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NYISO Issues 2012 Reliability Needs Assessment
Identifies Reliability Needs between 2013 and 2022

Rensselaer, N.Y.—The Board of Directors of the New York Independent System Operator (NYISO) has
approved the 2012 Reliability Needs Assessment (RNA), a review of the reliability of the New York bulk power
system over the next 10-year planning horizon (2013-2022). The 2012 RNA identifies two types of reliability
issues: transmission security violations, which could manifest as soon as 2013, and resource adequacy
violations, which could occur by 2020.

"The RNA represents the first critical step in the NYISO's comprehensive reliability planning process," said
NYISO President and CEO Stephen G. Whitley. "Long-term system planning to ensure we identify and
address reliability needs is one of our most important responsibilities, and we will continue to monitor system
changes as we begin the process of seeking and analyzing potential solutions."

Potential transmission security violations were identified in three different areas of the state (the Genesee,
Central and Hudson Valley zones) with some occurring as early as 2013. Because the transmission security
violations occur in the first five years of the study period, the utilities serving those zones—Rochester Gas &
Electric, National Grid and Orange & Rockland—must provide local transmission plans or regulated solutions
to address these needs. Transmission security is the ability of the power system to withstand disturbances
such as electric short circuits or the unanticipated loss of power system components without interruption of
power delivery to the utility service areas.

The 2012 RNA also indicates that unless certain measures are taken, the current system will violate resource
adequacy criteria beginning in 2020. Resource adequacy is the ability of the electric system to reliably meet
electrical demand. The RNA found that resource adequacy deficiencies will exist in the Hudson Valley and
downstate regions and that the needs could be satisfied with the addition of generation and transmission
capacity in these areas.

The NYISO’s previous RNA— completed in 2010—found that the state’s electric power resources (generation,
transmission and demand-side program) would meet reliability needs through 2020, assuming energy
efficiency programs and planned resource additions proceed as anticipated and no significant facilities were
retired from service. There are several reasons the 2012 RNA now finds reliability needs related to resource
adequacy by 2020. The main reason is that generation modeled in the 2012 RNA is about 1,000 megawatts
less due to retirements or mothballing of generating units. In addition, the load forecast for 2020 is slightly
higher, and the amount of projected demand-side resources is down slightly.

Based on the finding of reliability needs in the 2012 RNA, the next step in the NYISO’s comprehensive
planning process will be a request for market-based and regulated solutions. Following an analysis and
evaluation of the solutions received, the NYISO will develop and issue a Comprehensive Reliability Plan (CRP)
that will determine how the reliability needs identified in the RNA are resolved by the solutions.

The New York Independent System Operator (NYISO) is a not-for-profit corporation responsible for operating the state’s bulk electricity grid,
administering New York’s competitive wholesale electricity markets, conducting comprehensive long-term planning for the state’s electric power
system, and advancing the technological infrastructure of the electric system serving the Empire State.
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Five different potential scenarios that could impact system reliability also were examined in the RNA. One
scenario models the retirement of the two generating units at the Indian Point Energy Center prior to 2016,
which would cause both resource adequacy deficiencies and transmission security violations. The other
scenarios provide information on resource adequacy violations based upon higher or lower demand forecasts,
the hypothetical retirement of all coal-fired generation in New York by 2015 and the maximum amount of
generation capacity in various parts of New York State that could retire without causing resource adequacy
violations.

The 2012 RNA was developed through the NYISO’s stakeholder process, which provides input from regulators and
market participants who supply, use, transmit and trade energy in New York’s competitive wholesale electricity
markets.

While preparing the CRP, the NYISO will continue to monitor and evaluate the progress of new market-based
projects interconnecting to the system, the development and installation of local transmission facilities, the status of
existing and mothballed generation units, the continued implementation of the state’s energy efficiency programs,
participation in demand response programs and the impact of new and proposed environmental regulations on the
existing generation fleet.

A copy of the 2012 RNA is available on the NYISO website — www.nyiso.com.

NYISO to Host Public Forum on 2012 RNA

On September 24, 2012, the NYISO will host a forum to present the results of its 2012 Reliability Needs Assessment
(RNA).The meeting will be held at 2:30 p.m. in the Peter A.A. Berle Conference Center at the NYISO’s Krey
Corporate Center in Rensselaer.

The public forum is free of charge, but registration must be received by noon on Friday, September 21 to participate
in person. The proceedings also will be available via the Web. Interested attendees can register online by clicking the
“RSVP here” link on the NYISO Committee Calendar located at:
http://www.nyiso.com/public/committees/calendar/index.jsp
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For more information, please contact:
David Flanagan (518) 356-7325 [office]/(518) 727-1569 [mobile]/dflanagan@nyiso.com
Ken Klapp (518) 356-6253 [office]/(518) 461-3564 [mobile])/kklapp@nyiso.com
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