1029
Concord, MA  01742-1029

Roger W. Bacon (Alt)
Concord Municipal Light Plant
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Marj Garbini
Transmission Engineer
Conectiv Energy Supply, Inc.
P.O. Box 6066
Newark, DE  19714-6066

Bill Fehr (Alt)
Power Trading Manager
Conectiv Energy Supply, Inc.
P.O. Box 6066
Newark, DE  19714-6066

Brian E. Forshaw
Director
Connecticut Municipal Electric Energy
Cooperative
30 Stott Avenue
Norwich, CT  06360-1535

Maurice R. Scully (Alt)
Executive Director
Connecticut Municipal Electric Energy
Cooperative
30 Stott Avenue
Norwich, CT  06360-1535

Ken Bekman
Director, Wholesale Power
Consolidated Edison Energy, Inc.
701 Westchester Avenue
Suite 320E
White Plains, NY  10604

Michael Forte (Alt)
General Manager
Consolidated Edison Energy, Inc.
4 Irving Place, Room 1349S
New York, NY  10003

Harvey J. Reed
Managing Director
Constellation Power Source, Inc.
111 Market Place
Suite 500
Baltimore, MD  21202

Daniel W. Allegretti (Alt)
Constellation Power Source, Inc.
One Essex Drive
Bow, NH  03304

Robert Reilley
Vice President-Regulatory Affairs
Coral Power, LLC
909 Fannin Street
Suite 700
Houston, TX  77010

Coleen O'Brien-Pitts
Electric Utility Director
Danvers Electric Division
One Burroughs Street
Danvers, MA  01923-2702

Francis M. Gaffney (Alt)
Power Supply Engineer
Danvers Electric Division
One Burroughs Street
Danvers, MA  01923-2702

Ray Wieszczyk
Manager of Operations
DTE Energy Trading, Inc.
101 N. Main Street
Suite 300
Ann Arbor, MI  48104
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Anthony Wisely (Alt)
Retail Trader
DTE Energy Trading, Inc.
101 N. Main Street
Suite 300
Ann Arbor, MI  48104

Stacy L. Dimou
Duke Energy North America LLC
P.O. Box 426
Millinocket, ME  04462

George Johnson (Alt)
Attorney
Duke Energy North America LLC
c/o Dickstein, Shapiro, Morin & Oshinsky LLP
2101 L Street, N.W.
Washington, DC  20037-1526

David A. Samuels
Vice President
Dynegy Power Marketing, Inc.
c/o Dynegy Marketing and Trade
101 Merrimac Street, 2nd Floor
Boston, MA  02114

Miles Allen (Alt)
Sr. Vice President
Dynegy Power Marketing, Inc.
101 Merrimic Street, 2nd Floor
Boston, MA  02114

William Roberts
SVP Power Contracting
Edison Mission Marketing & Trading, Inc.
160 Federal Street
Boston, MA  02110-1776

Jeffry Ellis (Alt)
Edison Mission Marketing & Trading, Inc.
160 Federal Street
Boston, MA  02110-1776

Tim Cotnet
El Paso Merchant Energy, LP
70 Walnut Street
Wellesley Hills, MA 02481

Robert de R. Stein (Alt)
Principal Consultant
El Paso Merchant Energy, LP
c/o Signal Hill Consulting Group
128 Merchants Row
Suite 703
Rutland, VT  05701

Calvin P. Deschene
Director
Energy Atlantic, LLC
830 Main Street
Suite 20
P.O. Box 1148
Presque Isle, ME  04769-1148

Don Theriault (Alt)
Forecast Analyst
Energy Atlantic, LLC
P.O. Box 1148
Presque Isle, ME  04769-1148

Dennis J. Duffy
Energy Management, Inc.
One Energy Road
North Dartmouth, MA  02747

Chris Sherman (Alt)
Energy Management, Inc.
One Energy Road
North Dartmouth, MA  02747

Alan Cherkas
Executive Director, Structured Power, NE
Engage Energy America LLC
39500 High Pointe Blvd.
Suite 260
Novi, MI  48375

Terrence O’Reilly (Alt)
Vice President & Senior Counsel
Engage Energy America LLC
39500 High Pointe Blvd.
Suite 260
Novi, MI  48375
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Edward Baughman
ENRON Power Marketing, Inc.
1400 Smith Street, ECS 04587
Houston, TX  77002-7361

Harlan E. Murphy (Alt.)
ENRON Power Marketing, Inc.
1400 Smith Street, EB 3811
Houston, TX  77002

Brent Dorsey
Entergy Nuclear Generation Company
P.O. Box 3200
Jackson, MS  39286

William Stone (Alt)
Entergy Nuclear Generation Company
600 Rocky Hill Road
Plymouth, MA  03260

Steven C. Gilbert
Exelon Generation Company, LLC
c/o Exelon Power Team
300 Exelon Way
Kennett Square, PA  19348

John O’Brien (Alt)
Exelon Generation Company, LLC
c/o Exelon New England Holdings, LLC
The Schrafft Center
529 Main Street
Suite 605
Charlestown, MA  02129

Donald J. Sipe
Forster, Inc.
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Benjamin Bilus (Alt)
Forster, Inc.
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Roberto R. Denis
Vice President
FPL Energy LLC
9250 W. Flagler Street
Suite 5494
Miami, FL  33174

Fernando DaSilva (Alt)
Director, Market Affairs
FPL Energy LLC
8 Woodlawn Road
Assonet, MA 02702

Donald J. Sipe
Gardiner Paperboard
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Benjamin Bilus (Alt)
Gardiner Paperboard
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

William P. Short III
Generation Group Member
c/o Ridgewood Power Management, LLC
947 Linwood Avenue
Ridgewood, NJ  07450

William Rodgers
Director of Marketing
Great Bay Power Marketing, Inc.
51 Dow Highway, Suite 7
Eliot, ME  03903

Wayne Snow
Manager
Georgetown Municipal Light Department
94 Searle Street
Georgetown, MA  01833
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Roger W. Bacon (Alt)
Georgetown Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Doris Chojowski
Manager
Groton Electric Light Department
23 Station Avenue
Groton, MA  01450-4222

Roger W. Bacon (Alt)
Groton Electric Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Mark Hallenbeck
Hess Energy Power & Gas Company, LLC
1185 Avenue of the Americas
New York, NY  10036

Charles F. Cerria (Alt)
Hess Energy Power & Gas Company, LLC
1185 Avenue of the Americas
New York, NY  10036

Christian Desilets
H.Q. Energy Services (U.S.) Inc.
75, boul. Rene-Levesque Ouest
17e etage
Montreal, Quebec  H2Z 1A4
CANADA

Robert Stein (Alt)
Principal Consultant
H.Q. Energy Services (U.S.) Inc.
c/o Signal Hill Consulting Group
128 Merchants Row
Suite 703
Rutland, VT  05701

Joseph R. Spadea Jr.
Manager
Hingham Municipal Lighting Plant
222 Central Street
Hingham, MA  02043-2518

Roger W. Bacon (Alt)
Hingham Municipal Lighting Plant
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Edla A. Bloom
Director
Holden Municipal Light Department
94 Reservoir Street
Holden, MA  01520

Roger W. Bacon (Alt)
Holden Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

James M. Lavelle
Manager
Holyoke Gas & Electric Department
99 Suffolk Street
Holyoke, MA  01040

Brian C. Beauregard (Alt)
Superintendent
Holyoke Gas & Electric Department
99 Suffold Street
Holyoke, MA  01040

Anthony J. Monteiro
General Manager
Hudson Light & Power Department
49 Forest Avenue
Hudson, MA  01749
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Roger W. Bacon (Alt)
Hudson Light & Power Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

John A. MacLeod
Manager
Hull Municipal Lighting Plant
15 Edgewater Road
Hull, MA  02045-2714

Roger W. Bacon (Alt)
Hull Municipal Lighting Plant
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Maurice T. Klefeker
Asset Manager
Indeck Pepperell Power Associates, Inc.
1075 Noel Avenue
Wheeling, IL  60090

Mark V. Magyar (Alt)
Consultant
Indeck Pepperell Power Associates, Inc.
c/o Financial Management Co.
325A Southbridge Street
Auburn, MA  01501

Donald J. Sipe
Industrial Energy Consumer Group
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Benjamin Bilus (Alt)
Industrial Energy Consumer Group
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Raymond R. Shockey
Manager
Ipswich Municipal Light Department
P.O. Box 151
272 High Street
Ipswich, MA  01938-0151

Roger W. Bacon (Alt)
Ipswich Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Gordon van Welie
ISO New England Inc.
One Sullivan Road
Holyoke, MA  01040-2841

Kevin Kirby (Alt)
ISO New England Inc.
One Sullivan Road
Holyoke, MA  01040-2841

Richard Ruzika
Managing Director
J. Aron & Company
85 Broad Street
New York, NY  10004

Scott Weinstein (Alt)
Managing Director
J. Aron & Company
85 Broad Street
New York, NY  10004

Robert J. Gray
President
J.F. Gray & Associates LLC
35 Woodman Road
South Hampton, NH 03827

John F. Gray (Alt)
J.F. Gray & Associates LLC
35 Woodman Road
South Hampton, NH 03827
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LaPorta, Leonard
150 West Newton Street
Boston, MA  02118

Jim Parmelee
Director of Power Markets
LIPA
31 Brinker Drive South
Rensselaer, NY  12144

John Higgins (Alt)
LIPA
c/o Navigant Consulting Inc.
200 Wheeler Road, Suite 4
Burlington, MA  01803

Scott Edwards
Assistant General Manager
Littleton Electric Light & Water Department
39 Ayer Road
P.O. Box 2406
Littleton, MA  01460-3406

Roger W. Bacon (Alt)
Littleton Electric Light & Water Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Paul Jutras
Maclaren Energy Inc.
2 Montreal Road West
Masson-Angers, Quebec, CANADA J8M 1K6

Richard St. Jean (Alt)
Maclaren Energy Inc.
2 Montreal Road West
Masson-Angers, Quebec, CANADA J8M 1K6

Robert O. Lenna (Alt)
Executive Director
Maine Health & Higher Educational
Facilities Authority
3 University Drive
P.O. Box 2268
Augusta, ME  04338-2268

Stephen M. Gauthier
Program Manager
Maine Health & Higher Educational
Facilities Authority
3 University Drive
P.O. Box 2268
Augusta, ME  04338-2268

Donald J. Sipe
Maine Skiing, Inc.
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Benjamin Bilus (Alt)
Maine Skiing, Inc.
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

John J. Beliveau
Director
Mansfield Electric Light Department
125 High Street, Suite 4
Mansfield, MA  02048-2404

Roger W. Bacon (Alt)
Mansfield Electric Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Robert V. Jolly Jr.
Manager
Marblehead Municipal Light Department
80 Commercial Street
P.O. Box 369
Marblehead, MA  01945-0369

Roger W. Bacon (Alt)
Marblehead Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246
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Neil Chayet
Massachusetts Energy Buyers Coalition
ML Strategies/MEBC
c/o Jennifer White
One Financial Center
Boston, MA  02111

Douglas Stevenson (Alt)
Massachusetts Energy Buyers Coalition
ML Strategies/MEBC
One Financial Center
Boston, MA  02111

Roger W. Bacon
Director, Power Services Division
Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Timothy Peet (Alt)
Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Frank Gorke
Massachusetts Public Interest Research Group
29 Temple Place
5th Floor
Boston, MA  02111

Robert Sargent (Alt)
Massachusetts Public Interest Research Group
29 Temple Place
5th Floor
Boston, MA  02111

Donald J. Sipe
Mead Oxford Corporation
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

Benjamin Bilus (Alt)
Mead Oxford Corporation
c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle
P.O. Box 1058
Augusta, ME  04332-1058

James L. Collins
Energy Analyst
Middleborough Gas & Electric
2 Vine Street
Middleborough, MA  02346

Mayhew D. Seavey (Alt)
Principal
Middleborough Gas & Electric
c/o PLM, Inc.
35 Main Street
Hopkinton, MA  01748

Mark T. Kelly
Manager
Middleton Municipal Light Department
197 North Main Street
Middleton, MA  01949-1068

Roger W. Bacon (Alt)
Middleton Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street
P.O. Box 426
Ludlow, MA  01056-0246

Peter D. Fuller
Mirant New England, LLC
1099 Hingham Street
Rockland, MA  02370

Michael R. Kirkwood (Alt)
Mirant New England, LLC
1099 Hingham Street
Rockland, MA  02370
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Catherine Flax
Senior Trader
Morgan Stanley Capital Group Inc.
1585 Broadway
4th floor
New York, NY  10036

Karen Kochonies (Alt)
Vice President, Gas & Electric Operations
Morgan Stanley Capital Group Inc.
1585 Broadway
4th Floor
New York, NY  10036

Michael Hager
New England Power Company
25 Research Drive
Westborough, MA  01582

Mary Ellen Paravalos (Alt)
New England Power Company
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