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Background Background –– Purpose of InitiativePurpose of Initiative

In the 2007 State of the Market report, Dr. Patton 
indicates, “Prices between New York and adjacent 
markets have not been well-arbitraged.” The report 
also recommended the NYISO, “evaluate potential 
improvements in its real-time commitment model 
(“RTC”) and the real-time dispatch model (“RTD”) to 
improve their consistency.”
Market Participants have indicated an interest in the 
efficiency of RTC’s forecast and scheduling at the 
external interfaces.
Previous presentations have focused on differences 
between NE pricing and NY pricing. 
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PJM Drill DownPJM Drill Down
Analysis was done for hours where NY and PJM’s RT 
prices of the border were significantly different. The 
top 10 hours of positive spread divergence (NY prices 
where higher) and top 10 hours of negative spread 
divergence (PJM prices where higher), were analyzed.
In 85% of these hour the cause of this divergence can 
be attributed to random and/or unforecastable events.

4 of the 10 hours with negative spreads and 5 of the 10 hours 
with positive spreads, were linked to post RTC transaction 
cuts by control areas other then NY.
The remaining hours are spread rather evenly across Thunder 
Storm Alerts, Load forecast differences, and PJM’s RT price 
spiked (causes not transparent to NYISO). 
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PJM Top 10 Negative SpreadsPJM Top 10 Negative Spreads
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PJM Top 10 Positive SpreadsPJM Top 10 Positive Spreads
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Where to GoWhere to Go
Further identify causes of deviation in order to outline 
potential solutions to these causes.
Multiple projects are currently underway to address the 
causes of differences outlined in this presentation.

Load forecasting improvements to RTC (Software Ready in 
4thQ 2009)
Scheduling and Pricing Phase 3 - Addressing top of the hour 
price volatility caused by ramp constraints. (4thQ 2009 Design 
Commitment)
Enhanced Scheduling with PJM. (4thQ 2009 Design 
Commitment)
Enhanced Scheduling with ISONE (2nd Q 2009 
Implementation/Approval of Procedure)

Feedback on methods to further reduce divergences is 
welcome. 
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The New York Independent System Operator (NYISO) is a notThe New York Independent System Operator (NYISO) is a not--forfor--profit profit 
corporation that began operations in 1999. The NYISO operates Necorporation that began operations in 1999. The NYISO operates New Yorkw York’’s bulk s bulk 
electricity grid, administers the stateelectricity grid, administers the state’’s wholesale electricity markets, and provides s wholesale electricity markets, and provides 

comprehensive reliability planning for the statecomprehensive reliability planning for the state’’s bulk electricity system.s bulk electricity system.
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