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1.3a.3

1.3b

1.3c

1.3c.1

Issued by:
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Application: A request by an Eligible Customer for Transmisson Service pursuant to
the provisons of this Tariff.

Automatic Generation Control (*AGC”): The autométic regulation of the power
output of dectric generating facilities within a prescribed range in response to a change
in system frequency, or tie-line loading, to maintain system frequency or scheduled
interchange with other areas within predetermined limits.

Auction Congtraint Residual: The dollar value associated with a Condraint thet is
binding for astage 1 round of a sub-auction of a Centralized TCC Auction inwhich
TCCswith aduration of 6 months are sold or that is binding for a Reconfiguration
Auction, which is caculated pursuant to Section 3.6.1 of Attachment N.

Auction Shortfall Charge: The charge assessed to a Transmission Owner that is
responsible for atranamisson facility outage or derating or atransmission facility
return-to-service or uprating that contributes to a decrease in an Auction Congtraint
Residud.

Auction Surplus Payment: The payment alocated to a Transmisson Owner thet is
responsible for atransmission facility return-to-service or uprating or transmission
facility outage or derating that contributes to an increase in an Auction Congraint
Resdud.

Availability: A measure of time that agenerating facility, transmisson line or other
facility is or was capable of providing service, whether or not it actualy isin-service.

Available Generating Capacity: Generating Capacity that ison lineto serve Load
and/or provide Ancillary Services, or is cgpable of initiating Start-up for the purpose of
serving Tranamission Customers or providing Ancillary Services, within thirty (30)
minutes

Available Reserves: For purposes of determining the Real- Time Locationa Based
Margind Pricein any Red- Time Dispatchinterva: the capability of dl Suppliersthat
submit Energy Bids to provide Spinning Reserves, Non-Synchronized 10-Minute
Reserves, and 30-Minute Reservesiin that interva, and in the relevant location, and the
quantity of recalable externa ICAP energy sdesin that interval.
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1.3d Available Transfer Capability (“ATC”): A measure of the Transfer Capability
remaining in the physical transmisson network for further commercia activity over and
above aready committed uses. ATC isdefined asthe Tota Transfer Capability, less
Transmission Rdiahility Margin, less the sum of exiging transmisson commitments,
(which includesretail customer service) less the Capacity Benefit Margin. The amount
reserved to support existing transmission commitments is defined in the Existing
Transmission Agreements and Exigting Trangmisson Capacity for Native Load in
Attachment L.

1.3d1 Back-Up Operation: See 10A.0 infra

1.3e Resarved for future use.
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1.3f BasePoint Signals. Electronic sgnds sent from the 1SO and ultimately received by
Generators specifying the scheduled MW output for the Generator. Redl- Time
Dispaich (“RTD”) Base Point Signds are typicaly sent to Generators on anomind five
(5) minute bass. AGC Base Point Signds are typicaly sent to Generators on anomina
SX (6) second basis.

1.3f.1 BasisAmount: The greatest amount owed to the |SO for purchases of Energy and
Andllary Services in any month during the Prior Equivaent Capability Period, as
adjusted by the SO to reflect materid changes in the extent of the Customer’s
participation in the 1 SO-administered Energy and Ancillary Services Markets.

1.3f.2 BasisMonth: The month during the Prior Equivaent Capability Period in which the
amount owed by the Customer for Energy and Ancillary Services was greatest.

1.3g Bid/Post System: An dectronic information system used to dlow the posting of
proposed transmission schedules and Bids for Energy and Ancillary Services by Market
Participants for use by the ISO and to alow the SO to post Locationd Based Margina
Prices and schedules.

1.3h Bid: Offer to purchase and/or sdl Energy, Demand Reductions, Tranamission
Congestion Contracts and/or Ancillary Services at a specified price that is duly
submitted to the 1SO pursuant to 1SO Procedures.

1.3h.1 Bid Component: A component of the Operating Requirement, calculated in
accordance with Article 111 of Attachment W.

1.3i Bid Price. The price a which the Supplier offering the Bid is prepared to provide the
product or service, or the buyer offering the Bid iswilling to pay to receive such
product or service,

1.3) Bid Production Cost: Tota cost of the Generators required to meet Load and
reliability Congtraints based upon Bids corresponding to the usua measures of
Generator production cost (e.g., running and Minimum Generation Bid, and Start-Up

Bid).
Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.3m
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1.3p

1.3q

1.3r

1.3s

1.3t
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Business | ssues Committee: A standing committee of the |SO created pursuant to
the 1SO Agreement to establish rules related to business issues and provide a forum for
discussion of those rules and issues.

Capability Period: Sx-month periods which are established asfollows: (1) from May
1 through October 31 of each year (* Summer Capability Period”); and (2) from
November 1 of each year through April 30 of the following year (“Winter Capability
Period”); or such other periods as may be determined by the Operating Committee of
the 1ISO. A Summer Capability Period followed by a Winter Capability Period shdl be
referred to as a* Capability Year”. Each Capability Period shdl consst of On-Peak
and Off-Peak periods.

Capacity: The capability to generate or tranamit eectrica power, measured in
megawatts (*MW").

Capacity Benefit Margin (*CBM”): That amount of Total Transfer Capability
reserved by the ISO onthe NY S Transmission System to ensure access to generation
from interconnected systems to meet generation reliability requirements.

Capacity Reservation Cap: The maximum percentage of transmission Cgpacity from
aTransmisson Owner’s sets of ETCNL that may be converted into ETCNL TCCsor
the maximum percentage of a Transmisson Owner’s RCRRs that may be converted
into RCRR TCCs, asthe case may be, as established by the 1SO pursuant to Section
5.3 of Attachment M.

Centralized Transmission Congestion Contracts (“TCC”) Auction (* Auction”):
The process by which TCCs are released for sde for the Centraized TCC Auction
Period, through a bidding process administered by the ISO or an auctioneer.
Centralized TCC Auction Period (“ Auction Period”): The period equd to one or
more whole Capability Periods, determined by the SO, for which the award of TCCs
inthe Auctionisvalid.

Reserved for Future Use.
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1.5e.2 Congestion Surplus Payment: The payment alocated to a Transmisson Owner that
is respongble for atransmission facility return-to-service or uprating or atransmisson
facility outage or derating that contributes to an increase in a Congtraint Residudl.

1.5f Congraint: An upper or lower limit placed on avariable or set of variablesthat are
used by the ISO inits SCUC, RTC or RTD programs to control and/or facilitate the
operation of the NY S Transmisson Systems.

1.5f.1 Constraint Residual: The dollar vaue associated with a Condraint that is binding for
an hour of the Day-Ahead Market, which is caculated pursuant to Section 2.4.1 of
Attachment N.

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.9b

1.10

1.10a

1.10b

1.10c

1.10d

1.10e
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scheduled ahead of time and can be changed only manudly in redl-time.

Developer: An Eligible Customer developing a generation project larger than 10
megawaetts, or amerchant transmission project, proposing to connect to the New Y ork
State Transmission System, in compliance with the NY1SO Minimum Interconnection
Standard.

Direct Assgnment Facilities: Facilities or portions of facilities that are constructed
by the Transmission Owner(s) for the sole use/benefit of a particular Transmission
Cugtomer requesting service under the Tariff. Direct Assgnment Facilities shall be
gpecified in the Service Agreement that governs service to the Transmission Customer
and shall be subject to Commission gpprova.

Direct Sale: The sde of TCCsdirectly to abuyer by the Primary Owner through a
non-discriminatory auditable sale conducted on the ISO's OASIS, in compliance with
the requirements and restrictions set forth in Commission Orders 888 et seg. and 889 et

SEq.

Dispatchable: A bidding mode in which Generators or, the extent that the ISO’s
software can support their provision of non-synchronized Operating Reserves, Demand
Side Resources indicate that they are willing to respond to redl-time control from the
ISO. Dispatchable Generators may either be 1SO-Committed Flexible or Sdf
Committed FHlexible. Dispatchable Demand Side Resources must be 1SO Committed
Hexible. Digpatchable Resources that are not providing Regulation Service will follow
five-minute RTD Base Point Signds. Dispatchable Generators that are providing
Regulaion Service will follow six-second AGC Base Point Signdls.

Dispatch Day: The twenty-four (24) hour period commencing at the beginning of each
day (0000 hour).

Dispute Resolution Administrator (" DRA"): Anindividuad hired by the ISO to
adminigter the Dispute Resolution Process established in the ISO Tariffsand 1SO
Agreement.

Dispute Resolution Process (" DRP"): The procedures: (1) described in the ISO
Tariffs and the ISO Agreement that are used to resolve disputes between Market
Participants and the ISO involving services provided under the ISO Tariffs (excluding
goplications for rate changes or other changes to the ISO Tariffs or rulesrelaing to such
sarvices); and (2) described in the ISO/NY SRC Agreement that are used to resolve
disputes between the SO and NY SRC involving the implementation and/or gpplication
of the Rdiability Rules

William J. Museler, President Effective: August6February 1, 20045
Ostober-5January 28, 20045
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1.10f East of Central-East: An electrica areacomprised of Lead ZonesF, G, H, I, J, and
K, asidentifiesin the 1SO Procedures.

1.10g East of Central-East Excluding Long Idand: An eectricd area comprised of Lead
ZonesF, G, H, I, and J, asidentified in the SO Procedures.

1.10h East of Central-East Excluding New York City and Long Idand: Ané€ectricd
area comprised of Land ZonesF, G, H, |, asidentifiesin the ISO Procedures.

1.11 Eligible Customer: (i) Any dectric utility (including the Tranamisson Owner and any
power marketer), Federd power marketing agency, or any person generating Energy
for sdefor resdeis an Eligible Cusomer under the Tariff. Electric energy sold or
produced by such entity may be electric energy produced in the United States, Canada
or Mexico. However, with respect to transmission

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.13a

1.13b

associated with its Firm Point- To-Point Transmission Service by acquiring sufficient
TCCswith the same Points of Receipt and Delivery asits Transmisson Service.

Firm Transmission Service: Transmission Service requested by a Transmisson
Customer willing to pay Congestion Rent.

First Settlement: The process of establishing binding financid commitments on the
part of Customers participating in the Day-Ahead Market based on Day-Ahead
LBMP.

1.13b.1 Fixed Block Unit: A unit that, due to operationa characterigtics, can only be

1.13c

1.13d

1.14

1.14a

1.14b

Issued by:
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dispatched in one of two states: either turned completely off, or turned on and run a a
fixed capacity levd.

Generator: A facility capable of supplying Energy, Capacity and/or Ancillary Services
that is accessbleto the NY CA.

Generator Classes. Thetype of Generator (e.g., nuclear, gasturbine, fossil, hydro)
which isusad by the ISO to determine criteria that must be met for that Generator to
qualify asasource of Instaled Capecity.

Good Utility Practice: Any of the practices, methods or acts engaged in or approved
by adgnificant portion of the dectric utility industry during the relevant time period, or
any of the practices, methods or acts which, in the exercise of reasonable judgment in
light of the facts known at the time the decision was made, could have been expected
to accomplish the desired result at a reasoneble cost congstent with good business
practices, reliability, safety and expedition. Good Utility Practice is not intended to be
limited to the optimum practice, method, or act to the excluson of al others, but rather
to delineate acceptable practices, methods, or acts generaly accepted in the region.

Gover nment Bonds: Tax-exempt bonds issued by the New Y ork Power Authority
pursuant to Section 103 and related provisions of the Internal Revenue Code. 26
U.S.C. §103.

Grandfathered Rights: The transmisson rights associated with: (1) Modified
Whedling Agreements; (2) Transmisson Facility Agreements with transmisson
wheding provisons, and (3) Third Party Tranamisson Wheding Agreements

William J. Museler, President Effective: February 21, 20045
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1.14c

1.14d

1.14e

1.14f

1.14g

1.14h

1.14i

(“TWA”) where the party entitled to exercise the transmisson rights associated with
such Agreements has chosen, as provided in the Taiff, to retain those rights rather than
to convert them to TCCs. Upon the expiration or termination of Grandfathered Rights,
the associated transmission Capacity is converted to Residua Transmission Capacity.

Grandfathered TCCs. The TCCs associated with: (1) Modified Whedling
Agreements; (2) Transmission Facility Agreements with transmisson whedling
provisons, and (3) Third Party TWASs where the party entitled to exercise the
transmission rights associated with such agreements, has chosen, as provided for in the
Taiff, to convert those rightsto TCCs.

Resarved for Future Use.

Imports. A Bilaterd Transaction or sae to the LBMP Market where Energy is
delivered to aNY CA Interconnection from another Control Area.

Imputed Revenue: The Congestion Rents that owners of Grandfathered Rights do not
have to pay due to their own use of those Grandfathered Rights.

Inadvertent Energy Accounting: The accounting performed to track and reconcile
the difference between net actud Energy interchange and scheduled Energy interchange
of aControl Areawith adjacent Control Aress.

Incremental Energy Bid: A series of monotonicaly increasing constant cost
incrementa Energy steps that indicate the quantities of Energy for agiven pricethat an
entity iswilling to supply to the ISO Administered Markets.

Incremental TCC: A set of point-to-point Transmission Congestion Contract(s)
alocated to the Transmisson Customer or Transmisson Owner that is paying for a
Network Upgrade or Direct Assgnment Facilities. Incremental TCCsare
point-to-point TCCs that derive from the increase or decrease in Interface Tota

William J. Museler, President Effective: February 21, 20045
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1.14r Internal: An entity (eg., Supplier, Tranamisson Customer) or facility (eg., Generator,
Interface) located within the Control Area being referenced. Where a specific Control
Areais not referenced, internal meansthe NY CA.

1.14s Internal Transactions. Purchases, sales or exchanges of Energy, Capacity or
Ancillary Services where the Generator and Load are located within the NY CA.

1.15 Interruption: A reduction in non-Firm Transmisson service due to economic reasons
pursuant to Section 14.7.

1.15.1 Investment Grade Customer: A Customer that meets the criteria set forth in Article
Il of Attachment W.

1.15a Investor-Owned Transmisson Owners: At the present time theseinclude: Centrd
Hudson Gas & Electric Corporation, Consolidated Edison Company of New Y ork,
Inc., New York State Electric & Gas Corporation, Niagara Mohawk Power
Corporation, Orange and Rockland Utilities, Inc., and Rochester Gas and Electric
Corporation.

1.15b 1SO Administered Markets: The Day-Ahead Market and the Redl- Time Market
(collectively the LBMP Markets) and any other market administered by the 1SO.

1.15b.1 1 SO-Committed Fixed: A bidding mode in which a Generator requests that the 1SO
commit and schedule it in the Day-Ahead Market, and participates as a Salf-
Committed Fixed Generator in the Redl- Time Market.

1.15b.2 | SO-Committed Flexible: A bidding mode in which a Digpatchable Generator
Demand Side Resource follows Base Point Signals and is committed by the |SO.

1.15¢c 1SO Market Power Monitoring Program: The monitoring program approved by
the Commission and administered by the 1SO designed to monitor the possible
exercise of market power in 1SO Administered Markets.

I ssued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.15d 1SO OATT (the“Tariff”): ThelSO Open Access Tranamisson Tariff.

1.15e 1SO Procedures. The procedures adopted by the ISO in order to fulfill its
respong bilities under the 1ISO OATT, the |SO Services Tariff and the 1SO Related
Agreements.

I ssued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.15f

1.15g

1.15h

1.15i

1.15j

1.15k

1.16

1.16a

117

1.17a

| SO Related Agreements: Collectively, the SO Agreement, the NY SRC
Agreement, the ISO/NY SRC Agreement and the ISO/TO Agreement.

| SO Services Tariff: The SO Market Administration and Control Area Services
Taiff.

SO Tariffs: ThelSO OATT and the 1SO Services Tariff, collectively.

LBMP Markets: A term that collectively refers to both the Red- Time Market and
the Day-Ahead Market.

LIPA Tax-Exempt Bonds: Obligations of the Long Idand Power Authority, the
interest in which is not included in grossincome under the Interna Revenue Code.

Load: A term that refersto either aconsumer of Energy or the amount of Energy
(MWh) or demand (MW) consumed by certain consumers.

Load Ratio Share: Theratio of an LSE's Load to Load within the NY CA during a
Specified time period.

Load Serving Entity (“LSE”): An entity, induding amunicipal eectric sysem and
an dectric cooperative, authorized or required by law, regulatory authorization or
requirement, agreement, or contractua obligation to supply Energy, Capacity and/or
Ancillary Servicesto retail cusomers located within the NY CA, including an entity that
takes service directly from the 1SO to supply its own load in the NY CA.

L oad Shedding: The systematic reduction of system demand by temporarily
decreasing Load in response to Transmission System or area Capacity shortages,
system ingtability, or voltage control consderations under Part 111 of the Tariff.

Load Zone: One (1) of eleven (11) geographica areas located within the NY CA that
is bounded by one (1) or more of the fourteen (14) New Y ork State Interfaces.

William J. Musder, President Effective: Eebruary 1, 2005
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1.17b

1.17c

1.17d

1.17e

1.27f

1.17g
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Local Furnishing Bonds. Tax-exempt bonds issued by a Transmissions Owner
under an agreement between the Transmission Owner and the New Y ork State Energy
Research and Development Authority (“NY SERDA”), or its successor, or by a
Trangmisson Owner itself, and pursuant to Section 142(f) of the Internd Revenue
Code, 26 U.S.C. 8§ 142(f).

Locality: A singleLBMP Load Zone or set of adjacent LBMP Load Zones within
one Tranamisson Didrict, and within which aminimum leve of Ingaled Capacity must
be maintained.

L ocal Reliability Rule: A Reigbility Rule established by a Transmisson Owner and
adopted by the NY SRC to meet specific rdiability concernsin limited areas of the

NY CA, including without limitation, specia requirements and conditions that apply to
nuclear plants and specia requirements applicable to the New Y ork City metropolitan
area

L ocational Based Marginal Pricing (“LBMP”): The price of Energy at each
location in the NY S Transmission System as caculated pursuant to Attachment J.

L ocational Installed Capacity Requirement: A determination by the 1SO of thet
portion of the state-wide Installed Capacity requirement that must be eectricaly located
within aLocdity in order to ensure that sufficient Energy and Capacity are avalablein
that Locadlity and that gppropriate reliability criteriaare met.

Long-lIdand (“L.I."): Anéectricd areacomprised of Load Zone K, asidentified in
the ISO Procedures.

William J. Museler, President Effective: Eebruary 1, 2005
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1.18

1.18a

1.18b

1.18c

1.18d

1.18e

1.18f

1.18g
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Long-Term Firm Point-To-Point Transmission Service: FHrm Point-to-Point
Sarvice, the price of which is fixed for along term by a Transmisson Customer
acquiring sufficient TCCs with the same Points of Receipt and Ddlivery asits
Transmisson Service.

L ost Opportunity Cost: The foregone profit associated with the provision of Ancillary
Services, which isequa to the product of: (1) the difference between (a) the Energy that
a Generator could have sold at the specific LBMP and (b) the Energy sold as aresult of
reducing the Generator’ s output to provide an Ancillary Service under the direction of
the ISO; and (2) the LBMP exigting at the time the Generator was instructed to provide
the Ancdillary Service, less the Generator’s Energy bid for the same MW segment.

Major Emergency State: An Emergency accompanied by abnormd frequency,
abnorma voltage and/or equipment overloads that creste a serious risk that the
reliability of the NY S Power System could be adversdly affected.

Manual Dispatch: A dispatch of the NY S Transmisson System performed by the
SO when the ISO'sRTD is unavailable.

Marginal Losses: TheNY S Tranamission System Real Power L osses associated
with each additiond MWh of consumption by Load, or each additiond MWh
transmitted under a Bilaterd Transaction as measured a the Points of Withdrawal.

Marginal L osses Component: The component of LBMP at a bus that accounts for
the Margina Losses, as measured between that bus and the Reference Bus,

Market Participant: An entity, excluding the ISO, that produces, transmits, sdls,
and/or purchases for resde Capacity, Energy and Ancillary Servicesin the Wholesale
Market. Market Participantsinclude: Transmisson Customers under the ISO OATT,
Customers under the SO Services Tariff, Power Exchanges, Transmisson Owners,
Primary Holders, LSEs, Suppliers and their designated agents. Market Participants
aso incdude entities buying or sdling TCCs.

Market Services: Services provided by the ISO under the ISO Services Tariff
related to the ISO Administered Markets for Energy, Capacity and Ancillary

William J. Museler, President Effective: Eebruary 1, 2005
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Services.

1.18h Member Systems. The eight Transmission Ownersthat comprise the membership of
the New Y ork Power Poal.

1.181 Minimum Generation Bid: A Bid parameter that identifies the payment a Supplier
requires to operate a Generator a its specific minimum operating level or to provide a
Demand Side Resource' s specified minimum quantity of Demand Reduction.

1.18) Modified Wheeling Agreements (“MWA”): A Transmisson Agreement in
exigence, as amended, between Transmisson Owners, that is associated with existing
Generators or power supply contracts, that will be modified effective upon LBMP
implementation. The terms and conditions of the MWA will remain the same as the
origind agreement, except as noted in the ISO OATT.

1.19 NativeLoad Customers. Thewholesde and retail power customers of the
Transmisson Owners on whose behdf the Transmisson Owners, by gtatute, franchise,
regulatory requirement, or contract, have undertaken an obligation to construct and
operate the Transmisson Owners systems to meet the reliable eectric needs of such
customers.

1.19a NERC: The North American Electric Rdiability Council.

1.19b NERC Transaction Priorities. The reservation and scheduling priority applied to a
Transaction under the NERC Transmission Loading Relief Procedure.

1.19c Net Auction Revenue: Thetota amount, in dollars, as caculated pursuant to Section
3.1 of Attachment N, remaining after collection of dl charges and alocation of dl
payments associated with around of a Centralized TCC Auction or a Reconfiguration
Auction. Net Auction Revenue takes into account: (i) revenues from the award of
TCCsin aCentraized TCC Auction or Reconfiguration Auction, (ii) paymentsto
Transmisson Ownersreleasing ETCNL, (iii) paymentsto Primary Holders sdlling
TCCs, (iv) payments to Transmisson Owners releasing Residua TCCs determined
prior to the first Centraized TCC Auction, (v) Auction Surplus Payments, and (vi)
Auction Shortfal Charges. Net Auction Revenue may be positive or negetive.

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.26a.2 New York City: The dectricd areacomprised of Load Zone J, asidentified in the
SO Procedures.

1.26b New York Control Area (“*NYCA”): The Control Areathat isunder the control of
the 1SO which includes tranamission fadilities listed in the ISO/TO Agreement
Appendices A-1 and A-2, as amended from time-to-time, and Generation located

Issued by: William J. Museler, President Effective: August-6February 1, 20045
I ssued on: Oecteber-5January 28, 20045
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1.26¢

1.26d

1.26e

1.26f

1.269

1.27

outsde the NY S Power System that is subject to protocols (eg., tdemetry sgnd
biasing) which alow the ISO and other Control Area operator(s) to treat some or al of
that Generation as though it were part of the NY S Power System.

New York Power Pool (“NYPP”): An organization established by agreement (the
“New York Power Pool Agreement”) made as of July 21, 1966, and amended as of
July 16, 1991, by and among Centra Hudson Gas & Electric

Corporation, Consolidated Edison Company of New Y ork, Inc., Long Idand Lighting
Company, New Y ork State Electric & Gas Corporation, Niagara Mohawk Power
Corporation, Orange and Rockland Utilities, Inc., Rochester Gas and Electric
Corporation, and the Power Authority of the State of New York. LIPA becamea
Member of the NY PP on May 28, 1998 as a result of the acquisition of the Long Idand
Lighting Company by the Long Idand Power Authority.

New York State Power System (“NY S Power System”): All facilitiesof theNYS
Transmission System, and dl those Generators located within the NY CA or outside the
NY CA, some of which may from time-to-time be subject to operationa control by the
SO.

New York State Reliability Council (“NYSRC”): An organization established by
agreement among the Member Systems of the New Y ork Power Pool (the“NY SRC
Agreement”).

New York State Transmission System (“NYS Transmission System”): The
entire New Y ork State dectric transmisson system, which includes: (1) the
Transmission Facilities Under 1SO Operationa Control; (2) the Transmission Facilities
Requiring ISO Natification; and (3) al remaining tranamisson fadilitieswithin the
NYCA.

Non-Competitive Proxy Generator Bus. (a) The Proxy Generator Busfor the
Hydro Quebec Control Area; and (b) any other Proxy Generator Bus for an area
outside of the New Y ork Control Areathat has been identified by the ISO as
characterized by non-competitive Import or Export prices, and that has been approved
by the Commission for designation as a Non-Competitive Proxy Generator Bus.

Non-Firm Point-To-Point Transmission Service: Point-To-Point Transmisson
Searvice under the Tariff for which a Tranamisson Customer is not willing to pay
Congestion. Such service is available absent Condtraints under Part 11 of this Tariff.
Non-Frm Point- To-Point Transmisson Sarviceis available on a and-aone basis for
individua one-hour periods not to exceed twenty-four (24) consecutive hours.
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1.27.1 Non-Investment Grade Customer: A Customer that does not mest the criteria
necessary to be an Investment Grade Customer, as set forth in Article 11 of Attachment
W.

1.27a Non-Utility Generator (“NUG,” “Independent Power Producer” or “1PP”): Any
entity that owns or operates an eectric generating facility that is not included in an
eectric utility’ srate base. Thisterm includes, but is not limited to, cogenerators and
small power producers and all other non-utility eectricity producers, such as exempt
wholesde generators that sell dectricity.

1.27b Normal State: The condition that the NY S Power System isin when the Transmission
Fecilities Under 1SO Operationa Control are operated within the parameters listed for
Norma State in the Rdliability Rules. These parametersinclude, but are not limited to,
thermd, voltage, gability, frequency, operating reserve and Pool Control Error
limitations,

1.27c Naotification: Informing the ISO of al changesin Satus of the Transmisson Facilities
Requiring 1SO Natification. Notification includes the Trangmisson Ownersinforming
the 1SO of dl changes in the gatus of the designated transmission facilities.

1.27d Nuclear Regulatory Commission (*NRC”): Nuclear Regulatory Commisson, or
any successor thereto.

1.27e NYPA: The Power Authority of the State of New Y ork.

1.27f NYPA Transmisson Adjussment Charge (“NTAC”): A surchageon dl Energy
Transactions designed to recover the Annual Transmission Revenue Requirement of
NY PA which cannot be recovered through its TSC, TCCs, or other transmission
revenues, including, but not limited to, its ETA revenues. This charge will be assessed
to dl Load statewide, as well as Transmisson Customers in Wheds Through and
Exports.

1.279 Reserved for future use.

1.27h Off-Peak: The hours between 11:00 p.m. and 7:00 am., prevailing Eastern Time,
Monday through Friday, and al day Saturday and Sunday, and NERC-defined
holidays, or as otherwise decided by 1SO.

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.271 Resaved for future use.

1.27] On-Peak: The hours between 7:00 am. and 11:00 p.m. inclusive, prevailing Eastern
Time, Monday through Friday, except for NERC-defined holidays, or as otherwise
decided by the ISO.

1.28 OpenAccess Same-Time Information System (“OASIS’): Theinformation system
and standards of conduct contained in Part 37 of the Commission’s regulaions and dl
additiona reguirements implemented by subsequent Commission orders dedling with
OASIS.

1.28a Operating Capacity: Capacity that is readily converted to Energy and ismeasured in
MW,

1.28b Operating Committee: A standing committee of the 1SO created pursuant to the ISO
Agreement, which coordinates operations, develops procedures, eva uates proposed
systemn expansions and acts as aliaison to the NY SRC.

1.28b.1 Operating Requirement: The amount caculated in accordance with Article 111 of
Attachment W.

1.28c Operating Reserves. Capacity that is available to supply Energy, or to the extent that
the 1SO’ s software can support participation by Demand Side Resources provision of
nonsynchronized Operating Reserves, reduce demand in the event of Contingency
conditions, and that meets the requirements of the ISO. The 1SO will administer
Operating Reserves markets, in the manner described in Article 4 and Rate Schedule 4
of this SO Services Tariff, to satisfy the various Operating Reserves requirements,
including locationd requirements, established by the Rdiability rules and other
goplicable rdiability standards. The basic Operating Reserves products that will be
procured by the ISO on behalf of the market are classified asfollows:

(2) Spinning Reserve: Operating Reserves provided by Generators that meet
the digibility criteria set forth in Rate Schedule 4 of this SO Services Taiff that are
aready synchronized to the NY S Power System and can respond to ingtructions to
change their output leve, or reduce their Energy usage, within ten (10) minutes.

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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(2) 10-Minute NonSynchronized Reserve: Operating Reserve provided by
Generators, or, to the extent that the 1SO’ s software can support their provison of this
product, Demand Side Resources, that meet the digibility criteria set forth in Rate
Schedule 4 of this SO Services Tariff and that can be started, synchronized and can
change their output leve, or reduce their Energy; usage, within ten (10) minutes, and

(3) 30-Minute Reserve: Synchronized Operating Reserves provided by
Generators, or nor+synchronized Operating Reserves provided by Generators or, to the
extent that the ISO’ s software can support their provision of this product, Demand Side
Resources, that meet the digibility criteria set forth in Rate Schedule 4 of this1SO
Services Taiff and that can respond to ingtructions to change their output leve, or
reduce their Energy usage, within thirty (30) minutes, including starting and synchronizing
to the NY S Power System.

1.28c.1 Operating Reserve Demand Curve: A seriesof quantity/price points that defines
the maximum Shadow Price for Operating Reserves meeting a particular Operating
Reserve requirement corresponding to each possible quantity of Resources that the
SO’ s software may schedule to meet that requirement. A single Operating Reserve
Demand Curve will apply to both the Day-Ahead Market and the Redl- Time Market
for each of the ISO’ s nine Operating Reserve requirements.

1.28d Operating Study Power Flow: A Power How andysisthat is performed at least once
before each Capability Period that is used to determine each Interface Transfer

Capability for the Capability Period (See Attachment M).

1.28e Operational Control: Directing the operation of the Transmisson Facilities Under
SO Operationa Control to maintain these facilitiesin areliable sate, as defined by the
Rdiahility Rules. The 1SO shal gpprove operationad decisions concerning these
facilities, made by each Transmisson Owner before the Transmisson Owner
implements those decisions. In accordance with 1SO Procedures, the SO shall direct
each Transmission Owner to take certain actions to restore the system to the Normal
State. Operationa Control includes security

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.30 Part Il: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmisson
Service in conjunction with the gpplicable Common Service Provisons of Part | and
appropriate Schedules and Attachments.

1.31 Part Il: Tariff Sections 28 through 35 pertaining to Network Integration Transmission
Service in conjunction with the applicable Common Service Provisons of Part | and
appropriate Schedules and Attachments.

1.31a Part IV: Taiff Sections 36 through 37 pertaining to Retail Access Service.

1.32 Party or Parties: The ISO and the Transmisson Customer receiving service under the
Taiff.

1.32a Performance Tracking System: A system designed to provide quantitative
comparisons of actua values versus expected and forecasted values for Generators and
Loads (See Rate Schedule 3 of the 1SO Services Tariff). This system will be used by
the 1SO to measure compliance with criteria associated with the provison of Regulation
and Frequency Response Service.

1.33 Poaint(s) of Delivery: Point(s) onthe NY S Transmission System where Capacity and
Energy transmitted by the ISO will be made available to the Receiving Party under Part
Il of the Tariff. The Point(s) of Delivery shdl be specified in the Service Agreement for
Frm Point-To-Point Transmission Service. (Same as Point of Withdrawal.)

I ssued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.36d Real Power Losses. Thelossof Energy, resulting from transporting power over the
NY S Transmisson System, between the Point of Injection and Point of Withdrawd of
that Energy.

1.36d.1 Real-Time Bid: A Bid submitted into the Red- Time Commitment at least seventy-
five minutes before the sart of a digpatch hour.

1.36d.2 Real-Time Commitment (“RTC”): A multi-period security constrained unit
commitment and dispatch model that co-optimizes to solve smultaneoudy for Load,
Operating Reserves and Regulation Service on aleast as-bid production cost basis over
atwo hour and fifteen minute optimization period. The optimization evauates the next
ten pointsin time separated by fifteen minute intervas. Each RTC run within an hour
shdl have adesgnation indicating the time a which itsresults are posted: “RTCgo,”
RTCso., and “RTC4s: post on the hour, and at fifteen, thirty, and forty-five minutes after
the hour, respectively. Each RTC run will produce binding commitment ingtructions for
the periods beginning fifteen and thirty minutes after its scheduled posting time and will
produce advisory commitment guidance for the remainder of the optimization period,
RTC;5 will dso establish Externd Transaction schedules. Additiona information about
RTC'sfunctionsis provided in Section 4.4.2 of the 1SO Services Tariff.

1.36d.3 Real-Time Dispatch (“RTD”): A multi-period security constrained dispatch model
that co-optimizes to solve smultaneoudy for Load, Operating Reserves, and Regulation
Service on aleast-as-hid production cost basis over afifty, fifty-five or Sxty-minute
period (depending on when each RTD run covers within an hour). The Red-Time
Dispatch dispatches, but does not commit, Generators, and shall dispatch, but not
commit, Demand Side Resources to the extent that it can support their participation.
Redl- Time Digpatch runs will normaly occur every five minutes. Additiond information
about RTD’ sfunctionsis provided in Section 4.4.3 of the 1SO Services Tariff.
Throughout the ISO Services Tariff theterm “RTD” will normally be used to refer to
both the Redl- Time Digpatch and to the specidized Redl- Time Dispatch Corrective
Action Mode software.

1.36d.4 Real-Time Dispatch-Corrective Action Mode (“RTD-CAM™): A specidized
verson of the Real-Time Dispatch software that will be activated when it is needed to
address unarticipated system conditions. RTD-CAM is described in Section 4.4.4 of
the 1SO Services Taiff.

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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1.36e

1.36f

1.37

1371

1.37a

1.37b

1.38

Real-Time LBMP: The LBMPs established through the 1ISO Administered Redl-
Time Market.

Real-Time Market: ThelSO Adminisered Markets for Energy and Ancillary
Services resulting from the operation of the RTC and the RTD.

Receiving Party: The entity receiving the Capacity and Energy tranamitted by the
SO to Point(s) of Delivery.

Reconfiguration Auction: The monthly auction administered by the ISO in which
Market Participants may purchase and sell one-month TCCs.

Reduction or Reduce: The partid or complete reduction in nort Hrm Transmisson
Searvice as areault of transmission Congestion (either anticipated or actud).

Reference Bus: Thelocation on the NY S Tranamisson System relative to which all
mathematica quantities, including Shift Factors and pendty factors relating to physica
operation, will be caculated. The NYPA Marcy 345 kV transmission subgtation is
designated as the Reference Bus.

Regional Transmission Group (RTG): A voluntary organization of trangmission
owners, transmission users and other entities approved by the Commission to efficiently
coordinate transmission planning (and expanson), operaion and use on aregiond (and
interregiond) basis.

1.38.01 Regulation Service Demand Curve: A seriesof quantity/price points that defines

1.38a

the maximum Shadow Price for Regulation Service corresponding to each possible
quantity of Resources that the SO’ s software may schedule to satisfy the ISO's
Regulation Service condraint.

A sngle Regulation Service Demand Curve will gpply to both the Day- Ahead Market
and the Redl- Time Market for Regulation Service. The Shadow Price for Regulation
Service shdl be used to cdculate Regulation Service payments under Rate Schedule 3
of the Service Taiff.

Reliability Rules. Those rules, standards, procedures and protocols devel oped and
promulgated by the NY SRC, including Locd Rdiahility Rules, in accordance with
NERC, NPCC, FERC, PSC and NRC standards, rules and regulations, and other
criteriaand pursuant to the NY SRC Agreement.

William J. Museler, President Effective: Eebruary 1, 2005
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1.38b Required System Capability: Generation capability required to meet an LSE’s peak
Load plus Ingtdled Capacity reserve obligation as defined in the Reliability Rules.
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1.39

1.39a

1.39b

Reserved Capacity: The maximum amount of Capacity and Energy that the 1ISO
agreesto tranamit for the Transmisson Customer over the NY S Transmission System
between the Point(s) of Receipt and the Point(s) of Delivery under Part 1

of the Tariff. Reserved Capacity shal be expressed in terms of whole megawatts on a
gxty (60) minute interva (commencing on the clock hour) basis.

Residual Adjustment: The adjustment made to SO costs that are recovered through
Schedule 1. The Residud Adjustment is caculated pursuant to Schedule 1.

Residual Capacity Reservation Right (“RCRR”): A megawett of transmisson
Capacity from one Load Zone to an dectricaly contiguous Load Zone, each of whichis
interna to the NY CA, that may be converted into an RCRR TCC by a Transmisson
Owner dlocated the RCRR pursuant to Section 6.0 of Attachment M.

1.39b.1 Residual Transmission Capacity: The transmission capacity determined by the 1ISO

before, during and after the Centraized TCC Auction which is conceptudly equa to the
following:

Residud Transmisson Cgpacity =TTC- TRM - CBM - GTR - GTCC - ETCNL

1.39c

Issued by:
I ssued on:

is the TCCs associated with Residua Transmission Capacity cannot be accurately
determined until the Centralized TCC Auction is conducted.

TTCisthe Totd Transfer Cgpahility that can only be determined after the-Resdua
Transmisson Capacity is known.

GTR isthe transmisson capacity associated with Grandfathered Rights.

GTCC isthe transmission capacity associated with Grandfathered TCCs.

ETCNL isthe transmisson capacity associated with Exigting Transmission Capacity for
Native Load.

TRM isthe Transmission Religbility Margin.

CBM isthe Capacity Benefit Margin.

Residual TCCs: TCCs converted from Resdud Transmission Capecity thet is either
(1) determined during a Centralized TCC Auction or Reconfiguration Auction or (2)
determined after each Grandfathered TCC and Grandfathered Right expires and the
associated transmission Capecity isreleased to the ISO for sale.

William J. Museler, President Effective: February 21, 20045
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1.39d

Safe Oper ations: Actions which avoid placing personne and equipment in peril with
regard to the safety of life and equipment damage.

1.39d.01 Scheduled Energy Injection: Energy injections which are scheduled on ared-time

bassby RTC.

1.39d.1 Scheduling Differential: A monetary amount, to be defined by the |SO pursuant to

1.39%

1.39f

1.39g

1.3%h

SO Proceduresthat is assigned to, or defines Bid Price limits applicable to,
Decrementa Bids and Sink Price Cap Bids at Proxy Generator Buses, in order to
establish an appropriate scheduling priority for the Transaction or Firm Trangmisson
Service associated with each such Bid. The Scheduling Differentid shdl be no larger
than one dollar ($1.00).

SCUC: Security Congtrained Unit Commitment, described in Attachment C of the
Taiff.

Second Contingency Design and Operation: The planning, design and operation of
apower system such that the loss of any two (2) facilitieswill not result in aservice
interruption to ether native load customers or contracted firm Transmisson Customers.
Second Contingency Design and Operation criteriado not include the smultaneous loss
of two (2) facilities, but rather consider the loss of one (1) facility and the restoration of
the system to within acceptable operating parameters, prior to the loss of a second
fadility. These criteriagpply to thermd, voltage and stability limits and are generdly
equal to or more stringent than NY PP, NPCC and NERC criteria.

Second Settlement: The process of: (1) identifying differences between Energy
production, Energy consumption or NY S Transmission System usage scheduled in a
Firg Settlement, and the actua production, consumption, or NY S Transmission System
usage during the Dispatch Day; and (2) assgning financia respongibility for those
differences to the gppropriate Customers and Market Participants. Chargesfor Energy
supplied (to replace Generation deficiencies or unscheduled consumption), and
payments for Energy consumed (to absorb consumption deficiencies or excess Energy
supply) or changes in transmission usage will be based on the Redl-Time LBMPs.

Secondary Holder: Entitiesthat: (1) purchase TCCsin the Secondary Market; (2)
purchase TCCsin aDirect Sde from a Transmisson Owner and have not been certified
as aPrimary Holder by the ISO; or (3) receive an dlocation of Native Load TCCs
from a Transmisson Owner (See Attachment M). A Transmisson Customer
purchasing TCCsin aDirect Sde may qudify as a Primary Holder with respect to those
TCCs purchased in that Direct Sde.

William J. Museler, President Effective: Eebruary 1, 2005
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1.391 Secondary Market: A market in which Primary and Secondary Holders sal TCCs by
mechanisms other than through the Centralized TCC Auction or by Direct Sde. Buyers
of TCCsin the Secondary Market shal neither pay nor receive Congestion Rents
directly to or from the ISO.
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1.39] Reserved for future use.

1.39k Security Coordinator: An entity that provides the security assessment and Emergency
operations coordination for agroup of Control Areas. A Security Coordinator must not
participate in the wholesale or retall merchant functions.

1.39k.1 Self-Committed Fixed: A bidding mode in which a Generator is sdf-committed and
opts not to be Dispatchable over any portion of its operating range.

1.39k.2 Self-Committed Flexible: A bidding mode in which a dispatchable Generator
follows Base Point Signas within a portion of its operating range, but sdlf-commits.

1.391 Self-Supply: The provison of certain Ancillary Services, or the provison of Energy to
replace Margina Losses by a Transmisson Customer using either the Transmisson
Customer’s own Generators or generation obtained from an entity other than the 1 SO.

1.40 Service Agreement: Theinitid agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the 1SO for service under the
Taiff or any unexecuted Service Agreement, amendments on supplements thereto, that
the 1SO unilaterdly files with the Commission.

141 Service Commencement Date: The date the SO beginsto provide service pursuant
to the terms of an executed Service Agreement, or the date the |SO begins to provide
service in accordance with Section 15.3 or Section 29.1 under the Tariff.

1.41a Settlement: The process of determining the chargesto be paid to, or by a
Transmisson Customer to satidfy its obligations

1.41a.1 Shadow Price: The margind vadue of relieving a particular condtraint.

1.41b Shift Factor (“ SF”): A ratio, caculated by the 1SO, that compares the changein
power flow through atransmission facility resulting from the incrementd injection and
withdrawa of power on the NY S Transmisson System.

142  Short-Term Firm Point-To-Point Transmission Service: Frm Point-to- Point Savice
the price of which isfixed for ashort term by a Transmission Customer acquiring sufficient
TCCswith the same Points of Receipt and Ddlivery asits Transmission Service.
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1.42.01 Sink Price Cap Bid: A Bid Price provided by an entity engaged in an Export to
indicate the Proxy Generator Bus LBMP beow which that entity iswilling to ether
purchase Energy in the LBMP Markets or, in the case of Bilateral Transactions, to
accept Transmisson Service.

1.42.01a Special Test Transactions: The revenues or costs from purchases and/or sales of
Energy that may occur pursuant to virtud regiona dispatchvintra- hour transaction pilot
tests conducted by the 1SO to andyze potentia solutions for, or approaches to
resolving inter-market “seams’ issues with neighboring control area operators.

1.42.02 Start-Up Bid: A Bid parameter that may vary hourly and that identifies the payment a
Supplier requires to bring a Generator up to its specified minimum operating leve from
an offline gate or a Demand Side Resource from aleve of no Demand Reduction to its
gpecified minimum level of Demand Reduction.

1.42a Storm Watch: Actua or anticipated severe weather conditions under which
region-specific portions of the NY S Transmisson System are operated in amore
consarvative manner by reducing transmission transfer limits.

1.42b Strandable Costs: Prudent and verifiable expenditures and commitments made
pursuant to a Transmission Owner’s legd obligations that are currently recovered in the
Transmission Owner’ sretail or wholesde rate that could become unrecoverable asa
result of aredtructuring of the eectric utility industry and/or ectricity market, or asa
result of retail-turned-wholesale customers, or customers switching generation or
transmission service suppliers.

1.42c Stranded Investment Recovery Charge (“SIRC”): A charge established by a
Transmission Owner to recover Strandable Costs.

1.42d Supplier: A Party that is supplying the Capacity, Energy and/or associated Ancillary
Services to be made available under the ISO OATT or the 1SO Services Tariff,
including Generators and Demand Side Resources that satisfy dl gpplicable 1ISO
requirements.
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1.42e

1.43

1.43a

144

Issued by:

Supplemental Resour ce Evaluation (“SRE”): A determination of the least cost
selection of additiona Generators, which are to be committed loaded, to meet changed
conditions that may cause the origind system dispatch to be inadequate to meet Load
and/or reliability requirements.

System Impact Study: An assessmert by the ISO of (i) the adequacy of the NYS
Transmission System to accommodate a request to build facilitiesin order to create
incrementd transfer cgpability, resulting in incremental TCCs, in connection with a
request for either Firm Point- To-Point Transmission Service or Network Integration
Transmission Service; and (ii) the additiona costs to be incurred in order to provide the
incrementd transfer cgpability.

Tangible Net Worth: The vaue, determined by the ISO, of dl of a Customer’s assets
less both: (i) the amount of the Customer’ sliahilities and (i) dl of the Customer’s
intangible assets, including, but not limited to, patents, trademarks, franchises,

intellectud property, and goodwill.
Third Party Sale. Any sdefor resdein interstate commerce to a Power Purchaser

that is not designated as part of Network Load under the Network Integration
Transmisson Service.

William J. Musdler, President Effective.  November29February 1, 20045
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1.49c Voting Share: The method used in the ISO Agreement to dlocate voting rights among
the members of the Management Committee. The formulafor caculating aParty’' s
Voting Shareis provided in the 1ISO Agreement.

1.49c.1 West of Central-East (“West” or “Western”): An dectricad area comprised of
Lead Zones A, B, C, D, and E, asidentified in the | SO Procedures.

1.49d Wheds Through: Tranamisson Service, originating in another Control Area, that is
whedled through the NY CA to another Control Area

1.49e Wholesale Market: The sum of purchases and sdes of Energy and Capacity for
resdle dong with Ancillary Services needed to maintain reliability and power qudity at
the transmission level coordinated together through the 1SO and Power

Issued by: William J. Museler, President Effective: Eebruary 1, 2005
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termination or a materid modification of this Tariff and/or Service Agreements related to
this Tariff that would be inconsistent with any term or provision of the ISO/TO
Agreement. Any Trangmisson Customer may withdraw from this Tariff on thirty (30)

days prior written notice to the I SO.

2.0 Initial Allocation and Renewal Procedures

2.1

Issued by:
I ssued on:

Initial Allocation of Available Transmission Capability: Frm Transmisson
Service under this Tariff is obtained when the Tranamission Customer agreesto pay the
Congestion associated with its service. A Transmisson Customer may fix the price of
Congestion costs associated with its Firm Transmission Service through the purchase of
aaufficient quantity of Transmission Congestion Contracts (“TCCs’) with receipt and
ddivery points corresponding to its Transmisson Service. TCCs are soldy financid
ingruments that do not establish any rightsto, or the availahility of, Transmisson
Service. For purposes of determining whether existing capability onthe NY'S
Trangmission System is adequate to accommodate a request for Firm Transmission
Service under this Tariff, the 1SO shal employ Security Constrained Unit Commitment
(“SCUC”), Real- Time Commitment (“RTC”) and Real- Time Dispatch (“RTD”)

programs in accordance with Attachment C. The availability of TCCs

William J. Museler, President Effective: Eebruary 1, 2005
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13.5

13.6

Issued by:
Issued on:

Transmission Customer Obligation for Facility Additions or Redispatch Cost:
The 1SO continuoudy redispatches dl resources subject to its control in order to meet
Load and to accommodate requests for a Firm Transmission Service through the use of
SCUC, RTC, and RTD. Firm Point-To-Point Transmisson Customers are charged for
these redispatch costs in accordance with Attachment J. Transmission Owner(s) will be
obligated to expand or upgrade its Transmission System pursuant to the terms of
Section 19. The Transmisson Customer or Eligible Customer must agreeto
compensate the Transmission Owner(s) for any necessary transmission facility additions
pursuant to Section 19.

Curtailment of Firm Transmission Service: In the event that a Curtaillment on the
NY S Transmission System, or a portion thereof, is required to maintain reliable
operation of such system, Curtailments will be made on a non-discriminatory basisto
the Transaction(s) that effectively relieve the Congtraint. \When gpplicable, the 1SO will
follow the Lake Erie Emergency Redispatch (“LEER”) Procedure filed on February 26,
1999, in Docket No. EL99-52-000 which isincorporated by reference herein. The
LEER Procedureis intended to prevent the necessity of implementing the Curtailment

procedures contained in the Commission and NERC tariffs and policies. If multiple

William J. Museler, President Effective: Eebruary 1, 2005




New Y ork Independent System Operator, Inc. First-Second Revised Sheet No. 123
FERC Electric Taiff Superseding Orgira-Firg Revised Sheet No. 123
Origind Volume No. 1

152

153
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Trangmission Service over the transmission facilities of the partiesto the ISO/TO
Agreement, to any Transmission Customer that has met the requirements of Section 16.
Determination of Available Transmisson Capability: The SO continuoudy
redispatches al resources subject to its control in order to meet Load and to
accommodate requests for Firm Transmission Service through the use of SCUC, RTC
and RTD. The SO will post information regarding ATC and TTC availability on the
OASIS.

Initiating Servicein the Absence of an Executed Service Agreement: If the ISO
and the Transmission Customer requesting Firm or Non-FHrm Point-To-Point
Transmisson Service cannot agree on dl terms and conditions of the Point-To- Point
Sarvice Agreement, 1SO shdl file with the Commission, within thirty (30) days after the
date the Tranamission Customer provides written notification directing the ISO tofile,
an unexecuted Point-To-Point Service Agreement containing terms and conditions
deemed gppropriate by the 1SO for such requested Transmission Service. ThelSO

shdl commence providing Transmission Service subject to the Transmisson Customer

agreeing to (i)
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18.4 Determination of Available Transmission Capability Using Security Congrained Unit
Commitment (“SCUC”), Red-Time Commitment (“RTC”), and Red- Time Digpatch
(“RTD”). ThelSO continuoudy redispatches the resources subject to its control in
order to meet Load and accommodate requests for Firm Transmission Service through
the use of SCUC, RTC, and RTD.
19.0 Additional Study ProceduresFor Firm Point-To-Point Transmission Service Requests
The FERC Order No. 888 provisonsfor initiating atranamisson system expansion are
contained in Section 19 and Sections 20 through 21.2. Additiona 1SO responsibilities for transmisson
system expansion are contained in Section 19A. Study procedures associated with new
interconnections to the NY S Power System are contained in Section 19B. Section 19C
addresses prioritization of network and point-to- point transmission expansion and interconnection
gudies. Nothing in this Tariff shal preclude the Transmisson Owner from proposing and congtructing

tranamission facilitiesin the public interest in accordance with dl applicable regulatory requirements.
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