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Adjustments for Load Following
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Financial Obligations

Financial settlement of TCCs will be identical to current NYISO TCC settlements and
holders of long-term TCCs will be subject to all of the normal tariff requirements of a
TCC holder including credit requirements.

Treatment of Grandfathered Agreements

allocation will be computed without regard to grandfathered rights holdings and a total
AAR entitlement determined. The number of AARs eligible for conversion into TCCs
will be the total AAR entitlement less the number of grandfathered TCCs outstanding for
any portion of the period covered by the annual TCCs subject to allocation. The number
of AAR:s eligible for conversion from any source and sink would be reduced
proportionately [LSE j AAR entitlement ik = Total AARs ik * LSE j load ratio share *
proportion Capacity sold in annual auction * (total LSE j AAR entitlement less total LSE]j
grandfathered TCCs)/total LSE | AAR entitlement.], where total LSE | AAR entitlement
= Total zone AARs * LSEj load ratio share * proportion capacity sold in annual auction.

When grandfathered contracts expire they become AARs and the LSE that holds the
expiring contract will have the option to receive AARS corresponding to the source and
sink associated with the grandfathered agreement. That is, the LSE that held the
grandfathered contract would be eligible to receive AARS corresponding to the
grandfathered right up to their historic grandfathered contract amount. They would be
eligible to receive this priority allocation each year for a period of 10 years following the
expiration of the grandfathered contract. If they do not choose to take the AAR, the
capacity associated with the expiring grandfathered right will become AARs for
allocation among all loads in the zone where the contract sinks and those AARSs that are
not converted into long-term TCCs would be available for sale in capability period
auctions like all other capacity and the allocation of the auction revenues associated with
the sale of TCCs supported by this capacity would be governed by the provisions of the
NYISO tariff.
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allocation process, pending completion of TCC automation projects and implementation
of the end state TCC auction, the NYISO will conduct auctions for the sale of one year
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single Stage 1 auction round for annual TCCs with one Stage 2 reconfiguration round.
The structure of auctions following completion of the TCC automation projects and
implementation of the end state TCC auction will be determined prior to implementation
of the end state TCC auction.
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Open Issues:
An alternate approach for allocation that is under consideration is to use MWHTrs
rather than peak load ratio share.

ARRs
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through the competitive auction
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