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l. COMMON SERVICE PROVISIONS

1.0 Definitions

1.0a

1.0b

1.0c

11

Issued by:
Issued on:

Actual Energy Withdrawals: Energy withdrawals which are either: (1)
measured with a revenue-quality real-time meter; (2) assessed (in the case of
LSEs serving retail customers where withdrawals are not measured by
revenue-quality real-time meters) on the basis provided for in a Transmission
Owner’s retail access program; or (3) calculated (in the case of wholesale
customers where withdrawals are not measured by revenue-quality real-time
meters), until such time as revenue-quality real-time metering is available on a
basis agreed upon by the unmetered wholesale customers.

Advance Reservation: (1) A reservation of transmission service over the Cross-
Sound Scheduled Line that is obtained in accordance with the applicable terms of
Schedule 18 and the Schedule 18 Implementation Rule of the ISO New England
Inc. Transmission, Markets and Services Tariff, or in accordance with any
successors thereto; or (2) A right to schedule transmission service over the
Neptune Scheduled Line that is obtained in accordance with the rules and
procedures established pursuant to Section 44B-38 of the PJM Interconnection
LLC Open Access Transmission Tariff and set forth in a separate service schedule
under the PIJM Interconnection Open Access Transmission Tariff; or (3) A right
to schedule transmission service over the Linden VFT Scheduled Line that is
obtained in accordance with the rules and procedures established pursuant to
Section 38 of the PJM Interconnection LLC Open Access Transmission Tariff and
set forth in a separate service schedule under the PJM Interconnection LLC Open
Access Transmission Tariff.

Affiliate: With respect to a person or entity, any individual, corporation,
partnership, firm, joint venture, association, joint-stock company, trust or
unincorporated organization, directly or indirectly controlling, controlled by, or
under common control with, such person or entity. The term “control” shall mean
the possession, directly or indirectly, of the power to direct the management or
policies of a person or an entity. A voting interest of ten percent or more shall
create a rebuttable presumption of control.

Ancillary Services: Those services that are necessary to support the transmission
of Capacity and Energy from resources to Loads while maintaining reliable
operation of the NYS Transmission System in accordance with Good Utility
Practice.

Mark S. Lynch, President Effective: April 25, 2007
February 23, 2007
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1.15f

1.15¢

1.15h

1.15i

ISO Related Agreements: Collectively, the ISO Agreement, the NYSRC
Agreement, the ISO/NYSRC Agreement and the ISO/TO Agreement.

ISO Services Tariff: The ISO Market Administration and Control Area Services
Tariff.

ISO Tariffs: The ISO OATT and the ISO Services Tariff, collectively.

LBMP Markets: A term that collectively refers to both the Real-Time Market
and the Day-Ahead Market.

1.15i.1 Linden VFT Scheduled Line: A~Variable frequency transformers and other

1.15]

1.15k

1.16

1.16a

1.17

1.17a
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transmission facilities that interconnects the NYCA and te-the PIM
Interconnection LLC Control Area.

LIPA Tax-Exempt Bonds: Obligations issued by the Long Island Power
Authority, the interest in which is not included in gross income under the
Internal Revenue Code.

Load: A term that refers to either a consumer of Energy or the amount of
Energy (MWh) or demand (MW) consumed by certain consumers.

Load Ratio Share: The ratio of an LSE’s Load to Load within the NYCA during
a specified time period.

Load Serving Entity (“LSE”): An entity, including a municipal electric system
and an electric cooperative, authorized or required by law, regulatory
authorization or requirement, agreement, or contractual obligation to supply
Energy, Capacity and/or Ancillary Services to retail customers located within the
NYCA, including an entity that takes service directly from the 1SO to supply its
own load in the NYCA.

Load Shedding: The systematic reduction of system demand by temporarily
decreasing Load in response to Transmission System or area Capacity shortages,
system instability, or voltage control considerations under Part 111 of the Tariff.

Load Zone: One (1) of eleven (11) geographical areas located within the NYCA
that is bounded by one (1) or more of the fourteen (14) New York State
Interfaces.

Mark S. Lynch, President Effective: June 27, 2007
April 27, 2007
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1.36d Real Power Losses: The loss of Energy, resulting from transporting power over
the NYS Transmission System, between the Point of Injection and Point of
Withdrawal of that Energy.

1.36d.1 Real-Time Bid: A Bid submitted into the Real-Time Commitment at least
seventy-five minutes before the start of a dispatch hour, or at least eighty-five
minutes before the start of a dispatch hour if the Bid seeks to schedule an External
Transaction at the Proxy Generator Buses associated with the Cross-Sound
Scheduled Line, the e~Neptune Scheduled Line, or the Linden VFT Scheduled
Line.

1.36d.2 Real-Time Commitment (“RTC”): A multi-period security constrained unit
commitment and dispatch model that co-optimizes to solve simultaneously for
Load, Operating Reserves and Regulation Service on a least as-bid production
cost basis over a two hour and fifteen minute optimization period. The
optimization evaluates the next ten points in time separated by fifteen minute
intervals. Each RTC run within an hour shall have a designation indicating the
time at which its results are posted: “RTCq,” RTC3, and “RTCys: post on the
hour, and at fifteen, thirty, and forty-five minutes after the hour, respectively.
Each RTC run will produce binding commitment instructions for the periods
beginning fifteen and thirty minutes after its scheduled posting time and will
produce advisory commitment guidance for the remainder of the optimization
period, RTCy5 will also establish External Transaction schedules. Additional
information about RTC’s functions is provided in Section 4.4.2 of the 1SO
Services Tariff.

1.36d.3 Real-Time Dispatch (“RTD”): A multi-period security constrained dispatch
model that co-optimizes to solve simultaneously for Load, Operating Reserves,
and Regulation Service on a least-as-bid production cost basis over a fifty, fifty-
five or sixty-minute period (depending on when each RTD run covers within an
hour). The Real-Time Dispatch dispatches, but does not commit, Resources,
except that RTD may commit, for pricing purposes, Resources meeting Minimum
Generation Levels and capable of starting in ten minutes. Real-Time Dispatch
runs will normally occur every five minutes. Additional information about
RTD’s functions is provided in Section 4.4.3 of the ISO Services Tariff.
Throughout the 1SO Services Tariff the term “RTD” will normally be used to
refer to both the Real-Time Dispatch and to the specialized Real-Time Dispatch
Corrective Action Mode software.

1.36d.4 Real-Time Dispatch-Corrective Action Mode (“RTD-CAM™): A specialized
version of the Real-Time Dispatch software that will be activated when it is
needed to address unanticipated system conditions. RTD-CAM is described in
Section 4.4.4 of the ISO Services Tariff.

Issued by: Elaine D. Robinson, Dir. Reg. Affairs Effective: May 24, 2008
Issued on: March 24, 2008

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER04-230-023, issued July
20, 2006, 116 FERC 1 61,043 (2006).
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1.36e

1.36f

1.37

1.37.1

1.37a

1.37b

1.38

Real-Time LBMP: The LBMPs established through the 1ISO Administered Real-
Time Market.

Real-Time Market: The ISO Administered Markets for Energy and Ancillary
Services resulting from the operation of the RTC and the RTD.

Receiving Party: The entity receiving the Capacity and Energy transmitted by
the 1SO to Point(s) of Delivery.

Reconfiguration Auction: The monthly auction administered by the ISO in
which Market Participants may purchase and sell one-month TCCs.

Reduction or Reduce: The partial or complete reduction in non-Firm
Transmission Service as a result of transmission Congestion (either anticipated or
actual).

Reference Bus: The location on the NYS Transmission System relative to which
all mathematical quantities, including Shift Factors and penalty factors relating to
physical operation, will be calculated. The NYPA Marcy 345 kV transmission
substation is designated as the Reference Bus.

Regional Transmission Group (RTG): A voluntary organization of
transmission owners, transmission users and other entities approved by the
Commission to efficiently coordinate transmission planning (and expansion),
operation and use on a regional (and interregional) basis.

1.38.01 Regulation Service Demand Curve: A series of quantity/price points that

1.38a

Issued by:
Issued on:

defines the maximum Shadow Price for Regulation Service corresponding to each
possible quantity of Resources that the 1SO’s software may schedule to satisfy the
ISO’s Regulation Service constraint.

A single Regulation Service Demand Curve will apply to both the Day-Ahead
Market and the Real-Time Market for Regulation Service. The Shadow Price for
Regulation Service shall be used to calculate Regulation Service payments under
Rate Schedule 3 of the Service Tariff.

Reliability Rules: Those rules, standards, procedures and protocols developed
and promulgated by the NYSRC, including Local Reliability Rules, in accordance
with NERC, NPCC, FERC, PSC and NRC standards, rules and regulations, and
other criteria and pursuant to the NYSRC Agreement.

William J. Museler, President Effective: February 1, 2005
January 28, 2005

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER04-230-000, et. al., issued
February 11, 2004, 106 FERC 1 61,111 (2004).
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1.38b Required System Capability: Generation capability required to meet an LSE’s
peak Load plus Installed Capacity reserve obligation as defined in the Reliability

Rules.
Issued by: William J. Museler, President Effective: February 1, 2005
Issued on: January 28, 2005

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER04-230-000, et. al., issued
February 11, 2004, 106 FERC 1 61,111 (2004).
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1.39d Safe Operations: Actions which avoid placing personnel and equipment in peril

with regard to the safety of life and equipment damage.

1.39d.01 Scheduled Energy Injection: Energy injections which are scheduled on a real-

time basis by RTC.

1.39d.02 Scheduled Line: A transmission facility or set of transmission facilities: (a) that

provide a distinct scheduling path interconnecting the 1SO with an adjacent
control area, (b) over which Customers are permitted to schedule External
Transactions, (c) for which the NYISO separately posts TTC and ATC, and (d)
for which there is the capability to maintain the Scheduled Line actual
interchange at the DNI, or within the tolerances dictated by Good Utility Practice.
Each Scheduled Line is associated with a distinct Proxy Generator Bus.
Transmission facilities shall only become Scheduled Lines after the Commission
accepts for filing revisions to the NYISQO’s tariffs that identify a specific set or
group of transmission facilities as a Scheduled Line.

The following transmission facilities are Scheduled Lines: the Cross-
Sound Scheduled Line, the Neptune Scheduled Line, the Dennison Scheduled
Line, and-the Northport-Norwalk Scheduled Line, and the Linden VFT Scheduled
Line.

1.39d.1 Scheduling Differential: A monetary amount, to be defined by the 1SO pursuant

1.3%

1.39f

Issued by:
Issued on:

to 1SO Procedures that is assigned to, or defines Bid Price limits applicable to,
Decremental Bids and Sink Price Cap Bids at Proxy Generator Buses, in order to
establish an appropriate scheduling priority for the Transaction or Firm
Transmission Service associated with each such Bid. The Scheduling Differential
shall be no larger than one dollar ($1.00).

SCUC: Security Constrained Unit Commitment, described in Attachment C of
the Tariff.

Second Contingency Design and Operation: The planning, design and
operation of a power system such that the loss of any two (2) facilities will not
result in a service interruption to either native load customers or contracted firm
Transmission Customers. Second Contingency Design and Operation criteria do
not include the simultaneous loss of two (2) facilities, but rather consider the loss
of one (1) facility and the restoration of the system to within acceptable operating
parameters, prior to the loss of a second facility. These criteria apply to thermal,
voltage and stability limits and are generally equal to or more stringent than
NYPP, NPCC and NERC criteria.

Mark S. Lynch, President Effective: June 27, 2007
April 27, 2007
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1.399g

1.39h

1.39i
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Second Settlement: The process of: (1) identifying differences between Energy
production, Energy consumption or NYS Transmission System usage scheduled
in a First Settlement, and the actual production, consumption, or NYS
Transmission System usage during the Dispatch Day; and (2) assigning financial
responsibility for those differences to the appropriate Customers and Market
Participants. Charges for Energy supplied (to replace Generation deficiencies or
unscheduled consumption), and payments for Energy consumed (to absorb
consumption deficiencies or excess Energy supply) or changes in transmission
usage will be based on the Real-Time LBMPs.

Secondary Holder: Entities that: (1) purchase TCCs in the Secondary Market;
(2) purchase TCCs in a Direct Sale from a Transmission Owner and have not
been certified as a Primary Holder by the ISO; or (3) receive an allocation of
Native Load TCCs from a Transmission Owner (See Attachment M). A
Transmission Customer purchasing TCCs in a Direct Sale may qualify as a
Primary Holder with respect to those TCCs purchased in that Direct Sale.

Secondary Market: A market in which Primary and Secondary Holders sell
TCCs by mechanisms other than through the Centralized TCC Auction or by
Direct Sale. Buyers of TCCs in the Secondary Market shall neither pay nor
receive Congestion Rents directly to or from the ISO.

Mark S. Lynch, President Effective: June 8, 2005
June 23, 2005

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER05-727-000, issued
May 24, 2005, 111 FERC 1 61,238 (2005).
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1. POINT-TO-POINT TRANSMISSION SERVICE

Preamble

The ISO will provide Firm and Non-Firm Point-To-Point Transmission Service pursuant
to the applicable terms and conditions of this Tariff over the transmission facilities of the parties
to the ISO/TO Agreement. Point-To-Point Transmission Service is for the receipt of Capacity
and Energy at designated Point(s) of Receipt and the transfermissien of such Capacity and
Energy to designated Point(s) of Delivery. Firm Point-To-Point Transmission Service is service
for which the Transmission Customer has agreed to pay the Congestion Rent associated with its
service. Non-Firm Point-To-Point Transmission Service is service for which the Transmission
Customer has not agreed to pay Congestion Rent. A Transmission Customer may fix the price of
Day-Ahead Congestion Rent associated with its Firm Point-To-Point Transmission Service by
acquiring sufficient TCCs with the same Points of Receipt and Delivery as its Transmission
Service. Notwithstanding any provision in this Part to the contrary, External Transactions

scheduled at the Proxy Generator Buses associated with the Cross-Sound Scheduled Line, -o+the

Neptune Scheduled Line, or the Linden VET Scheduled Line shall be subject to the requirements

of Attachment N to the ISO Services Tariff.
13.0 Nature of Firm Point-To-Point Transmission Service
13.1 Term: The minimum term of Firm Point-To-Point Transmission Service shall be
one hour and the maximum term shall be specified in the Service Agreement.
13.2  Reservation Priority: All requests for Firm Point-to-Point Transmission Service

will be deemed to have the same reservation priority. Firm Point-to-Point

Issued by: Mark S. Lynch, President Effective: Aprib250ctober 11, 2007
Issued on: February-230ctober 11, 2007
Filed to comply with Order No. 890 of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-000 and
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13.5 Transmission Customer Obligation for Facility Additions or Redispatch
Cost: The ISO continuously redispatches all resources subject to its control in
order to meet Load and to accommodate requests for a Firm Transmission Service
through the use of SCUC, RTC, and RTD. Firm Point-To-Point Transmission
Customers are charged for these redispatch costs in accordance with Attachment
J. Transmission Owner(s) will be obligated to expand or upgrade its
Transmission System pursuant to the terms of Section 19. The Transmission
Customer or Eligible Customer must agree to compensate the Transmission
Owner(s) for any necessary transmission facility additions pursuant to Section 19.
13.6  Curtailment of Firm Transmission Service: In the event that a Curtailment on

the NY'S Transmission System, or a portion thereof, is required to maintain
reliable operation of such system, Curtailments will be made on a
non-discriminatory basis to the Transaction(s) that effectively relieve the
Constraint. When applicable, the ISO will follow the Lake Erie Emergency
Redispatch (“LEER”) Procedure filed on February 26, 1999, in Docket No.
EL99-52-000 which is incorporated by reference herein. The LEER Procedure is
intended to prevent the necessity of implementing the Curtailment procedures

contained in the Commission and NERC tariffs and policies. To the extent

Issued by: Mark S. Lynch, President Effective: June 8, 2005
Issued on: June 23, 2005

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER05-727-000, issued

May 24, 2005, 111 FERC 1 61,238 (2005).
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possible, Curtailments of External Transactions at the Proxy Generator Buses

associated with the Cross-Sound Scheduled Line, -erthe Neptune Scheduled

Line, or the Linden VVFT Scheduled Line shall be based on the transmission

priority of the associated Advance Reservation for use of the Cross-Sound

Scheduled Line,-or the Neptune Scheduled Line, or the Linden VFT Scheduled

Line -(as appropriate). If multiple

Issued by: Mark S. Lynch, President Effective: April 25, 2007
Issued on: February 23, 2007
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RTD, or, except as set forth in Sections I.E.2 and 1.E.3 below, in the case of a Proxy Generator
Bus, from the results of RTC;s during periods in which (1) proposed economic transactions over
the Interface between the NYCA and the Control Area with which that Proxy Generator Bus is
associated would exceed the Available Transfer Capability for the Proxy Generator Bus or for
that Interface, (2) proposed interchange schedule changes pertaining to the NYCA as a whole
would exceed any Ramp Capacity limits in place for the NYCA as a whole, or (3) proposed
interchange schedule changes pertaining to the Interface between the NYCA and the Control
Area in which that Proxy Generator Bus is associated would exceed any Ramp Capacity limit
imposed by the 1SO for the Proxy Generator Bus or for that Interface.

2. Rules for Non-Competitive Proxy Generator Buses

Real-Time LBMPs for a Non-Competitive Proxy Generator Bus shall be determined as
follows.

When (i) proposed Real-Time Market economic net Import transactions into the NYCA
from the Control Area in which the Non-Competitive Proxy Generator Bus is located would
exceed the Available Transfer Capability for the Interface between the NYCA and the Control
Area in which the Non-Competitive Proxy Generator Bus is located or would exceed the
Available Transfer Capability of the Non-Competitive Proxy Generator Bus, or (ii) proposed
interchange schedule changes pertaining to increases in Real-Time Market net imports into the
NYCA from the Control Area in which the Non-Competitive Proxy Generator Bus is located
would exceed the Ramp Capacity limit imposed by the 1SO for the Interface between the NYCA
and the Control Area in which the Non-Competitive Proxy Generator Bus is located or would
exceed the Ramp Capacity limit imposed by the ISO for the Non-Competitive Proxy Generator

Bus, the Real-Time LBMP at the Non-Competitive Proxy Generator Bus will be the higher of

Issued by: Mark S. Lynch, President Effective: June 6, 2007
Issued on: March 28, 2007
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(i) the RTC-determined price at that Non-Competitive Proxy Generator Bus or (ii) the lower of
the LBMP determined by RTD for that Non-Competitive Proxy Generator Bus or zero.
When (i) proposed Real-Time Market economic net Export Transactions from the NYCA to the
Control Area in which the Non-Competitive Proxy Generator Bus is located would exceed the
Available Transfer Capability for the Interface between the NYCA and the Control Area in which
the Non-Competitive Proxy Generator Bus is located or would exceed the Available Transfer
Capability of the Non-Competitive Proxy Generator Bus, or (ii) proposed interchange schedule
changes pertaining to increases in Real-Time Market net Exports from the NYCA to the Control
Area in which the Non-Competitive Proxy Generator Bus is located would exceed the Ramp
Capacity limit imposed by the ISO for the Interface between the NYCA and the Control Area in
which that Non-Competitive Proxy Generator Bus is located or would exceed the Ramp Capacity
limit imposed by the ISO for the Non-Competitive Proxy Generator Bus, the Real-Time LBMP at
the Non-Competitive Proxy Generator Bus will be the lower of (i) the RTC-determined price at
the Non-Competitive Proxy Generator Bus or (ii) the higher of the LBMP determined by RTD for
the Non-Competitive Proxy Generator Bus or the Day-Ahead LBMP determined by SCUC for
the Non-Competitive Proxy Generator Bus. At all other times, the Real-Time LBMP shall be
calculated as specified in Section E.1, above.
3. Special Pricing Rules for Scheduled Lines

Real-Time LBMPs for the Proxy Generator Buses associated with designated Scheduled

Lines shall be determined as follows:

Issued by: Mark S. Lynch, President Effective: June 6, 2007
Issued on: March 28, 2007
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When proposed Real-Time Market economic net Import Transactions into the NYCA
associated with a designated Scheduled Line would exceed the Available Transfer Capability of
the designated Scheduled Line, the Real-Time LBMP at the Proxy Generator Bus associated with
the designated Scheduled Line will be the higher of (i) the RTC-determined price at that Proxy
Generator Bus or (ii) the lower of the LBMP determined by RTD for that Proxy Generator Bus or
zero.

When proposed Real-Time Market economic net Export Transactions from the NYCA
associated with a designated Scheduled Line would exceed the Available Transfer Capability of
the designated Scheduled Line, the Real-Time LBMP at the Proxy Generator Bus associated with
the designated Scheduled Line will be the lower of (i) the RTC-determined price at the Proxy
Generator Bus or (ii) the higher of the LBMP determined by RTD for the Proxy Generator Bus or
the Day-Ahead LBMP determined by SCUC for the Proxy Generator Bus. At all other times, the

Real-Time LBMP shall be calculated as specified in Section E.1 above.

The Cross-Sound Scheduled Line, and-the Neptune Scheduled Line, and the Linden VFT

Scheduled Line are designated Scheduled Lines.

Issued by: Mark S. Lynch, President Effective: April 25, 2007
Issued on: February 23, 2007
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4, Method of Calculating Marginal Loss and Congestion Components of Real-Time

LBMP at Non-Competitive Proxy Generator Buses and Proxy Generator Buses that

are Subject to the Special Pricing Rule for Scheduled Lines

Under the conditions specified below, the Marginal Losses Component and the
Congestion Component of the Real-Time LBMP, calculated pursuant to the preceding paragraphs
in subsections 2 and 3, shall be constructed as follows:
When the Real-Time LBMP is set to zero and that zero price was not the result of using the RTD,
RTC or SCUC-determined LBMP;

Marginal Losses Component of the Real-Time LBMP = L0SSeSrTc PROXY GENERATOR BUS;
and

Congestion Component of the Real-Time LBMP = - (Energyrrc rer Bust LOSSESRTC PROXY
GENERATOR BUS)-
When the Real-Time LBMP is set to the Day-Ahead LBMP:

Marginal Losses Component of the Real-Time LBMP = L0SSeSrTc pProXY GENERATOR BUS;
and

Congestion Component of the Real-Time LBMP = Day-Ahead LBMPproxy GENERATOR BUS

- (Energyrrc rer Bus + LOSSESRTC PROXY GENERATOR BUS).

where:

Energyrrc rer BUS = marginal Bid cost of
providing Energy at the reference Bus, as
calculated by RTC;5 for the hour;

Issued by: Mark S. Lynch, President Effective:  June 8, 2005
Issued on: June 23, 2005

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER05-727-000, issued
May 24, 2005, 111 FERC 1 61,238 (2005).
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L0SSESRTC PROXY GENERATOR BUS = Marginal Losses Component of the

LBMP as calculated by RTC;5 at the Non-
Competitive Proxy Generator Bus or Proxy
Generator Bus associated with a designated
Scheduled Line for the hour; and

Day-Ahead LBMPproxy GENERATOR BUS = Day-Ahead LBMP as calculated by
SCUC for the Non-Competitive Proxy
Generator Bus or Proxy Generator Bus
associated with a designated Scheduled Line
for the hour.

Issued by: Mark S. Lynch, President Effective:  June 8, 2005
Issued on: June 23, 2005

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER05-727-000, issued

May 24, 2005, 111 FERC 1 61,238 (2005).
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5. The Marginal Losses Component of LBMP at Proxy Generator Buses

The components of LBMP will be posted in the Day-Ahead and Real-Time Markets as
described above, except that the Marginal Losses Component of LBMP will be calculated
differently for Internal locations. The Marginal Losses Component of the LBMP at each bus, as
described above, includes the difference between the marginal cost of losses at that bus and the
Reference Bus. If this formulation were employed for an External bus, then the Marginal Losses
Component would include the difference in the cost of Marginal Losses for a section of the
transmission system External to the NYCA. Since the 1SO will not charge for losses incurred
Externally, the formulation will exclude these loss effects. To exclude these External loss effects,
the Marginal Losses Component will be calculated from points on the boundary of the NYCA to
the Reference Bus.

The Marginal Losses Component of the LBMP at the External bus will be a weighted
average of the Marginal Losses Components of the LBMPs at the Interconnection Points. To
derive the Marginal Losses Component of the LBMP at an External location, a Transaction will
be assumed to be scheduled from the External bus to the Reference Bus. The Shift Factors for
this Transaction on the tie lines into these Interconnection buses, which measure the per-unit
effect of flows over each of those tie lines that results from the hypothetical transaction, will
provide the weights for this calculation. Since all the power from this assumed Transaction

crosses the NYCA boundary, the sum of these weights is unity.

Issued by: Mark S. Lynch, President Effective: June 6, 2007
Issued on: March 28, 2007
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5.0  Scheduling Transmission Service for External Transactions

The amount of Firm Transmission Service scheduled Day-Ahead for Bilateral
Transactions which designate External Generators to supply Imports or Internal Generators to
supply Exports will be equal to the amount of Energy scheduled to be consumed under those
Transactions Day-Ahead. The amount of Firm Transmission Service scheduled in the RTC;s for
Bilateral Transactions which designate External Generators to supply Imports or Internal
Generators to supply Exports will be equal to the amount of Energy scheduled to be consumed
under those Transactions in the RTC;s. The DNI between the NYCA and adjoining Control
Areas will be adjusted as necessary to reflect the effects of any Curtailments of Import or Export
Transactions. Additionally, any Curtailment or Reductions of schedules for Export Transactions
will cause the scheduled amount of Transmission Service to change.

To the extent possible, Curtailments of External Transactions at the Proxy Generator
Buses associated with the Cross-Sound Scheduled Line, e+the Neptune Scheduled Line, and the

Linden VFT Scheduled Line shall be based on the transmission priority of the associated

Advance Reservation for use of the Cross-Sound Scheduled Line, erthe Neptune Scheduled

Line, or the Linden VFT Scheduled Line (as appropriate).

The I1SO shall use Decremental Bids supplied by Transmission Customers using External
Generators to supply Wheels-Through to determine the amount of Energy those Generators are
scheduled Day-Ahead to produce in each hour. This in turn will determine the Firm

Transmission Service scheduled Day-Ahead to support those Transactions. The 1SO shall

Issued by: Mark S. Lynch, President Effective: April 25, 2007
Issued on: May 17, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-000 and ERQ7-
570-001, issued April 17, 2007
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The 1SO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

The ISO shall not permit Market Participants to schedule External Transactions over the
following eight scheduling paths:

1. External Transactions that are scheduled to exit the NYCA at the Proxy Generator
Bus that represents the NYCA'’s Interface with the Control Area operated by the
Independent Electricity System Operator of Ontario (“IESO”), and to sink in the
Control Area operated by PJM Interconnection, LLC (“PJM”);

2. External Transactions that are scheduled to exit the NYCA at the Proxy Generator
Buses that represent the NYCA’s common border with the Control Area operated
by PJM, and to sink in the Control Area operated by IESO;

3. External Transactions that are scheduled to enter the NYCA at the Proxy
Generator Buses that represent the NYCA’s common border with the Control
Area operated by PJM, and to source from the Control Area operated by IESO;

4. External Transactions that are scheduled to enter the NYCA at the Proxy
Generator Bus that represents the NYCA’s Interface with the Control Area
operated by IESO, and to source from the Control Area operated by PJM;

5. Wheels Through the NYCA that are scheduled to enter the NYCA at the Proxy
Generator Buses that represent the NYCA’s common border with the Control
Area operated by PJM, and to sink in the Control Area operated by the Midwest
Independent Transmission System Operator, Inc. (“MISO”);

6. Wheels Through the NYCA that are scheduled to exit the NYCA at the Proxy
Generator Buses that represent the NYCA’s common border with the Control
Area operated by PJM, and to source from the Control Area operated by the
MISO;

7. Wheels Through the NYCA that are scheduled to enter the NYCA at the Proxy
Generator Bus that represents the NYCA’s Interface with the Control Area
operated by IESO, and to sink in the Control Area operated by the MISO; and
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8. Wheels Through the NYCA that are scheduled to exit the NYCA at the Proxy
Generator Bus that represents the NYCA’s Interface with the Control Area
operated by IESO, and to source from the Control Area operated by the MISO.

External Transactions at the Proxy Generator Buses that are associated with the Cross-

Sound Scheduled Line,-ard the Neptune Scheduled Line, and the Linden VFT Scheduled Line

shall also be governed by Attachment N to the ISO Services Tariff.
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