HUNTON & WILLIAMS LEBOEUF, LAMB, GREENE & MACRAE, L.L.P.

1900 K STREET, NW 1875 CONNECTICUT AVENUE
SUITE 1200 SUITE 1200
WASHINGTON, DC 20006 WASHINGTON, DC 20009

October 7, 1999

By Hand

The Honorable David P. Boergers, Secretary
Federd Energy Regulatory Commission

888 First Street, N.E.

Washington, D.C. 20426

New Y ork Independent System Operator, Inc.
Revison of IS0 Tariffs

Dear Mr. Boergers:

Pursuant to Section 205 of the Federal Power Act and 18 C.F.R. § 35.13 of the Commission’s
Rules and Regulations, the Member Systems of the New Y ork Power Pool (“Member Systems’) and
the New Y ork Independent System Operator, Inc. (“NY1S0O”) hereby file revisions to the ISO Open
Access Transmission Tariff (“ISO OATT”) and the New Y ork Independent System Operator Market
Adminigtration and Control Area Services Taiff (“1SO Services Taiff”). Thethree revised pagesfiled
herein relate to two issues that were addressed as errata by the Member Systems on September 1,
1999 in Docket No. ER97-1523-015 and were the subject of protests by Sithe/Independence Power
Partners, L.P. and Municipa Electric Utilities Association of New Y ork State.

The Member Systems and the NY 1SO are preparing for prompt commencement of
operations." They do not want any dispute with respect to the errata filing to result in any confusion with
respect to the applicable terms of the ISO OATT and ISO Services Taiff. By thisfiling the Member
Systems and the NY1SO are providing revised tariff sheets for both tariffs together with amore detailed
description of the challenged changes. The Member Systems advised the Commission as a part of their
answer filed on October 6, 1999 that the tariff changes being filed herewith were being withdrawn as
erata

Correspondence

! By letter dated August 18, 1999, counsdl for the NY SO advised the Commission that
operations would commence on October 12, 1999 and that the NY1SO would issue aformal notice of
start-up to al market participants at least two weeks before the actual start-up date. Since the notice
has not been given, start-up will be after October 12, 1999 on a date not yet established by the NY1SO
Board of Directors.
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Copies of dl correspondence concerning thisfiling and the names to be added to the
Commisson's service ligt are provided on Attachment A hereto.

Documents Submitted

In addition to thisfiling letter, the following Revised Sheet to the ISO OATT isincluded in
Attachment B hereto: Subdtitute First Revised Sheet No. 48. The following Revised Sheetsto the ISO
Searvices Taiff areincluded in Attachment C hereto: Subgtitute First Revised Sheet Nos. 51 and 87.
Attachment D isaform of Federal Register Notice.

Explanation of Changes

Each of the changes should be accepted by the Commission for the following reasons.

1SO OATT Substitute First Revised Sheet No. 48
and 130 Services Tariff Qubstitute First Revised Sheet No. 87

As origindly submitted to the Commission, the NY SO would have received payments and
made payments on the same date® The revisions to Sheet No. 48 of the ISO OATT and to Sheet
No. 87 provide aoneto four day separation, depending on weekends and holidays, between the date
the SO receives payments and the date on which the 1SO makes payment. The difference between the
first Business Day after the 15" day of the month and the first Business Day after the 19" day of the
month will permit the NY1SO to try to obtain any late paymentsto it before it is required to turn around
and itsdf make payments. It isamatter of prudent cash management to adlow afew days for the
NY IS0 to match revenues with the NY1SO' s payments for services. The NY1SO'sline of credit deds
with cash flows generdly, but is not designed to satisfy alarge mismatch in receipts and payments. The
change a'so makes NY SO payment dates consistent with those in PIM and NEPOOL..

|0 Services Tariff Qubstitute First Revised Sheet No. 51

The revison to Sheet No. 51 is necessary for reliability purposes. The additiona language
would give the NY SO the authority to limit the amount of energy offered by a generator to thet leve
the NY SO reasonably believes the generator is capable of producing. The NYISO preparesa
Security Congtrained Unit Commitment (*SCUC”) on aday ahead basis. The authority requested by
the NY SO would provide the NY SO with additional assurance that it will be able to serve the load.
The NY1SO cannot rely on energy that it does not believe islikely to be available.

Effective Date and Request for Waiver

2 Billings to SO customers combine billings under the 1ISO OATT and the 1SO Services Tariff
and net any amounts owed by the customer against amounts owed by the NY1SO to the customer.
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The requested effective date is the date on which the NY1SO commences operations. Because
that date islikely to be less than 60 days from the date of thisfiling, the Member Systems and the
NY SO request awaiver of the Commission’s notice requirements to permit the tariff amendmentsfiled
herein to become effective when the NY 1SO commences operations.

Federd Register Notice

A form of Federal Register Noticeis provided as Attachment D hereto. A copy of the notice
is aso being provided by disk in WordPerfect 5.1 format.

Respectfully submitted,

NEW YORK INDEPENDENT
SYSTEM OPERATOR, INC.

By:
Counsd
Arnold H. Quint
Ted J. Murphy
Hunton & Williams
1900 K Street, NW
Washington, DC 20006
Of Couns
MEMBER SYSTEMS OF THE
NEW YORK POWER POOL
By:
Counsd
Paul L. Gioia Elias G. Farrah
LeBoeuf, Lamb, Greene & MacRae, L.L.P.  AndreaJ. Chambers
One Commerce Plaza, Suite 2020 LeBoeuf, Lamb, Greene & MacRae, L.L.P.
99 Washington Avenue 1875 Connecticut Ave., NW, Suite 1200
Albany, NY 12210-2820 Washington, DC 20009
Of Couns

Attachments



Attachment A

Persons to Whom Correspondence Should be Addressed

NEW YORK INDEPENDENT SYSTEM OPERATOR, INC.

William J Musder Arnold H. Quint
Presdent Ted J. Murphy

New Y ork Independent System Operator, Inc. Hunton & Williams

c/o New Y ork Power Pool 1900 K Street, NW
3890 Carman Road Suite 1200
Schenectady, NY 12303 Washington, DC 20006

NEW YORK POWER POOL

William J. Bdet Paul L. Gioia, Esq.
New Y ork Power Pool LeBoeuf, Lamb, Greene & MacRae, L.L.P.
3890 Carman Road One Commerce Plaza, Suite 2020
Schenectady, NY 12303 99 Washington Avenue

Albany, NY 12210
John Buechler Elias G. Farrah, ESQ.
SO Project Manager Andrea J. Chambers, EsQ.
New Y ork Power Pool LeBoeuf, Lamb, Greene & MacRae, L.L.P.
3890 Carman Road 1875 Connecticut Avenue, NW
Schenectady, NY 12303 Suite 1200

Washington, DC 20009

CENTRAL HUDSON GAS & ELECTRIC CORPORATION

John W. Watzka Robert J. Glasser, Esg.
Central Hudson Gas & Electric Corporation Gould & Wilkie

284 South Avenue One Chase Manhattan Plaza
Poughkeepsie, NY 12601 New York, NY 10005

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

William L. Jeeger Nell H. Butterklee, Esg.

Consolidated Edison Company Consolidated Edison Company
of New York, Inc. of New York, Inc.

4 1rving Place 4 1rving Place

New York, NY 10003 New York, NY 10003



Richard J. Bolbrock

Vice President-Power Markets
LIPA

333 Earle Ovington Boulevard
Suite 403

Uniondale, NY 11553

LIPA

David P. Y affe, Esq.

Van Ness Feldman, P.C.

1050 Thomas Jefferson Street, NW
7" Floor

Washington, DC 20007

NEW YORK STATE ELECTRIC & GAS CORPORATION

Denis E. Wickham

New York State Electric & Gas Corporation

P.O. Box 5224
Binghamton, NY 13902

Stuart A. Caplan, Esq.
Huber Lawrence & Abdl

605 Third Avenue
New York, NY 10158

NEW YORK STATE POWER AUTHORITY

H. Kenneth Haase

New York Power Authority
1633 Broadway

New York, NY 10019

Edgar K. Byham, Esg.

New York Power Authority
1633 Broadway

New York, NY 10019

NIAGARA MOHAWK POWER CORPORATION

Clement E. Nadeau

Niagara Mohawk Power Corporation
300 Erie Blvd., West, Building C1
Syracuse, NY 13202

George M. Pond, Esg.

Niagara Mohawk Power Corporation
111 Washington Avenue

Albany, NY 12210

ORANGE AND ROCKLAND UTILITIES, INC.

Philip R. Nannery

Orange and Rockland Utilities, Inc.
One Blue Hill Plaza

Pearl River, NY 10965

John L. Carley, Esg.

Orange and Rockland Utilities, Inc.
OneBlue Hill Rlaza

Pearl River, NY 10965

ROCHESTER GASAND ELECTRIC CORPORATION

Richard D. Sperduto

Rochester Gas and Electric Corporation

89 East Avenue
Rochester, NY 14649

Elizabeth W. Whittle, Esq.
Nixon Pegbody LLP
One Thomas Circle, NW
Suite 700

Washington, DC 20005



Attachment B

Revised Shest to
1SO Open Access Transmission Tariff

Substitute First Revised Sheet No. 48



Revised Sheetsto
New Y ork Independent System Operator
Market Administration and Control Area Sarvices Tariff

Substitute First Revised Sheet No. 51

Substitute First Revised Sheet No. 87

Attachment C



Attachment D

UNITED STATESOF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

New Y ork Independent System Operator, Inc.

Central Hudson Gas & Electric Corporation
Consolidated Edison Company of New Y ork, Inc.
Long Idand Lighting Company

New York State Electric & Gas Corporation
Niagara Mohawk Power Corporation

Orange & Rockland Utilities, Inc.

Rochester Gas & Electric Corp.

Power Authority of the State of New Y ork

Docket No. ERQO-

N N N N N N N N N N N N

New Y ork Power Pool

NOTICE OF FILING

Take notice that on October 7, 1999, the Member Systems of the New Y ork Power Pool
(“Member Systems’) and the New Y ork Independent System Operator, Inc. (“NY1S0”) filed revised
sheets for the ISO Open Access Transmission Tariff and the New Y ork Independent System Operator
Market Administration and Control Area Service Tariff. The Member Systems and the NY SO
request an effective date as the date on which the NY SO commences operations and request waiver of
the Commission’s notice requirements.

A copy of thisfiling was served upon al persons on the Commission’s officid servicelig in
Docket No. ER97-1523-000 and the respective eectric utility regulatory agenciesin New Y ork, New
Jersey and Pennsylvania.

Any person desiring to be heard or to protest thisfiling should file a motion to intervene or
protest with the Federd Energy Regulatory Commission, 888 First Street, NE, Washington, DC
20426, in accordance with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure
(18 C.F.R. 88 385.211 and 385.214). All such motions or protests should be filed on or before
. Protests will be considered by the Commission in determining the appropriate
action to be taken, but will not serve to make protestants parties to the proceeding. Any person wishing
to become a party must file amoation to intervene. Copies of this gpplication are on file with the
Commission and are avallable for public ingpection.

David P. Boergers
Secretary



