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Proposed Changes to Tariff Provisions Using the term *“Special Case Resource(s)”
(Does Not Include ST Attachment H Provisions)

Services Tariff

29 Definitions - |

Installed Capacity Supplier: An Energy Limited Resource, Generator, Installed

| Capacity Marketer, Special-Case-ReseureeResponsible Interface Party, Intermittent
Power Resource, Limited Control Run of River Hydro Resource, municipally-owned
generation, System Resource or Control Area System Resource that satisfies the ISO’s
qualification requirements for supplying Unforced Capacity to the NYCA.

2.13 Definitions - M

Minimum Payment Nomination: An offer, submitted by a Responsible Interface Party,
in dollars per Megawatt-hour and not to exceed $500 per Megawatt-hour, to reduce Load
equal to the Installed Capacity Equivalent of the amount of Unforced Capacity a Special
Case Resource is supplying to the NYCA.

2.18 Definitions - R

Responsible Interface Party: An ISO Customer is-an-aggregator-of Special-Case-
Reseurees-that is authorized by the 1SO to be the Installed Capacity Supplier for one or
more Special Case Resources and that agrees to certain notification and other
requirements as set forth in the ISO Procedures.-
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4.4.3.4  Converting to Demand Reduction, Special Case Resource
Capacity scheduled as Operating Reserves, Regulation or Energy
in the Real-Time Market

The I1SO shall convert to Demand Reductions, in hours in which the ISO requests

that Responsible Interface Parties notify their Special Case Resources to reduce their

demand pursuant to 1SO Procedures, any Operating Reserves, Regulation Service or
Energy scheduled in the Day-Ahead Market from Demand Side Resources that are also
providing Special Case Resource Capacity. The I1SO shall settle the Demand Reduction
provided by that portion of the Special Case Resource Capacity that was scheduled Day-
Ahead as Operating Reserves, Regulation Service or Energy as being provided by a
Supplier of Operating Reserves, Regulation Service or Energy as appropriate. The ISO
shall settle any remaining Demand Reductions provided beyond Capacity that was
scheduled Day-Ahead as Ancillary Services or Energy as being provided by a Special
Case Resource, provided such Demand Reduction is otherwise payable as a reduction by
a Special Case Resource.

Operating Reserves or Regulation Service scheduled Day-Ahead and converted to
Energy in real time pursuant to this Section 4.4.3.4, will be eligible for a Day-Ahead
Margin Assurance Payment, pursuant to Attachment J of this ISO Services Tariff.

Special Case Resource Capacity that has been scheduled in the Day-Ahead
Market to provide Operating Reserves, Regulation Service or Energy and that has been
instructed as a Special Case Resource to reduce demand shall be considered, for the
purpose of applying Real-Time special scarcity pricing rules described in Attachment B
of this Services Tariff, to be a Special Case Resource.

The I1SO shall not accept offers of Operating Reserves or Regulation Service in
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the Real-Time Market from Demand Side Resources that are also providing Special Case
Resource Capacity for any hour in which the 1SO has requested Special Case Resources

to reduce demand.
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5.12.5.1 Generators, System Resources, Energy Limited Resources,

Responsible Interface PartiesSpecial-Case-Reseurees, Intermittent

Power Resources, Limited Control Run-of-River Hydro Resources
and Municipally Owned Generation

To qualify as Installed Capacity Suppliers in the NYCA, Generators, External
Generators, System Resources, External System Resources, Energy Limited Resources,

Special-CaseReseurcesResponsible Interface Parties, Intermittent Power Resources,

Limited Control Run-of-River Hydro Resources and municipally owned generation or the
purchasers of Unforced Capacity associated with those Resources shall submit GADS
Data, data equivalent to GADS Data, or other Operating Data to the 1SO in accordance
with the ISO Procedures. Prior to the successful implementation of a software
modification that allows gas turbines to submit multiple bid points, these units shall not
be considered to be forced out for any hours that the unit was available at its base load
capability in accordance with the ISO Procedures. This section shall also apply to any
Installed Capacity Supplier, External or Internal, using UDRs to meet Locational

Minimum Installed Capacity Requirements.
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5.12.11.1 SpecialCase-ResourcesResponsible Interface Parties
Responsible Interface PartiesSpeeial-Case-Resources may qualify as Installed

Capacity Suppliers, without having to comply with the daily bidding, scheduling, and

notification requirements set forth in Section 5.12.7 of this Tariff, if their Special Case

Resources: (i) they-are available to operate for a minimum of four (4) consecutive hours
each day, at the direction of the ISO, except for those subject to operating limitations
established by environmental permits, which will not be required to operate in excess of
two (2) hours and which will be derated by the ISO pursuant to 1ISO Procedures to
account for the Load serving equivalence of the hours actually available, following notice
of the potential need to operate twenty-one (21) hours in advance if notification is
provided by 3:00 P.M. ET, or twenty-four (24) hours in advance otherwise, and a
notification to operate two (2) hours ahead; and (ii) they-were not operated as a Load
modifier coincident with the peak upon which the LSE Unforced Capacity Obligation of
the LSE that serves that customer is based, unless that LSE’s LSE Unforced Capacity
Obligation is adjusted upwards to prevent double-counting.

Responsible Interface PartiesSpeeial-Gase-Reseurees supplying Unforced

Capacity from Special Case Resources cannot offer the Demand Reduction associated

with such Unforced Capacity in the Emergency Demand Response Program. A Resource
with sufficient metering to distinguish MWs of Demand Reduction may participate as a
Special Case Resource and in the Emergency Demand Response Program provided that
the same MWs are not committed both as Unforced Capacity and to the Emergency

Demand Response Program.
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The ISO will have discretion, pursuant to ISO Procedures, to exempt distributed
Generators that are incapable of starting in two (2) hours from the requirement to operate
on two (2) hours notification. Distributed Generators and Loads capable of being
interrupted upon demand, that are not available on certain hours or days will be derated
by the ISO, pursuant to ISO Procedures, to reflect the Load serving equivalence of the
hours they are actually available.

Responsible Interface PartiesSpeetal-Case-Resourees must submit a Minimum

Payment Nomination, in accordance with 1SO Procedures. The ISO may request Special
Case Resource performance from less than the total number of Special Case Resources
within the NYCA or a Load Zone in accordance with ISO Procedures.

Distributed Generators and Loads capable of being interrupted upon demand will
be required to comply with verification and validation procedures set forth in the 1SO
Procedures. Such procedures will not require metering other than interval billing meters
on customer Load or testing other than DMNC or sustained disconnect, as appropriate,
unless agreed to by the customer, except that Special Case Resources not called to supply
Energy in a Capability Period will be required to run a test once every Capability Period
in accordance with the 1SO Procedures.

Unforced Capacity supplied in a Bilateral Transaction by a Special Case

Resource, pursuant to this subsection may only be resold if the purchasing entity or the

‘ Installed Capacity Marketer has agreed to become a Responsible Interface Party and

comply with the 1SO notification requirements for Special Case Resources. LSEs and

‘ Installed Capacity Marketers may become Responsible Interface Parties and aggregate

Special Case Resources and sell the Unforced Capacity associated with them in an 1SO-
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administered auction if they comply with 1SO notification requirements for Special Case

Resources.

Responsible Interface Parties Spectal-Case-Resources-that were requested to

reduce Load in any month shall submit performance data for their Special Case

Resources, to the NY¥ISO, within 75 days of each called event or test, in accordance with

ISO Procedures. Failure by a Responsible Interface Party to submit performance data for

any Special Case Resources required to respond to the event or test within the 75-day
limit will result in zero performance attributed to those Special Case Resources for
purposes of satisfying the Special Case Resource’s capacity obligation as well as for
determining energy payments. All performance data are subject to audit by the N¥1SO

and its market monitoring unit. If the ISO determines that it has made an erroneous

payment to a Special-Case-ResoureeResponsible Interface Party, #the ISO shall have the
right to recover it either by reducing other payments to that Special-Case-

ResoureeResponsible Interface Party or by resolving the issue pursuant to other

provisions of this Services Tariff or other lawful means.

Provided the Special-Case-ReseurceResponsible Interface Party, supplies

evidence of such reductions in 75 days, the 1SO shall pay Special-Case-

ResoureesResponsible Interface Parties that, through their Special Case Resources, cause

a verified Load reduction in response to (i) an 1SO request to perform due to a Forecast
Reserve Shortage (ii) an ISO declared Major Emergency State, (iii) an ISO request to
perform made in response to a request for assistance for Load relief purposes or as a
result of a Local Reliability Rule, or (iv) a test called by the 1SO, for such Load

reduction, in accordance with 1SO Procedures. Subject to performance evidence and
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verification, in the case of a response pursuant to clauses (i), (ii), of (iii) of this

subsection, Special-Case-Reseurees-Responsible Interface Parties shall be paid the zonal

Real-Time LBMP for the duration of their verified Load reduction or four (4) hours,
whichever is greater, in accordance with 1SO Procedures, provided, however, Special
Case Resource Capacity shall settle Demand Reductions, in the interval and for the
capacity for which Special Case Resource Capacity has been scheduled Day-Ahead to
provide Operating Reserves, Regulation Service or Energy, as being provided by a
Supplier of Operating Reserves, Regulation Service or Energy.

In the event that a Responsible Interface Party’sSpeeial-Case-Resouree’s

Minimum Payment Nomination, for a Special Case Resource, for the number of hours of

requested performance or the minimum four (4) hour period, whichever is greater,
exceeds the LBMP revenue received, the Special Case Resource will be eligible for a Bid
Production Cost Guarantee to make up the difference, in accordance with Section 4.23 of
this Services Tariff and 1SO Procedures, provided, however, the 1ISO shall set to zero the
Minimum Payment Nomination for Special Case Resource Capacity in each interval in
which such Capacity was scheduled Day-Ahead to provide Operating Reserves,
Regulation Service or Energy.

Subject to performance evidence and verification, in the case of a response
pursuant to clause (iv) of this subsection, payment for participation in tests called by the
NYISO shall be equal to the zonal Real Time LBMP for the MWh of Energy reduced
within the test period.

Transmission Owners that require assistance from distributed Generators larger

than 100 kW and Loads capable of being interrupted upon demand for Load relief
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purposes or as a result of a Local Reliability Rule, shall direct their requests for assistance
to the 1SO for implementation consistent with the terms of this section. Within Load
Zone J, participation in response to an ISO request to perform made as a result of a
request for assistance from a Transmission Owner for less than the total number of
Special Case Resources, for Load relief purposes or as a result of a Local Reliability
Rule, in accordance with 1SO Procedures, shall be voluntary and the responsiveness of

the Special Case Resource shall not be taken into account for performance measurement.



