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INsTALLED CaPaciTY AucTioN DESCRIPTION

MWMWMMQMM reqmrements bt-l-a-tet:a-l—t-lta-nsaet-l-ons-iott

3.  Scoreor FiLING

This document descnbes Installed Capamty auction procedures WhICh the ISO shaLl follow when nstalled

MMM&S&MME@L&M&JM%B and Offerors must followth&_austmn

%ln order




4.  AuCTION STRUCTURE AND TIMING

A. OVERVIEW
1SO will conductwon a perlodlc @M ]]JB_LSO_ELCXBdw_%

eme i
ableto pu rchase Installed Capaaty a-smgi&mgn;h-@nd-enl%that-memm—and Offerors bea-va,uab\leto sell
Installed Capacity for Iheﬁnlmx_mgmhﬂngmm_mthat .




B. AucTtioNs ConpbucTED Prior 10 THE BEGINNING OF AN OBLIGATION
ProcuremENT PERIOD







D. ApbpiTiIoNAL DeTAILSTO BE PROVIDED IN THE | SO PROCEDURES

ISO Procedures shall ensure that:

Q@%jﬁ LSEs that have-fa#ed—te—mamtam—epsentraet—fe#m suff|C|ent Installed
Capamtymeet—these—mqu#ements-and
(iii) 3 3 3

—Bids to purchase Installed Capacity and

offers to sell Installed Capamty must be subm|tted separately for each -auction-
auction, Bids to purchase Installed Capacity and offers to sell Installed Capacity that are not selected in a

phase of a given -adetiorauction will not carry over into subsequent -auctions or phases of that auction,




9.  LimitaTionsoN OFrFeroRs’ PARTICIPATION IN Abetionl NSTALLED CAPACITY AUCTIONS

Only Customers will be permitted to offer to sell Installed Capacity in Austien-
an auction. The amount of Installed Capacity that can be offered for sale in sub-ausctionfora-given-monthany
augtmn from a glven resource will not be permltted to exceed the amounteﬂnstaued-capaen#hat-pesoume




The amount of Installed Capacity that any given Offeror is permitted to offer for sale in the auction shall not
exceed the Offeror’s share of the amount of Installed Capacity thatresource-isjtsresourcesare permitted to
offer for sale, as calculated above, less any Installed Capacity that Offeror has offered for sale either through
sales-of lnstalled- CapacityBilateral Transactions or through sales trstalled-Capacityfrom-that resource-to
External Control Areas. Offerors will be required to submit documentation to the ISO verifying that they
own, have contracted to purchase, or have been designated as the agent for the share of gach resource they
claim when making offers to sell Installed Capacity. Any offer to sell that would cause the total amount of
Installed Capacity offered by that Offeror from that resource to exceed the amount of Installed Capacity it is

permitted to offer from that resource will be -rejected in itsentirety,

addition, all Offerors wishing to sell Capacity in the auction must submit written statements to the 1SO

stipulating that the Installed Capacity offered for sale in the auction by that Offeror from a resource has not
previously been committed to provide Installed Capacity in the New York market or in any other -.market for
: . iod

If a resource (or a portion of a resource) is selected in the auction to provide Installed Capacity, that resource
(or portion thereof) cannot provide Installed Capacity to any other Control Area, and shall be required to
adhere to the requirements for Installed Capacity Suppliers set forth in the 1SO Services Tariff. Therefore,
entities wishing to purchase Installed Capacity that will count toward Installed Capacity requirements in
other Control Areas will not be able to purchase such |ngalled Capacity in an -auction,

6.  LimiTaTionsoN BipDERS’ PARTICIPATION IN Auetionl NSTALLED CAPACITY AUCTIONS

As part of its evaluation of each Bidder’s creditworthiness, the ISO may establish credit limits for each

Bidder. The ISO will reject bids from Bidders if acceptance of that bid could cause the total amount owed by

that Bidder as a result of the nauction to exceed that Bidder’s credit limit. Procedures for ensuring this does
ifvi i i ' i ' s will be set forth in the ISO

L.  INnFOrRMATION ConTAINED IN Bips To PurcHASE OR OFFers To SeLL

Bidder may submit multiple bids. Each bid to purchase Installed Capacity submitted by a Bidder must
include but isnot limited to the following information:

0] The total amount of Installed Capacity it wishes to purchase in association with that bid, in

sincrementsof 100 KW,



(ii) The maximum price the Bidder is Wllllng to pay for the Installed Capacny it is offering to purchase
in its bid, in $A0ALmonth:d

(iii) The sub-austion-{-ethe-monthauction and }phase to which the bid applies;

(iv) Whether the Installed Capacity must be_associated with resourceslocated in a specific Locality, and if
so, which Locality; and

v) Whether_theresour ces associated with the Installed Capacity can be located in a Control Area outside
the NYCA, and if so, which Control Area(s).

The minimum amount of MW that must be specified in each bid to purchase Installed Capacity shall be set
forth in the ISO Procedures.

Each Offeror also may submit multiple offers. Each offer to sell Installed Capacity submitted by an Offeror
must include put isnot limited to the following information:

(i) Thetotal amount of Installed Capacity it offers to sell in association with that ;offer in ;increments of
100 kW:

(i1) The minimum price it is willing to accept for the Installed Capacity it is offering to sell in its offer, in

$AMLmonthSKW for thetime period appropriateto the auction;
(iii) The -auction-(i-ethe-monthauction and }phase to which the offer applies;
(iv) The name of the resource providing the Installed Capacity offered for sale;
(V) Documentation of that resource’s DMNC (described above);
(vi) Whether that resource is located in a Locality, and if so, which Locality; and

(vii) Whether that resource is located in a Control Area outside the NYCA, and if so, which Control
Area.

The minimum amount of |nstalled Capacity that must be specified in each offer to sell-tnstaled-Capasity shall
be set forth in the 1ISO Procedures.

8.  DETERMINATION OF SELECTED BiDS AND OFFERS

ISO will determine which bids to purchase and which offers to sell Installed Capacity are selected by
maximizing total gains from trade in each -auction--e-phase of each auction, i.e.,, by maximizing the sum of
the maximum prices bid by Bidders whose bids to purchase Installed Capacity in that -auctionphase of that
auction were selected minus the sum of the minimum prices specified by Offerors whose offers to sell
Installed Capacity in that -austionphase of that auction were selected, subject to the constraints on the
location of the associated resource that have been speC|f|ed in the selected bids. Th|s maximization will be
performed Jomtly for all Iocat|ons in each -3 ara 3 A

All, part, or none of a bid to purchase or an offer to sell Installed Capacity may be selected in any given-
austion-phase of an auction, As a result, if a Bidder offers in a bid to purchase a given amount of Installed
Capacity at a given price, it may be awarded that amount of Installed Capacity, or it may awarded any
amount lower than the amount it offered to purchase (including }:zeeo MWSs), Neither Bidders nor Offerors



will be permitted to submit bids or offers which specify that either all or none of a bid or offer can be
selected. Bids to purchase or offers to sell Installed Capacity in a given -auctionphase of an auction cannot be
made contingent on the outcome of another -adstion;auction: -g-e.4., an Offeror will not be permitted to offer
Installed Capacity within one month’s -adetienauction contingent upon its sale of Installed Capacity in
another month’s -auetien-auction, —nitialhy|nitially, bids to purchase or offers to sell Installed Capacity in a
phase of a given -adetierauction cannot be made contingent on whether another bid or offer is accepted in the
same -ausction-phase However, the ISO will evaluate the feasibility of making the acceptance of a bid or offer
in a phase of a given -austionauction contingent on the acceptance of other bids or offers in that -

austien-phase

In cases in which multiple Bidders bid to pay the same price for Installed Capacity in a given location (or
group of locations, if there is no price difference between those }locations) in the same phase of the same
auction, and some but not all of those bids can be selected, the amount of Installed Capacity awarded to each
of those Bidders in association with each of those bids shall be proportional to the amount of Installed
Capacity that Bidder bid to purchase in that location (or group of locations, if there is no price difference
between those locations) at that price. Likewise, in cases in which multiple Offerors offer to sell Installed
Capacity in a given location (or group of locations, if there is no price difference between those locations) for
the same ;pricein the same phase of the same auction, and some but not all of those offers can be selected, the
amount of Installed Capacity selected from each of those Offerors in association with each of those offers
shall be proportional to the amount of Installed Capacity that Offeror offered to sell in that location (or
group of locations, if there is no prlce difference between those Iocatlons) at that price.

9.  DeTtermINATION OF M ARKET-CLEARING PRICES

a result of each -austion;phas ini ICt
conducted in two phases, the foIIowmg u. ket

determined:

) Prices forlndalled Capacity located in each Locality.
for

(i)

(iii) Pricefor Indalled Capacity located in the portion of the NYCA that is not located in any other Locality.
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condraint isbinding in that -Areaphase
-clearing
]]J.efemf prlces ha

Market-Clearing Priceswill be calculated independently within each -auction—phase of a given auction, As a
result, the -clearingMarket-Clearing Price for Installed Capacity at a given location may vary among phases of
the mmmw different mw at the same time.—

10. SerTLEMENT

Subject to the exceptions noted the-next paragraphds ) )
pay each Offeror whose offer to sell Installed Capacity is selected in sub-aueuen@éw
auction the -clearingM arket-Clearing pricePrice determined in that -austionphase of that auction at the location
of each of its resources that have been selected in that -austienphaseto provide Installed Capacity, for each
100 KW of Installed Capacity that resource has been selected to supply. subjestto-the-exceptions-noted-in
thenext-panag#aph—eaehEam Bidder for Installed Capacity whose bid to purchase Capacity-is selected in
sub-auctionany particular phase of an auction will pay the ISO the ket-clearingMarket-Clearing Price at the
location specified in the bid(s) that have been selected, for each 100kW t of Installed Capacity that it

purchased in that -austien-particular phase
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Each Bidder whose bid to purchase Installed Capacity in he-Auctionany particular phase of an auction is
selected will be allocated a pro rata share of the Installed Capacity purchased in the ;auction, subject to the
locational constraints specified in that Bidder’s bid, using the following procedure:

() Bidders lnstalled-Capacity-whose bids specified that thecapascityInsalled Capacity must be
associated with aresourcelocated in a Locality will be awarded such Installed in-that

Locality.Capadity
(i) Bidders tastalled-Capacity-whose bids specified that the Lngalled Capacity could be associated with a

resourcelocated in a particular Control Area outside the NYCA, and who paid a lower -

clearingMarket-Clearing pricePrice as a result, will be allocated Installed Capacity located in that
External Control Area.

(iii) Any remalnlng purchasers of |ndalled Capacity whose bids specified they could accept frem]nsalled
X esl|ocated outside the NYCA will be allocated Installed Capacity for all
remammg M sold in sub-auctienthat phase of that auction that is located outside the
NYCA. This allocation shall be performed on a pro rata basis, without violating any locational
constraints specified by those bidders.

(iv) All remaining Lnda slocated inside the NYCA shall be allocated

on a pro rata basis among aII remaining purchasers of |ndalled Capacity in sub-auctionthat phase of
that auction.

x#-12. PosTiNG oF RESULTS

ISO will post the results of each auction within business-days-of that-Auction-thetime period specified in the
LSO Procedures These results shall include:

(i) The Wﬂ%m&mmdwﬂ_m for each M}M

(iii)

Lgsahty—and-wmadq-eﬁenqaLng#oLArea-that was sold in each M@n—mdw
adminigered auction,

(iv) The total amount of astalled|ngalled apascityCapacity purchased in each -austien;phase of each 1SO-
adminidered auction, broken down by the constraints placed upon the location of capacitythose

Indtalled Capacity by the Bidders placing those bids.
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The 1SO shall publish all bids and offers made in each guction six months after the conclusion of that
Auction-guction, The names of Offerors or Bidders will not be revealed publicly; however, the ISO will post
these data in a way that permits the identity of a given Offeror or Bidder to be tracked over time.

:13.  REPORTING BY AUCTION PARTICIPANTS

SalesReporting will be per 1SO Procedures

13



APPENDI X: [llustrations of Market-Clearing Price Calculations
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Example 1

$kW-mo.

50 100 150 200 250
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Example 2

$kW-mo.

50 100 150 200 250 MW
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Example 3

$kW-mo.

50 100 150 200 250 MW
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Example4

$kW-mo.

50 100 150 200 250 MW

18



HkW-mo.

Example5

$/KkW-mo.

50

100
In Locality Z

150

200

250
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Outside Locality Z

S
4._
D
50 100 150 200 250

MW
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$KkW-mo.

50

D

Example 6

$KkW-mo.

mMw O

100

150

200 250

In Control AreasP and Q
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50

100

150
NYCA

200

250

MW



