Day, Berry & Howard LLp

COUNSELLORS AT LAW

David T. Doot
Direct Dial: (860) 275-0102
E-mail: dtdoot@dbh.com

December 17, 2002

VIA OVERNIGHT COURIER

The Honorable Roman Magalie Salas
Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, DC 20426

Re:  New England Power Pool, FERC Docket No. ER03- -000
Eighty-Eighth Agreement Amending Restated NEPOOL Agreement
(Schedule 16 Revenue Requirements Formula Amendment)

Dear Secretary Salas:

Pursuant to Section 205 of the Federal Power Act, the New England Power Pool
(“NEPOOL") Participants Committee hereby files on behalf of the NEPOOL Partici pantéﬂan
original and six (6) copies of thistransmittal letter and the Eighty-Eighty Agreement Amending
Restated NEPOOL Agreement (Schedule 16 Revenue Requirements Formula Amendment) (the
“88th Agreement”), which amends and simplifies the formula under Ancillary Service Schedule
16 (“ Schedule 16”) to the NEPOOL Open Access Transmission Tariff (the “NEPOOL Tariff”)
for determining the compensation that an eligible generator owner can receive under the
NEPOOL arrangements for providing black start-related system restoration and planning service
within and for the NEPOOL Control Area.

The Participants Committee requests that the Commission waive its notice requirements
and permit the proposed amendment to become effective as of January 1, 2003. An effective
date as of the first of the calendar year will reduce the administrative burden associated with
administering the existing formularate for part of calendar year 2003.

l. BACKGROUND

A. Need for and Nature of the 88th Agreement

! Capitalized terms used but not defined in this Report are intended to have the same
meanings given to such termsin Section 1 of the Restated NEPOOL Agreement, in Section 1 of
the NEPOOL Tariff or in Schedule 16.

CityPlace | | Hartford, CT 06103 | 860 2750100 860 275 0343 |

Boston Greenwich Hartford New York Stamford www.dbh.com



The Honorable Roman Magalie Salas
December 17, 2002
Page 2

NEPOOL’s black start-related system restoration and planning service (“SRPS’) is
designed to ensure that within the NEPOOL Control Areathere are black start capable generators
(“Black Start Generators’) of sufficient capacity and gﬁgraphic distribution to re-energize the
transmission system following a system-wide blackout.= NEPOOL’s black start-related SRPS
depends upon voluntary agreement of the owners of Black Start Generators to make their units
available to provide black start-related SRPS under the terms and conditions set forth in
Schedule 16. To be compensated under Schedule 16, the owner of a Black Start Generator must
contractually commit: (1) to make its unit available for the purpose of providing black start-
related SRPS for aminimum of three years; (2) to provide one year notice of itsintent to cease
providing the service; and, (3) to assure that during this period the black start capabilities of its
unit are maintained, the unit is kept operational and the unit’s black start capabilities are
periodically tested.

The key element under the NEPOOL arrangements for encouraging such voluntary
participation by these generator owners is the compensation the owners will receive pursuant to
Schedule 16 for providing the service as required by Schedule 16. As currently implemented in
NEPOOL, Schedule 16 sets forth aformula rate which provides for the recovery by Black Start
Generator owners of their annual cost of service for providing black start-related SRPS through a
Monthly Restoration Service Rate (“MRSR”) paid by Transmission Customers taking service
under NEPOOL’s Tariff. Schedule 16 requires that each Black Start Generator owner submit
annually its black start-related revenue requirement determined in accordance with the formula
in Schedule 16 and based on the previous caendar year’ sdata. The formulareflects a cost of
service compensation methodology intended to compensate Black Start Generator owners who
make their Black Start Generators available to provide the service for the incremental costs that
they incur in making the unit black start capable, and in maintaining that capability and
satisfying the annual testing requirement.

% The Commission has previously distinguished between (a) planning for system
restoration capability and (b) providing “blackstart service” as a source of power that would
allow a power producer to restart generating units. See FERC Stats. & Regs. 131,036 at 31,
711-12 (1996)(“ Order 888"), order on reh’ g, Order No. 888-A, FERC Stats. & Regs. 131,048
(1997), order on reh’g, Order No. 888-B, 81 FERC {61,248 (1997), order on reh’g, Order No.
888-C, 82 FERC 161,046 (1998). The obligation to plan for restoration capability is a system
control area function that rests with the transmission provider and the operator of the control area
in which the transmission provider islocated. The transmission provider (or its associated
control area operator) generally makes arrangements with enough generators to provide the
system with this capability at strategic locations on the transmission system. Schedule 16 relates
solely to this system restoration planning, although the same units may also be used for
“blackstart service” to alow the restarting of other generating units either owned by the same
owner or by other generation owners.
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The 88th Agreement amends the formula for determining the compensation a Black Start
Generator owner receives for providing black start-related SRPS in accordance with the
requirements of Schedule 16. The 88th Agreement does not amend the provisions of Schedule
16 for alocating among Transmission Customers the total amounts paid for black start-related
SRPS, determining the monthly charge to Transmission Customers for black start-related SRPS,
the criteria for determining whether a generating unit is eligible to provide the service, or the
requirements for providing the service, including but not limited to the three year contractual
commitment, the annual testing requirement and the one year notice period for terminating
service.

The 88th Agreement changes the compensation formula to address a concern of
NEPOOL ' s independent system operator, ISO New England Inc. (“1SO”), that the present
formula has some conceptual problems and may not in the long term provide an adequate
incentive to generator ownersto provide black start-related SRPS pursuant to Schedule 16.
These issues are discussed more fully below.

The 88th Agreement was recommended by a 73% vote of the Tariff Committee and an
85% vote by the Participants Committee through balloting. That Participants Committee vote is
tabulated in Attachment 3 hereto.

B. Schedule 16 Generally

The history of Schedule 16 is detailed more fully in a series of Commission orders and
the pleadings and submissions underlying those orders, which are briefly summarized herein.

Inits April 6, 1999 order in New England Power Pool, 87 FERC {61, 045 (1999), the
Commission discussed, among other things, the issue of black start service contracts necessary
for the re-energizing of the generation and transmission system following a system-wide black
out, but deferred to the NEPOOL governance process to address the matter. On May 12, 2002,
in compliance with a March 30, 2000 Order, New England Power Pool, 90 FERC {61,323
(2000), NEPOOL filed the Fifty-Fifth Agreement Amending the Restated NEPOOL Agreement
(the “55th Agreement”), which proposed a new Schedule 16 to the NEPOOL Tariff, including
but not limited to a proposal for compensating generator owners for providing black start-related
SRPS. The 55th Agreement was reviewed by the Commission in Docket Nos. ER00-2485-000
and ER00-1572-001. By order dated July 12, 2000, New England Power Pool, 92 FERC
61,020 (2000), the Commission accepted the 55th Agreement, with certain modifications, to
become effective September 1, 1998.

In the July 12, 2000 order, the Commission determined that black start-related SRPSis
required for transmission reliability purposes and is a transmission cost which should be borne
by transmission customers; resolved certain issues regarding the use of a proxy capital structure
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and proxy cost of capital in the cost of capital component of the proposed Schedule 16 revenue
regquirements formula; and accepted the proposal that the ISO shall have the right and
responsibility to audit Schedule 16 charges. On August 10, 2000, in compliance with the July
12, 2000 order, NEPOOL filed the Sixty-First Agreement Amending the Restated NEPOOL
Agreement (the “61st Agreement”). The Commission accepted theE|615t Agreement by order
dated June 27, 2001, New England Power Pool, 95 FERC 161,449.

On February 11, 2002, NEPOOL filed the Eighty-Second Agreement Amending the
Restated NEPOOL Agreement (the “82nd Agreement”). One purpose of that filing was to
correct an error in the definition of the term “Plant Allocation Factor” in the revenue
requirements formula. A second purpose of the filing was to amend the criteriafor determining
which generators are eligible to recover costs under the NEPOOL arrangements for providing
black start-related SRPS to NEPOOL to include black start generating units that recover their
black start costs under retail rates, provided that they credit the revenues collected from
NEPOOL for the costsincurred in providing black start-related SRPS to NEPOOL against the
costs they collect in retail rates for the same service. By letter order dated April 4, 2002 in
Docket No. ER02-1003, New England Power Pool, the Commission accepted the 82nd
Agreement for filing.

. NATURE AND RATIONALE FOR THE PROPOSED AMENDMENT

A. Concerns Regarding the Present Schedule 16 Revenue Requirements
Formula

To review the concerns identified by 1SO as to the adequacy of the compensation
mechanism under Schedule 16 and to formulate aresponse, NEPOOL’ s Tariff Committee
created aworking group (the “BSWG”). The BSWG, which was open to any Participant, was
chaired by the Chair of the Tariff Committee (an SO representative) and included, among its
members, representatives of generator owners currently providing black start-related SRPS,
representatives of transmission owning entities and transmission customers, and representatives
of the 1SO charged with the responsibility under Schedule 16 for auditing the revenue
requirement submissions of generator owners seeking compensation under Schedule 16.

3 On April 3, 2001, NEPOOL filed pursuant to Section 205 a proposed Ancillary Service
Schedule 16 Implementation Rule (the “ Schedule 16 Implementation Rule”), which provided
additional detail asto how NEPOOL would make the annual calculation of Schedule 16 revenue
requirementsin light of the Commission’s direction in the July 12, 2000 order that Schedule 16
be placed into effect retroactively to September 1, 1998. The Commission accepted the
Schedule 16 Implementation Rule by letter order also dated June 27, 2001 issued in Docket No.
ERO01-1741, New England Power Poal.
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The BSWG met severa times over a period of several months and considered, among
other things:

1 Whether the current compensation formulain Schedule 16 (cost of service
methodology based on embedded costs) provides an appropriate incentive to owners of Black
Start Generators to make their units available to provide black start-related SRPS in accordance
with the requirements of Schedule 16.

2. Whether and to what extent the documentation and audit requirementsin the
present Schedule 16 operate as barriers to the owners of Black Start Generators with respect to
making their units available to provide black start-related SRPS in accordance with the
requirements of Schedule 16.

3. Whether it was necessary to modify Schedule 16 to provide a more appropriate
compensation mechanism and, if so, how the compensation mechanism should be structured to
address these concerns.

To be compensated under Schedule 16 for providing black start-related SRPS in
NEPOOL, the owner of an eligible generating unit must contractually commit to make its unit
available for the purpose of providing black start-related SRPS for a minimum of three years, to
provide one year notice of its intent to cease providing the service, and to assure that during this
period the black start capabilities of its unit are maintained, the unit is kept operational and the
unit’s black start capabilities are periodically tested. The BSWG considered the cost risks that
such a commitment presents, particularly with respect to units that are thirty yearsold or older,
or otherwise close to the end of their servicelife, and may be only marginally competitive in the
market environment. The BSWG further considered whether these cost risks were adequately
addressed by the present Schedule 16 formula. For example, to the extent that Schedule 16
provides simply for the recovery of the incremental cost of providing the service without
considering and providing compensation for the cost risks inherent in conducting the annual
testing required under Schedule 16, the formula may not provide an adequate incentive to the
generator owner to make its unit available to provide the service.

Schedule 16 requires that each generator owner seeking compensation under Schedule 16
submit annually its black start-related revenue requirements, based on prior calendar year’s data,
and provides that 1SO shall periodically audit the submissions to assure that they arein
compliance with the requirements of Schedule 16. The present Schedule 16 revenue
requirements formulais modeled virtually entirely on the formula used in Attachment F of the
Tariff for determining the transmission-rel ated revenue requirements and charges for NEPOOL’ s
transmission-owning Participants. The Attachment F formulais a cost of service formula
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designed for and to be utilized by entities that are public utilities under the Federal Power Act
subject to the Commission’ s system of accounts.

ISO’s and NEPOOL '’ s recent experiences auditing the Attachment F formula rate for
seven companies that currently maintain records in accordance with the Commission’s system of
accounts has underscored the complexity and human resources necessary to complete such an
audit. The Attachment F audit took more than two years to complete, showed net adjustments
over athree year period of only jEIO% of the Attachment F charges, and was hundreds of
thousands of dol Iﬁrs overbudget.™ That audit is also the subject of a pending proceeding before
the Commission.

Given the similarities between the Attachment F and Schedule 16 formulas, the audit of
Schedule 16 charges, unfortunately, appears to be headed down the same path. The auditor has
identified issues with Schedule 16 that are somewhat similar to the issues raised in the audit of
Attachment F charges, raising the possibility of a prolonged and costly audit process and the
need to resolve various issues in alitigated context. The BSWG considered that the potential for
agenerator owner to face aretroactive disallowance of previously submitted revenue
reguirements based on the litigated outcome of an audit provides a substantial disincentive to that
generator owner to make its units available for black start-related SRPS.

I SO representatives involved in devel oping and monitoring the adequacy of NEPOOL’s
black start-related SRPS reported anecdotally that the owners of a number of units that are black
start capable have indicated that if their units were required and available when the need arose,
they would make their units available to provide black start-related SRPS. They are unwilling,
however, to make the three year formal contractual commitment required by Schedule 16 to
receive compensation for providing the service. The owners of these unitsidentified the
administrative burden and expense of complying with the requirements of Schedule 16 for
documenting revenue requirements under the present formula and failure of the formulato
provide adequate economic incentives as reasons why they will not formally submit their units to
provide the service.

* The auditors concluded that NEPOOL s total RN'S Revenue Requirement for the period
under audit had been understated by $8,181,129, or by 1.0%. Accordingly, if the audit results
are implemented without change, the RNS rate for this period will be adjusted upward by 1.0%.

> Commission Docket No. OA97-237-012, New England Power Pool. NEPOOL’s April
24, 2002 filing in that docket provides more detail regarding the nature of the difficulties
encountered in completing that audit, including interpretational and implementation issues with
respect to Attachment F that were identified in that audit.
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Similar concerns were voiced by those generator owners who have committed to provide
black start-related SRPS and have sought compensation under Schedule 16. Some of these
generator owners have reported substantial difficultiesin providing the documentation required
in audit to support their revenue requirement submissions. In contrast to the transmission
owning Participants, many of the generator owners are unregulated entities who are not obligated
to and do not necessarily use the Commission’s system of accounts. In many cases, the
generator owner acquired the asset as aresult of the divestiture of the asset by a previously
vertically integrated utility, and did not obtain the historical records or information needed to
demonstrate compliance with the documentation requirements of the present Schedule 16
formulain an audit of their revenue requirement submission.

Some of these generator owners reported responding to the problem of lack of available
documentation by not seeking to recover a particular component of the formula where they did
not believe they had adequate documentation to support recovery. Other generator ownersin
the same circumstances utilized proxy figures or allocations for a component, thereby subjecting
themselves to the risk of adisallowance in audit for failing to properly document their revenue
requirement or otherwise failing to comply with the requirements of Schedule 16. I1n both
cases, the result may be that a generator owner is not properly incented to make its unit available
to provide black start-related SRPS pursuant to the terms of Schedule 16 due primarily to
perceived or actual difficultiesit anticipates encountering in providing the documentation
necessary to support its revenue requirement submission.

For all of these reasons, the BSWG reached a consensus that the present cost of service
recovery mechanism based on embedded costs reflected in Schedule 16 may not, either
conceptually or practically, provide an appropriate incentive to encourage voluntary participation
by generator ownersin NEPOOL’s black start-related SRPS, and reached a further consensus
that an administratively simpler mechanism based on replacement cost recovery may provide a
more appropriate incentive.

B. NEPOOL s Proposed Approach

Given this conclusion, the BSWG sought to identify an alternative formularate that
addressed the 1SO’ s concerns, was simple, was fair and had administrative costs that fairly
reflected theissue at hand. Consistent with this objective, the BSWG reached a consensus that,
to the extent Schedule 16 should be amended, a streamlined formula based on a proxy cost
concept should be implemented. There was a further consensus that the proxy cost reflect or be
based on replacement costs. Accordingly, the BSWG proposed to replace the existing Schedule
16 revenue requirements formula with the following formula:

Ci = ($Y/kw-yr/12) x (the unit’s Monthly Claimed Capability for that month)
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In the amended formula, the term “Ci” is the compensation to be paid to a specific Black Start
Generator owner with respect to a specific unit. The formulafor determining each Transmission
Customer’ s monthly restoration service rate (or MRSR) charge is also modified to includea“C”
component defined as “the sum of Ci for that month for each Black Start Generator.” A
generator’s Monthly Claimed Capability is defined as the MWs the unit is able to generate in that
month determined as of the beginning of that month. 1If the generator owner’s Monthly Claimed
Capability in amonth is 0, the generator owner will not recelve compensation in that month for
providing black start-related SRPS since the generator is not available to provide the service.

In analyzing the level of the“Y” c%[’nponent to recommend for approval by NEPOOL,
the BSWG considered several data points.™ The BSWG first considered the actual annual
payments made to eligible generators under Schedule 16 to date for service provided for the
period September 1, 1998 through and including December 31, 2001. Based on the unaudited
Schedule 16 revenue requirement submissions of generator owners for the period through the
end of calendar year 2001, generator owners were compensated for providing black start-related
SRPS pursuant to Schedule 16 at the average rate of $1.67/kW-yr for calendar year 1998, rising
to $2.64/kW-yr in ca endar year 1999, $2.70/kW-yr in calendar year 2000 and $3.13/kW-yr in
calendar year 2001.

The BSWG was also aware of the results of arecent study of the cost to equip a new
diesel generator unit with black start capabilities. The generatorsinvolved were the diesel
generating units located in Dartmouth, Massachusetts. These units were selected as possible
replacement units for the Somerset jet turbines (the “ Somerset Jets’), which NRG in 1999
proposed to retire in 2000. The data developed at that time considered costs for both one-time
charges for engineering, training and electrical connections, aswell as monthly lease charges for
the three diesel generators. If those one time charges were spread over three years, the 1ISO
determined at that time that the cost to equip the Dartmouth units to make them black start
capable, thereby replacing the black start capability provided by the retiring Somerset Jets,
ranged from $8.00/kW-yr to $8.90/kW-yr. Documentation reflecting the ISO’s conclusion is
included as Attachment 7 hereto.

® The BSWG attempted to, but was unable to, obtain information from PIM and the
NY I1SO regarding the $/kW-yr costs of providing black start-related system restoration and
planning service within those control areas.

" Aswith the Attachment F formularate for transmission service, payments each calendar
year are based on prior year's data and reflect a substantial lag in recovery for the entity
providing the service. Calendar year 2001 isthe last year for which actual datais available.
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Lastly, the Black Start Generator owners providing SRPS pursuant to Schedule 16, when
asked to identify what they would consider an appropriate level of compensation to them for
providing the service, considering the level of their capital investment (including acquisition
premiums), their targeted returns, and their own calculation of the full costs, including lost
opportunity costs, to them of maintaining a Black Start Generator pursuant to the terms of
Schedule 16, provided figures ranging from $3.60/kW-yr to $5.00/kW-yr.

Based on these various data points, the BSWG suggested the following “Y” values,
which the Tariff Committee subsequently endorsed, by a 73% vote, as arecommendation to the
Participants Committee, and which the Participants subsequently approved by an 85% vote:
$3.75 for the period from the Commission-determined effective date for the 88th Agreement
through and including December 31, 2003, increasing to $4.00 for calendar year 2004, to $4.25
for calendar year 2005; and to $4.50 for calendar year 2006, and remaining at that level
thereafter subject to periodic review and adjustment. The BSWG recommended “Y” values
were determined to be a reasonable middle ground compromise among varying Participant
interests, based on the data points available to the BSWG. The figures chosen for “Y” in the
proposed formula are greater than the cost of providing the service as defined by the presently
effective formula (presumably reflected in the unaudited revenue requirement submissions) but
less than the highest rate proposed by the generator owners to the BSWG (which presumably
reflect optimal recoveries for the generator owners providing the service).

The proposed amended formula also provides several other important benefits. As noted
above, the actual, potential and/or perceived administrative burdens and economic risks inherent
with documentation and audit issues under the present formula operate as a significant
disincentive to generator ownersto voluntarily commit their units to provide black start-related
service in accordance with the terms and conditions set forth in Schedule 16. The proposed
amendment eliminates those barriers, while providing a cost recovery mechanism that is
transparent to all Participants and produces aresult that is certain, known and knowabl e year-to-
year. In addition, the proposed formula, by eliminating the need for audit, eliminates potentially
substantial audit costs, which are shared by al Participants.

[11.  ADDITIONAL SUPPORTING INFORMATION

Thisfiling proposes an amendment to Schedule 16 of the NEPOOL Tariff to change the
formula by which eligible generator owners are compensated for providing black start-related
SRPS. The changes proposed by thisfiling will potentially increase rates. Accordingly, the
NEPOOL Participants Committee submits the following information in compliance with the
identified filing regulations of the Commission:

35.13(b)(1) - Materialsincluded herewith are as follows:
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. This transmittal letter;
. Revised sheets of the NEPOOL Tariff (Attachment 1);

. Revised sheets of the NEPOOL Tariff marked to show the changes to be effected
by thisfiling (Attachment 2);

. Result of balloting the Eighty-Eighth Agreement (Attachment 3);
. List of NEPOOL Participants Committee members and alternates (Attachment 4);
. List of governors and utility regulatory agenciesin Connecticut, Maine,

Massachusetts, New Hampshire, Rhode Island and Vermont to which a copy of
this filing has been sent (Attachment 5);

. A draft form of notice, suitable for publication in the Federal Reqgister
(Attachment 6), and a diskette containing this form of notice; and

. Documentation regarding conversion of the Dartmouth diesel generator
(Attachment 7).

35.13(b)(2) — NEPOOL respectfully requests that the Commission accept this filing to
become effective as of January 1, 2003, and requests waiver of the Commission’s notice
reguirements pursuant to Section 35.11 of the Commissions regulations to the extent required in
order to permit the Tariff changes reflected herein to become effective as of January 1, 2003. If
this effective date is granted, the adjusted charges would not be billed to Participants until their
bill issued in February 2003, which would be due on or about February 20, 2003. The current
Schedule 16 revenue requirements formula determination is based on prior calendar year data.
Permitting the 88th Agreement to become effective January 1, 2003 would remove an
administrative burden on both the Black Start Generator Owners and the 1SO by eliminating the
need for the Generator Ownersto file and the SO to evaluate any Schedule 16 revenue
regquirements data pursuant to the currently existing formulafor any portion of the 2003 calendar
year in which the 88th Agreement is not in effect. NEPOOL had anticipated filing the 88th
Agreement on or before October 31, 2002, which would have permitted a January 1, 2003
effective date without the need to request awaiver. The delay in filing was caused in part by the
death in mid-October of the Chair of NEPOOL’s Tariff Committee, an SO representative who
had been instrumental in developing the consensus reflected in the 88th Agreement. The
Participants have been aware since October 4, 2002, when the 88th Agreement was presented to
the Participants Committee, of the proposed changes reflected in the 88th Agreement, whichis
more than 70 days prior to the date of thisfiling. The Participants Committee respectfully
submits that no Participants will be adversely affected by a January 1, 2003 effective date and
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waiver of the Commission’s notice requirements, and that implementation of these changes as of
January 1, 2003 is desirable.

35.13(b)(3) - Attachment 4 to this transmittal letter shows the names and addresses of all
Participants Committee members and aternates, which include all of the electric utilities
rendering or receiving services under the Restated NEPOOL Agreement, as well as each of the
independent power producers, power marketers, power brokers, load aggregators and end users
that are currently Participantsin NEPOOL. All Participants and Non-Participant Transmission
Customers have been furnisl"ﬁd with a copy of thisfiling, together with this transmittal letter and
the accompanying materials.™ This transmittal letter and the accompanying materials have also
been sent to the governors and electric utility regulatory agencies for the six New England states
which comprise the NEPOOL Control Area, and to the New England Conference of Public
Utility Commissioners, Inc. The names and addresses of these governors and regulatory
agencies are shown in Attachment 5. I1n accordance with Commission rules and practice, thereis
no need for the entities identified on Attachments 4 and 5 to be included on the Commission’s
official service list in the captioned proceedings unless such entities become intervenorsin this
proceeding.

35.13(b)(4) - A description of the materials submitted pursuant to thisfiling is contained
in this transmittal |etter.

35.13(b)(5) - Thereasonsfor thisfiling are discussed in the background section to this
transmittal |etter.

35.13(b)(6) - The changes proposed in this filing have been approved by the NEPOOL
Participants Committee. Actions by the Participants Committee regarding amendments to the
NEPOOL Tariff must be approved by an affirmative vote equal to, or in excess of, two-thirds of
the aggregate Sector Voting Shares, provided the Minimum Response Requirement of the
Restated NEPOOL Agreement has been satisfied. The 88th Agreement was approved in
balloting by an 85% vote in favor and the tené)usi ness day period for appealing that action
within NEPOOL ended on October 18, 2002.

8 Pursuant to changes to Section 21.13 (e) of the Restated NEPOOL Agreement, which
was accepted by the Commission in New England Power Pool, 90 FERC 1 61,019 (2000),
NEPOOL Participants are being served electronically rather than by hard copy.

® The 88th Agreement was presented to the Transmission Owners Committee at a
teleconference meeting. A motion to vote on the 88th Agreement failed for want of a second at
that Committee. The issue of the locus of unilateral filing rights pursuant to Section 205 of the
Federal Power Act with respect to the transmission-related provisions of the Restated NEPOOL
Agreement and the NEPOOL Tariff isthe subject of dispute which is reserved pursuant to
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35.13(b)(7) - The NEPOOL Participants Committee has no knowledge of any relevant
expenses or costs of service that have been alleged or judged in any administrative or judicial
proceeding to beillegal, duplicative, or unnecessary costs that are demonstrably the product of
discriminatory employment practices.

35.13(b)(8) - Submitted as Attachment 6 to this transmittal letter is a draft form of notice
concerning thisfiling that is suitable for publication in the Federal Register in accordance with
Section 35.8 of the Commission’s Regulations. A diskette containing this form of noticeisaso
enclosed.

35.13(c)(1) - The 88th Agreement provides for the collection of additional amounts that
cannot be precisely determined or reliably estimated at this time because such payments depend,
in part, on the characteristics of the eligible units that participate in NEPOOL’s black start-
related SRPS and the monthly claimed capability of each participating unit. Based on available
datafor calendar year 2001, payments under Schedule 16 totaled $2,966,003 or approximately
$3.13/kW-yr. If the 88th Agreement, as proposed, had been implemented effective January 1,
2001, and the rate of $3.75/kW-yr proposed for the first year of the implementation of the new
formulawas in effect, payments to generator owners under Schedule 16 for 2001 would have
totaled $3,553,517, a $587,514 increase.

35.13(c)(2) - The Participants do not jointly provide services under other rate schedules
that are similar to the wholesale for resale and transmission services jointly provided by them
under the Restated NEPOOL Agreement.

35.13(c)(3) - No specifically assignable facilities have been or will beinstalled or
modified in order to supply service under the 88th Agreement.

Section 17A.7 of the Restated NEPOOL Agreement. Nothing in this submittal isintended to
express, assert or concede any position on behalf of any NEPOOL Participant or group of
Participants (including the NEPOOL Participants Committee and the NEPOOL Transmission
Owners Committee) as to the reserved issue.



The Honorable Roman Magalie Salas
December 17, 2002

Page 13

Correspondence and communications regarding this filing should be addressed to

NEPOOL Representatives as follows:

Roberto R. Denis, Chair
NEPOOL Participants Committee
c/o FPL Energy, Inc.

700 Universe Blvd.

Juno Beach, FL 33408

Tel: (561) 691-7338

Fax: (561) 694-3650

e-mail: roberto_denis@fpl.com

David T. Doot

Scott P. Myers

Day, Berry & Howard LLP
CityPlace |

Hartford, CT 06103-3499
Tel: (860) 275-0102

Fax: (860) 275-0343
e-mail: dtdoot@dbh.com

Please acknowledge receipt of thisfiling by date-stamping and returning the extra copy
of thistransmittal letter in the enclosed pre-posted, pre-addressed envel ope.

DTD/spm
Enclosures

cc: Entitiesidentified in Attachments 4 and 5

Respectfully submitted,
New England Power Pool Participants
Committee

David T. Doot
Its Counsel
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New England Power Pool 1st Rev Sheet No. 234
FERC Electric Tariff, Fourth Revised Volume No. 1 Superseding Sub Original 234
Schedule 16 — System Restoration and Planning Service from Generators

|. Rate Formulas

A Transmission Customer Purchasing either Regional Network Service under Schedule 9 of this
Agreement or Internal Point to Point Service under Schedule 10 of this Agreement, or a
Transmission Customer making Unauthorized Use shall be required to pay NEPOOL for its
share of Black Start Restoration and Planning Service (“Black Start Responsibility”) as

determined in accordance with the following formulas:

MRSR = 1 ©
(NL + IPP + UAU)

Where:

MRSR = The Transmission Customers Monthly Restoration Service Rate.

NL = The aggregate of the individual sums of each Participant’s or Non-
Participant’s Network Load for the billing month.

PP = The aggregate of the individual sums of each Participant’s or Non-
Participant’ s maximum Reserved Capacity for Internal Point-To-Point Service
for each load served within aLocal Network or Network(s) during the billing
month.

UAU = Theaggregate of the individual sums of each Participant’s or Non-
Participant’s Maximum Unauthorized Use associated with Internal Point-To-
Point Service for each load served within aLocal Network or Network(s)
during the month.

C= The sum of C; for that month for each Black Start Generator, as defined in
Section |l below.
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Each individual Participant’s or Non-Participant’s charge in any billing month would be

calculated by the following formula:

MC= (MRSR)(NL; + IPP, + UAU)

Where

MC = The Monthly Charge.

NL; = The sum of a Participant’s or Non-Participant’s Network Load for the billing
month.

PP = The sum of a Participant’s or Non-Participant’ s maximum Reserved Capacity
for Internal Point-To-Point Service for each load served within a Local
Network or Network(s) during the billing month.

UAU; = Thesum of aParticipant’s or Non-Participant’s Maximum Unauthorized Use

associated with Internal Point-To-Point Service for each load served within a
Local Network or Network(s) during the month.

A separate charge for this service based upon the above rates will be added to the Transmission

Customer’s monthly bill.
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. Compensation to Generators
A. Eligibility. Inorder to be designated as a “Black Start Generator” providing
System Restoration Service and to be eligible for compensation under this
Schedule 16 of the NEPOOL Open Access Transmission Tariff, a generator must

meet the following criteria:

1. Theunit is“Black Start Capable” in that it has the ability of being started
without energy from other NEPOOL generating unitsin such away that it
meets all of the requirements stated in Operating Procedure 11 (Black

Start Capability Eligibility & Testing Requirements); and

2. The unit owner, NEPOOL, and the System Operator agree that the unit
should be designated Black Start Capable and accordingly islisted asa

Black Start unit in Operating Procedure 11.

Each generator which is eligible for and seeks compensation under the NEPOOL
Open Access Transmission Tariff for providing System Restoration Service shall
execute an agreement with NEPOOL incorporating the terms and conditions of

service set forth in this Schedule 16.
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B. Compensation. A Black Start Generator shall be entitled to compensation in a

month based on the following formula:

Ci = ($Y/kw-yr/12) x (the unit's Monthly Claimed Capability for that month)
Where
“Y” = $3.75 for the period from the effective date as determined by the
Commission through and including December 31, 2003; $4.00 for
calendar year 2004, $4.25 for calendar year 2005; and $4.50 for calendar

year 2006 and thereafter.

C. Terms and Conditions of Service.

1. Generator Owner’s commitment to provide System Restoration and

Planning Service:

@ Generators need to commit initially for at least three yearsto
provide System Restoration and Planning Service from the date of
the last black-start/system restoration study. The most recent study

was conducted in October 1998.
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(b) All succeeding commitments must be at least for three years.

(© Generators may, and are encouraged to, commit to provide System
Restoration and Planning Service for periods greater than three

years with System Operator and NEPOOL concurrence.

(d) Generators need to give at least one-year notice that they will no
longer be able to provide System Restoration and Planning
Service. Thisone-year notice cannot truncate the generator’s
commitment to provide System Restoration and Planning Service

except as noted in item 1(e) or 1(f) below.

(e) If due to an event of Force Majeure a Generator Owner cannot
provide System Restoration and Planning Service, the above
notification requirements stated in items 1(a) and 1(b) are not

binding.

()] If an owner of a generation unit that is designated Black Start
Capable decidesto retire that unit, then the three year requirement
to provide System Restoration and Planning Service from that unit

isnot binding. The one-year notice, however, is binding.
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2. Performance obligations of generators that are providing System

Restoration and Planning Service:

(@

(b)

(©

Generators that are providing System Restoration and Planning
Service will be tested in accordance with Operating Procedure 11

or its successor, which may be revised from time to time.

Units that are providing System Restoration and Planning Service
must start- up within the prescribed time stipulated in Operating
Procedure 11 (Black Start Capability Eligibility & Testing
Reguirements). Not all unmanned units that are providing System
Restoration and Planning Service will be asked to start-up at the

sametime.

If aunit fails a System Restoration and Planning Service test, the
owner must incur the necessary costs to make that unit capable of
passing the test within a reasonable amount of time. Until the unit
passes another System Restoration and Planning Service test, it
would not be compensated for providing System Restoration and
Planning Service. All costs associated with System Restoration

and Planning Service unit re-tests are at the owner’ s expense.
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3. Obligations by System Operator and NEPOOL to generators that are

providing System Restoration and Planning Service:

@ Generators that commit to provide System Restoration and
Planning Service will not have their Black Start Capable

designation terminated within the time period of their commitment.

(b) The System Operator and NEPOOL must provide at least one-year
notice to the owner or owners of generation units that are
providing System Restoration and Planning Service prior to

terminating that unit’s designation as Black Start Capable.

(c) There are no additional restrictions on generation maintenance of
designated Black Start Capable units beyond what exists for
non-Black Start units except that designated Black Start generation

units cannot take seasonal outages.
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SCHEDULE 17

[Reserved]
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|. Rate Formulas

A Transmission Customer Purchasing either Regional Network Service under Schedule 9 of this
Agreement or Internal Point to Point Service under Schedule 10 of this Agreement, or a
Transmission Customer making Unauthorized Use shall be required to pay NEPOOL for its
share of Black Start Restoration and Planning Service ("Black Start Responsibility”) as

determined in accordance with the following formulas:

MRSR = {3/42) E 1 j(C)
(NL + IPP + UAU)

Where:

MRSR = The Transmission Customers Monthly Restoration Service Rate.

NL = The aggregate of the individual sums of each Participant's or Non-Participant's
Network Load for the billing month.

IPP= The aggregate of the individual sums of each Participant's or Non-Participant's
maximum Reserved Capacity for Internal Point-To-Point Service for each
load served within a Local Network or Network(s) during the billing month.

UAU =  Theaggregate of the individual sums of each Participant's or Non-Participant's
Maximum Unauthorized Use associated with Internal Point-To-Point Service
for each load served within a Local Network or Network(s) during the month.

C= The annual-cosk-of-Service-as-determined-from-Sapprement-1- sum of G for
that month for each Black Start Generator, as defined in Section |1 below.
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Each individual Participant's or Non-Participant's charge in any billing month would be

calculated by the following formula:

MC= (MRSR)(NL; + IPP, + UAU)

Where
MC = The Monthly Charge.
NL; = The sum of a Participant's or Non-Participant's Network Load for the billing
month.
PP = The sum of a Participant's or Non-Participant's maximum Reserved Capacity

for Internal Point-To-Point Service for each load served within a Local
Network or Network(s) during the billing month.

UAU; = The sum of aParticipant's or Non-Participant's Maximum Unauthorized Use

associated with Internal Point-To-Point Service for each load served within a
Local Network or Network(s) during the month.

A separate charge for this service based upon the above rates will be added to the Transmission

Customer's monthly hill.

Supplement 1.
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. Compensation to Generators
A. Eligibility. In order to be designated as a"Black Start Generator” providing
System Restoration Service and to be €ligible for compensation under this
Schedule 16 of the NEPOOL Open Access Transmission Tariff, a generator must

meet the following criteria

1 The unit is "Black Start Capable" in that it has the ability of being started
without energy from other NEPOOL generating units in such away that it
meets all of the requirements stated in Operating Procedure 11 (Black

Start Capability Eligibility & Testing Requirements); and

2. The unit owner, NEPOOL, and the System Operator agree that the unit
should be designated Black Start Capable and accordingly islisted as a

Black Start unit in Operating Procedure 11.

Each generator which is eligible for and seeks compensation under the NEPOOL
Open Access Transmission Tariff for providing System Restoration Service shall
execute an agreement with NEPOOL _incorporating the terms and conditions of

service set forth in this Schedule 16.
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B. Compensation. A Black Start Generator shall be entitled to compensation in a

month based on the following formula

Ci = ($Y/kw-yr/12) x (the unit's Monthly Claimed Capability for that month)

=
=
Q
®

"Y" = $3.75 for the period from the effective date as determined by the

Commission through and including December 31, 2003; $4.00 for
caendar vear 2004, $4.25 for calendar year 2005; and $4.50 for caendar

year 2006 and thereafter.
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C. Terms and Conditions of Service.
12.  Generator Owner's commitment to provide System Restoration and

Planning Service:

A-(d) Generators need to commit initialy for at least three years to
provide System Restoration and Planning Service from the date of
the last black-start/system restoration study. The most recent study
was conducted in October 1998.
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B:(b) All succeeding commitments must be at least for three years.

G:(c) Generators may, and are encouraged to, commit to provide System
Restoration and Planning Service for periods greater than three

years with System Operator and NEPOOL concurrence.

B.(d) Generators need to give at least one-year notice that they will no
longer be able to provide System Restoration and Planning
Service. This one-year notice cannot truncate the generator's

commitment to provide System Restoration and Planning Service

except as noted in item 2(E) 1(e) or 2(8) 1(f) below.

E(e) If dueto an event of Force Majeure a Generator Owner cannot
provide System Restoration and Planning Service, the above
notification requirements stated in items 2(A) 1(a) and 2B} 1(b)

are not binding.

E(f) If anowner of ageneration unit that is designated Black Start
Capable decides to retire that unit, then the three year requirement
to provide System Restoration and Planning Service from that unit

isnot binding. The one-year notice, however, is binding.

Issued by: David T. Doot, Secretary Effective: January 1, 2003
Issued on: December 18, 2002



New England Power Pool

2nd Rev Sheet No. 249

FERC Electric Tariff, Fourth Revised Volume No. 1 Superseding 1st Rev 249
Schedule 16 — System Restoration and Planning Service from Generators

w
N

Performance obligations of generators that are providing System

Restoration and Planning Service:

A-(8)

Bb)

e

Generators that are providing System Restoration and Planning
Service will be tested in accordance with Operating Procedure 11

or its successor, which may be revised from time to time.

Units that are providing System Restoration and Planning Service
must start- up within the prescribed time stipulated in Operating
Procedure 11 (Black Start Capability Eligibility & Testing
Requirements). Not all unmanned units that are providing System
Restoration and Planning Service will be asked to start-up at the

sametime.

If aunit fails a System Restoration and Planning Service test, the
owner must incur the necessary costs to make that unit capable of
passing the test within a reasonable amount of time. Until the unit
passes another System Restoration and Planning Service test, it
would not be compensated for providing System Restoration and
Planning Service. All costs associated with System Restoration

and Planning Service unit re-tests are at the owner's expense.
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43. Obligations by System Operator and NEPOOL to generators that are
providing System Restoration and Planning Service:

A-(a) Generators that commit to provide System Restoration and
Planning Service will not have their Black Start Capable
designation terminated within the time period of their commitment.

B:(b) The System Operator and NEPOOL must provide at |east one-year
notice to the owner or owners of generation units that are
providing System Restoration and Planning Service prior to
terminating that unit's designation as Black Start Capable.

G:(c) There are no additional restrictions on generation maintenance of
designated Black Start Capable units beyond what exists for non-
Black Start units except that designated Black Start generation
units cannot take seasonal outages.
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SCHEDULE 17

[Reser ved]
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NEPOOL PARTICIPANTS COMMITTEE ATTACHMENT
Eighty-Eighth Aereement Balloting Ended 10/16/02

TALLY
Votes * IN FAVOR CPPOSED ABSTAINED
_ GENERATION SECTOR
Duke Energy North America LLC F 2.333
FPL €Energy LLC F 3.333
indeck-Pepperell Power Associates, Inc. F 3.333
Mirant New England, LLC F 3.333
TransCanada Power Marketing Ltd. F 3.333
Wisvest-Connacticut LLC E 3.333 —_ —

3
e

While there are 10 voting members ih‘the Generation Sector, only 6 members voted on this amendment, Because this
satisfied the Sector Quorum Requirements for the Generation Sector, the Member Adjusted Voting Share for voting
Participants was 3.333 %.

TRANSMISSION SECTOR {N FAVOR OPPOSED ABSTAINED
Boston Edison Cormpany - 5
Central Maine Power Company - 5

New England Power Company
- Northeast Utilities System Companies
The Lk ‘te_d llluminating C

(T

While there are 7 voting members in the Transmission Sector, only 4 memb;érsk voted on this amendmeni.
{abstentions are not counted). Because this satisfied the Sector Quorum Requirements for the Transmission Sector,
the Member Adjusted Voting Share for voting Participants was 5%.

SUPPLIER SECTOR Votes * IN FAVOR CPPOSED ABSTAINED

AES Londonderry F 2222

Constellation Power Source, Ine. F 2.222

E! Paso Merchant Energy, LP F 2222

H.Q. Energy Services {U1.5.) Inc. F 2.222

LIPA F 2222

PG&E Energy Trading-Power, LP F 2.222

Sempra Energy Trading Corp. F 2.222

Strategic Energy Lid. F 2222

UNTIL Service Corp. Participants Companies E 2.222 _ _

While there are 46 voting members in the Supplier Sector, only ¢ members voted on this améndﬁént. Becausea this
satisfied the Sector Quorum Requirements for the Supplier Sector, the Member Adjusted Voting Share for voting
Participants was 2.222%.

Publicly Owned Entity Sector Votes * IN FAVOR OPPOSED ABSTAINED
Ashburnham Municipal Light Plant F 0.645
Belmont Municipal Light Department F 0.845
Boyiston Municipal Light Department F 0.645
Braintree Electric Light Department F 0.845
Concord Municipai Light Plant F 0.645
Danvers Electric Division F 0.645
Georgetown Municipal Light Department F 0.645
Groton Electric Light Department F 0.645
Hingham Municipal Lighting Plant F 0.645
Holden Municipal Light Department F 0.645
Holyoke Gas & Electric Department F 0.645
Hudson Light and Power Department F 0.845
Hull Municipal Lighting Plant F 0.645
ipswich Municipal Light Department F 0.6845 o
Mansfield Municipal Electric Department F 0.645



NEPOOL PARTICIPANTS COMMITTEE ATTACHMENT
Eighty-Eighth Aereement Balloting Ended 10/16/02

TALLY
Votes * IN FAVOR OPPOSED ABSTAINED
Marblehead Municipal Light Department F 0.645
Mass. Municipal Whaolesale Electric Cormnpany F 0.645
Middleborough Gas and Electric Department F 0.645
Middleton Municipal Electric Department F 0.645
North Attleborough Electric Department F 0.645
Pascoag Utility District F 0.645
Paxton Municipal Light Department F 0.645
Peabody Municipa! Light Plant F 0.845
Rowley Municipal Lighting Plant F 0.645
Shrewsbury Electric Light Plant F 0.645
South Hadley Electric Light Department F 0.645
Sterling Municipal Electric Light Department F 0.645
Templeton Municipal Ughting Plant F 0.545
Wakefield Municipal Gas and Light Department F 0.845
West Boylston Municipal Lighting Plant F 0.545
Westfield Gas & Electric Light Department F 0.645 -

While there are 40 voting members in the Publicly Owned Entity Sector, only 31 members voted on this amendment,
{abstentions are not counted). Because this satisfied the Sector Quorum Requirements for the Publicly Owned Entity
Sector, the Member Adjusted Voting Share for voting Participants was 0,645%.

End tsers Sector Votas * IN FAVOR OPPQSED ABSTAINED
Associated Industries of Massachusetts F 1.429
Connecticut, State of, Office of Consurner Counsel F 1.429
Forster, inc. F. 1.429
Gardiner Paperboard F 1.429
Industrial Energy Consumer Group F 1.429
Maine Skiing, Inc. F 1.429
Mass. Energy Buyers Coaliton {MEBC) F 1.429
Mead Oxford Corporation F 1.428
New Hampshire Office of Consumer Advocate F 1.429
PowerQptions, Inc, F 1.429
Texas Instruments F 1.429
The Energy Consortium F 1.429
The Energy Council of Rhode Island {TEC-R1} F 1.423

Sci

S

- T T

While there are 27 voting members in the End User Sector, only 14 members voted on this amendment. Because this
satisfied the Sector Quorum Requirements for the End User Sector, the Member Adjusted Voting Share for voting

ici 28%.

"ales: F = In Favor
"Voles: O = Opposed
"Wotes: A = Abstention

41309415_1.XALS
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New England Governors
and Utility Regulatory
and Related Agencies

Connecticut

The Honorable John G. Rowland
State Capitol

210 Capitol Ave.

Hartford, CT 06106

Maine

The Honorable Angus S. King, Jr.

One State House Station
Rm. 236
Augusta, ME 04333-0001

M assachusetts

The Honorable Jane Swift
Office of the Governor
Rm. 360 State House
Boston, MA 02133

New Hampshire

The Honorabl e Jeanne Shaheen
State House Rm. 208
Concord, NH 03301

Rhode Island

The Honorable Lincoln Almond
State House Rm. 143
Providence, Rl 02903

Vermont

The Honorable Howard Dean

109 State Street
Montpelier, VT 05609

December 17, 2002

Connecticut Department of Public Utility
Control

10 Franklin Square

New Britain, CT 06051-2605

Maine Public Utilities Commission
State House, Station 18

242 State Street

Augusta, ME 04333-0018

M assachusetts Department of Telecommunications
and Energy

One South Station

Boston, MA 02110

New Hampshire Public Utilities Commission
8 Old Suncook Road - Building #1
Concord, NH 03301

Rhode Island Public Utilities Commission
89 Jefferson Boulevard
Warwick, Rl 02888

Vermont Public Service Board
112 State Street, Drawer 20
Montpelier, VT 05620-2701



New England Governors
and Utility Regulatory
and Related Agencies December 17, 2002

Michagl H. Dworkin, President
New England Conference of
Public Utilities Commissioners, Inc.
c/o Chairman Dworkin, Vermont Public Service Board
112 State Street, Drawer 20
Montpelier, VT 05620-2701

Amy Ignatius, Esqg.
Executive Director
New England Conference of
Public Utilities Commissioners, Inc.
One Eagle Square
Suite 514
Concord, NH 03301

Harvey L. Reiter, Esqg.

Counsel for New England Conference
of Public Utilities Commissioners, Inc.

c/o MORRISON HECKER

1150 18th Street, N.W., Suite 800

Washington, DC 20036-3816
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New England Governors Conference, Inc.
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NEPOOL Participants Committee
M ember s and Alter nates

Chuck Sjoberg
AESLondonderry

c/o AES Odyssey

1001 West Seneca Street
Suite 100

Ithaca, NY 14850

Chris Wentlent (Alt.)
AESLondonderry

c/o AES Westover

720 Riverside Drive
Johnson City, NY 13790

Joseph Limone

Director & Senior Counsel

Allegheny Energy Supply Company, LLC
909 Third Avenue, 33rd Floor

New York, NY 10022

Laurie K. Peddicord (Alt)

Contract Administrator

Allegheny Energy Supply Company, LLC
909 Third Avenue, 33rd Floor

New York, NY 10022

Michele Brown

Vice President

Allied Utility Network

3346 Nottingham Forest Drive
Gainesville, GA 30506

Michael Horne (Alt)

Vice President — Business Devel opment
Allied Utility Network

3910 Gallant Fox CT.

Duluth, GA 30096

Ron McNamara

American Electric Power Service Cor poration

One Riverside Plaza
14th Floor
Columbus, OH 43215

December 17, 2002

Thomas Chapman (Alt)

American Electric Power Service Corporation

One Riverside Plaza
14th Floor
Columbus, OH 43215

Dorothy J. Capra

Director Regulatory Affairs
ANP Marketing Company
65 Boston Post Road

Suite 300

Marlborough, MA 01752

William Henson (Alt)
Director, Power Marketing
ANP Marketing Company
65 Boston Post Road

Suite 300

Marlborough, MA 01752

Kevin J. Fox

Portfolio Manager & Vice President
Aquila Merchant Services, Inc.
1100 Walnut, Suite 3300

Kansas City, MO 64106

Peter W. Brown (Alt)

Attorney

Aquila Merchant Services, Inc.
¢/o Brown, Olson & Wilson, P.C.
501 South Street

Concord, NH 03304

Stanley W. Herriott

Manager

Ashburnham Municipal Light Plant
78 Centra Street

P.O. Box 823

Ashburnham, MA 01430

Roger W. Bacon (Alt)

Ashburnham Municipal Light Plant

c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246



NEPOOL Participants Committee
M ember s and Alter nates

Robert Ruddock

Executive Vice President

Associated I ndustries of M assachusetts
Suite 1300

222 Berkeley Street

Boston, MA 02117

AngelaM. O’ Connor

Vice President of Energy Programs
Associated Industries of Massachusetts
13th Floor

222 Berkeley Street

Boston, MA 02117

Jeffrey A. Jones

Manager-Legal, Regulatory & Rates
Bangor Hydro-Electric Company
33 State Street

P.O. Box 932

Bangor, ME 04402-0932

Gregory Hines (Alt)

Director of Business Services
Bangor Hydro-Electric Company
33 State Street

P.O. Box 932

Bangor, ME 04402-0932

Timothy L. McCarthy

Manager

Belmont Municipal Light Department
450 Concord Avenue

Belmont, MA 02478

Roger W. Bacon (Alt)

Belmont Municipal Light Department
c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Ellen K. Angley

Vice President, Energy Supply and
Transmission

Boston Edison Company
c/oNSTAR

800 Boylston Street, P1603
Boston, MA 02199-8001

December 17, 2002

Robert P. Clarke (Alt)

Director, Energy Planning and Supply
Boston Edison Company
c/oNSTAR

800 Boylston Street (P1704)

Boston, MA 02199-8001

H. Bradford White, Jr.

Manager

Boylston Municipal Light Department
Paul X. Tivnan Road

P.O. Box 753

Boylston, MA 01505-0753

Roger W. Bacon (Alt)

Boylston Municipal Light Department
c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Robert Scavone

BP Energy Company

501 WestLake Park Boulevard
Houston, TX 77079

Jason Stever (Alt)

BP Energy Company

501 WestL ake Park Boulevard
Houston, TX 77079

Laurie J. Heffron

Electric Operations Manager
Braintree Electric Light Department
150 Potter Road

Braintree, MA 02184-3598

John P. Coyle (Alt)

Braintree Electric Light Department
c/o Duncan & Allen

1575 Eye Street, NW

Woashington, DC 20005-1175



NEPOOL Participants Committee December 17, 2002
M ember s and Alter nates

Tom Kaslow Jeffrey R. Cady

Calpine Energy Services, LP Power Resource Manager

c/o Capine Eastern Corporation Chicopee Municipal Lighting Plant
The Pilot House, 2nd Floor 725 Front Street

Lewis Wharf P.O. Box 405

Boston, MA 02110 Chicopee, MA 01021-0405

Jeff Woodall (Alt) Brian Forshaw

Lead Scheduler Chicopee Municipal Lighting Plant
Calpine Energy Services, LP c/o Connecticut Municipal Electric Energy
700 Louisiana Ave., Ste. 2700 Cooperative

Houston, TX 77002 30 Stott Avenue

Norwich, CT 06360-1535
Margaret Downey

Asst. County Administrator John Ambrose
CapeLight Compact, The Senior Director
3195 Main Street CinCap V,LLC
P.O. Box 427 10 Crossroads Drive
Barnstable, MA 02630 Suite 200

Owings Mills, MD 21117
Raobert Bigelow (Alt)

CapelLight Compact, The Michael G. Newman (Alt)
P.O. Box 165 Operations Manager
Woods Hole, MA 02543 CinCap V,LLC
1100 L ouisiana, Suite 4950
John Trimble Houston, TX 77002-5222
Business Devel opment Manager
Cargill Power Markets, LLC Murat Alptekin
12700 Whitewater Drive Director
Minnetonka, MN 55343-9439 Citadel Energy ProductsLLC
c/o Citadel Investment Group, LLC
Gaston Garrido (Alt) 225 W. Washington $t., 9th FI.
Trading Manager Chicago, IL 60606

Cargill Power Markets, LLC
12700 Whitewater Drive

Minnetonka, MN 55343-9439 Peter Sullivan (Alt)

Vice President
Eric N. Stinneford Citadd Energy ProductsLLC
Manager, Power Contracts Administration c/o Citadel Investment Group, LLC
Central Maine Power Company 225 W. Washington $t., 9th FI.
41 Anthony Avenue Chicago, IL 60606

Augusta, ME 04330

Hariph M. Smith (Alt)

Central Maine Power Company
41 Anthony Avenue

Augusta, ME 04330



NEPOOL Participants Committee
M ember s and Alter nates

Daniel J. Sack

Superintendent

Concord Municipal Light Plant
1175 Elm Street

P.O. Box 1029

Concord, MA 01742-1029

Roger W. Bacon (Alt)
Concord Municipal Light Plant

c/o Mass. Municipal Wholesae Electric Co.

Moody Street
P.O. Box 426
Ludlow, MA 01056-0246

Marj Garbini

Transmission Engineer
Conectiv Energy Supply, Inc.
P.O. Box 6066

Newark, DE 19714-6066

Bill Fehr (Alt)

Power Trading Manager
Conectiv Energy Supply, Inc.
P.O. Box 6066

Newark, DE 19714-6066

Brian E. Forshaw

Director

Connecticut Municipal Electric Energy
Cooper ative

30 Stott Avenue

Norwich, CT 06360-1535

Maurice R. Scully (Alt)

Executive Director

Connecticut Municipal Electric Energy
Cooperative

30 Stott Avenue

Norwich, CT 06360-1535

Ken Bekman

Director, Whol esale Power
Consolidated Edison Energy, Inc.
701 Westchester Avenue

Suite 320E

White Plains, NY 10604

December 17, 2002

Michael Forte (Alt)

General Manager

Consolidated Edison Energy, Inc.
4 Irving Place, Room 1349S

New York, NY 10003

Harvey J. Reed

Managing Director

Constellation Power Source, Inc.
111 Market Place

Suite 500

Baltimore, MD 21202

Danid W. Allegretti (Alt)
Constélation Power Source, Inc.
One Essex Drive

Bow, NH 03304

Robert Reilley

Vice President-Regulatory Affairs
Coral Power, LLC

909 Fannin Street

Suite 700

Houston, TX 77010

Coleen O'Brien-Pitts
Electric Utility Director
Danvers Electric Division
One Burroughs Street
Danvers, MA 01923-2702

Francis M. Gaffney (Alt)
Power Supply Engineer
Danvers Electric Division
One Burroughs Street
Danvers, MA 01923-2702

Ray Wieszczyk

Manager of Operations
DTE Energy Trading, Inc.
101 N. Main Street

Suite 300

Ann Arbor, M1 48104



NEPOOL Participants Committee
M ember s and Alter nates

Anthony Wisely (Alt)
Retail Trader

DTE Energy Trading, Inc.
101 N. Main Street

Suite 300

Ann Arbor, M1 48104

Stacy L. Dimou

Duke Energy North AmericaLLC
P.O. Box 426

Millinocket, ME 04462

George Johnson (Alt)
Attorney
Duke Energy North AmericaLLC

c/o Dickstein, Shapiro, Morin & Oshinsky LLP

2101 L Street, N.W.
Washington, DC 20037-1526

David A. Samuels

Vice President

Dynegy Power Marketing, Inc.
c/o Dynegy Marketing and Trade
101 Merrimac Street, 2nd Floor
Boston, MA 02114

Miles Allen (Alt)

Sr. Vice President

Dynegy Power Marketing, Inc.
101 Merrimic Street, 2nd Floor
Boston, MA 02114

William Roberts
SV P Power Contracting

Edison Mission Marketing & Trading, Inc.

160 Federal Street
Boston, MA 02110-1776

Jeffry Ellis (Alf)

Edison Mission Marketing & Trading, Inc.

160 Federal Street
Boston, MA 02110-1776

Tim Cotnet

El Paso Merchant Energy, LP
70 Walnut Street

Welledey Hills, MA 02481

December 17, 2002

Raobert de R. Stein (Alt)

Principal Consultant

El Paso Merchant Energy, LP
c/o Signal Hill Consulting Group
128 Merchants Row

Suite 703

Rutland, VT 05701

Calvin P. Deschene

Director

Energy Atlantic, LLC

830 Main Street

Suite 20

P.O. Box 1148

Presgue Isle, ME 04769-1148

Don Theriault (Alt)

Forecast Analyst

Energy Atlantic, LLC

P.O. Box 1148

Presque Isle, ME 04769-1148

Dennis J. Duffy

Energy Management, Inc.
One Energy Road

North Dartmouth, MA 02747

Chris Sherman (Alt)

Energy Management, Inc.
One Energy Road

North Dartmouth, MA 02747

Alan Cherkas

Executive Director, Structured Power, NE
Engage Energy AmericaLLC

39500 High Pointe Blvd.

Suite 260

Novi, MI 48375

Terrence O Reilly (Alt)

Vice President & Senior Counsel
Engage Energy AmericaLLC
39500 High Pointe Blvd.

Suite 260

Novi, MI 48375



NEPOOL Participants Committee
M ember s and Alter nates

Edward Baughman

ENRON Power Marketing, Inc.
1400 Smith Street, ECS 04587
Houston, TX 77002-7361

Harlan E. Murphy (Alt.)

ENRON Power Marketing, Inc.
1400 Smith Street, EB 3811
Houston, TX 77002

Brent Dorsey

Entergy Nuclear Generation Company
P.O. Box 3200

Jackson, MS 39286

William Stone (Alt)

Entergy Nuclear Generation Company
600 Rocky Hill Road

Plymouth, MA 03260

Steven C. Gilbert

Exelon Generation Company, LLC
c/o Exelon Power Team

300 Exelon Way

Kennett Square, PA 19348

John O’ Brien (Alt)

Exelon Generation Company, LLC
c/o Exelon New England Holdings, LLC
The Schrafft Center

529 Main Street

Suite 605

Charlestown, MA 02129

Donald J. Sipe

Forster, Inc.

cl/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memoria Circle

P.O. Box 1058

Augusta, ME 04332-1058

Benjamin Bilus (Alt)

Forster, Inc.

c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorid Circle

P.O. Box 1058

Augusta, ME 04332-1058

December 17, 2002

Roberto R. Denis
Vice President

FPL Energy LLC
9250 W. Flagler Street
Suite 5494

Miami, FL 33174

Fernando DaSilva (Alt)
Director, Market Affairs
FPL Energy LLC

8 Woodlawn Road
Assonet, MA 02702

Donald J. Sipe

Gardiner Paperboard

c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memoria Circle

P.O. Box 1058

Augusta, ME 04332-1058

Benjamin Bilus (Alt)

Gardiner Paperboard

c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memoria Circle

P.O. Box 1058

Augusta, ME 04332-1058

William P. Short 11

Generation Group Member

c/o Ridgewood Power Management, LLC
947 Linwood Avenue

Ridgewood, NJ 07450

William Rodgers

Director of Marketing

Great Bay Power Marketing, Inc.
51 Dow Highway, Suite 7

Eliot, ME 03903

Wayne Snow

Manager

Georgetown Municipal Light Department
94 Searle Street

Georgetown, MA 01833



NEPOOL Participants Committee
M ember s and Alter nates

Roger W. Bacon (Alt)

Georgetown Municipal Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Doris Chojowski

Manager

Groton Electric Light Department
23 Station Avenue

Groton, MA 01450-4222

Roger W. Bacon (Alt)

Groton Electric Light Department

c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Mark Hallenbeck

Hess Energy Power & Gas Company, LLC
1185 Avenue of the Americas

New York, NY 10036

Charles F. Cerria (Alt)

Hess Energy Power & Gas Company, LLC
1185 Avenue of the Americas

New York, NY 10036

Chrigtian Desilets

H.Q. Energy Services (U.S) Inc.
75, boul. Rene-L evesque Ouest
17e etage

Montreal, Quebec H2Z 1A4
CANADA

Raobert Stein (Alt)

Principal Consultant

H.Q. Energy Services (U.S) Inc.
c/o Signal Hill Consulting Group
128 Merchants Row

Suite 703

Rutland, VT 05701

December 17, 2002

Joseph R. Spadea Jr.

Manager

Hingham Municipal Lighting Plant
222 Central Street

Hingham, MA 02043-2518

Roger W. Bacon (Alt)

Hingham Municipal Lighting Plant

c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

EdlaA. Bloom

Director

Holden Municipal Light Department
94 Reservoir Street

Holden, MA 01520

Roger W. Bacon (Alt)

Holden Municipal Light Department

c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

James M. Lavelle

Manager

Holyoke Gas & Electric Department
99 Suffolk Street

Holyoke, MA 01040

Brian C. Beauregard (Alt)
Superintendent

Holyoke Gas & Electric Department
99 Suffold Street

Holyoke, MA 01040

Anthony J. Monteiro

Genera Manager

Hudson Light & Power Department
49 Forest Avenue

Hudson, MA 01749



NEPOOL Participants Committee December 17, 2002
M ember s and Alter nates

Roger W. Bacon (Alt) Raymond R. Shockey

Hudson Light & Power Department Manager

c/o Mass. Municipal Wholesale Electric Co. Ipswich Municipal Light Department
Moody Street P.O. Box 151

P.O. Box 426 272 High Street

Ludlow, MA 01056-0246 Ipswich, MA 01938-0151

John A. MacLeod Roger W. Bacon (Alt)

Manager Ipswich Municipal Light Department
Hull Municipal Lighting Plant c/o Mass. Municipal Wholesae Electric Co.
15 Edgewater Road Moody Street

Hull, MA 02045-2714 P.O. Box 426

Ludlow, MA 01056-0246
Roger W. Bacon (Alt)

Hull Municipal Lighting Plant Gordon van Welie

c/o Mass. Municipal Wholesae Electric Co. SO New England Inc.
Moody Street One Sullivan Road

P.O. Box 426 Holyoke, MA 01040-2841

Ludlow, MA 01056-0246
Kevin Kirby (Alt)

Maurice T. Klefeker SO New England Inc.
Asset Manager One Sullivan Road
Indeck Pepperell Power Associates, I nc. Holyoke, MA 01040-2841
1075 Nod Avenue
Whesdling, IL 60090 Richard Ruzika
Managing Director
Mark V. Magyar (Alt) J. Aron & Company
Consultant 85 Broad Street
Indeck Pepper el Power Associates, I nc. New York, NY 10004
c/o Financial Management Co.
325A Southbridge Street Scott Weinstein (Alt)
Auburn, MA 01501 Managing Director
J. Aron & Company
Donald J. Sipe 85 Broad Street
Industrial Energy Consumer Group New York, NY 10004
cl/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memoria Circle Raobert J. Gray
P.O. Box 1058 President
Augusta, ME 04332-1058 J.F. Gray & AssociatesLLC
35 Woodman Road
Benjamin Bilus (Alt) South Hampton, NH 03827
Industrial Energy Consumer Group
c/o Preti, Flaherty, Beliveau, Pachios & Haley John F. Gray (Alt)
45 Memoria Circle J.F. Gray & AssociatesLLC
P.O. Box 1058 35 Woodman Road
Augusta, ME 04332-1058 South Hampton, NH 03827



NEPOOL Participants Committee
M ember s and Alter nates

LaPorta, Leonard
150 West Newton Street
Boston, MA 02118

Jim Parmelee

Director of Power Markets
LIPA

31 Brinker Drive South
Renssdlaer, NY 12144

John Higgins (Alt)

LIPA

c/o Navigant Consulting Inc.
200 Wheeler Road, Suite 4
Burlington, MA 01803

Scott Edwards

Assistant General Manager

Littleton Electric Light & Water Department
39 Ayer Road

P.O. Box 2406

Littleton, MA 01460-3406

Roger W. Bacon (Alt)

Littleton Electric Light & Water Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Paul Jutras

Maclaren Energy Inc.

2 Montreal Road West

Masson-Angers, Quebec, CANADA J8M 1K6

Richard St. Jean (Alt)

Maclaren Energy Inc.

2 Montreal Road West

Masson-Angers, Quebec, CANADA J8M 1K6

Robert O. Lenna (Alt)

Executive Director

Maine Health & Higher Educational
Facilities Authority

3 University Drive

P.O. Box 2268

Augusta, ME 04338-2268

December 17, 2002

Stephen M. Gauthier

Program Manager

Maine Health & Higher Educational
Facilities Authority

3 University Drive

P.O. Box 2268

Augusta, ME 04338-2268

Donald J. Sipe

Maine Skiing, Inc.

c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorid Circle

P.O. Box 1058

Augusta, ME 04332-1058

Benjamin Bilus (Alt)

Maine Skiing, Inc.

c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorid Circle

P.O. Box 1058

Augusta, ME 04332-1058

John J. Beliveau

Director

Mansfield Electric Light Department
125 High Street, Suite 4

Mansfield, MA 02048-2404

Roger W. Bacon (Alt)

Mansfield Electric Light Department

c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Robert V. Jolly Jr.

Manager

Marblehead Municipal Light Department
80 Commercial Street

P.O. Box 369

Marblehead, MA 01945-0369

Roger W. Bacon (Alt)

Marblehead Municipal Light Department
c/o Mass. Municipal Wholesae Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246



NEPOOL Participants Committee
M ember s and Alter nates

Neil Chayet

M assachusetts Energy Buyers Coalition
ML StrategiesMEBC

c/o Jennifer White

One Financial Center

Boston, MA 02111

Douglas Stevenson (Alt)

M assachusetts Energy Buyers Coalition
ML StrategiesMEBC

One Financia Center

Boston, MA 02111

Roger W. Bacon

Director, Power Services Division

Mass. M unicipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Timothy Peet (Alt)

Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Frank Gorke

M assachusetts Public Interest Resear ch Group
29 Temple Place

5th Floor

Boston, MA 02111

Robert Sargent (Alt)

M assachusetts Public Interest Research Group
29 Temple Place

5th Floor

Boston, MA 02111

Donald J. Sipe

Mead Oxford Corporation

cl/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memoria Circle

P.O. Box 1058

Augusta, ME 04332-1058
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December 17, 2002

Benjamin Bilus (Alt)
Mead Oxford Corporation

c/o Preti, Flaherty, Beliveau, Pachios & Haley

45 Memoria Circle
P.O. Box 1058
Augusta, ME 04332-1058

James L. Collins

Energy Analyst

Middleborough Gas & Electric
2Vine Street

Middleborough, MA 02346

Mayhew D. Seavey (Alt)
Principal

Middleborough Gas & Electric
c/o PLM, Inc.

35 Main Street

Hopkinton, MA 01748

Mark T. Kelly

Manager

Middleton Municipal Light Department
197 North Main Street

Middleton, MA 01949-1068

Roger W. Bacon (Alt)

Middleton Municipal Light Department
c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Peter D. Fuller

Mirant New England, LLC
1099 Hingham Street
Rockland, MA 02370

Michadl R. Kirkwood (Alt)
Mirant New England, LLC
1099 Hingham Street
Rockland, MA 02370



NEPOOL Participants Committee
M ember s and Alter nates

Catherine Flax

Senior Trader

Morgan Stanley Capital Group Inc.
1585 Broadway

4th floor

New York, NY 10036

Karen Kochonies (Alt)

Vice President, Gas & Electric Operations
Morgan Stanley Capital Group Inc.
1585 Broadway

4th Floor

New York, NY 10036

Michael Hager

New England Power Company
25 Research Drive
Westborough, MA 01582

Mary Ellen Paravalos (Alt)

New England Power Company
25 Research Drive
Westborough, MA 01582

Fred C. Anderson

Genera Manager

New Hampshire Electric Cooperative, I nc.
579 Tenney Mountain Highway

Plymouth, NH 03264-3147

Stephen Kaminski (Alt)

Director, Energy Access & Services

New Hampshire Electric Cooperative, I nc.
579 Tenney Mountain Highway

Plymouth, NH 03264-3147

Michagl W. Holmes

Consumer Advocate

New Hampshir e Office of Consumer Advocate
117 Manchester Street

Concord, NH 03301

Paul Peterson (Alt)

New Hampshir e Office of Consumer Advocate
c/o Synapse Energy Economics, Inc.

22 Pear| Street

Cambridge, MA 02139
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December 17, 2002

Mark V. Magyar

North Attleborough Electric
c/o Financial Management Group
325A Southbridge Street
Auburn, MA 01501

Roger W. Bacon (Alt)

North Attleborough Electric

c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Frank P. Sabatino

Senior Vice President - Power Marketing
Northeast Utilities System Companies
c/o Sdlect Energy, Inc.

107 Selden Street

Berlin, CT 06037

James R. Shuckerow (Alt)
Director-Wholesal e Power Contracts
Northeast Utilities System Companies
P.O. Box 270

Hartford, CT 06141-0270

Malcolm N. McDonald

Superintendent

Norwood Municipal Light Department
206 Central Street

Norwood, MA 02062-3567

Joseph DeVito

Regulatory Specialist

NRG Power Marketing Inc.
c/o NRG Energy

10 Southpond Circle
Cheshire, CT 06410

Joel Gordon (Alt)

NRG Power Marketing Inc.
7 Steeple Lane

Amherst, NH 03031



NEPOOL Participants Committee
M ember s and Alter nates

Theodore G. Garill

Genera Manager

Pascoag Fire District Electric Department
55 South Main Street

P.O. Box 107

Pascoag, RI 02859-0107

Roger W. Bacon (Alt)

Pascoag Fire District Electric Department
c/o Mass. Municipal Wholesae Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Diane Dillman

Manager

Paxton Municipal Light Department
578 Pleasant Street

Paxton, MA 01612-1365

Roger W. Bacon (Alt)

Paxton Municipal Light Department

c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Ronald Tabroff

Supervisor, Electrical Engineer
Peabody Municipal Light Plant
201 Warren Street, Ext.
Peabody, MA 01960-4208

Roger W. Bacon (Alt)

Peabody Municipal Light Plant

c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Sarah Barpoulis

Senior Vice President

PG&E Energy Trading - Power, LP
7500 Old Georgetown Rd.

Bethesda, MD 20816
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December 17, 2002

Philip C. Smith (Alt)
Director-Operations N.E.

PG&E Energy Trading - Power, LP
c/o PG&E National Energy Group
One Bowdoin Square

Boston, MA 02114-2910

Benson Caswell
President

Power Options, Inc.

99 Summer Street
Boston, MA 02110-1240

Douglas Stevenson (Alt)
Power Options, Inc.
Rte. 1, P.O. Box 398
Wayne, ME 04284

Thomas E. Atkins

Executive Vice President

Power Development Company, LLC
440 Commercia Street

Boston, MA 02109

Ken Raberts Jr. (Alt)

Power Development Company, LLC
2 Rockwell Street

Niantic, CT 06357

John F. Brodbeck

Energy Consultant

PPL EnergyPlus, LLC

2 North Ninth Street
Allentown, PA 18101-1179

Garrith W. Kirkner (Alt)
PPL EnergyPlus, LLC

2 North Ninth Street
Allentown, PA 18101-1179

Robert A. Weishaar, Jr.

Counsdl

Praxair, Inc.

¢/o McNees Wallace & Murick LLC
777 North Capitol Street, N.E.

Suite 401

Washington, DC 20002



NEPOOL Participants Committee
M ember s and Alter nates

Jennifer Hunsperger (Alt)
Account Manager, Eastern Region
Praxair, Inc.

126 Windham Drive

Langhorne, PA 10947

DebraM. Bateman

Providence Energy Services, Inc.
Mail Stop GENWT21

East Office

56 Exchange Terrace

Providence, RI 02903

James M. Stephens (Alt)
Providence Energy Services, Inc.
56 Exchange Terrace

Providence, RI 02903

Howard A. Fromer

Director — Market Policy

PSEG Energy Resources & TradeLLC
c/o PSEG Power New Y ork Inc.

130 Washington Avenue

Albany, NY 12210

Danid P. Ciullo (Alt)

Marketing Manager — New England
PSEG Energy Resources & TradeLLC
80 Park Plaza—T19

Newark, NJ 07102-4194

Leonard D. Rucker

Genera Manager

Reading Municipal Light Department
230 Ash Street

P.O. Box 150

Reading, MA 01867-0250

Vincent F. Cameron Jr. (Alt)

Assistant General Manager - Energy and
Operations

Reading Municipal Light Department
230 Ash Street

Reading, MA 01867-0250
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December 17, 2002

Scott Cline

Director, Asset Management and Regulatory
Affairs

Reliant Energy Services, Inc.

1111 Louisiana, 9th floor

Houston, TX 77002

Guinette Haas (Alt)

Eastern Region, Asset Management
Reliant Energy Services, Inc.
1111 Louisiana, 9th floor

Houston, TX 77002

James T. Rodier

Robert E. McLaughlin Trust
1500A Lafayette Road, No. 112
Portsmouth, NH 03801

G. Robert Merry

Manager

Rowley Municipal Light Plant
47 Summer Street

Rowley, MA 01969

Roger W. Bacon (Alt)

Rowley Municipal Light Plant

c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Schaefer, Marc
¢/o SESCO, Inc.

2 Elmwood Drive
Rutland, VT 05701

Thomas Halleran

Sempra Energy Trading Group
58 Commerce Road

Stamford, CT 06902

Mark Magyar (Alt)

Sempra Energy Trading Group
c/o Financial Management Group
325A Southbridge Street
Auburn, MA 01501
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Thomas R. Josie

Genera Manager

Shrewsbury Electric Light Plant
100 Maple Avenue

Shrewsbury, MA 01545-5398

Roger W. Bacon (Alt)
Shrewsbury Electric Light Plant

c/o Mass. Municipa Wholesale Electric Co.

Moody Street
P.O. Box 426
Ludlow, MA 01056-0246

Silkman, Richard
76 Main Street
Y armouth, ME 04096

Mary J. Healey

State of Connecticut, Office of Consumer
Counsdl

Ten Franklin Square

New Britain, CT 06051

Nancy A. Harnick (Alt)

State of Connecticut, Office of Consumer
Counsel

Ten Franklin Square

New Britain, CT 06051

Julie Hasham

Policy Development Specialist

State of Maine, Office of the Governor
38 State House Station

Augusta, ME 04333-0038

Stephen G. Ward (Alt)

Public Advocate

State of M aine, Office of the Governor
112 State House Station

Augusta, ME 04333

Kenneth S. Stambler

Assistant Vice President, Energy Supply
SmartEnergy.com, Inc.

200 Unicorn Park

Woburn, MA 01801
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Tony Lopez-Lopez (Alt)

Chief Energy Operations Officer
SmartEnergy.com, Inc.

200 Unicorn Park

Woburn, MA 01801

Wayne D. Doerpholz

Manager

South Hadley Electric Light Department
85 Main Street

South Hadley, MA 01075-2706

Roger W. Bacon (Alt)

South Hadley Electric Light Department
c/o Mass. Municipal Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

James Daly

Sprague Energy Corp.

Two Internationa Drive
Portsmouth, NH 03801-6809

Jamie Cote (Alt)

Sprague Energy Corp.

Two Internationa Drive
Portsmouth, NH 03801-6809

John Kilgo Jr.

Manager

Sterling Municipal Light Department
50 Main Street

Sterling, MA 01564-2129

Roger W. Bacon (Alt)

Sterling Municipal Light Department

c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Michael Swider
Strategic Energy Ltd.
33 Sleeper St., Apt. #303
Boston, MA 02210
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Jeffrey W. Knox (Alt)
Strategic Energy Ltd.
Two Gateway Center
9th Floor

Pittsburgh, PA 15222

R. Scott Whittemore

Manager Energy Services and Planning
Taunton Municipal Lighting Plant
55 Weir Street

P.O. Box 870

Taunton, MA 02780-0870

Brian Forshaw

Taunton Municipal Lighting Plant

c/o Connecticut Municipal Electric Energy
Cooperative

30 Stott Avenue

Norwich, CT 06360-1535

Roger L. Buck

Executive Director
TEC-RI

7 Madeline Drive
Newport, Rl 02840-1714

Michael Hoffer (Alt)

Vice Chairman Exec. Board
TEC-RI

7 Madeline Drive

Newport, Rl 02840-1714

Gerald P. Skelton

Manager

Templeton Municipal Light Plant
School Street

Baldwinville, MA 01436

Roger W. Bacon (Alt)
Templeton Municipal Light Plant

c/o Mass. Municipa Wholesale Electric Co.

Moody Street
P.O. Box 426
Ludlow, MA 01056-0246
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Jeffrey Bergman
Utilities Manager
Texas Instruments
MS 10-04

34 Forest Street
Attleboro, MA 02703

Mark Sestak (Alt)
Facilities Engineer
Texas I nstruments
MS 10-04

34 Forest Street
Attleboro, MA 02703

Max Remington

The Energy Consortium
132 Buckley Highway
Stafford, CT 06076

Roger Borghesani (Alt)
Chairman

The Energy Consortium
24 Hastings Road
Lexington, MA 02421-6807

Mark T. Ladrow

Marketing Manager

Tractebel Energy Marketing, Inc.
15 New England Executive Park
Suite 205

Burlington, MA 01803

Chris Bergamini

Power Trader

TransAlta Energy Marketing (U.S.) Inc.
151 West Street

Suite 300

Annapolis, MD 21401

Dan LoBue

Power Trader

TransAlta Energy Marketing (U.S.) Inc.
151 West Street

Suite 300

Annapolis, MD 21401
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William C. Taylor
Vice President

TransCanada Power Marketing Ltd.

110 Turnpike Road
Suite 203
Westborough, MA 01581

Michaedl E. Hachey (Alt)
Director, Power Marketing

TransCanada Power Marketing Ltd.

110 Turnpike Road
Suite 203
Westborough, MA 01581

Michadl S. Grim

Director, Markets & Regulatory
TXU Energy Trading Company LP
1717 Main Street, Suite 17000
Ddllas, TX 75201

Brian Agree (Alt)

TXU Energy Trading Company LP
1717 Main Street

Suite 2000

Dallas, TX 75201

Kevin M. Foley

Genera Manager

UAE Lowell Power LLC
2 Tanner Street

Lowell, MA 01852

Teri M. Pagano (Alt)

UAE Lowell Power LLC

c/o United American Energy Corp.
50 Tice Boulevard

Woodcliff Lake, NJ 07677

James Steffes

UBSAG

c/o UBS Warburg Energy LLC
1500 Louisiana Street
Houston, TX 77002
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John Llodra (Alt)

UBSAG

c/o UBS Warburg Energy LLC
1500 Louisiana Street
Houston, TX 77002

Deborah Donovan

Union of Concer ned Scientists

c/o Synapse Energy Economics, Inc.
22 Pear| Street

Cambridge, MA 02139

Paul R. Peterson

Union of Concerned Scientists

c/o Synapse Energy Economics, Inc.
22 Pear| Street

Cambridge, MA 02139

Raobert T. Gagliardi

Director, Strategic Policy

The United Illuminating Company
157 Church Street - 1-15D

P.O. Box 1564

New Haven, CT 06506-0901

Dennis Hrabchak (Alt)

Vice President Regulatory Policy
The United Illuminating Company
157 Church Street-15th Floor

P.O. Box 1564

New Haven, CT 06506-0901

David K. Foote

Vice President

Unitil Service Corp.

6 Liberty Lane West
Hampton, NH 03842-1720

David B. Doskocil (Alt)
Team Leader

Unitil Service Corp.

6 Liberty Lane West
Hampton, NH 03842-1720
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Thomas N. Wies

Vice Presdent & Genera Counsel
Vermont Electric Power Company, Inc.
366 Pinnacle Ridge Road

Rutland, VT 05701

Gerald Spring (Alt)

Vermont Electric Power Company, Inc.
366 Pinnacle Ridge Road

Rutland, VT 05701

William J. Gallagher

Genera Manager

Vermont Public Power Supply Authority
P.O. Box 298

Waterbury Center, VT 05677

Brian Evans-Mongeon (Alt)

Manager of Power Supply & Marketing Service
Vermont Public Power Supply Authority
P.O. Box 298

Waterbury Center, VT 05677

Ron Armstrong

Virginia Electric and Power Company
5000 Dominion Blvd. 3N

Glen Allen, VA 23060

Robert LaRochelle (Alt)

Virginia Electric and Power Company
5000 Dominion Blvd. 3N

Glen Allen, VA 23060

William J. Wallace

Manager

Wakefield Municipal Gasand Light Department
9 Albion Street

P.O. Box 190

Wakefield, MA 01880-0390

Mark Noyes

WebGen Systems|inc.

41 William Linsky Way
Cambridge, MA 02142
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Paul Taglianetti (Alt)

WebGen Systems|inc.
41 William Linsky Way
Cambridge, MA 02142

Roger W. Bacon (Alt)

Wakefield Municipal Gasand Light
Department

c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Joyce M. D. Wood

Welledey Municipal Lighting Plant
c/o Onway Lake Consulting

11 Forest Road

Raymond, NH 03077

John Scirpoali

Manager

West Boylston Municipal Lighting Plant
4 Crescent Street

West Boylston, MA 01583-1310

Roger W. Bacon (Alt)

West Boylston Municipal Lighting Plant
c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246

Daniel Golubek (Alt)

Manager

Westfield Gas and Electric Light Department
100 Elm Street

Westfield, MA 01085-2907

Roger W. Bacon (Alt)

Westfield Gas and Electric Light Department
c/o Mass. Municipa Wholesale Electric Co.
Moody Street

P.O. Box 426

Ludlow, MA 01056-0246
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Dennis Keener

Williams Energy Marketing & Trading
Company

One Williams Center

Mail Drop 35-7

P.O. Box 3448

Tulsa, OK 74101-9567

Donald J. Sipe

Counsd

Wiscasset, Town of

cl/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorial Circle, P.O. Box 1058

Augusta, ME 04432-1058

Benjamin Bilus (Alt)

Wiscasset, Town of

c/o Preti, Flaherty, Beliveau, Pachios & Haley
45 Memorid Circle, P.O. Box 1058

Augusta, ME 04432-1058

Tim Charette

Power Marketing Executive
WPS Energy ServicesInc.
1242 L ower Lyndon Street
Caribou, ME 04736

Ed Howard (Alt)

Power Marketing Executive
WPS Energy ServicesInc.
1242 L ower Lyndon Street
Caribou, ME 04736
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

New England Power Pool ) Docket No. ER03- -000
NOTICE OF FILING
(December , 2002)

Take notice that on December 18, 2002, the New England Power Pool (“NEPOOL™)
Participants Committee submitted the Eighty-Eighth Agreement Amending New England
- Power Pool Agreement, which changes the formula in Scheduling 16 of the NEPOOL Open
Access Transmission Tariff (the "NEPOOL Tariff") for determining the compensation owners
of eligible generators will receive for providing black-start related system restoration and
planning services to NEPOOL pursuant to Schedule 16. A January 1, 2003 effective date was
requested for each of these Agreements.

The NEPOOL Participants Committee states that copies of these materials were sent to
the NEPOOL Participants, Non-Participant Transmission Customers and the New England state
governors and regulatory commissions.

Any person desiring to intervene or to protest this filing should file with the Federal
Energy Regulatory Commission, 838 First Street, N.E., Washington, D.C. 20426, in accordance
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR 385.211
and 385.214). Protests will be considered by the Commission in determining the appropriate
action to be taken, but will not serve to make protestants parties to the proceeding. Any person
wishing to become a party must file a motion to intervene. All such motions or protests should
be filed on or before the comment date, and, to the extent applicable, must be served on the
applicant and on-any other person designated on the official service list. This filing is available
for review at the Commission or may be viewed on the Commission's web site at
http://www.ferc.gov, using the "FERRIS" link. Enter the docket number excluding the last
three digits in the docket number filed to access the document. For assistance, contact FERC
Online Support at FERCOnlineSupport@ferc.gov or toll-free at (866)208-3676, or for TTY,
contact (202)502-8659. Protests and interventions may be filed electronically via the Intemet in
lieu of paper; see 18 CFR 385.2001(a){1)(iii) and the instructions on the Commission's web site
under the "e-Filing" link. The Commission strongly encourages electronic filings.

Comment Date: January , 2003

Magalie R. Salas
Secretary

HA41383207.1 6622710120
December 16, 2002 4:16 pm
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NEPOOL PARTICIPANTS COMMUITTEE
6/14/00 MEETING, AGENDA ITEM #3

ISO NEW ENGLAND, INC.

DATE: June 9, 2000

TO: Members and Altemnates of the NEPOOL Participants Commitice

A D T
FROM: Stephen_G. Whitley

SUBJECT: Black Start Alternative to Somerset Jet 2

Pursuant to your direction to 1SO New England, for the last 90 days, we
have worked with all interested Participants to identify arrangements to address
the negative impact on reliability that would result from NRG’s retirement of
Somerset Jet 2. We explored in multiple pubticly-noticed meetings ways to
persuade NRG to keep Samerset Jet 2 in operation. Alternatively, we
investigated available options to replace the black start capability from that unit.
At this time, we are recommending that the Participants Committee authorize
ISO New England to enter into black start arrangements with an alternate
supplier at an annual price to Participants not to exceed $800,000. We
recommend that the costs of such arrangement be allocated on the same basis
~ as other black start costs. :

In early March, the NPC denied NRG's Section 18.4 application to retire
Somerset Jet 2. 1SO New England and the NPC were concerned that the loss of
Somerset Jet 2 places a void in the NEPOOL black start capabitity and system
restoration plan for one particular zone of the transmission grid. The negotiation
period required by Section 18.5 of the Restated NEPOOL Agreement expired on

June 2, 2000 without agreement on a plan that would keep Somerset Jet 2 in
operation. On June 8, 2000, NRG notified 1ISO New England that it would
- remove Somerset Jet 2 from operation on July 8, 2000.

_ in connection with the Somerset negotiations, two potential alternate

generators were identified that, if equipped with additional equipment —diesel
generatars, 4-KV switch, etc. — could provide adequate black start capability to
this same zone. No other viable aiternatives were identified. Based on
preliminary engineering assessments, this retrofit work could be accomplished in
less than two months

With the retirement of Somerset Jet 2 now certain and imminent, it is
necessary to put in place arrangements that will ensure a viable black start plan
for this section of the regional grid. We recommend an arrangement that would
cover for one year the cost of equipping the Dartmouth unit with full black start
capability to replace such capabiiity lost from Somerset. That capability wili be
provided from diesel generators at the Dartmouth site that will be leased on a
monthly basis. The total costs for this capability, including the lease costs,

IS0 New England, Inc, « One Sullivan Road « Holyoke, MA 01040-2841 « 413.535.4361 = Fax; 413-535-4343.
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additional up front equipment costs, and the training, operations and
maintenance costs are estimated to be at or below $800,000 for the first year. In
connection with the finalization of any arrangements, 1SO New England will verify
that these estimates fairly reflect expecied actual costs.

The debate over how to allocate black start costs in New England is
currently pending before the FERC. We recommend that the black start costs
incurred under the arrangements to equip, operate and maintain such capability
at Dartmouth be allocated in the same way that the FERC determines to allocate
other black start costs.

While we would prefer to have all of these arrangements covered under
the Black Start schedule as it is ultimately approved by the FERC, we need
arrangements in place now given the timing of NRG’s withdrawal of Somerset Jet
2 from operation. The owner of Dartmouth is unwilling to install new black start
capability at its unit without price certainty from a fixed cost arrangement. We
have explored numerous other options. As mentioned, only two options appear to
be viable. The Dartmouth option is sound electrically and the most feasible
based on input from other participants.

| expect to participate in the June NPC conference call to discuss this
matter and to answer your questions. Since we need to have a black start plan
in place before the next NPC meeting in July, we urge NPC approval of these
recommendations at the June teleconference meeting.

BlackStartLir SGW:mdr
LETTERS.SGW
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