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4.2.3 1SO Responsibility to Establish a Statewide Load Forecast

By 8 a.m., the 1ISO will develop and publish its statewide Load forecast on the OASIS. The ISO

will use this forecast to perform the SCUC for the Dispatch Day.
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4.92.4 Security Constrained Unit Commitment (“SCUC”)

Subject to 1SO Procedures and Good Utility Practice, the 1ISO will develop a SCUC
schedule over the Dispatch Day using a computer algorithm which simultaneously minimizes the
total Bid Production Cost of: (i) supplying power or Demand Reductions to satisfy accepted
purchasers’ Bids to buy Energy from the Day-Ahead Market; (ii) providing sufficient Ancillary
Services to support Energy purchased from the Day-Ahead Market consistent with the
Regulation Service Demand curve and Operating Reserve Demand Curves set forth in Rate
Schedules 3 and 4 respectively of this ISO Services Tariff; (iii) committing sufficient Capacity to
meet the 1SO’s Load forecast and provide associated Ancillary Services; and (iv) meeting
Bilateral Transaction schedules submitted Day-Ahead. The computer algorithm shall consider
whether accepting Demand Reduction Bids will reduce the total Bid Production Cost. The
schedule will include commitment of sufficient Generators and/or Demand Side Resources to
provide for the safe and reliable operation of the NYS Power System. Pursuant to ISO
Procedures, the ISO may schedule any Resource to run above its UOL, up to the level of its
UOLe. In cases in which the sum of all Bilateral Schedules and all Day-Ahead Market purchases
to serve Load within the NYCA in the Day-Ahead schedule is less than the 1SO’s Day-Ahead
forecast of Load, the ISO will commit Resources in addition to the Operating Reserves it

normally maintains to enable it to respond to contingencies. The purpose of these additional

resources is to ensure that sufficient Capacity is available to the ISO in real-time to enable it to
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meet its Load forecast (including associated Ancillary Services). In considering which

additional Resources to schedule to meet the 1SO’s Load forecast, the ISO will evaluate
unscheduled Imports, and will not schedule those Transactions if its evaluation determines the
cost of those Transactions would effectively exceed a Bid Price cap in the hours in which the

Energy provided by those Transactions is required. In addition to all Reliability Rules, the ISO

shall consider the following information when developing the SCUC schedule: (i) Load

forecasts-provided-to-the 1SO-and-adjusted-asrequired-by-the+SO; (ii) Ancillary Service
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requirements as determined by the 1SO given the Regulation Service Demand Curve and
Operating Reserve Demand Curves referenced above; (iii) Bilateral Transaction

schedules; (iv) price Bids and operating Constraints submitted for Generators or for

Demand Side Resources; (v) price Bids for Ancillary Services; (vi) Decremental Bids and

Sink Price Cap Bids for External Transactions; (vii) Ancillary Services in support of

Bilateral Transactions; and (viii) Bids to purchase or sell Energy from or to the

Day-Ahead Market. External Transactions with minimum run times greater than one

hour will only be scheduled at the requested Bid for the full minimum run time. External
Transactions with identical Bids and minimum run times greater than one hour will not

be prorated. The SCUC schedule shall list the twenty-four (24) hourly injections and
withdrawals for: (a) each Customer whose Bid the 1SO accepts for the following

Dispatch Day; and (b) each Bilateral Transaction scheduled Day-Ahead.

In the development of its SCUC schedule, the ISO may commit and de-commit
Generators and Demand Side Resources, based upon any flexible Bids, including
Minimum Generation Bids, Start-Up Bids, Curtailment Initiation Cost Bids, Energy, and
Incremental Energy Bids and Decremental Bids received by the ISO provided however
that the 1SO shall commit zero megawatts of Energy for Demand Side Resources
committed to provide Operating Reserves and Regulation Service.

The ISO will select the least cost mix of Ancillary Services and Energy from

Suppliers, Demand Side Resources, and Customers submitting Virtual Transactions bids.

The ISO may
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substitute higher quality Ancillary Services (i.e., shorter response time) for lower quality
Ancillary Services when doing so would result in an overall least bid cost solution. For

example, 10-Minute Non-Synchronized Reserve may be substituted for 30-Minute

Reserve if doing so would reduce the total bid cost of providing Energy and Ancillary

Services.



