New-York-Independent-System-Operator-Ine.

ARTICLE 1.0: DEFINITIONS

In this Agreement, the following words and terms shall have the meanings (such meanings to be
equally applicable to both the singular and the plural forms) ascribed to them in this Article 1.0.

““Adequacy”™ means the ability of the electric system to supply the aggregate electrical demand

and energy requirements of the end-use customers at all times, taking into account scheduled and
reasonably expected unscheduled outages of system elements.

“Agreement” means this Agreement and the Schedule(s) attached hereto and incorporated herein.
“Balancing Authority” means the responsible entity that integrates resource plans ahead of time,
maintains load-interchange-generation balance within a Balancing Authority Area, and supports
Interconnection frequency in real time.

“Balancing Authority Area” means the collection of generation, transmission, and loads within the
metered boundaries of the Balancing Authority. The Balancing Authority maintains load-resource
balance within this area.

“Confidential Information” has the meaning stated in Section 6.5 of this Agreement.

“Confirmed Trust Relationship” means that one Responsible Settlement Party has granted another
Responsible Settlement Party permission to confirm, modify or withdraw its CTS Interface Bids.

“Control Area” means an electric system or combination of electric power systems to which a
common automatic generation control scheme is applied in order to: (1) match, at all times, the
power output of the Generators within the electric power system(s) and capacity and energy
purchased from entities outside the electric power system(s), with the Load within the electric
power system(s); (2) maintain scheduled interchange with other Control Areas, within the limits of
Good Utility Practice; (3) maintain the frequency of the electric power system(s) within reasonable
limits in accordance with Good Utility Practice and the criteria of the applicable regional
reliability council or the North American Electric Reliability Corporation; and (4) provide
sufficient capacity to maintain Operating Reserves in accordance with Good Utility Practice.

“Coordination Committee” means the jointly constituted ISO-NE and NYISO committee
established to administer the terms and provisions of this Agreement pursuant to Article 7.0 of this
Agreement.

“Coordinated Transaction Scheduling” or “CTS” means an external transaction scheduling
process between the NYCA and NECA in which Market Participants’ bid, to buy energy in one
region and sell in another region, is economically and simultaneously cleared by ISO-NE and
NYISO. This process takes place pursuant to market rules in the Parties’ respective tariffs that
allow transactions to be scheduled over a CTS Enabled Interface based on a bidder’s willingness to
purchase energy from the NYCA or NECA (the source) and sell it to the other Control Area (the
sink) if the bid price is less than or equal to the expected LMP difference across the interface in the
requested direction, as of the time the interface is scheduled.




6.1 Information

The Parties are authorized and agree to share the following information:

(a) Information required to develop Operating Instructions;

(b) Transmission System facility specifications and modeling data required to perform
Security analysis;

(c) Functional descriptions and schematic diagrams of Transmission System protective
devices and communication facilities;

(d) Ratings data and associated ratings methodologies for the Interconnection Facilities;

(e) Telemetry points, equipment alarms and status points required for real-time monitoring of
Security dispatch;

(f) Data required to reconcile accounts for inadvertent energy, and for Emergency Energy
transactions;

(9) Transmission System information that is consistent with the information sharing
requirements imposed by the NERC and NPCC; and

(h) Such other information as may be required for the Parties to maintain the reliable operation
of their interconnected Transmission Systems and fulfill their obligations under this
Agreement and to any Standards Authority of which either Party is a member, provided,
however, that this other information will be exchanged only if it can be done in accordance
with applicable restrictions on the disclosure of information to any Market Participant:; and

(1) Information related to the administration of CTS including:

ISO-NE Market Participant user and organization information;

ISO-NE Supply Price Points for each CTS Enabled Interface;

ISO-NE Transfer Limits for each CTS Enabled Interface;

NYISO and ISO-NE Operating Reserves and reserve requirements;

Day-ahead schedules, and real-time actual output and limits for NYCA generators

that have capacity obligations in the ISO-NE market and for NECA generators that
have capacity obligations in the NYISO market;

Real-time bids, including real-time bids to wheel energy, submitted at a CTS

Enabled Interface between the NYCA and the NECA (to be provided by NYISO);
NYISO Day Ahead Operating Plan; and

NYISO RTC results, including cleared MWs for all bids at a CTS Enabled
Interface between the NYCA and the NECA, as well as LMPs, Transfer Limits and
constraint information related to the scheduling of real-time energy transactions
between the NYCA and the NECA.




