———— L ‘-ﬂ'r"11P‘

Short Term Improvements to
Planning Processes

Yachi Lin

Senior Manager, Transmission Planning

Management Committee
October 31,2018

NEW YORK
’ INDEPENDENT
SYSTEM OPERATOR
— () C
—_—

~ ©COPYRIGHT NYISO 2018. ALL RIGHTS RESERVED




L -1"&'-‘1"

CSPP Improvements

= The NYISO’s review seeks to improve the efficiency of the
Comprehensive System Planning Process through OATT AttachmentY
revisions that realign and/or streamline the various processes

e Short term process improvement: Federal Power Act (FPA) Section
205 tariff filing to address immediate process improvements

e (Cost containment proposal

 Long term process improvement: Address process improvements in

LTPP, RPP, CARIS and PPTPP. Presentation of design concept to
stakeholders by the end of 2018.
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Objectives for Today:
Short Term Process Improvement

= Review the proposed tariff amendments to improve the transmission planning
processes in a FPA Section 205 filing
* Focus mostly on Public Policy Transmission Planning Process
e Seek MC recommendation for Board of Director approval
 Seek November Board of Director approval
= Tariff Sections for MC approval:
e Section 31.1: NYISO Implementation and Administration
e Section 31.2: Reliability Planning Process
e Section 31.4: Public Policy Transmission Planning Process
e Section 31.11: Operating Agreement
e Section 31.12: Study Agreement for Evaluation of Public Policy Transmission Projects
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Issues Addressed in 2018
Tariff Amendments
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Short Term Process Improvement:
Public Policy Transmission Project Information

= Proposal

e Prior to issuing the formal solicitation, the NYISO will hold a technical conference with
Developers and interested parties to obtain their input on the NYISO’s application of
the selection metrics to the Public Policy Transmission Need (PPTN).

e Clarify in the tariff that the project description in the Transmission Interconnection
Application or Interconnection Request, if applicable, must be the same as the
project description in the Public Policy Transmission Project proposal.

e |f project descriptions are not the same, the NYISO will reject the project proposal in
the Public Policy Transmission Planning Process.
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Short Term Process Improvement:

Public Policy Transmission Project Information

= Within 60 days after the NYISO issues the formal solicitation, interested
Developers will:

e Submit the complete project proposal to satisfy the PPTN, both
redacted and unreacted versions

e Submit the identical project proposal in the Interconnection Process
e Provide $10K non-refundable and $100K study deposit for each
project proposal

= Within 5 business days after the solicitation window closes, the NYISO will
post a brief description of the project proposals.
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Short Term Process Improvement:

Public Policy Transmission Project Information

= NYISO will file the final viability and sufficiency assessment at the
PSC. Within 15 days of the PSC filing, each Developer of a Viable and
Sufficient transmission project will:

e Confirm with the NYISO that it intends to proceed in evaluation and
selection

e Demonstrate that it has an executed study agreement for a System
Impact Study
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Short Term Process Improvement:
Public Policy Transmission Project Information

Confidentiality of Proposed Public Policy Transmission Projects

= Developers of a proposed Public Policy Transmission Project will submit two versions: (i)
unredacted, and (ii) “Confidential Information” redacted. The definition of “Confidential
Information” is clarified in Section 31.4.15. CEIl must be requested and provided in accordance
with NYISO procedures.

= At least 30 calendar days prior to the NYISO’s presentation of its viability and sufficiency
assessment, the NYISO shall make available upon request the redacted version of Developer’s
initial submission of project information for its proposed Public Policy Transmission Project.

=  Within thirty (30) days of the NYISO'’s receipt of any additional project information submitted by
the Developer for its proposed Public Policy Transmission Project, the NYISO shall make
available to any requestor that requested the initial submission of project information or upon
request from any other requestor the redacted version of the additional project information.
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Additional Summary of Revisions:

Public Policy Transmission Planning Process

Project Information Requirements
= (Clarification and/or relocation of language for project information requirement

Study Charge

= Section 31.4.4.4 and Section 31.12: Clarify that the scope of work for which Developers pay the
NYISO to evaluate transmission projects is the work specified in Sections 31.4.7 through 31.4.11,
and any supplemental evaluation or re-evaluation of the proposed projects.

Information and Sources

= Section 31.4.6.6 and Section 31.4.11: Clarify that the NYISO will identify the information and

sources relied upon in the viability and sufficiency assessment and Public Policy Transmission
Planning Report.
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Short Term Process Improvement:

Eliminate the Pause Point

= Proposal for Public Policy Transmission Planning Process

* Eliminate the requirement for a PSC order before the NYISO can proceed with its evaluation
of transmission solutions following the viability and sufficiency assessment.

 |nthe Western NY PPTN, the pause was approximately five months before the NYISO could
proceed with evaluation and selection.

 The NYISO would begin the evaluation and selection of the more efficient or cost-effective
transmission solution following the completion of the viability and sufficiency assessment
and Developers’ satisfaction of the determination to proceed requirements

 PSC would retain the ability to cancel or modify the identified PPTN prior to the NYISO
Board of Director’s selection of the more efficient or cost-effective solution, which would
halt the NYISO’s evaluation or result in an out-of-cycle process to address the modified
need.

= Tariff revision
e Section 31.4.6.7
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Day O Day 60 . .
Proposed Timeline
Developer
»  Submit Interconnection request ¥ * Have an executed SISA
«  Submit initial PPTPP project *  Confirm participation in the evaluation & selection
information®
30 days 15 days
NYISO “_A_\ I I\ \ ‘
PPTPP ' ! i
. . Redacted * Releasefinal V&S | giart evaluation & ‘ Staff recommend the
NYISQ issues  NYJSOissues  giart vas project assessment selection selection to the Board
baseline and  solicitation aspessment  information » File the V&S
set date for a made available ~ reportat PSC
technical upon request
conference
NYISO | |
Interconnection ' . . I
) Release the Set scoping meeting  Start System
Studies summary of the date within 15 Impact study

proposal within  business days

Note: 5 business days

1. Project descriptions in the Transmission Interconnection Application needs to be identical to PPTPP submission
2. Execute the study agreement, provide all required project information, both redacted and un-redacted versions, and the $10K non-
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Short Term Process Improvement:

Interest on Study Deposits

= Proposal for both Reliability Planning and Public Policy Transmission Planning Processes

 For purpose of the NYISO study deposit requirement, the NYISO will refund the deposit and
the actual amount of interest accrued on the deposits held to the extent those exceed
amounts owed to the NYISO. The interest rate will be the actual interest earned by the
NYISO rather than interest accrued at the FERC rate.

* This will apply to the interest owed to the NYISO or the Developer as applicable.

= Tariff revision:
e Section 31.2: update re: the proposed solutions for Reliability Needs

e Section 31.4: update re: the proposed solutions for Public Policy Transmission Needs
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Short Term Process Improvement:

Operating Agreement

= Proposal

e As indicated to FERC in the NYISO'’s filing of the New York Transco
Operating Agreement, the NYISO is revising the pro forma Operating
Agreement in the tariff to conform with New York Transco’s
Operating Agreement accepted by FERC

= Tariff revision:
e Section 31.11 Appendix H - Form of Operating Agreement
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Next Steps

= Seek NYISO Board of Director approval in November
= File to FERC in November/December
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Questions?
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The Mission of the New York Independent System Operator, in
collaboration with its stakeholders, is to serve the public interest and
provide benefits to consumers by:

Maintaining and enhancing regional reliability

Operating open, fair and competitive
wholesale electricity markets
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Planning the power system for the future

Providing factual information to policy makers, '-‘.

stakeholders and investors in the power

system

www.nyiso.com
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